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DCP SiGNuP CONTINUES

Signup for the 2009 Direct and Counter-
cyclical Payment (DCP) Program contin-
ues until June 1, 2009. The June 1, 2009

deadline is mandatory for all participants.

FSA will not accept any late-filed
applications

The electronic DCP (or eDCP) service will
save you time, reduce paperwork and
speed up contract processing at FSA of-
fices. Itis available to anyone eligible to
participate in the DCP Program and can
be accessed at www.fsa.usda.gov/dcp.
To access this on-line service, you must
have an active USDA eAuthentication
Level 2 account, which requires filling out
an online registration form at
http://www.eauth.egov.usda.gov followed
by a visit to the local USDA Service Cen-
ter for identity verification.

FSA computes DCP Program payments
using base acres and payment yields es-
tablished for each farm. Eligible produc-
ers receive direct payments at rates
established by statute regardless of mar-
ket prices. For 2009, you may request to
receive advance direct payments based
on 22 percent of the direct payment for
each commaodity associated with the farm.
FSA will issue advance direct payments
later this month. Counter-cyclical payment
rates vary depending on market prices
and are issued only when the effective
price for a commodity is statutorily set be-
low its target price.

Eligible producers for the DCP Program
are also eligible to enroll in the Average
Crop Revenue Election (ACRE) Program
or the Counter-cyclical Program. The en-
rollment period for the ACRE Program will
begin in the spring. You may first enroll in
the DCP Program, receive advance direct
payments and then later modify your en-
roliment to the ACRE program or you may
wait and elect to enroll in DCP and ACRE
at the same time in spring 2009.

CROP DISASTER PROGRAM SIGNUP
DEADLINE

The Farm Service Agency’s (FSA) Crop
Disaster Program (CDP) signup period for
years 2005-2007 will end Feb. 27, 2009.

The ending date of Feb. 27 applies to the
receipt of a signed and completed FSA-
840 application along with all supporting
documentation and required forms at the
applicable county FSA office. Sign-up in-
formation and required forms are avail-
able at each county FSA office. Late filed
applications will not be approved after the
Feb. 27 deadline.

All application determinations will be
made by March 27, 2009. For further
guestions about CDP and the sign-up
deadline, producers may contact their
county FSA office or visit FSA's website at
http://www.fsa.usda.gov.



PAYMENT LIMITS & DIRECT ATTRIBUTION

For commodity and disaster programs un-
der the new farm bill, the AGI limitation
was reduced from $2.5 million from all
sources to a three-year average non-farm
AGI of $500,000 such that a person or
entity shall not be eligible for such pro-
grams if the non-farm AGI exceeds
$500,000. Also, under the new regula-
tions, an individual or entity must have a
3-year average AGI less than or equal to
$750,000 per year from farm income in
order to qualify for direct payments issued
under the Direct and Counter-cyclical
Program.

For conservation programs, the average
nonfarm AGI limitation is $1 million or less
for eligibility. However, an individual or en-
tity who has non-farm AGI in excess of $1
million remains eligible for conservation
programs only if 66.66 percent or more of
the total AGlI is derived from farming,
ranching and forestry operations. In addi-
tion, the AGI limitation for conservation
programs may be waived on a case-by-
case basis if it is determined that envi-
ronmentally sensitive land of special sig-
nificance would be protected.

Program payments are limited by direct
attribution to individuals or entities. A legal
entity is defined as an entity created un-
der Federal or State law that owns land or
an agricultural commodity, product or live-
stock. Through direct attribution, payment
limitation is based on the total payments
received by the individual, both directly
and indirectly. Qualifying spouses are eli-
gible to be considered separate persons
for payment limitation purposes, rather
than being automatically combined under
one limitation.

Individuals and entities must be "actively
engaged in farming" with respect to a
farming operation in order to be eligible
for specified payments and benefits. To
be "actively engaged in farming," the indi-
vidual or entity must make significant con-
tributions to the farming operation of: (1)
capital, equipment, land, or a combina-
tion; and (2) personal labor or active per-

sonal management, or a combination.
For more detailed information contact
your local FSA office.

KANSAS CiTY MAILS 1099-G

During the last week of January, produc-
ers who have received payments from
FSA should have also received a CCC-
1099-G from the Kansas City office. A
CCC-1099-G is a report to the Internal
Revenue Service about FSA payments
made to you during the previous calendar
year. The CCC-1099-G is a service to
help participating producers report taxable
income. It is not intended to replace the
program participant’s responsibility to re-
port income to the IRS

If you received a CCC-1099-G, we rec-
ommend that you check the amounts
shown with those in your records to see
that the amounts are correct. Refunds will
no longer be reported on the 1099-G, but
will be available online from the FSA Fi-
nancial Inquiries (FSA-FI) web-based da-
tabase. Program participants with
eAuthentication user ID’s and passwords
can access their refund information at
FSA-FI and select “Inquiry Type
1099/Refund Reports”. Refund amounts
are displayed on the Producer’s Year-to-
Date Activity web page.

If you have a question concerning the
1099-G refund information, you may con-
tact your local FSA office for assistance
locating the correct payment data. If you
choose to visit the office, bring your CCC-
1099-G with you.

LOANS FOR THE SOCIALLY DISADVANTAGED

FSA has a number of loan programs avail-
able to assist applicants to begin or con-
tinue in agriculture production. Loans are
available for operating type loans and/or
purchase or improve farms or ranches.



Visit our Web site:
http://www.fsa.usda/**

While all qualified producers are eligible to
apply for these loan programs, the FSA
has provided priority funding for members
of Socially Disadvantaged Applicants.

A socially disadvantaged applicant is one
of a group whose members have been
subjected to racial, ethnic or gender preju-
dice because of his or her identity as
members of the group without regard to his
or her individual qualities.

For purposes of this program, socially dis-
advantaged groups are women, African
Americans, American Indians, Alaskan Na-
tives, Hispanics, Asian Americans, and
Pacific Islanders.

If producers or their spouses believe they
would qualify as socially disadvantaged,
they should contact their local FSA office
for details. FSA loans are only available to
applicants who meet all the eligibility re-
guirements and are unable to obtain the
needed credit elsewhere.

Banking Changes

If you have changed banks and not noti-
fied FSA, your payment could be delayed.
Payments are electronically transferred
into your bank account, if we are not
aware of changes to your account and
routing numbers, there could be prob-
lems. In order to make timely payments,
you need to notify the office if you close
your account or if another financial institu-
tion purchases your bank. It is important
that any changes in producer’s account
such as type account, bank mergers, rout-
ing number or account numbers, be pro-
vided to the county office promptly to
avoid possible payment delay.

NAP PRODUCTION REPORTING

Production records for individual crops
need to be filed with our office to establish
an approved NAP yield. If this is the first
year you participated in NAP, you can
provide production and acreage informa-
tion from prior years to establish your
yield. If you participated in NAP in previ-

ous years, you must report your produc-
tion and acreage on a yearly basis to
keep your yield up-to-date. Records
submitted must be reliable and verifiable.
Records need to show crop disposition. It
is recommended producers submit 2008
production records as soon as possible
after harvest. All production records
must be submitted by the subsequent
crop year’s final acreage reporting
date.

NAP CoVERAGE DEADLINES

Uninsured Crop Disaster applications are
due at different times according to the
crop being insured. Producers should ap-
ply for Noninsured Crop Disaster Assis-
tance Program (NAP) coverage using
form CCC-471 (Application for Coverage).
Related service fees are due when the
application is filed. The application and
service fee MUST be filed by the crop
deadline date. Contact your local FSA of-
fice for the filing dates for your crops.

The service fee is $250 per crop per
county or $750 per producer per county.
The fee cannot exceed a total of $1875
per producer for individuals with farming
interests in multiple counties. Limited re-
source producers may re-quest a waiver
for service fees.

To qualify, a producer must be a land-
owner, tenant or sharecropper who
shares in the risk of producing an eligible
crop.

ates to Remember

Final Date to Timely Report
May 15 Fall & Spring Seeded Crops
June 1 DCP Signup Deadline

Final Date to Timely Report
July 15 all other Crops
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Selected Interest Rates for
April 2008

90-Day Treasury Bill 2.25%
Farm Operating - Direct 3.250 %
Farm Ownership - Direct 4.875 %
Farm Ownership - Direct Down

Payment, Beginning Farmer or 4.00 %
Rancher

Emergency 3.750%

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the
basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial
status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or be-
cause all or part of an individual's income is derived from any public assistance program. (Not all prohib-
ited bases apply to all programs.) Persons with disabilities who require alternative means for
communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s
TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA,
Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call
(800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.




