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FSA Advises Producers to Anticipate 
Payment Reductions Due To Mandated 
Sequester 

 USDA’s Farm Service Agency (FSA) is reminding farmers and ranchers 
who participate in FSA programs to plan accordingly in FY2014 for 
automatic spending reductions known as sequestration. The Budget Control 
Act of 2011 (BCA) mandates that federal agencies implement automatic, 
annual reductions to discretionary and mandatory spending limits. For 
mandatory programs, the sequestration rate for FY2014 is 7.2%. 
Accordingly, FSA is implementing sequestration for the following programs: 
 
·         Dairy Indemnity Payment Program; 
·         Marketing Assistance Loans; 
·         Loan Deficiency Payments; 
·         Sugar Loans; 
·         Noninsured Crop Disaster Assistance Program; 
·         Tobacco Transition Payment Program; 
·         2013 Direct and Counter-Cyclical Payments; 
·         2013 Average Crop Revenue Election Program; 
·         2011 and 2012 Supplemental Revenue Assistance Program; 
·         Storage, handling; and Economic Adjustment Assistance for  
          upland cotton 
 
Conservation Reserve Program payments are specifically exempt by statute 
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from sequestration, thus these payments will not be reduced. 

At this time, FSA is required to implement the sequester reductions. Due to 
the expiration of the Farm Bill on September 30, FSA does not have the 
flexibility to cover these payment reductions in the same manner as in FY13. 
FSA will provide notification as early as practicable on the specific payment 
reductions.  
 
For information about FSA programs, visit your county USDA Service Center 
or go to www.fsa.usda.gov/. 

 

MICROLOAN PROGRAM 
 

The Farm Service Agency (FSA) developed the Microloan (ML) program to better serve the unique financial 
operating needs of beginning, niche and small family farm operations.    

FSA offers applicants a Microloan designed to help farmers with credit needs of $35,000 or less. The loan 
features a streamlined application process built to fit the needs of new and smaller producers.  This loan program 
will also be useful to specialty crop producers and operators of community supported agriculture (CSA).    

Eligible applicants can apply for a maximum amount of $35,000 to pay for initial start-up expenses such as hoop 
houses to extend the growing season, essential tools, irrigation and annual expenses such as seed, fertilizer, 
utilities, land rents, marketing, and distribution expenses.  As financing needs increase, applicants can apply for 
a regular operating loan up to the maximum amount of $300,000 or obtain financing from a commercial lender 
under FSA’s Guaranteed Loan Program.  

Individuals who are interested in applying for a microloan or would like to discuss other farm loan programs 
available should contact their local FSA office to set up an appointment with a loan official.   

 

FOREIGN BUYERS NOTIFICATION 

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of U.S. agricultural land 
to report their holdings to the Secretary of Agriculture. The Farm Service Agency administers this program for 
USDA.  

All individuals who are not U.S. citizens, and have purchased or sold agricultural land in the county are required 
to report the transaction to FSA with 90 days of the closing. Failure to submit the AFIDA form (FSA-153) could 
result in civil penalties of up to 25 percent of the fair market value of the property. County government offices, 
Realtors, attorneys and others involved in real estate transactions are reminded to notify foreign investors of 
these reporting requirements 

 

BANK ACCOUNT CHANGES 

 Current policy mandates that FSA payments be electronically transferred into a bank account. In order for timely 
payments to be made, producers need to notify the FSA county office when an account has been changed or if 
another financial institution purchases the bank where payments are sent. Payments can be delayed if the FSA 
office is not aware of updates to bank accounts and routing numbers.   

 

FARMING OPERATION CHANGES 
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Producers who have bought or sold land, or added or dropped rented land from their operation must report those 
changes to the FSA office as soon as possible. A copy of the deed or recorded land contract for purchase 
property is needed to maintain accurate records with FSA. Failure to do so can lead to possible program 
ineligibility and penalties. While making record updates, be sure to update signature authorizations. Making 
record changes now will save time in the spring. 

 

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of 
the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), 
(866) 377-8642 (Relay voice users). 

 

 

 

Update your subscriptions, modify your password or e-mail address, or stop subscriptions at any 

time on your Subscriber Preferences Page. You will need to use your e-mail address to log in. If 

you have questions or problems with the subscription service, please contact 

subscriberhelp.govdelivery.com. For all other inquiries, please contact askfsa@usda.gov.  

If you have questions about FSA activities, please view our Frequently Asked Questions page or you may 
also Search our web site. These features are designed to assist you in obtaining the information you are 
seeking. 

This service is provided to you at no charge by the USDA Farm Service Agency. 
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