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USDA'’s Farm Service Agency (FSA)
Offers Farm Bill Website and Online
Overview of Farm Bill Programs

The Agricultural Act of 2014 (the Act), also known as the 2014
Farm Bill, was signed by President Obama on Feb. 7, 2014. The
Act repeals certain programs, continues some programs with modi-
fications, and authorizes several new programs administered by the
Farm Service Agency (FSA). Most of these programs are
authorized and funded through 2018.

For the latest on 2014 Farm Bill programs administered by FSA,
please visit our Farm Bill website at www.fsa.usda.gov/farmbill and
for an FSA program overview please read, download and/or print
our recently posted FSA Farm Bill Fact Sheet titled, What's in the
2014 Farm Bill for Farm Service Agency Customers?

USDA Unveils Key New Programs to Help Farmers Manage

Risk

USDA just unveiled highly anticipated new programs to help farmers better manage risk, ushering in
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one of the most significant reforms to U.S. farm programs in decades.

New tools are now available to help provide farmers the information they need to choose the new
safety net program that is right for their business.

The new programs, Agricultural Risk Coverage (ARC) and Price Loss Coverage (PLC), are
cornerstones of the commodity farm safety net programs in the 2014 Farm Bill, legislation that
ended direct payments. Both programs offer farmers protection when market forces cause
substantial drops in crop prices and/or revenues. Producers will have through early spring of 2015
to select which program works best for their businesses.

To help farmers choose between ARC and PLC, USDA helped create online tools that allow
farmers to enter information about their operation and see projections about what each program will
mean for them under possible future scenarios. The new tools are now available

at www.fsa.usda.gov/arc-plc.

Starting Monday, Sept. 29, 2014, farm owners may begin visiting their local Farm Service Agency
(FSA) offices if they want to update their yield history and/or reallocate base acres, the first step
before choosing which new program best serves their risk management needs. Letters sent this
summer enabled farm owners and producers to analyze their crop planting history in order to decide
whether to keep their base acres or reallocate them according to recent plantings.

The next step in USDA's safety net implementation is scheduled for this winter when all producers
on a farm begin making their election, which will remain in effect for 2014-2018 crop years between
the options offered by ARC and PLC.

Producers can contact their local FSA Office for more information on ARC and PLC or to schedule
an appointment to update their yield history and/or reallocate base acres.

Margin Protection Program for Dairy Producers

The 2014 Farm Bill authorized the Margin Protection Program (MPP-Dairy) for dairy producers. The
new, voluntary risk management program replaces the Milk Income Loss Contract (MILC) program
which expires on Sept. 1, 2014.

MPP-Dairy offers protection to dairy producers when the difference (the margin) between the all-
milk price and national average feed cost falls below a certain producer selected amount.

Eligible producers may purchase coverage for their dairy operation by paying an annual
administrative fee of $100 and a premium, as applicable, for higher levels of coverage. Producers in
the dairy operation will have to select a desired coverage level ranging from $4.00 to $8.00, in $0.50
increments and a desired coverage percentage level ranging from 25 to 90 percent, in 5 percent
increments. Producers will also have to decide whether or not to participate in the MPP-Dairy
Program or the Livestock Gross Margin program administered by the Risk Management Agency
(RMA), but they will not be allowed to participate in both.

A decision tool is available to help producers make coverage level decisions. Click here to go to that
tool. Enrollment for 2014 and 2015 ends on November 28, 2014. Dairy operators will establish their
production history during signup. Verification of the production records will be required. The
regulations for MPP-dairy are still being developed. Additional information will be provided as it
becomes available.



http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTQxMDE1LjM3MDczNzcxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE0MTAxNS4zNzA3Mzc3MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE2OTcyOTEzJmVtYWlsaWQ9am9hbm5lLmZvbmdAY2EudXNkYS5nb3YmdXNlcmlkPWpvYW5uZS5mb25nQGNhLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&105&&&http://www.fsa.usda.gov/arc-plc
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTQxMDE1LjM3MDczNzcxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE0MTAxNS4zNzA3Mzc3MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE2OTcyOTEzJmVtYWlsaWQ9am9hbm5lLmZvbmdAY2EudXNkYS5nb3YmdXNlcmlkPWpvYW5uZS5mb25nQGNhLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&106&&&http://www.fsa.usda.gov/FSA/pages/content/farmBill/fb_MPPDTool.jsp
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTQxMDE1LjM3MDczNzcxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE0MTAxNS4zNzA3Mzc3MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE2OTcyOTEzJmVtYWlsaWQ9am9hbm5lLmZvbmdAY2EudXNkYS5nb3YmdXNlcmlkPWpvYW5uZS5mb25nQGNhLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&106&&&http://www.fsa.usda.gov/FSA/pages/content/farmBill/fb_MPPDTool.jsp

2014 MAL and LDP Requests

The USDA Farm Service Agency (FSA) is accepting requests for marketing assistance loans
(MALs) and loan deficiency payments (LDPs) for eligible 2014 commaodities.

MALs and LDPs for the 2014 crop year become available to eligible producers beginning with
harvest/shearing season and extending through a specific commaodity’s final loan availability date.
Sugar commodity loans for the 2014 crop will be available to sugar processors beginning Oct. 1,
2014.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool, mohair and honey. MALs provide
producers interim financing after harvest to help them meet cash flow needs without having to sell
their commodities when market prices are typically at harvest-time lows. A producer who is eligible
to obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment is available.
Marketing loan provisions and LDPs are not available for sugar and extra-long staple cotton.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commodities for the following program benefits: price loss coverage
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs. These
payment limitations do not apply to MAL loan disbursements.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive
an MLG or LDP.

National and county loans rates for 2014 crops are posted on the FSA website
at: www.fsa.usda.gov/pricesupport.

For more information, please visit a nearby USDA Service Center or FSA’s website
www.fsa.usda.gov.

Microloan Program

The Farm Service Agency (FSA) developed the Microloan (ML) program to better serve the unique
financial operating needs of beginning, niche and small family farm operations.

FSA offers applicants a Microloan designed to help farmers with credit needs of $50,000 or less.
The loan features a streamlined application process built to fit the needs of new and smaller
producers. This loan program will also be useful to specialty crop producers and operators of
community supported agriculture (CSA).

Eligible applicants can apply for a maximum amount of $50,000 to pay for initial start-up expenses
such as hoop houses to extend the growing season, essential tools, irrigation and annual expenses
such as seed, fertilizer, utilities, land rents, marketing, and distribution expenses. As financing
needs increase, applicants can apply for a regular operating loan up to the maximum amount of
$300,000 or obtain financing from a commercial lender under FSA’s Guaranteed Loan Program.

Individuals who are interested in applying for a microloan or would like to discuss other farm loan
programs available should contact their local FSA office to set up an appointment with a loan
official.
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Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan
programs, FSA can provide financing to eligible applicants through either direct or guaranteed
loans. FSA defines a beginning farmer as a person who:

e Has operated a farm for not more than 10 years

e Wil materially and substantially participate in the operation of the farm

e Agrees to participate in a loan assessment, borrower training and financial management
program sponsored by FSA

e Does not own a farm in excess of 30 percent of the county’s average size farm.

Additional program information, loan applications, and other materials are available at your local
USDA Service Center. You may also visit www.fsa.usda.gov.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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