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SUBJECT: Category 2 Borrowers, Second Appeal

TO: All FmHA State Directors, Farmer Program Chiefs, District
Directors, County Supervisors, and State Directors—at-Large

PURPOSE/INTENDED QUTCOME

The purpose of this Administrative Notice (AN) is to set forth the policy
in determining whether Category 2 borrowers are entitled to a second
appeal.

COMPARISON WITH PREVIOUS AN

No previous AN has been issued on this subject.

IMPLEMENTATION RESPONSIRILITIES

AN 1335, dated February 3, 1986, informed the field offices to send all
Category 2 borrowers who were in monetary default as of December 31, 1985,
a letter and Form FmHA 1924-14, If a borrower requested any of the
servicing actions and was reajected, the borrower was given appeal rights.
Subsequently, Category 2 borrowers were sent Forms FmHA 1924-14, 1924-25,
and 1924-26 per AN 1369, dated March 14, 1986. Forms FmllA 1924-25 and
1924-26 advise borrowers that they have the right to apply for servicing
actions and appeal the denial of such actions (seventh paragraph on 1924-25
and Part II of 1924-26). It has been determined that those borrowars who
previously appealed a denial of servicing actions as a result of receiving
the County Supervisor's latter and Form FmHA 1924-14 will be given a second
appeal if rhey request one on Form FmHA 1924-26.

VANCE L. CLARK
Administrator

EXPIRATION DATE: May 31, 1987 FILING INSTRUCTION: Preceding
FmHA Instruction 1924-B

Sent by electronic mail on July 8, 1936 at 3:45 p.m.py DASD (IMPS).
No further distribution of this communication is necessary.
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