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NAP Coverage Deadline 
March 1, 2008 is the deadline date for produc-
ers to apply for Noninsured Crop Disaster As-
sistance Program (NAP) coverage using form 
CCC-471 (Application for Coverage). Related 
service fees are due when the application is 
filed.  The application and service fee MUST 
be filed by 03/01/2008, the closing date for 
2008 spring seeded crops including vegetables. 
The service fee is $100 per crop per county or 
$300 per producer per county.  The fee cannot 
exceed a total of $900 per producer for indi-
viduals with farming interests in multiple coun-
ties.  Limited resource producers may request a 
waiver for service fees. 
To qualify, a producer must be a landowner, 
tenant or sharecropper who shares in the risk of 
producing an eligible crop. 
 

NAP Production Reporting 
 

Production records for individual crops need to 
be filed with our office to establish an ap-
proved NAP yield.  Records submitted must be 
reliable and verifiable.  All production records 
must be submitted by the subsequent crop 
year’s final acreage reporting date. 
 
Disaster Eligibility Date Extended    

Eligible farmers and ranchers who suffered 
livestock, livestock feed and crop losses that 
occurred before Dec. 31, 2007, can now apply 
to receive disaster payments.   

The Farm Service Agency (FSA) is accepting ap-
plications and making payments for quantity 
losses under CDP that occurred before Dec. 31, 
2007 for crop years 2005, 2006, and 2007.  FSA 
is currently issuing LCP and LIP payments for 
losses that occurred up to Feb. 28, 2007, and will 
soon issue payments for losses incurred during 
the remainder of 2007. FSA will conduct sign-up 
and begin making payments for quality losses 
under CDP this spring.  More information about 
1
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 Scheme or Device  
Any producer who has adopted or participates in adopting 
a scheme or device that is designed, or has the effect of 
evading, the rules of the payment limitation and payment 
eligibility provisions shall be ineligible to receive pay-
ments for the applicable year and the succeeding year. 
 
ANNUAL NOTIFICATION OF PAYMENT 
LIMITATION PROVISIONS
 

Determinations 
Payments and benefits under certain programs are subject 
to some or all of the following:  “person” determinations, 
payment limitations, “actively engaged in farming” re-
quirements, cash-rent tenant rule, permitted entity restric-
tions, foreign person rule, and the average adjusted gross 
income limitation.  These determinations may be initiated 
by producers or the local County Committee.  Below are 
the programs, the payment limitation amount, and the ap-
plicable provisions.  Provisions and limitations for other 
programs will be included with the program announce-
ments. 
 
 

Program Amount Determinations 
DCP $40,000 Direct 

 
$65,000 CC 

(Counter  
Cyclical) 

Person (P), Actively 
Engaged (AE), Cash-
Rent Tenant (CRT), 
Foreign Person (FP), 
and Adjusted Gross 

Income (AGI) 
Commodity 

Loans 
$75,000 FP 

Marketing 
Loan Gains 

___________ 
LDP 

 
Total of 
$75,000 

P, AE, CRT, PE, FP, 
AGI 

P, AE, CRT, PE, FP, 
AGI 

EQIP $450,000 Total 
(2002-2007) 

AGI 

CRP $50,000 P, AE, CRT, PE, FP, 
AGI 

 NAP $100,000  P, $2.0 Million 
Qualifying Gross 
Revenue (QGR) 

TAA $10,000 P, AGI 
TAP $75,000 P 

 
 

amount of the equipment during the current crop year.  
Equipment leased with labor for only a portion of the 
year will not qualify as a contribution of equipment and 
may result in ineligibility under this provision unless ad-
ditional equipment is provided. 
 
Borrowed Capital 
If capital is borrowed by one farming operation using the 
collateral from other operations, a commensurate amount 
of the loan proceeds must be subsequently deposited in a 
commercial bank account for each of the operations in 
order for the capital to be considered as a contribution to 
the farming operation.  If the funds are distributed 
through lines of credit or through accounting methods, 
the farming operations may not be considered separate 
and distinct or may be ineligible to receive benefits.  
Also, capital which is obtained from, secured by (includ-
ing cross-collateralization), or guaranteed by an individ-
ual, joint operation, or entity that has an interest in the 
farming operation will not be considered as a capital 
contribution for the “actively engaged” determination.  
Example:  Three partnerships obtain a single loan using 
assets from each partnership.  If a commensurate amount 
of the loan proceeds is distributed to each partnership’s 
bank account, then the partnerships will not be consid-
ered separate and distinct and may be ineligible to re-
ceive benefits.   
 
General Eligibility 
Farming operations may be determined to be ineligible 
to receive benefits if a significant amount of contribu-
tions (capital, equipment, land, labor, and/or manage-
ment) is provided by another farming operation.  FSA 
will be conducting end of year reviews to ensure farming 
operations are eligible to receive benefits in accordance 
to payment limitation provisions.  Example:  Individual 
A applies for benefits and is financed by XYZ Corpora-
tion.  Individual A also leases equipment and labor from 
XYZ Corporation.  In this case, FSA will have to con-
sider if Individual A is eligible to receive benefits or if 
XYZ Corporation is the proper applicant. 
 

Other Payment Limitation Provisions 
Custom Farming or Custom Services 
Equipment used in the performance of custom farming 
services cannot be considered a significant contribution 
of equipment for the “actively engaged in farming” de-
termination or to meet the “cash-rent tenant” provision. 
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Foreign Buyers Notification 
The Agricultural Foreign Investment Disclosure Act 
(AFIDA) requires all foreign owners of U.S. agricul-
tural land to report their holdings to the Secretary of 
Agriculture.  The Farm Service Agency administers 
this program for USDA.  Foreign persons who have 
purchased or sold agricultural land in the country are 
required to report the transaction to FSA within 90 
days of the closing.  Failure to submit the AFIDA form 
could result in civil penalties of up to 25 percent of the 
fair market value of the property.  County government 
offices, realtors, attorneys and others involved in real 
estate transactions are reminded to notify foreign in-
vestors of these reporting requirements. 
 
Spousal Signatures 
 
Husbands and wives may sign documents on behalf of 
each other for FSA and Commodity Credit Corpora-
tion programs in which either has an interest.  This op-
tion is automatically available unless a written request 
for exclusion is made to the county office staff by ei-
ther spouse. 
 
New Secretary of Agriculture 
 

 
 
Ed Schafer was sworn in as the 29th Secretary of the 
U.S. Department of Agriculture on January 28, 2008. 
Secretary Schafer brings a record as an innovative 
two-term governor of North Dakota to USDA along 
with extensive private sector experience as both an 
entrepreneur and a business executive. For Secretary 
Schafer’s complete background, visit “About USDA” 
at www.usda.gov.  
 
 SCHEDULING APPOINTMENTS 

 
Please contact your local FSA Office to schedule an appointment for 
2005/2006/2007 Livestock Programs (LCP & LIP) and Crop Disas-
ter Programs (CDP), if you have not already done so.  For San Joa-
quin, Calaveras, Contra Costa and Alameda counties, please call 
(209) 472-7127, ext. 2. 
 

2002 Farm Bill Extension 
The 2008 catch all spending bill signed by President 
Bush on Dec. 26, 2007, extends FSA's authority to 
administer the Conservation Reserve Program and 
marketing loan benefits for wool and mohair through 
March 15, 2008.  It also allows the Milk Price Support 
Program to continue operating at current price support 
levels through March 15, 2008.  Under the 2002 Farm 
Bill, USDA’s authority to administer these three pro-
grams expired on Dec. 31, 2007. 
The law also provides $3.3 billion in direct and guar-
anteed loan funds for FSA's Farm Loan Programs. 
 

Conservation Compliance 
All participants in USDA programs are required to 
have a conservation system in place on all the highly 
erodible land (HEL) that they operate. Several areas 
where problems can arise with complying with a con-
servation system are: renting new cropland, purchas-
ing new land, breaking out additional cropland, 
planting different crops such as soybeans, and chang-
ing or removing existing conservation practices.  
It is very important that you contact the FSA office 
before doing any of the above.  Also, it is very impor-
tant that you contact our office before modifying - til-
ing, draining, dredging, filling, or leveling - any 
wetland or drainage ditch.  Failure to obtain advance 
approval for any of these situations can result in loss 
of all Federal payments and eligibility. 
 

COC Election 
Congratulations to Rudy Mussi, who was re-elected as 
a representative for the farmers and ranchers of LAA 
1 on the San Joaquin/Calaveras/Alameda/Contra 
Costa County Committee.  

http://www.usda.gov/


    
San Joaquin County FSA Office 
3422 W Hammer Ln. Ste C 
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90-Day Treasury Bill 
Farm Operating Loans —  

Direct 
Farm Ownership Loans —  

Direct 
Limited Resource Loans 

Farm Ownership Loans —  
Direct Down Payment,  

Beginning Farmer or Rancher 

Emergency Loans 
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The U.S. Department of Agriculture (USDA) prohib
origin, age, disability, and where applicable, sex, m
formation, political beliefs, reprisal, or because all 
all prohibited bases apply to all programs.) Person
formation (Braille, large print, audiotape, etc.) shou
complaint of discrimination, write to USDA, Directo
9410, or call (800) 795-3272 (voice) or (202) 720-6
 

es for 
 

3.0% 

3.875% 

5.0% 
5.0% 

4.0% 

3.75% 

 Dates to Remember 

March 1, 2008 2008 NAP Annuals,  Squash,  
Carrots 

April 30, 2008 Last Day to timely file fall-
seeded report of acreage 

 

 
Visit our Web site at 
www.fsa.usda.gov/** 

its discrimination in all its program and activities on the basis of race, color, national 
arital status, familial status, parental status, religion, sexual orientation, genetic in-

or part of an individual’s income is derived from any public assistance program. (Not 
s with disabilities who require alternative means for communication of program in-
ld contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD). To file a 
r, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-
382 (TDD). USDA is an equal opportunity provider and employer. 


