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Application Closing Date Nears for Non-
Insured Crop Disaster Assistance Program 
(NAP)  

 2014 Non-Insured Crop Disaster Assistance Program (NAP) application 
closing dates for several crops are fast approaching.  Please make sure to 
file an application for coverage and pay the service fee for your crop policy 
before these dates have passed.  January 31, 2014 is the last day to buy 
coverage for apples and March 1, 2014 is the last day to buy coverage for 

annual crops (tomatoes, peppers, carrots, etc.).  For questions regarding 
NAP, please contact the Kern County FSA office at (661) 336-0967.  

  

 

MARKETING ASSISTANCE LOANS (MAL)  

Short-term financing is available by obtaining low interest commodity loans 
for eligible harvested production. A nine-month Marketing Assistance Loan 
provides financing that allows producers to store production for later 
marketing. The crop may be stored on the farm or in the warehouse.  

Loans are available for producers who share in the risk of producing the 
eligible commodity and maintain beneficial interest in the crop through the 
duration of the loan.  Beneficial interest means retaining the ability to make 
decisions about the commodity, responsibility for loss because of damage to 
the commodity and title to the commodity. Once beneficial interest in a 
commodity is lost, it is ineligible for a loan, even if you regain beneficial 
interest. 
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FSA ALLOWS LENDERS TO USE EVALUATIONS INSTEAD OF 
APPRAISALS FOR LOANS OF $250,000 OR LESS 

 

Lenders that originate Farm Service Agency (FSA) guaranteed loans may now use internal real estate “collateral 
evaluations” to support loan requests of $250,000 or less, rather than appraisals.  

This policy change will allow lenders more flexibility and a faster underwriting process, and is consistent with 
industry standards.  

Lenders must follow their regulator’s “Interagency Appraisal and Evaluation Guidelines” and apply these same 
policies to FSA guaranteed loans as non-guaranteed loans.  In addition, lenders should request an appraisal 
when they would do so for unguaranteed loans even if the loan is under the threshold, such as when the 
expected loan-to-value is above their established standards.  

A description of the method of establishing the real estate value – whether appraisal or evaluation – needs to be 
described to FSA in their credit presentation. 

RURAL YOUTH LOANS 

The Farm Service Agency makes loans to rural youths to establish and operate income-producing projects in 
connection with 4-H clubs, FFA and other agricultural groups. Projects must be planned and operated with the 
help of the organization advisor, produce sufficient income to repay the loan and provide the youth with practical 
business and educational experience. The maximum loan amount is $5000.  

Youth Loan Eligibility Requirements:  

·       Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam, American Samoa, 
the Commonwealth of the Northern Mariana Islands) or a legal resident alien  

·       Be 10 years to 20 years of age  

·       Comply with FSA’s general eligibility requirements  

·       Reside in a rural area, city or town with a population of 50,000 or fewer people  

·       Be unable to get a loan from other sources  

·       Conduct a modest income-producing project in a supervised program of work as outlined above  

·       Demonstrate capability of planning, managing and operating the project under guidance and assistance 
from a project advisor. The project supervisor must recommend the project and the loan, along with providing 
adequate supervision.  

Stop by the county office for help preparing and processing the application forms. 

  

 

FARMING OPERATION CHANGES 

Producers who have bought or sold land, or added or dropped rented land from their operation must report those 
changes to the FSA office as soon as possible. A copy of the deed or recorded land contract for purchase 
property is needed to maintain accurate records with FSA. Failure to do so can lead to possible program 
ineligibility and penalties. While making record updates, be sure to update signature authorizations. Making 
record changes now will save time in the spring. 



 

BREAKING NEW GROUND 

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground for 
production as doing so without prior authorization may put a producer’s federal farm program benefits in 
jeopardy. This is especially true for land that must meet Highly Erodible Land (HEL) and Wetland Conservation 
(WC) provisions.  

Producers with HEL determined soils must apply tillage, crop residue and rotation requirements as specified in 
their conservation plan.   

Producers should notify FSA prior to conducting land clearing or drainage projects to ensure compliance.  If you 
intend to clear any trees to create new cropland, these areas will need to be reviewed to ensure any work will not 
risk your eligibility for benefits.  

Landowners and operators can complete form AD-1026 Highly Erodible Land Conservation (HELC) and Wetland 
Conservation (WC) Certification to determine whether a referral to Natural Resources Conservation Service 
(NRCS) is necessary. 

 

POWER OF ATTORNEY 

For those who find it difficult to visit the county office because of work schedules, distance, health, etc…, FSA 
has a power of attorney form available that allows producers to designate another person to conduct business at 
the office. If interested, contact our office or any Farm Service Agency office for more information. 

 

BANK ACCOUNT CHANGES 

Current policy mandates that FSA payments be electronically transferred into a bank account. In order for timely 
payments to be made, producers need to notify the FSA county office when an account has been changed or if 
another financial institution purchases the bank where payments are sent. Payments can be delayed if the FSA 
office is not aware of updates to bank accounts and routing numbers.  

 

FSA SIGNATURE POLICY 

Using the correct signature when doing business with FSA can save time and prevent a delay in program 
benefits. The following are FSA signature guidelines:  

·       Spouses may sign documents on behalf of each other for FSA and CCC programs in which either has an 
interest, unless written notification denying a spouse this authority has been provided to the county office  

·       Spouses shall not sign on behalf of each other as an authorized signatory for partnerships, joint ventures, 
corporations, or other similar entities  

For additional clarification on proper signatures contact your local FSA office.  

 

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of 
the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), 
(866) 377-8642 (Relay voice users). 
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Update your subscriptions, modify your password or e-mail address, or stop subscriptions at any time on your Subscriber 
Preferences Page. You will need to use your e-mail address to log in. If you have questions or problems with the 
subscription service, please contact subscriberhelp.govdelivery.com. For all other inquiries, please contact 
askfsa@usda.gov.  

If you have questions about FSA activities, please view our Frequently Asked Questions page or you may also Search our 
web site. These features are designed to assist you in obtaining the information you are seeking. 

This service is provided to you at no charge by the USDA Farm Service Agency. 

This email was sent to donald.mckinney@ca.usda.gov using GovDelivery, on behalf of: 

USDA Farm Service Agency · 1400 Independence Ave., S.W. · Washington, DC 20250 · 

800-439-1420 
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