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Eligibility Buy-In by Sept. 16
Producers can establish 2008 eligibility for the
new disaster assistance programs by paying a
fee as required by the Food, Conservation and
Energy Act of 2008 (the 2008 Farm Bill).

Ordinarily producers who wish to participate
in the new disaster programs would need crop
insurance or non-insured crop disaster assis-
tance (NAP) coverage on all farms in all coun-
ties in which they have an interest. Since the
2008 Farm Bill was enacted after the applica-
tion periods had closed for those programs,
producers who did not have insurance cover-
age could not comply with this requirement in
order to be eligible. However, the Farm Bill
authorizes a waiver that allows producers to
pay a fee, called a "buy-in" fee, to be eligible
for the new disaster assistance programs.

The buy-in fee is due no later than Sept. 16,
2008, 90 days after the date of enactment, as
required by the 2008 Act. Payment of the ap-
plicable fees will allow the producer to be eli-
gible for financial assistance under the
Supplemental Revenue Assistance Program
(SURE), Livestock Forage Disaster Program
(LFP), and other disaster assistance programs.
Those who miss this opportunity will not be
eligible for 2008 disaster assistance. Producers
are also reminded that the payment of the ap-
plicable buy-in fee does not provide the pro-
ducer crop insurance or NAP coverage; it only
affords eligibility for the disaster programs.

Livestock Forage Program
Livestock producers need to note the Live-
stock Forage Program’s eligibility require-
ments if they want to participate. And right
now, LFP can be of special benefit to Western
United States producers whose herds have suf-
fered under poor forage conditions due to
drought. Parts of the West are experiencing
the second year of drought in major livestock
regions and may have already obtained LFP-
eligible status.

A requirement for LFP eligibility is that the
grazing land must be in a county “severely af-
fected” by drought as designated by at least a
D2 level by the Drought Monitor. And that
D2 status must exist for at least eight weeks
during normal grazing. Right now 13 counties
in California have reached that level and an-
other several dozen are heading to qualify at
D2 for eight weeks later this summer if no ap-
preciable moisture occurs.

LFP also requires that grazing acres be cov-
ered by crop insurance or NAP. Since the
2008 Farm Bill has taken some time to be-
come law this time around, coverage deadlines
have passed. To account for that issue, the
law provided an extended deadline of Sept.
16 to visit your local FSA office and pay an
Eligibility Buy-In to qualify if you don’t have
this coverage. Note that this Buy-In does not
also confer insurance payment benefits at this
late date.

Disaster payments for LFP are based on a per-
centage of the monthly feed cost and increase
as the Drought Monitor status levels progress
with continued severe drought. For more in-
formation and a list of current D2 counties,
contact your FSA office soon. Sept. 16 is fast
approaching.

NAP Coverage

The Non-Insured Crop Disaster Assistance Pro-
gram (NAP) was designed to reduce financial
losses that occur when natural disasters cause a
catastrophic loss of production or prevented
planting of an eligible crop by providing cover-
age equivalent to catastrophic (CAT) insurance.
Statute limits NAP to each commercial crop or
agricultural commaodity, except livestock, for
which CAT is not available.

The application deadline date for the 2009 cov-
erage on fall seeded crops has been extended to
December 1, 2008. In order to be eligible for
disaster assistance programs, like SURE or
LFP, producers are required to timely purchase,
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at a minimum, CAT coverage for all insurable
crops and/or NAP coverage for all non-
insurable crops on their entire farm.

NAP coverage for 2009 costs $250 per crop,
but not more than $750 per producer per
county, or not more than $1,875 total per pro-
ducer for all counties.

Producers who already have coverage on 2008
NAP crops may choose to continue coverage
on the same crop or crops for 2009, if the ap-
plicable service fee is submitted by the applica-
tion closing date. A new CCC-471, application
for coverage is not required to be signed when
applying for continuous coverage of the same
Crop or crops.

Producers who choose to add a new crop(s) or
delete a crop(s) from previous year’s coverage
or changing crop shares must file a new CCC-
471 with signatures and pay the applicable ser-
vice fee.

Producers with 2008 NAP coverage must re-
member to complete the following to qualify
for benefits:

o Timely file acreage reports and keep
track of harvested production using
acceptable methods. For example,
bale weights or other means of deter-
mining quantities of hay are required.

e File a “Notice of Loss” within 15 days
of when a loss is apparent, due to
drought, hail, etc.

2008 DCP

Producers have until September 30, 2008 to
signup in the Direct and Counter-cyclical Pro-
gram (DCP) for this fiscal year. Participants
can expect their final direct payment to be di-
rectly deposited into personal bank accounts
sometime during the first few weeks of Octo-
ber.

Producers who did not elect to receive an ad-
vance direct payment will receive their entire
direct payment for the year in one lump sum af-
ter the end of the fiscal year (September 30).
The direct payment for a crop equals 85 percent
of the farm’s base acreage times (x) the farm’s
direct payment yield times (x) the direct pay-
ment rate.

If there are any unearned payments, Commod-
ity Credit Corporation will automatically sub-
tract those amounts from the final DCP
payments a producer is about to receive.

Succession in Interest
If you have made any changes that affect your
interest in base acres since you signed your last
Direct and Counter-cyclical Program contract,
you must report these successions-in-interest
to the county committee by Sept. 30, so that a
final determination can be made on who is pro-
gram eligible on the property.
Changes that qualify as a succession-in-interest
include:
A sale of land
A change of operator or producer, includ-
ing an increase or decrease in the number
of partners
A foreclosure, bankruptcy or involuntary
loss of the farm.
A change in producer shares to reflect
changes in the producer's share of the
crop(s) that were originally approved on
the contract.
If a succession-in-interest has taken place, you,
as the “predecessor,” are required to refund any
advance DCP payments you received for the af-
fected base acres before a payment can be
made to the “successor.”
Not reporting a succession-in-interest can re-
sult in contract termination and a loss of pro-
gram benefits for all producers involved.

County Committee Elections

A slate of nominees for your county committee
election has been established. The next step in
the election process is the mailing of the bal-
lots, which will begin on November 3, 2008.
Voters have until December 1, 2008, to return
their properly completed ballots to the county
office. Elected committee members and alter-
nates take office on Jan. 1, 20009.

Prospective Voter Requirements - Anyone
who meets the requirements in either, 1 or 2, as
well as item number 3, is eligible to vote for
county committee members.

1. Voter is of legal voting age and participates
or cooperates in any FSA program, or

2. The voter is not of legal voting age, but su-
pervises and conducts the farming operations
on an entire farm.
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3. The voter must also be eligible to participate
in any FSA program provided by law, regard-
less of the status of funding.

Discrimination Prohibited - No person shall
be denied the right to vote because of race,
color, national origin, sex, religion, age, disabil-
ity, political beliefs, sexual orientation or mari-
tal or family status.

If you have any questions about your voter eli-
gibility, please contact our office and ask for
Jeannine at (831) 637-4360 ext. 100.

Marketing Assistance Loans
Marketing Assistance loans are available for
producers who share in the risk of producing
the crop. To be eligible, you must maintain
beneficial interest in the crop through the time
of application. Beneficial interest means re-
taining the ability to make decisions about the
commodity; responsibility for loss or damage
to the commaodity; and title to the commodity.
Once beneficial interest in a commodity is lost,
the commodity is ineligible for loan — even if
you regain beneficial interest.

Commodity loan eligibility also requires you
comply with conservation and wetland protec-
tion requirements; beneficial interest require-
ments, report how you use cropland acreage on
the farm and ensure that the commodity meets
CCC minimum grade and quality standards.
For commodities to be eligible they must have
been produced by an eligible producer, be in
existence and in a storable condition and be
merchantable for food, feed or other uses as de-
termined by CCC. The quality of the commod-
ity in farm storage must be maintained
throughout the term of the loan.

Producers do not have to participate in the Di-
rect and Counter-Cyclical Program to be eligi-
ble for commodity loans. Violating provisions
of a marketing assistance loan may trigger ad-
ministrative actions, such as assessing liqui-
dated damages, calling the loan and denial of
future farm-stored loans. The most common
violations are removing or disposing of a com-
modity being used as loan collateral without
prior authorization and providing an incorrect
quantity certification.

Youth Loans

The Farm Service Agency makes loans to ru-
ral youths to establish and operate income-
producing projects in connection with 4-H
clubs, FFA and other agricultural groups. Pro-
jects must be planned and operated with the
help of the organization advisor, produce suf-
ficient income to repay the loan and provide
the youth with practical business and educa-
tional experience. The maximum loan amount
is $5000.

For detail information on loan eligibility, just
contact Enoy Guevara at (831) 424-7377 ext.
110 at the Salinas Service Center.

Power of Attorney

For those who find it difficult to visit the
county office personally because of work
schedules, distance, health, etc., FSA has a
power of attorney form available that enables
you to designate another person to conduct
your business at the office. If you are inter-
ested, please contact our office or any Farm
Service Agency office near you for more in-
formation. If you want a crop loan, a power of
attorney form will need to be completed for
husband and wife, if both do not come into
the office to sign the forms on the day the
loan is disbursed

Direct Deposit Mandatory

Payments from FSA are required by law to be
directly deposited into a producer’s checking
or savings account. Forms are available at our
office. For those already signed up, it is im-
portant that any changes to your account —
such as bank mergers, changes to account
numbers, or closed accounts — be provided to
us promptly to avoid payment delays.
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Dates to Remember
Sept. 1 Office Closed for Labor Day
Holiday
Sept. 16 Crop insurance and NAP
“Buy-in fee” for 2008 crops
due
Sept. 30 2008 DCP Sign Up deadline

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the
basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial
status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or be-
cause all or part of an individual's income is derived from any public assistance program. (Not all prohib-
ited bases apply to all programs.) Persons with disabilities who require alternative means for
communication of program information (Braille, large print, audiotape, etc.) should contact USDA'’s
TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA,
Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call
(800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.




