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Amendment Transmittal

A Reasons for Amendment

| Subparagraph 1 B has been amended to update the program availability period to
September 30, 2013.

| Subparagraph 2 A has been amended to update the legislative history to include the American
Taxpayer Relief Act of 2012.

| Subparagraph 2 B has been amended to update the program duration period to
September 30, 2013.

| Subparagraphs 2 D and[37 E have been amended to update CCC-770 reference.

| Subparagraph 10 B has been amended to update the following:

e milk production and marketing period to September 30, 2013
e AGI certification on CCC-933 for FY 2013.

| Subparagraph 11 A has been amended to include applicable FY 2008 through FY 2012 for using
CCC-580s.

| Subparagraph 11| G has been amended to update deceased producer procedure according to
1-CM.

| Subparagraph 11 H has been added to provide procedure for using the Business File application
for MILC producers.

[ Subparagraphs 12 C, 20|E, and[37] F have been amended to update current form for AGI
requirements to CCC-933 for FY 2013.

[Subparagraphs 13 A,[13]B, 2018, [21]A [21]F,[27]A [27]D,[27]H[28]E,[29]B,[35]C, and([37 | have
been amended to update 2012 references to 2013.

| Subparagraph 20 | has been amended to update the current program accounting code for
FY 2013.
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Amendment Transmittal (Continued)

A Reasons for Amendment (Continued)

| Subparagraph 22 B has been amended to provide the correct link to the PSD web site.

| Subparagraph 27 J has been added to provide procedure for the FY 2013 relief period.

| Subparagraph 37 E has been amended to remove the requirement for CCC-580S that will not be
used in 2013.

| Subparagraph 3§ A has been amended to:

e update 2012 referencesto 2013

e add anote allowing CCC-580 (01-18-13) with FY 2013 marketing data to be attached to the
original CCC-580

e update items according to revised CCC-580 (01-18-13).

| Subparagraph 38 B has been amended to provide an updated example of CCC-580.

| Subparagraph 39 A has been amended to add a note to discontinue using CCC-580S beginning
with FY 2013.

| Subparagraph 41 K has been amended to update the production evidence deadline to COB
November 1, 2013.

| Subparagraph 44[B has been amended to provide an updated example of CCC-580M.

Exhibit 5|has been amended to provide an updated example of CCC-580 Appendix.
Exhibit 6{has been amended to:

e update 2012 referencesto 2013
e add subparagraph D that provides FY 2013 extended start month selection options.

has been amended to:

e update 2012 references to 2013

e add subparagraph C that provides FY 2013 deadline dates to change the production start
month for the dairy operation.

3-26-13 11-LD (Rev. 2) Amend. 10 Page 2



Amendment Transmittal (Continued)

Page Control Chart

TC

Text

Exhibit

1-1,1-2

2-1,2-2

2-3 through 2-6
2-6.5 through 2-6.8 (add)
2-7,2-8

3-1 through 3-8
4-5, 4-6

4-13 through 4-16
4-17

4-18 (add)

5-1 through 5-4
5-7 through 5-14
5-17 and 5-18
5-31, 5-32

5-41 through 5-44

1, pages 1, 2
5, pages 1-6
page 7

6, pages 1-18
pages 19-22 (add)

7, pages 1, 2

3-26-13

11-LD (Rev. 2) Amend. 10

Page 3






| Table of Contents|

[Basic MILC Program Provisions
1 Handbook Purpose, Availability, and Restrictions.....
2 Sources of Authority and Related References............
3 Administration and Responsibiliti€$.........ccccvveeeennee.
4-9  (Reserved)
[MILC Program Eligibility Requirements|
10  Dairy Operation EHQIDHITY ......evveeneneniinnns
11 Producer ElQIDIIty ........cocovveiiiiiiieicceee e,
12 Producer INeligiDility ] .......cooeeeeeeeeeeeeeee e,
13 Production ElGIbIlIty......c.ccoooeeiiieiieeceec e,
14 Production INeligibility ........cccccoevevrerieeseeeceeeee,
15 Eligible Program PayMENES...L....oooeoeeeeeeeeeeeeeeeeeteeeeeeeeeeeeeseeeeeeeeeseeseesesanseseeeseneens
16-19 (Reserved)
[Computing MILC Payments|
20 Program PayMENtS ..........c.o.eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeenns
21 Calculating Program Payments .........cceeveeeeveeenennn.
22 Price Announcements and POStiNgS........coveveeeeenn...
23, 24 (Reserved)
[MILC Program Administration|
[25 General Production Start Month Selection Provisions |
26 (Reserved)
27 Production Start MONth PrOVISIONS.|...........oeeeceeeeeeeeeeeeeeeeeeeee e
28 Production Start Month Change ProviSiONS...... | .e.e.eeeeeeeeeeeeeeeeeeeeeeeeeesseeeeeeen.
29 PrOAUCES INOLTICEHON. |....veveeeeeeeeeeee ettt ettt ettt eee et eeeeee e e e eeeeee e eeeenens

30-34 (Reserved)

3-26-13

11-LD (Rev. 2) Amend. 10

Page No.

1-1
1-2
1-3

2-1
2-4
2-6.8
2-7
2-9
2-10

3-1
3-5
3-8

4-5
4-16
4-18

TC Page 1



Table of Contents (Continued)

[MILC Program Signup Requirements|
[35 MILC PrOGIAM SIGNUID vt eeeeteeeeeeeeseseeeeeeessesesesesssseesessessssssesssessseenanens 5-1
36 (Reserved)
37 FiliNG CCC-580S......0cveuerierietereeiesesteseseessesessessssesssssesesssssssssessssssssesessasssssesessnnas 5-6

38 Completing CCC-580’§ ....................................................................................... 5-10
39 COoMPIELING CCC-580S S|....cceeeeeeieeeeeeeeeee et e e e e e e e e e e e e e e e e e aaaeaes 5-14

40 (Reserved)

41 SUPPOItiNg DOCUMENEAL ON L.ttt st ee st 5-19
42 CONVEISION FACLOIS|.....ccviieeeeeeeei et st et e ees et s e s e et st sesse st s e stesessssteseeesseseesesassrssneaes 5-32
43 USING CCC-580MS........ocvrvecreiereeesecseiesesssessetesessssessssssesssssssssssessssssssesensssssanens 5-34
44 COmMPlEtiNg CCC-580M’ Sl....ccvvieireeecree e eeree e etee e eree s eae e e esee e sebreesbeeesbeeesnreees 5-38
45 USING CCC-770 MILC S |eiiiieeeiieeieeee e eeeeeeee e e e e e esearere e e e e s s s e sesneeeeesesssessnsreneees 5-43

46 (Withdrawn--Amend. 4)
47-49 (Reserved)

[Dairy Operation Provisions|
50 Dairy Operation REIOCALIONS.............cveeeueiieeieesteeeseeeeeseeesaesses s sesesseseessesessnenas 6-1
51 Miscellaneous Dairy Operation ChangES|...........ccceeveeeeeieeeeeeseeeeeseeseeeeeeee s 6-2
52 Dairy Operation | NEEIDIELaEi ONLL ... ..cceeeeeee e e e e e e e e e e e e e e e e e e e e e e e e e aeaeaeens 6-3
53 Dairy Operation Reconstitutiong, ......................................................................... 6-6
54 Temporary Combination of Dairy OPEratioNS.L.......cceeeveeeeeeeeeeeeeeeeeeseerseeens 6-9
55-59 (Reserved)

[MILC Agent Provisions|
60 GENEral ELQIDIHTTY ....cooeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e 7-1
61 FilING CCC-5821S......uuiiiitiie ittt ettt s s e e st e s e e abe s s sba e e sbae e sabeeesnres 7-3
62 RESDONSIDINTTIES.......eeeeee e e et ee e e e e e e e et e eeeeseeseeeeseeesneeesseeseeeesesseneeseesaseennees 7-8

63-69 (Reserved)

70 Program ViOltONS ........eeee e e e e e e e e e e e e e e e e e e e e e aennees 8-1
71 CCC ACHON ANA AULNOTITY ..o 8-4
72-79 (Reserved)

7-28-09 11-LD (Rev. 2) Amend. 4 TC Page 2



Table of Contents (Continued)

|Part 9 Processing MILC Program Applications and Payments|

80 GELEING SEAIE ......cveeeeeee ettt et e et et et e et et et et et et eseee et es et eeeeeeeeseneeeeeanereeees 0-1

81 CONETBELS .ttt et e e et eee et e et et et eee et eeeeeeae et eeeeseneeeeeeeeseneeneeeeaneaeeeeeneneneanenns 9-4

82 PIOOUCENS. ....cvevceeeeecteteeeteestetetesesseetebess s sestssess s s stebesesssssssaesessssesstesess s sessesesnanas 9-17

83 oo [T Ao T 9-30

B4 PAYMENS ..ot ee et ettt ettt ettt ettt ettt et et et et et et et et et et et et et et et eeeeeens 9-37

LT T 2 3= €L 9-52

86 OLNEI FUNCLIONS)......c.cveeiiecei ettt s se st e st st ss st st e et assesrs e st enn s 9-53

87 Dairy RECONSHITULIONS.L......eeiveeeireeeitiecetie et e estre e et e e sre e e e reseeaseseessessnaessabeeesnnes 9-54

88 Reconstitute Contract by COmMbIiNatioN....|......cccceviiieiie e 9-56

89 Reconstitute Contract BY DiVISION ... . .ovceceeereeeeeeeeeeeee e e seene s 9-60
Exhibits

1 Reports, Forms, Abbreviations, and Redel egations of Authority

2 Definitions of Terms Used in This Handbook

3 Menu and Screen Index

4 (Reserved)

5 CCC-580 Appendix

6 FY 2010 Through FY 2013 Extended Signup Start Month Selection Options

7 Deadlines Dates to Change Start Month for FY 2011 and FY 2012

8 Reminder Letter Example

3-26-13 11-LD (Rev. 2) Amend. 10 TC Page 3






Par. 1
Part1 Basic MILC Program Provisions

1 Handbook Purpose, Availability, and Restrictions
A Purpose
This handbook provides general instructions for administering the MILC program.
B MILC Program Availability
The MILC program is available to producers on dairy operations throughout the U.S., if the
dairy operation produces and commercially markets milk during the period October 1, 2007,
*--through September 30, 2013.--*

C Restrictions

STC’s, COC'’s, and representatives and employees thereof, do not have the authority to
modify or waive any of the provisions of this handbook unless authorized to do so by DAFP.
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2 Sources of Authority and Related References

A Legislative History

3-26-13

The sources of authority for the MILC program are the:

Par. 2

e Farm Security and Rural Investment Act of 2002 (Pub. L. 107-171) that authorized CCC
to make direct monthly payments to dairy producers in the U.S., during the period of

December 1, 2001, through September 30, 2005

e Deficit Reduction Act of 2005 (Pub. L. 109-171), Section 1101 that extended the

program from October 1, 2005, through September 30, 2007

e U.S. Troop Readiness, Veterans’ Care, Katrina Recovery, and Iraq Accountability
Appropriations Act, 2007, (Pub. L. 110-28), Section 9006 that changed the payment rate

percentage

e Food, Conservation, and Energy Act of 2008 (Pub. L. 110-246) that authorizes the

program through 2012

o*--American Taxpayer Relief Act of 2012 (Pub. L. 112-240) that extends the MILC

program from October 1, 2012, through September 30, 2013.

MILC Program Duration

The MILC program is authorized from December 1, 2007, through September 30, 2013.--*

Federal Regulations

Regulations governing the administration of the MILC program are provided in

7 CFR Part 1430, subpart B.
Related Handbooks

Handbooks related to the MILC program include the following.

violations

IF the area of concern is about... THEN see...
AGI and foreign person provisions 4-PL.
appeals 1-APP.
assignments and joint payments 63-FI.
*--completing CCC-770 ELIG 2002 or 2008, or web-based eligibility records--* | 3-PL.
HELC and WC provisions 6-CP.
issuing payments 1-FI.
misaction, misinformation, equitable relief, scheme, device, or failure to fully | 7-CP.
comply

offsets 58-FI.
prompt payment provisions or foreign person tax withholding 61-FI.
reporting to IRS 62-FI.
signatures, estates, trusts, minors, powers of attorney, or controlled substance 1-CM.

11-LD (Rev. 2) Amend. 10
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Par. 3

Administration and Responsibilities

A Program Administration

3
B
C
11-18-08

Administered under the general supervision of DAFP through PSD, FSA has the primary
responsibility, through STC’s and COC’s for administering the MILC program.

STC Responsibilities

STC’s shall:

supervise and monitor the MILC program to ensure that policies and procedures
authorized in this handbook are being uniformly followed by County Offices

take any action required by this handbook that has not been taken by COC

correct, or require COC to correct, any action taken by COC that is not authorized
according to this handbook.

COC Responsibilities

COC'’s shall:

administer the MILC program at the county level through CED under STC supervision
inform producers about the eligibility requirements for MILC payments

complete and review applicable program forms for completeness and accuracy
approve or disapprove requests for MILC program benefits according to this handbook

determine whether the submitted production documentation provides the required
information needed for the appropriate payments.

Note: Except for CCC-580’s and any other program documents that CED has a monetary

interest, COC may delegate the authority to approve or disapprove CCC-580’s and
any other program documents to CED.
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Par. 3
3 Administration and Responsibilities (Continued)

D CED Responsibilities
CED’s shall:

e carry out the day-to-day operations of the MILC program according to COC’s
determinations and this handbook

e approve or disapprove CCC-580’s, if delegated to do so by COC.

Note: Except for CCC-580’s and any other program documents that the Federal and
non-Federal County Office employee approving has a monetary interest, CED may
delegate the authority to approve or disapprove CCC-580’s and any other program
documents to Federal and non-Federal County Office employees.

E Nondiscrimination Responsibilities
STC or COC shall not, on the basis of race, color, age, sex, national origin, disability,
religion, or marital status, bar any producer from participating in, or otherwise subject any
producer to discrimination with respect to any benefits resulting from its approval to
participate in the MILC program.

F Outreach Responsibilities
STC and COC shall ensure that MILC program information and awareness is communicated
to underrepresented individuals, groups, and communities. Underrepresented individuals,
groups, and communities, may include, but are not limited to minority, Amish, and
Mennonite farmers.

4-9 (Reserved)
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Par. 10
Part2 MILC Program Eligibility Requirements

10 Dairy Operation Eligibility

A Eligible Dairy Operation Definition

3-26-13

An eligible dairy operation, for MILC program purposes, is any person or group of persons
who, as a single unit as determined by CCC, produce and market milk commercially
produced from cows and whose production facilities are located in the U.S.

Note: Each State and County Office shall strictly adhere to and apply this definition to the
MILC program in the exact same manner applied for the DMLA-III program in your
State with no variation, according to{ paragraph 52|

Dairy Operation Eligibility for Payment

To be eligible to receive MILC payments, a dairy operation must:

e have produced milk in the U.S. and commercially marketed the milk produced anytime
*--during the period of October 1, 2007, through September 30, 2013--*

e enter into CCC-580 with CCC agreeing to the prescribed terms and conditions during the
sign-up period

e provide production evidence of monthly milk marketings to the local FSA County Office

e include milk marketings from all persons that were involved in the dairy operation during
the contract period

e actively be in the business of producing and marketing agricultural products at the time
CCC-580 is signed, except as provided by subparagraph G

e certify compliance with HELC and WC provisions on AD-1026
e certify compliance with AGI requirements on:

o*--CCC-931 for 2009 through 2012 program years
e (CCC-933 for the 2013 program year--*

e for any FY or month for which payment is sought, submit CCC-580 before the end of
that FY or month, except FY 2009, and according to production start month selection
provisions in Part 4

e submit CCC-580 for FY 2009 payments by the month for which payment is first sought,
except as provided in Part 4.
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10

5-6-09

Par. 10

Dairy Operation Eligibility (Continued)

C Eligible Entities

An eligible dairy operation may include any of the following entities that are engaged in an
operation that markets milk commercially in the U.S.:

an individual that has a beneficial interest in a dairy operation, has a financial risk in the
dairy operation, and is a citizen of, or legal resident alien in, the U.S.

a corporation, partnership, joint operation, estate, association, cooperative, other business
enterprise, or other legal entity * * * whose members are a citizen of, or legal resident
alien in, the U.S.

Indian tribe of the Indian Self-Determination and Education Assistance Act

Indian organization or entity chartered under the Indian Reorganization Act

economic enterprise under the Indian Financing Act of 1974.

D Foreign Entities

A corporation or other entity shall be ineligible to receive MILC program benefits if more
than 10 percent of the beneficial ownership of the entity is held by persons who are not
*--citizens of the U.S., or lawful resident aliens possessing a valid 1-551, unless each foreign
individual who is a stockholder or other type of member provides a substantial amount of
active personal labor in producing milk in the dairy operation that is owned or operated by

such an entity.

The following foreign person/entity provisions apply to MILC program benefits:

7 CFR Part 1400, subpart E
4-PL, Part 3
4-PL, subparagraph 75 B for rules on significant contributions.

Each foreign person who is a stockholder or other type of member in the foreign entity must
make a significant contribution of active personal labor to be considered eligible for MILC
benefits. Foreign stockholders or other types of members in the foreign entity that:

do not contribute active personal labor are not eligible to receive MILC benefits

do contribute active personal labor may receive his or her share of the payment earned by
the operation, less the share percentage held by the interest holder that made no active
labor contribution

Note: This share cannot be increased because of the ineligibility of another member.--*
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Par. 10
10 Dairy Operation Eligibility (Continued)

D Foreign Entities (Continued)

o*--are deemed eligible according to the active personal labor requirement must have a valid
U.S. TIN.

Note: 62-FI, Part 5 provides guidance for tax reporting purposes when program
payments are made to producers that are non-resident aliens. County Offices
must follow 62-FI, Part 5, before issuing payments and make withholdings to
IRS, if required.

E Requesting Benefits for Nonforeign Shares

Entities that have been determined ineligible for payment, because of the foreign person rule,
may receive the amount of payment that represents the percentage interest of the entity that is
owned by U.S. citizens or lawful aliens according to 4-PL, paragraph 110.

Note: This provision is also applicable to foreign stockholders, etc. of an entity, if some, but
not all of the foreign persons provide a significant contribution of active personal
labor.--*

5-6-09 11-LD (Rev. 2) Amend. 3 Page 2-2.5
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Par. 10

10 Dairy Operation Eligibility (Continued)

F

*-H

5-6-09

Eligible New Dairy Operations

County Offices shall determine an eligible new dairy operation as any dairy operation
purchased or farmed by a producer not affiliated with any dairy operation:

e that received a DMLA-III payment
e with an approved CCC-580 with CCC

e that did not participate in the preceding MILC or MILC Extension programs for FY’s
before FY 2008.

Beginning with FY 2008, any additional dairy operation purchased or farmed by a producer
affiliated with a dairy operation that has an approved CCC-580:

e issubject to review by FSA to determine legitimacy

o will exist in the MILC program according to State interpretation of a dairy operation used
during the previous DMLA programs in the State where the dairy is located.

Eligible new dairy operations may enter into CCC-580 with CCC anytime during the
applicable duration of the MILC program application period.

A dairy operation is not considered new if dairy has an existing CCC-580 and does any of
the following:

changes the name of the dairy operation

changes the ID number of the dairy for tax purposes

relocates to another State or county

adds additional shareholders to the dairy operation

has a spouse, child, or heir take over the dairy operation for a decedent with CCC-580.

Dairy Operations No Longer Conducting Business

Dairy operations that go out of business after October 1, 2007, may enter into CCC-580 with
CCC for payment on the quantity of eligible production commercially marketed by the dairy
operation during the months the dairy operation was in business. Dairy operations that go
out of business must meet dairy operation payment eligibility according to subparagraph B.

States, Political Subdivisions, and Agencies Thereof
Beginning with 2009 program benefits, States, political subdivisions, and agencies thereof,

are not eligible for 2009 MILC benefits. These provisions include, but are not limited to,
State universities and prisons.--*
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Par. 11
11 Producer Eligibility

A Eligible Producer Definition
An eligible producer, for MILC program purposes, is any individual, group of individuals,

partnership, corporation, estate, trust association, cooperative, other legal business enterprise,
or other legal entity who is, or whose members:

e are acitizen of, or legal resident alien in the U.S., except as provided in subparagraph E
e directly or indirectly share in the risk of producing milk

e make contributions (including land, labor, management, equipment, or capital) to the
dairy farming operation of the individual or entity that are at least commensurate with the
share of the individual or entity of the proceeds of the operation.

*--Notes: For FY 2008 through FY 2012 only, if producers in a dairy operation are not

participating in other FSA programs where an applicable CCC-901, CCC-902E,
or CCC-9021 is already completed and on file, complete CCC-580S according to

County Offices shall use the data obtained from:

e CCC-580S to record member information in the System 36 entity file--*
according to 2-PL

e (CCC-901, CCC-902E, CCC-902I to record member information in the
web-based Business File application

Note: If a dairy operation with an applicable CCC-902 is loaded in the
web-based Business File, no member information is required to be
loaded in the System 36.
e update eligibility records according to 3-PL.

Actively engaged determinations are not required.

*--Beginning with FY 2013, follow guidelines in subparagraph H to record member
information for general payment eligibility.--*
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Par. 11
11 Producer Eligibility (Continued)

B Estates and Trusts
An eligible producer may be an estate or trust, including any of the following:
e areceiver of an insolvent debtor's estate
e an executor or an administrator of a decedent's estate
e aguardian of any of the following:

e an estate
e award
e an incompetent person

e trustees of a trust estate, if their representative authority is legally valid, according to
1-CM.

MILC program documents executed by producers legally authorized to represent estates or
trusts will be accepted only if such producers furnish evidence of the authority to execute
such documents.

C Minors
A minor may be an eligible producer if any of the requirements in 1-CM are met.

D Hired Hands
Hired hands who work for the dairy operation for a share of the milk proceeds or production
may be eligible producers if they meet the definition of an eligible producer as provided in
subparagraph A.
Payment for hired hands that provide labor only and do not directly or indirectly share in the

risk of the operation, will go to the eligible producers on the contract with risk in the
operation.
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Par. 11
11 Producer Eligibility (Continued)

E Foreign Person Eligibility
Foreign persons legally admitted in the U.S. with a valid TIN, and in an eligible dairy
operation, are eligible to receive MILC benefits, if they are an individual who is providing

land capital, a substantial amount of active personal labor on the dairy operation, and meet
the requirements of the following:

e 7 CFR Part 1400, subpart E
e 4-PL, Part 3.
e 4-PL, subparagraph 75 B for rules on significant contributions.

See 62-FI, Part 5, for tax reporting guidelines when program payments are made to producers
that are nonresident aliens.

F Affiliated MILC Producer
An affiliated MILC producer is a producer who:

e isinvolved in the dairy operation on a regular basis
e has adirect and significant risk in the operation
e participates in the management of the dairy operation.

G Deceased Producer
CCC-580M, Part D or E, as applicable, shall be completed by the producers’ heirs, estate, or
*--successor-in-interest for payments earned after the date of death. Program participants shall

use FSA-325, according to 1-CM.--*

Documents to verify succession-in-interest may be requested, as necessary, to COC’s
satisfaction.

* % *
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Producer Eligibility (Continued)

*--H Using Business File for MILC Producers

Par. 11

For MILC payments earned during FY 2013 only, County Offices shall follow this table to
record information in the Business File application for producers participating in MILC.

IF the MILC
producer...

AND the dairy
operation is...

AND...

THEN...

participates in
programs other
than MILC
requiring the
collection of
capital, land,
equipment,
labor, and
management
contribution
information

all contribution information should be collected
through the Business File application for the
entire farming operation.

County Offices shall answer, “yes” to the
question, “Is the farm operation applying for a
program requiring an “actively engaged in
farming” determination?”, for entities and joint
operations so the system will prompt for the
collection of contribution information.

The producer should provide the information and
the applicable determinations shall be completed
according to 4-PL.

currently only
participates in
MILC

an individual producer

County Offices shall only collect information in
the Business File application to make a foreign
person determination.

Note: A new CCC-902 is not required if COC
has already completed the foreign
person determination.

an entity or joint information was | County Offices shall:

operation other than an

informal dairy
operation

collected on
CCC-580S that
is still accurate
and has not
changed

e record the member data in the Business
File application for 2013 only

e not record any contributions of capital, land,
equipment, labor, or management

e record the producer signature date from
CCC-580S

e not record a COC determination date.
CCC-902 is not required to be filed until or

unless changes to the dairy operation
membership occur.

11-LD (Rev. 2) Amend. 10
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Par. 11

11 Producer Eligibility (Continued)

*--H Using Business File for MILC Producers (Continued)

IF the MILC |AND the dairy
producer... |operationis... AND... THEN...
currently only  |an informal operation |e information |the Business File application should be used to
participates in was collect information related to the dairy operation.
MILC Note:  An informal collected County Offices shall:
(Continued) operation is on
considered any CCC-580S |e record the operation in the Business File
dairy operation that needs application as a “joint venture” without TIN
that consists of to be
a group of revised e answer “yes” to the question, “Is the farm
eligible operation applying for a program requiring
individual e the dairy an “actively engaged in farming”
producers who operation is determination?”, so the system will prompt
make anew for the collection of contribution
commensurate participant information
contributions
and share in o

the production
or proceeds of
the production
from the dairy
operation and
who are listed
on MILC
according to
their individual
TIN, including
but not limited
to, hushand
and wife,
father and
sons, brothers,
friends, or
partners with
no formal
partnership
agreement.

Because this type of operation does not meet the
common definition of a joint venture, County
Offices shall:

record the individual producers as members
with their share of the dairy operation

collect contributions of capital, land,
equipment, labor, and management for the
dairy operation only

record in the Remarks Section, “For MILC
Purposes Only — Contribution
information apples to the dairy operation
only”.

ensure that the date the last signature is
obtained on CCC-902 is recorded as the
“filed” date in the Business File application

not, under any circumstance, record a
COC determination date, even if foreign
person determinations are completed

ensure that the we-based eligibility system
properly reflects that COC determinations
have not been completed for “actively
engaged in farming” or cash rent tenant
provisions

not notify producers that “actively engaged
in farming” or cash rent tenant
determinations have not been completed.
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Par. 11
11 Producer Eligibility (Continued)

*--H Using Business File for MILC Producers (Continued)

IF the MILC [AND the dairy

producer... |operationis... AND... THEN...
currently only |an entity or joint e information | the Business File application should be used to
participates in | operation that is not an was collect information related to the dairy operation.
MILC informal dairy collected County Offices shall:
(Continued) operation on
CCC-580S |e answer “yes” to the question, “Is the farm
that needs operation applying for a program requiring
to be an “actively engaged in farming”
revised determination?”, so the system will prompt
for the collection of contribution
e the dairy information
operation is
anew o record members, member shares, and
participant signature authority

e collect contributions of capital, land,
equipment, labor, and management for the
dairy operation only

e record in the Remarks Section, “For MILC
Purposes Only — Contribution
information apples to the dairy operation
only”.

Because CCC-902 has been filed for MILC
purposes only, the only 4-PL COC
determination that may be required is foreign
person.

County Offices shall:

e not, under any circumstance, record a
COC determination date, even if foreign
person determinations are completed

e ensure that the we-based eligibility system
properly reflects that COC determinations
have not been completed for “actively
engaged in farming” or cash rent tenant
provisions

e not notify producers that “actively engaged
in farming” or cash rent tenant
determinations have not been completed.

*
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Par. 12
12 Producer Ineligibility

A Ineligibility

Ineligible producers are producers who:

e do not meet the definition of an eligible producer, according to|subparagraph 11 A

e are not a part of an eligible dairy operation, according to|paragraph 10

e violate WC and HELC provisions, according to 6-CP

e do not meet AGI requirements, according to 4-PL

e are convicted under Federal or State law of a controlled substance violation, according to
1-CM.

Note: Seg subparagraph 11 G for deceased producers.

B Ineligible Producer Shares

Ineligible producers on CCC-580’s with other eligible producers are still required to provide
monthly production evidence to the County Office. All production will be counted toward
the dairy operations maximum production limit during the producer’s period of ineligibility.
However, the ineligible producer’s share percentage of the dairy operation’s total
commercially marketed production will be excluded from the total payment to the dairy
operation.

Therefore, if a producer becomes eligible after the dairy operation reaches its maximum
production limit for the FY, the ineligible producer would not receive MILC benefits for the
remainder of that FY. When an ineligible producer becomes eligible the producer can only
receive benefits for:

e the months the producer meets all eligibility requirements
e production that does not exceed the maximum production limitation for FY.

C AGI
*—-For:

e FY 2009 through FY 2012, producers who certify on CCC-931 that their nonfarm
average AGI exceeds $500,000 are ineligible for MILC benefits

e FY 2013, producers must certify AGI compliance on CCC-933.--*

Producers are required to comply with the AGI requirement each applicable FY, according
to 4-PL, Part 6.
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Par. 13

Production Eligibility

A Eligible Production

All milk produced by cows in the U.S., and marketed commercially anytime during the

*--period of October 1, 2007, through September 30, 2013, up to the maximum eligible--*

quantity provided in subparagraph B, is eligible production for MILC program benefits.

Note: Commercially marketed milk production is a marketing of milk for which there is
verifiable sales or delivery record of milk marketed for commercial use.

B Maximum Eligible Quantity

The maximum quantity of production per dairy operation eligible for payment per FY, are as
follows:

e 2.4 million Ibs. for the period beginning October 1, 2007, and ending September 30, 2008
o*--2.985 million Ibs. for the period beginning October 1, 2008, and ending August 31, 2013
e 2.4 million Ibs. for the period beginning September 1, 2013, and thereafter.

Note: Dairy operations that have exceeded 2.4 million Ibs. by September 1, 2013, will have
met the maximum production quantity for FY 2013, and will not be entitled to further
payments for additional Ibs. of production for the month of September 2013, if--*
there is a payment rate in effect.

Milk production produced during any FY will not count towards a dairy operations
maximum eligible quantity for months during that FY:

e when there is no payment rate in effect for that month
e that precede the production start month designated on CCC-580 for the applicable FY.

Production Marketed Outside the U.S.

Dairy operations that produce milk in the U.S., and commercially market the milk production
outside the U.S., are eligible to receive program benefits.
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Par. 13
13 Production Eligibility (Continued)

D Eligible Dumped Production

Milk delivered to a handler that does not contaminate the bulk load that is paid for by the
handler and reflected in the milk check, but is ultimately dumped by the handler, is eligible
production for the MILC program.

Dumped milk production is typically identified as prenotification milk on the producer’s
production statement from the milk handler or dairy cooperative.

See paragraph 14/for dumped milk that is considered ineligible production.
E Production Certification

All milk production produced and commercially marketed by the dairy operation for each
applicable month must be specified and certified on CCC-580 during the contract period,
except for months:

e when the payment rate is zero
e that follow after the maximum eligible production cap is reached
e when producers in the dairy operation will not be paid.

*--Monthly milk production may not be apportioned and payment months with an effective

MILC payment rate cannot be skipped to circumvent the maximum eligible production--*
quantity for the dairy operation.
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Par. 14
14 Production Ineligibility

A Ineligible Dumped Milk Production

The following situations are not considered commercially marketed milk and are; therefore,
ineligible production for the MILC program:

e dumped milk that causes the contamination of a bulk load for which an insurance
indemnity is paid to the producer for the contaminated milk

o*--milk dumped on the farm by State or health department order or producer--*

e aloan made from a milk handler to a producer that temporarily compensates the dairy
operation for contaminated or dumped milk production.
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Par. 15
15 Eligible Program Payments

A Types of MILC Payments

Monthly contract payments are available to eligible dairy operations under the MILC
program.

B Contract Period Payment Definition

Contract period payments means all monthly payments made under MILC.

See subparagraph D for contract period payment provisions.
C Payment Eligibility
Eligible producers may only receive MILC benefits for:
e the applicable months a producer meets all eligibility requirements according to Part 2

e production that does not exceed the maximum eligible quantity limitation according to
|subparagraph 13|B.

D MILC Contract Period Payment Provisions

Contract period payments under MILC are issued on a monthly basis, for the period of
consecutive months beginning with either of the following:

e production start month selected by the dairy operation
e month CCC-580 is submitted to the County Office.

MILC monthly contract period payments issued during each FY end upon the earlier of the
following:

e maximum eligible production cap is reached according tq subparagraph 21 F
e end of the applicable FY.

16-19 (Reserved)
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Par. 20
Part 3 Computing MILC Payments

20 Program Payments
A National Payment Rate

MILC payments will be issued to eligible dairy operations on a monthly basis when the
Boston Class | milk price is below $16.94 per cwt. When this price exceeds $16.94:

e no payments will be made to the dairy operation for that month

e production for that month will not count toward the operations maximum eligible
production

e production evidence is not required from the producer for that month.
Payment rates will be rounded 7 places to the right of the decimal.
B Feed-Cost-Adjusted Payment Rate
The baseline price of $16.94, as specified in subparagraph A, will be increased by 45 percent
of the percentage by which the National Average Dairy Feed Ration Cost for the applicable

month exceeds:

o*--$7.35 per cwt, during the period of January 1, 2008, through August 31, 2013
e $9.50 per cwt, during the period of September 1, 2013, and thereafter.--*

When the Boston Class I price for the month does not fall below the feed-cost-adjusted
payment rate:

e no payments will be made to the dairy operation for that month

e production for that month will not count towards the operations maximum eligible
production

e production evidence is not required from the producer for that month.

Payment rates will be rounded 7 places to the right of the decimal.
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20 Program Payments (Continued)

Par. 20

C How the National Average Dairy Feed Ration Cost is Calculated

The National Average Dairy Feed Ration Cost for each month is calculated from feed
ingredient prices published each month by NASS in an Agricultural Prices publication. The
calculation is based on the following mixed dairy feed component percentages and

conversion factors.

Feed Component Percentage Conversion Factor
Corn 51 56 Ibs.
Soybeans 8 60 Ibs.
Alfalfa 41 2,000 Ibs.

Example: The prices used to calculate feed price ratios for the month of May are as follows:

Commodity
Corn

Soybeans
Alfalfa

Unit Price

Bu $ 5.28
Bu $ 12.10
Ton $177.00

The National Average Dairy Feed Ration Cost for the month is calculated as

follows:

e Corn: $5.28 +56 Ibs. = 0.0943 x 100 = $9.43 x 51% = $4.81
e Soybeans: $12.10 = 60 Ibs. =0.2017 x 100 = $20.17 x 8% = $1.61
e Alfalfa: $177.00 + 2000 Ibs. = 0.0885 x 100 = $8.85 x 41% = $3.63

Ingredient Price: $4.81 + $1.61 + $3.63 = $10.05

The National Average Dairy Feed Ration Cost for the month of May is $10.05.

D Issuing Payments

After CCC-580 is approved by COC or designee, payments will be issued no later than
60 calendar days after the production evidence and all supporting documents for the
applicable month are received by the FSA County Office, or the entire month National
Average Dairy Feed Ration Cost for the month is made available by USDA, as applicable.

11-18-08
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Par. 20

20 Program Payments (Continued)

E Prompt Payment Provisions

3-26-13

Prompt payment interest will apply to program payments issued by CCC later than
60 calendar days after:

e all production evidence and supporting documentation for the month is provided to the
County FSA Office

o all eligibility requirements are met, including receipt by the County Office of all
eligibility documentation, including AD-1026, CCC-580’s, CCC-902, CCC-931,

*.-CCC-933, etc.--*

o the National Average Dairy Feed Cost Ration for the applicable month is announced.

See 61-FI for prompt payment interest provisions.

To avoid erroneous PPI being applied in instances when the County Office receives

production evidence for a month before all documentation pertaining to eligibility is

received, County Offices must enter in the “Production Evidence Received” field in the

MILC software, the latter of either the date:

e production evidence for the applicable month is received in the County Office

o all eligibility documentation, including AD-1026, CCC-580’s, CCC-902, CCC-931,
*--CCC-933, etc., is received in the County Office.--*

Note: The MILC software passes the latter of the date entered in the “Production Evidence
Received” field and the date the National Average Dairy Feed Cost Ration for the
applicable month is announced to NPS to calculate PPI.

Assignments and Offsets

MILC payments are subject to assignment (see 63-FI) and offset (see 58-FI).

Advance Payments

Advance payments will not be issued for the MILC program.

Direct Deposit Requirement

The Debt Collection Improvement Act of 1996 requires any recipient of Federal payments

who becomes eligible for that payment after July 25, 1996, to receive the payment by

electronic funds transfer. All producers receiving benefits under the MILC program must

file SF-3881 or retain SF-1199A, according to 1-FI, Part 7.

Note: New ACH/direct deposit information shall be obtained on SF-3881 only. County
Offices may retain prior SF-1199A.
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20

Par. 20

Program Payments (Continued)

Accounting Program Codes

Accounting program codes for MILC are provided in the following table.

FY Program Accounting Code
2008 08MILCII
2009 09MILCII
2010 10MILCII
2011 11IMILCII
2012 12MILCII
*--2013 13MILCII--*

J eFC Allotments

3-26-13

The National Office will allot program funds to the State Office level through the eFC
system for payment processing. Allocations to the State Office level will be based on funds
dispersed by each State during previous FY’s of the program. State Offices shall:

e re-allocate funds from the State Office level to the County Office level, as necessary

e determine County Office level allocation amounts from eFC allotments from previous
FY’s

e contact the National Office to request additional funds over the initial allotment.

Applicable eFC account codes are as follows.

eFC Code Payment Type
8010 MILC monthly contract payments - Sys36
8011 MILC monthly contract payments — NPS beta
8015 MILC transition period payments — Sys36
8016 MILC transition period payments — NPS beta
8020 MILC - all web-based payments

Requests for eFC Allotments

State Offices shall direct requests for additional funds by e-mail to Stacy Carroll at
stacy.carroll@wdc.usda.gov, with CC’s to the following:

e Dani Cooke at danielle.cooke@wdc.usda.gov
e Asime Atuboyedia at asime.atuboyedia@wdc.usda.gov.

Direct Attribution
Direct attribution will apply to MILC effective FY 2009, but not for payment limitation
purposes. MILC program payments will be tracked through 4 levels to individuals and

entities in the same manner as other programs.
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Par. 21
21 Calculating Program Payments

A Payment Calculation

When the Boston Class | milk price is below $16.94 per cwt, the payment rate is determined
for the applicable month by:

e subtracting the Boston Class I milk price per cwt from $16.94
e multiplying the difference by:

e 34 percent during the period beginning October 1, 2007, and ending
September 30, 2008

o*--45 percent during the period beginning October 1, 2008, and ending August 31, 2013
e 34 percent during the period beginning September 1, 2013, and thereafter.--*
B MILC Payment Calculation Example
The following is an example of the MILC payment calculation.
The Boston Class | price announced in May 2009 was $14.51.

e $16.94-$14.51=$2.43
o $2.43 x 45% = $1.0935.

The payment rate for May 2009 was $1.0935000.
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Par. 21
21 Calculating Program Payments (Continued)

C Feed-Cost-Adjusted Payment Rate Calculation
When the entire month National Average Dairy Feed Ration Cost for the applicable month

exceeds the price per cwt applicable to the period specified ir| subparagraph 20 B, the
payment rate is determined by:

subtracting the price per cwt applicable to the period specified in subparagraph 20 B from
the National Average Dairy Feed Ration Cost for the applicable month

dividing the difference by the price per cwt applicable to the period specified in
|subparagraph 20|B

multiplying the result by $16.94

adding the result to $16.94.
D Feed-Cost-Adjusted Payment Rate Calculation Example
The following is an example of the feed-cost-adjusted payment rate calculation.

The entire month National Average Dairy Feed Ration Cost announced for the month of
May 2008 was $10.05.

e $10.05-$7.35=%2.70

o*--$2.70 + $7.35 = $0.3673469

o $0.3673469 x 45% = $0.1653061
e $0.1653061 x $16.94 = $2.80--*
e $16.94 + $2.80 = $19.74

The new MILC baseline trigger for the month of May 2008 is $19.74.

If the Boston Class | price for May 2008 was $18 or any amount less than the new MILC
baseline trigger for the month, the calculation would be as follows:

o $19.74-3%$18=8$1.74
o $1.74 x 34% = $0.5916000

The feed-cost-adjusted payment rate for the month would be $0.5916000.
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Par. 21

21 Calculating Program Payments (Continued)

E Measurement Conversion

3-26-13

Payment for each dairy operation will be calculated by converting whole Ibs. of milk to cwt
and multiplying the payment rate by the quantity of eligible production.

Note: Cwt is 100 Ibs.
Maximum Quantity for Payment

The maximum quantity of eligible production for which dairy operations are eligible for
payment per FY, are as follows:

e 2.4 million Ibs. for the period of October 1, 2007, through September 30, 2008
o*--2.985 million Ibs. for the period of October 1, 2008, through August 31, 2013
e 2.4 million Ibs. for the period of September 1, 2013, and thereafter.--*

Note: Monthly milk production may not be apportioned to circumvent the maximum
quantity for payment.
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Par. 22
22 Price Announcements and Postings

A Class | Milk Definition

Class I milk is milk, including milk components, classified as Class I milk under a Federal
milk marketing order issued by AMS.

Note: Only the Boston Federal milk marketing order is applicable to the MILC program.
B Boston Class | Price Announcement
Boston Class I milk prices are announced monthly and posted to the:

e AMS web site at
www.fmmone.com/Northeast_Order_Prices/NE_Prices_main_new.htm#Component

e PSD web site at
*--http://www.fsa.usda.gov/FSA/webapp?area=home&subject=prsu&topic=mpp-mi.--*

The Boston Class I fluid milk price is announced on the Friday on or before the 23" of each
month.

C National Average Dairy Feed Cost Price Announcement
The entire month National Average Dairy Feed Cost Price is announced at the end of the
month following the applicable month. For example, the entire month National Average
Dairy Feed Cost price for the month of May is not known until June 30.
The National Average Dairy Feed Cost price is obtained from the USDA Agricultural Prices
publication released by NASS. The USDA Agricultural Prices publication can be obtained at
http://usda.mannlib.cornell.edu/usda/current/AgriPric.

Note: Only entire month prices will be used to calculate the feed-cost-adjusted payment
rate, not preliminary price estimates.

23, 24 (Reserved)
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Par. 25
Part4 MILC Program Administration

25 General Production Start Month Selection Provisions
A Production Start Month Definition
The production start month, selected by the dairy operation and designated on CCC-580, is

the month for which CCC will begin payments to the dairy operation starting with the
selected month and based on the selected months commercially marketed production.

Actual payments for the month selected cannot occur until all production evidence of
commercial milk marketings for the month selected by the dairy operation have been
received by the County Office to COC’s satisfaction.

B Payment Distribution

Beginning with the month selected by the dairy operation, and once required production
evidence has been received by the County Office, payments will be issued based on the
selected month’s production and for each consecutive month’s production thereafter, during
months with a payment rate in effect, until the earlier of the following:

e the maximum payment quantity is reached according to subparagraph 21 F
e the applicable FY ends.

C Production Start Month Selection Restrictions

A dairy operation cannot select a month for payment for which any of the following has
occurred:

e has already begun

e has already passed
e no milk production was produced by the dairy operation.

Note: Exceptions to the production start month selection restrictions may apply to FY 2009
only. Se¢ paragraph 27| for applicable MILC production start month provisions.
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Par. 25
25 General Production Start Month Selection Provisions (Continued)

D Producer Agreement of Production Start Month
All producers involved in the dairy operation must agree to the month designated. The dairy
operation assumes the risk of not reaching the maximum payment quantity based on the

month selected and agreed to by the producers in the dairy operation.

Note: Payments will not be issued for past months for the sole purpose of reaching the
maximum payment quantity.

E No Payment Rate in Effect
If there is no payment rate in effect during the production start month selected by the dairy
operation and designated on CCC-580, the dairy operations payment will begin with the next

consecutive month in which there is a rate in effect that follows the selected production start
month.

26 (Reserved)
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Par. 27

27 Production Start Month Provisions

A Production Start Month Designation

3-26-13

*--During FY 2008 through FY 2013, producers in a dairy operation participating in the--*

MILC program must select a month of commercially marketed production for which CCC
shall begin issuing payments to the dairy operation. The production start month selected by
the i roducers in the dairy operation must be designated on CCC-580, according to

Note: A dairy operation can select the production start month for all FY’s at the same time
when CCC-580 is submitted to the County Office.

If after making a production start month selection during any FY, the producers in the dairy
operation fail to select the production start month for all other subsequent FY’s, by perpetual
designation as provided in subparagraph 28 E, the production start month for all other
subsequent FY’s for which a production start month is not selected will be the production
start month initially designated. However, if a timely filed CCC-580M is submitted to the
County Office to change the initially designated production start month for a FY, the new
production start month designated on CCC-580M becomes the production start month for all
other subsequent FY’s for which a production start month is not selected.

Production Start Month Selection Deadline

The production start month selection made by the dairy operation and designated on
CCC-580 must be received in the County Office:

e on or before the 14th of the month before the production start month selected by the
producers in the dairy operation, except as otherwise provided by subparagraph C

Note: If the 14th of the month falls on a weekend, the dairy operation production start
month selection must be made on the last business day preceding the weekend.

e before the Boston Class | fluid milk price of the month selected by the producers in the
dairy operation is announced to the public.

FY 2008 Production Start Month Selection

During FY 2008 only, a dairy operation can select a production start month from any month
beginning October 2007, through September 2008, in which there was or was not a payment
rate in effect.

If a production start month is selected without a payment rate in effect, a dairy operation will
receive a payment for the first consecutive month following the production start month select
that has an effective MILC payment rate.

Note: Because there was no payment rate in effect during FY 2008, this selection option for
FY 2008 will not be available on CCC-580.
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Par. 27
27 Production Start Month Provisions (Continued)

*--D FY 2009 Through FY 2013 Production Start Month Selection--*

The production start month selection options available to MILC program participants are
dependent on which phase of the signup CCC-580 for the dairy operation is submitted to the
County Office. The signup phases are as follows:

e initial
e extended.

See| paragraph 35 for signup provisions and deadlines applicable to each signup phase.

E Production Start Month Selection During the Initial Signup Phase

Producers that submitted CCC-580 for benefits during the initial signup phase established in
|subparagraph 35 can select the production start month for the dairy operation from either of
the following:

e any month that precedes the month CCC-580 is submitted, including the month CCC-580
IS submitted

e any month remaining in FY 2009, according to normal start month selection provisions

provided ifl paragraphs 2§ and[27]

*--Producers may also make FY 2010 through FY 2013 production start month selections--*

according to normal start month selection provisions provided if paragraphs 23 and[27]

during the initial signup phase.

Note: CCC-580’s submitted after the initial signup phase will be considered a submission
during the extended signup phase as provided in subparagraph F.
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Par. 27

27 Production Start Month Provisions (Continued)
*--F Initial Signup Phase Start Month Selection Options
The following table provides FY 2009 production start month options available during
specific periods of the initial signup phase.
CCC-580 Unavailable FY 2009
Submission Date Available FY 2009 Selection Options Selection Options
December 22 October or November 2008 January 2009
through 31, 2008
Note: The months preceding the CCC-580 submission |Note: This month is
date. not available
December 2008 because it is
after the 14" of
Note: The month CCC-580 is submitted the preceding
Any month February 2009 through September 2009 month
according to
Note: The months remaining in FY where selection normal start
follows normal start month selection provisions. month selection
provisions.
January 2 October, November, or December 2008 N/A
through 14, 2009
Note: The months preceding the CCC-580 submission |Note: All months are
date. available for
January 2009 selection during
this period.
Note: The month CCC-580 is submitted.
February 2009
Note: This month can be selected because CCC-580
submission date is by 14" of the preceding
month according to normal start month selection
provisions.
Any month March 2009 through September 2009
Note: The months remaining in FY where selection
follows normal start month selection provisions.
January 15 October, November, or December 2008 February 2009
through 21, 2009
Note: The months preceding the CCC-580 submission |Note: This month is
date. not available
January 2009 because it is
after the 14" of
Note: The month CCC-580 is submitted. the preceding
Any month March 2009 through September 2009 month
according to
Note: The months remaining in FY where selection normal start
follows normal start month selection provisions. month selection
provisions.
__x
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Par. 27
27 Production Start Month Provisions (Continued)

G Production Start Month Selection During Extended Signup Phase

Producers that submitted CCC-580 for benefits during the extended signup phase can select
as the MILC production start month for their dairy operation either of the following:

e the month CCC-580 is submitted

Note: Selection provisions do not apply to this option when selection is made according
to applicable provisions.

e from the months remaining in FY in which CCC-580 is submitted for which the payment
rates is not known.

Note: Selection provisions apply to this option and must be made according to selection
rules and signup provisions applicable to the extended signup phase.
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Production Start Month Provisions (Continued)

*--H FY 2009 Extended Signup Start Month Selection Options

Par. 27

The following table provides FY 2009 production start month options available during
specific periods of the extended signup phase.

Any month March 2009 through
September 2009

Note: The months remaining in FY
where selection follows normal
start month selection provisions.

CCC-580
Submission Unavailable FY 2009
Date Available FY 2009 Selection Options Selection Options
January 22 January 2009 February 2009
through 30, 2009
Note: The month CCC-580 is submitted. | Note: This month is not

available because it is
after the 14" of the
preceding month
according to normal
start month selection
provisions.

Note: The months remaining in FY
where selection follows normal
start month selection provisions.

February 2 February 2009 N/A
through 13, 2009
Note: The month CCC-580 is submitted. |Note: Any month preceding
Any month March 2009 through February 2009 is an
September 2009 unavailable option.
Note: The months remaining in FY
where selection follows normal
start month selection provisions.
February 16 February 2009 N/A
through 27, 2009
Note: The month CCC-580 is submitted. [ Note: Any month preceding
February 2009 is an
unavailable option.
Any month April 2009 through March 2009
September 2009
Note: This month is not

available because it is
after the 14" of the
preceding month
according to normal
start month selection
provisions.

5-6-09
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Production Start Month Provisions (Continued)

Par. 27

*--H FY 2009 Extended Signup Start Month Selection Options (Continued)

5-6-09

through 13, 2009

Note: The month CCC-580 is submitted.

Any month April 2009 through
September 2009

Note: The months remaining in FY
where selection follows normal
start month selection provisions.

CCC-580
Submission Unavailable FY 2009
Date Available FY 2009 Selection Options Selection Options
March 2 March 2009 N/A

Note: Any month preceding
March 2009 is an
unavailable option.

March 16
through 31, 2009

March 2009

Note: The month CCC-580 is submitted.

N/A

Note: Any month preceding
March 2009 is an
unavailable option.

Any month May 2009 through
September 2009

Note: The months remaining in FY
where selection follows normal
start month selection provisions.

April 2009

Note: This month is not
available because it is
after the 14" of the
preceding month
according to normal
start month selection
provisions.

April 1
through 14, 2009

April 2009

Note: The month CCC-580 is submitted.

Any month May 2009 through
September 2009

Note: The months remaining in FY
where selection follows normal
start month selection provisions.

N/A

Note: Any month preceding
April 2009 is an

unavailable option.
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Production Start Month Provisions (Continued)

Par. 27

*--H FY 2009 Extended Signup Start Month Selection Options (Continued)

5-6-09

through 30, 2009

Note: The month CCC-580 is submitted.

CCC-580
Submission Unavailable FY 2009
Date Available FY 2009 Selection Options Selection Options
April 15 April 2009 N/A

Note: Any month preceding
April 2009 is an
unavailable option.

Any month June 2009 through
September 2009

Note: The months remaining in FY
where selection follows normal
start month selection provisions.

May 2009

This month is not
available because it is
after the 14" of the
preceding month
according to normal
start month selection

Note:

September 2009

Note: The months remaining in FY
where selection follows normal
start month selection provisions.

provisions.
May 1 May 2009 N/A
through 14, 2009
Note: The month CCC-580 is submitted. |Note: Any month preceding
Any month June 2009 through May 2009 is an
September 2009 unavailable option.
Note: The months remaining in FY
where selection follows normal
start month selection provisions.
May 15 May 2009 N/A
through 29, 2009
Note: The month CCC-580 is submitted. | Note: Any month preceding
May 2009 is an
unavailable option.
Any month July 2009 through June 2009

Note: This month is not
available because it is
after the 14" of the
preceding month
according to normal
start month selection
provisions.

11-LD (Rev. 2) Amend. 3
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27

Production Start Month Provisions (Continued)

*--H FY 2009 Extended Signup Start Month Selection Options

5-6-09

Par. 27

through 12, 2009

Note: The month CCC-580 is submitted.

Any month July 2009 through
September 2009

Note: The months remaining in FY
where selection follows normal
start month selection provisions.

CCC-580
Submission Unavailable FY 2009
Date Available FY 2009 Selection Options Selection Options
June 1 June 2009 N/A

Note: Any month preceding
June 2009 is an
unavailable option.

June 15
through 30, 2009

June 2009

Note: The month CCC-580 is submitted.

N/A

Note: Any month preceding
June 2009 is an
unavailable option.

Any month August 2009 through
September 2009

Note: The months remaining in FY
where selection follows normal
start month selection provisions.

July 2009

Note: This month is not
available because it is
after the 14" of the
preceding month
according to normal
start month selection
provisions.

July 1
through 14, 2009

July 2009

Note: The month CCC-580 is submitted.

Any month August 2009 through
September 2009

Note: The months remaining in FY
where selection follows normal
start month selection provisions.

N/A

Note: Any month preceding
July 2009 is an
unavailable option.

11-LD (Rev. 2) Amend. 3
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27

Production Start Month Provisions (Continued)

*--H FY 2009 Extended Signup Start Month Selection Options

5-6-09

Par. 27

CCC-580
Submission Unavailable FY 2009
Date Available FY 2009 Selection Options Selection Options
July 15 July 2009 N/A
through 31, 2009
Note: The month CCC-580 is submitted. |Note: Any month preceding
July 2009 is an
unavailable option.
September 2009 August 2009
Note: The months remaining in FY Note: This month is not
where selection follows normal available because it is
start month selection provisions. after the 14" of the
preceding month
according to normal
start month selection
provisions.
August 3 August 2009 N/A
through 14, 2009
Note: The month CCC-580 is submitted. |Note: Any month preceding
September 2009 August 2009 is an
unavailable option.
Note: The month remaining in FY
where selection follows normal
start month selection provisions.
August 17 August 2009 N/A
through 31, 2009
Note: The month CCC-580 is submitted. | Note: Any month preceding
August 2009 is an
unavailable option.
September 2009
Note: This month is not

available because it is
after the 14" of the
preceding month
according to normal
start month selection
provisions.

11-LD (Rev. 2) Amend. 3
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27 Production Start Month Provisions (Continued)

H FY 2009 Extended Signup Start Month Selection Options

Par. 27

CCC-580
Submission
Date

Available FY 2009 Selection Options

Unavailable FY 2009
Selection Options

September 1
through 14, 2009

September 2009

Note: The month CCC-580 is submitted.

N/A

Note: Any month preceding
September 2009 is an
unavailable option.

September 15
through 30, 2009

September 2009

Note: The month CCC-580 is submitted.

October 2009.

Notes: Any month preceding
September 2009 is an
unavailable option.

October 2009 is not available
because it starts the
beginning of a new FY.

*--Note: See Exhibit 6[for FY 2010 through FY 2013 extended signup start month selection--*

3-26-13

options.

Erroneous Start Month Selections

If a producer submits CCC-580 or CCC-580M with an erroneous production start month
selection, meaning the month selected by the producer was not an available option based on
the date CCC-580 or CCC-580M was submitted to the County Office, the County Office
must immediately notify the producer of the following:

e the correct production start months available based on the original date CCC-580 or
CCC-580M was submitted to the County Office

e correction to CCC-580 or CCC-580M is required and must be made within 10 calendar
days of the notification date.

If no correction is made by the producer within the 10-calendar-day period, by default, the
production start month will be the month CCC-580 was submitted to the County Office.
County Offices shall note in CCC-580, Item 24, “Remarks” that the correction was
authorized according to procedure in this subparagraph. CCC-580M’s must be disapproved
if no correction is made by the producer within the 10-calendar-day period following
producer notification.

11-LD (Rev. 2) Amend. 10
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Par. 27
27 Production Start Month Provisions (Continued)

*--J FY 2013 Relief Period

For FY 2013 only, a relief period is authorized that will allow MILC participants to change
their start month selections because producers were not able to make timely start month
selections for FY 2013 according to normal start month selection provisions. The relief
period is limited to FY 2013 selections only.

During the authorized relief period beginning, February 1 through COB February 28, 2013,
the production start month selected may be any month in FY 2013 and start month selection
provisions do not apply. After the authorized relief period for FY 2013 all production start
month changes must be made according to normal start month selection provisions provided
in this paragraph.

Note: If the MILC participant already has October or any other month selected as the
production start month for the dairy operation for FY 2012, and wants to continue
with that selection for FY 2013, a production start month selection by a dairy
operation will not be required during the relief period. The production start month
selection will continue to be the start month selection for FY 2013 according to
perpetual designation provisions i) subparagraph 28 E. A signature on a new
CCC-580 (01-18-13) is not required. However, production should be recorded on
CCC-580 (01-18-13) Page 1 and attached to the original CCC-80 (12-01-08) on file
for the dairy operation.

County Offices may accept:

e CCC-580M for FY 2013 production start month selection changes, according to

and(44]

e (CCC-580 for producers with new dairy operations that began operation before
February 1, 2013.

Note: See Exhibit |7, subparagraph C for deadline dates to change a production start
month.--*
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Par. 28

28 Production Start Month Change Provisions

A Changing the MILC Production Start Month Selection

3-26-13

Changes to the MILC production start month selected by the dairy operation must be made
on or before the 14™ of the month before the:

e month originally selected by the dairy operation as their MILC production start month
e newly selected MILC production start month for the dairy operation.

Changes must be made in advance of payment rates being known by the public for both the
original production start month that the dairy operation is changing from and the production
start month that the dairy operation is changing to. Otherwise, the MILC production start
month can only be changed for the following FY.

Note: For FY 2008 and during the initial signup phase, no changes may be made to the
retroactive production start month selection after payment has been issued for the
originally selected production start month.

Examples:Producer A submitted CCC-580 on January 28, 2009, and selected March 2009 as
the production start month. Producer A submitted CCC-580M on February 12,
and selected April 2009 as the new production start month to receive MILC
payments. CCC-580M was considered filed correctly. CCC-580M would be
approved, because CCC-580M was submitted before the 14th of the preceding
month according to normal start month selection provisions.

Producer B submitted CCC-580 on January 28, 2009, and selected March 2009 as
the production start month. Producer B submitted CCC-580M on March 16,

and selected April 2009 as the new production start month to receive MILC
payments. CCC-580M would be disapproved, since CCC-580M was not
submitted before the 14th of the preceding month according to normal start month
selection provisions.

MILC Production Start Month Change Request

MILC program participants may elect to change their production start month for a given FY.
A change to a dairy operation’s MILC production start month must:

e be made according to start month selection provisions provided i paragraphs 27 and
and selection rules applicable to MILC

e occur before payment has been issued for the previous month selected on CCC-580

e Dbe designated on CCC-580M, Part B, according to instructions provided i

Note: See Exhibit |7 for deadline dates to change a production start month.
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3-26-13

Par. 28

Production Start Month Change Provisions (Continued)

C When the Production Start Month Cannot be Changed

The production start month designated on CCC-580 cannot be changed if:
e the new month being selected has done either of the following:

e already begun
e already passed

e payment has already been issued for the previously selected month.
Changing Limitations

There is no limit to the number of times the production start month may be changed, as long
as the change is made according to applicable Part 4 program provisions.

Perpetual Designation

If the production start month is never modified by the producers in the dairy operation, the
production start month designated on CCC-580 and on file with the County Office will
remain the same for succeeding FY’s throughout the duration of the MILC program. If the
production start month is modified, the newly designated start month on CCC-580M
becomes the perpetual designation month for all subsequent FY’s for which a production
start month is not selected.

Note: Approved CCC-580M changes to the production start month must be recorded in
MILC software according to[subparagraph 81|B. Perpetual designation months must
be manually entered for each applicable FY in the software when CCC-580M is
submitted to modify the production start month. The software does not automatically
update start months for subsequent FY’s when a start month is entered for FY.

Example: Producer C submitted CCC-580 on January 28, 2009, and selected January as the
production start month for FY 2009. Producer C did not designate a production
*--start month for each FY 2010 through FY 2013 on CCC-580; therefore, by--*
perpetual designation, the same originally selected start month of January will
remain the same for succeeding FY’s throughout the duration of the MILC
Program, unless CCC-580M is submitted requesting a change.

Producer C submitted CCC-580M on September 14, 2010, and selected October
as the production start month for FY 2011. Producer C still did not designate a
production start month for FY 2012; therefore, by perpetual designation, the
production start month for FY 2012 will be October.
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Par. 29

29 Producer Notification

A Reminder to Dairy Producers

County Offices with dairy operations are required to remind dairy producers participating in
the MILC program of start month change provisions and applicable dates to implement
changes. The Payment Start Month Report may be used to obtain the names of dairy
operations participating in the MILC program.

County Offices shall:

e access the Payment Start Month Report to obtain names of MILC program participants
e seq Exhibit 8 for an example reminder letter to mail to all dairy operations.

Deadline to Remind Producers

County Offices shall send out reminder notifications to dairy producers in their county no
later than the last business day of August.

*--Note: Unless the MILC program is extended or re-authorized beyond September 2013,

County Offices are not required to send out notifications in August 2013.--*

30-34 (Reserved)

3-26-13
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Par. 35
Part5 MILC Program Signup Requirements

35 MILC Program Signup
A MILC Program Signup Period
The MILC program signup will be conducted in the following 2 phases:

e initial signup, according to subparagraph B
e extended signup, according to subparagraph C.

Eligible producers may file CCC-580’s anytime during the established timeframes for each
respective signup period. Only one CCC-580 should be submitted for the dairy operation
during either signup. Producers shall file CCC-580’s in the county where the dairy operation
is physically located or in the administrative County Office.

B MILC Program Initial Signup Phase

The initial signup phase for the MILC program will be within 30 calendar days of the
beginning of the application signup period. To receive the production start month selection
options available under the initial signup phase, a completed CCC-580 must be received in
the applicable County Office within 30 calendar days of the beginning of the application
signup period.

C MILC Program Extended Signup Phase
Extended signup under MILC will begin, the day after the initial signup ends. The extended
signup will continue through the duration of the MILC program, ending

*--September 30, 2013. To receive the production start month selection options available under
the extended signup phase, a completed CCC-580 must be received in the applicable County
Office by COB September 30, 2013.

D MILC Program Signup Deadline

Completed CCC-580’s must be received in the applicable County Office by COB,
September 30, 2013, to be considered eligible for MILC benefits.--*

36 (Reserved)
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Par. 37
37 Filing CCC-580’s

A Applying for Benefits

A dairy operation shall use CCC-580 to apply for MILC benefits. A separate CCC-580 shall
be filed for each dairy operation that produced and commercially marketed milk during the
applicable authorized program period. The total Ibs. of milk marketed under the dairy
operation during each applicable month of FY for all producers receiving a share of the milk
marketed must be included on one CCC-580 for CCC-580 to be considered complete for
approval by CCC. More than one CCC-580 is not acceptable for the program benefits,
unless the dairy operation has been determined separate and distinct according to the State’s
interpretation of a separate and distinct operation where the dairy operation is physically

located, as provided b

Example: Dairy Operation 1 consists of 2 persons who jointly share in the operation
50 percent.

Dairy Operation 2 consists of 1 of the persons from Dairy Operation 1, but this
person has 100 percent interest in Dairy Operation 2.

There will be two CCC-580’s, provided the operations are determined separate

according to the State where the dairy operations are physically located, according

to|paragraph 52.| The two CCC-580’s would be as follows:

e Dairy Operation 1 files CCC-580 that includes all milk marketed for both
persons on Dairy Operation 1 and CCC-580 is shared 50-50 between the

2 persons

e Dairy Operation 2 files CCC-580’s for all milk marketed on Dairy
Operation 2.

Note: Producers may file CCC-580’s in either the county where the dairy operation is
physically located or in the producer’s administrative county.
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Par. 37
37 Filing CCC-580’s (Continued)

B Contract Numbers

*--Contract numbers will be assigned through MILC application and payment processing
software and must be manually transferred to CCC-580 after the County Office has entered
the information into the MILC software application.--*

C Obtaining CCC-580’s
Eligible dairy operations can obtain CCC-580 to request program benefits from the County
Office where the dairy operation is physically located or in the producer’s administrative
county by any of the following methods:
e electronically from the following web sites:

e eForms web site at www.sc.egov.usda.gov

e FSA web site at http://165.221.16.90/dam/ffasforms/forms.html

e PSD web site at
www.fsa.usda.gov/FSA/webapp?area=home&subject=prsu&topic=mpp-mi.

e from any County Office as follows:

in person

by mail

by telephone
by FAX.

Note: Regardless of how CCC-580’s are obtained, CCC-580 must be completed correctly,
signed, and returned to the applicable County Office by COB on the deadline date
*--determined by FSA, to be considered eligible for program benefits. If CCC-580 is
received by mail, the postmarked date shall be used.--*
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Par. 37
37 Filing CCC-580’s (Continued)

D Signature Requirements

All producers who share in the risk of a dairy operation's total production must certify to the
information in CCC-580 before CCC-580 will be considered complete or approved by CCC.

County Offices shall follow 1-CM for the following:
e producers’ signature and authorization provisions
e persons signing CCC-580 in a representative or fiduciary capacity

e payment of amounts due persons who have died, disappeared, or have been declared
incompetent.

Note: If for some extenuating circumstance all signatures cannot be obtained, CCC may
exercise authority under CCC-580 Appendix| subparagraph 10 B to modify the
contract according to the appropriate share percentages if it is determined to the
satisfaction of the COC that accepting CCC-580 without such signature is necessary
to carry out purposes of the program or to facilitate the programs practical
administration. A waiver is not necessary; however, applicable circumstances should
be noted on CCC-580.

*--Example: ABC Dairy Operation has 4 partners and:
e does not have a signature authority on file in the County Office; therefore, all
producers who share in the risk of the dairy operation’s total production must
certify to the information on CCC-580

e has a signature authority on file the County Office; follow 1-CM.--*
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Par. 37

37 Filing CCC-580’s (Continued)

E Approving CCC-580

3-26-13

COC or designee shall:

be satisfied that all applicable program eligibility requirements of Part 2 have been met
before approving the applicable CCC-580

not approve any CCC-580 that was requested or received after COB on the deadline date
determined by FSA, postmark provisions apply, according to subparagraph C

not approve CCC-580’s for a joint venture or joint operation unless all members of the
joint venture or joint operation who share in the milk marketed commercially from the
dairy operation have signed CCC-580; however, a representative can sign for all
members of the joint venture according to 1-CM

* k% *

o*--complete CCC-770 ELIG 2002 or CCC-770-ELIG 2008, as applicable and necessary--*

according to 3-PL, for each producer on CCC-580

complete CCC-770 MILC, as necessary according to subparagraph 45, for every dairy
operation

provide CCC-580 Appendix (see Exhibit 5) to contact producer for the dairy operation at
the time the dairy operation signs-up for the MILC program

understand that once CCC-580 is submitted, it cannot be cancelled.
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Par. 37
37 Filing CCC-580’s (Continued)

F Other Applicable Forms

AD-1026 is required for program benefits. HELC and WC rules apply. See 6-CP for
guidance on HELC and WC provisions.

AGI requirements apply to MILC; therefore, CCC-931 is required to be completed for
*--each FY 2009 through FY 2012, and CCC-933 for FY 2013, to qualify for that FY MILC--*
payment. See 4-PL for guidance on AGI provisions.

G Delegation of Authority

The authority to approve all CCC-580’s, and all other program documents, must be
redelegated, in writing, to the next authority. Follow this table for exceptions to re-delegate
authority for CCC-580 approval.

IF the producer is... THEN the approval authority shall be...

a State or Federal or non-Federal County Office employee | CED.
COC member
DD

SED

STC member

CED COC.

Questionable cases may be referred to the next higher authority for determination.
H Second Party Review

A second party review of eligibility requirements and production evidence shall be
performed before issuing a monthly contract payment. The reviewer must:

e initial CCC-770 MILC, page 2, items 9F and 9G only, according to|subparagraph 45|D,
when each payment review is complete

e attach CCC-770 MILC, page 2 to CCC-580 for applicable dairy operation.

Note: The production evidence must be reviewed against data entered in MILC application
and payment processing software.

| Failure to Provide Information

County Offices shall disapprove CCC-580’s when documents required to establish
compliance with program requirements, that is, AD-1026, CCC-580S, CCC-931, and

*--CCC-933, etc., are not timely provided. All required program documents must be--*
submitted to the County Office before approving CCC-580 and issuing payment to the dairy
operation.

If requested documents are not timely provided:

e notify the program participant of the ineligibility and disapproval of MILC payments
e include appeal rights according to 1-APP.
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Par. 38

38 Completing CCC-580’s

A CCC-580 Instructions

3-26-13

Complete CCC-580’s according to the following table.

ltem

Instructions

1

COC designee shall enter applicable State code.

COC designee shall enter applicable county code.

COC designee shall enter name and address of dairy operation.

2
3
4

COC designee shall enter contract number assigned to CCC-580 from the
MILC web-based software.

5

Enter date CCC-580 is submitted by the dairy operation.

6A through
6C

If different from the information in item 3, enter name, address, telephone
number, and cell phone number of the contact producer for the operation.

*--Part A - FY 2009 — FY 2013 MILC Production Start Month--*

7,9, 11,
and 13

Dairy operation must CHECK (v") appropriate box to designate which
month in each applicable FY the dairy operation would like to begin
receiving payments from CCC, based on the selected start months’
production.

Note: CCC-580’s submitted within 30 calendar days of the time CCC
begins accepting CCC-580’s, the dairy operation can select any
month preceding the month CCC-580 is submitted or any month;
thereafter, on or before the 14th of the month before the month the
dairy operation wants to select, as the FY 2009 production start
month. The month CCC-580 is submitted is also an option during
this period. Dairy operations that submit CCC-580’s 30 calendar
days after CCC begins accepting CCC-580’s can select either of the
following:

e the month CCC-580 is submitted

e any month that follows the month CCC-580 is submitted in FY
that has not begun or has not passed. That selection must be
made on or before the 14" of the month before the month the
dairy operation wants to select.

*.-8, 10, 12,
14, and 16

Enter pounds of production for the applicable months for each applicable
FY 2009 through FY 2013 in the appropriate block.

Note: Production recorded on CCC-580 (01-18-13) must be stapled to the original
CCC-580 (12-01-08) on file for the dairy operation.--*
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Par. 38

38 Completing CCC-580’s (Continued)

A CCC-580 Instructions (Continued)

ltem

Instructions

Part B — Participants Signatures

15 through
19

After thoroughly reading the participation statement in CCC-580, Part B and
CCC-580 Appendix, sign, enter the title or relationship of the individual if
signing in a representative capacity, provide 9-digit TIN, date, indicate share,
as applicable, and CHECK (v') appropriate box to identify any producer who
elects to receive or not receive payments under MILC. All producers who
share in the dairy operation must also sign, date, indicate shares, and provide
TIN’s, as applicable.

Note: If signature authority is on file for the legal entity or joint operation,
only the signature of the person signing in a representative capacity is
required.

Part C — Production Evidence

20A through
20B

CHECK (v') appropriate box to authorize or not authorize the County Office
to accept production evidence directly from the milk cooperative or handler
for the dairy operation.

Note: If during the MILC program the operations needs to change the
authorization to accept production evidence from the dairy
cooperative listed in this item, se¢ subparagraph 41 J. It is the dairy
operation’s responsibility to contact the dairy cooperative or milk
handler to provide their monthly production evidence directly to the
County Office. The statement in Part C provides the County Office
authorization to receive the information as their official production
evidence from the dairy cooperative or milk handler for the dairy
operation.

Part D — CCC Acceptance and Approval

21A through
21C

COC designee shall enter signature of COC designee, title, and date of
signature.

22

COC designee shall CHECK (v) appropriate box to approve or disapprove
CCC-580.

23A through
23B

COC designee shall enter name, address, and telephone number of the
County Office.

24

Enter any noteworthy remarks or remarks about CCC-580 disapproval.

*--Note: COC designee may substitute entries in CCC-580, Part A, items 8, 10, 12, 14, and 16
with the production/payment summary reports generated from the MILC software.--*

3-26-13
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38 Completing CCC-580’s (Continued)

B Example CCC-580

3-26-13

The following is an example of CCC-580.
*

Par. 38

This form is available electronically.

(01-18-13) Commodity Credit Corporation

(See Page 2 for Privacy Act and Paperwork Reduction Act Statements)

CCC-580 U.S. DEPARTMENT OF AGRICULTURE

MILK INCOME LOSS CONTRACT (MILC)

1

State Code

86

2. County Code

01

3. Name and Address of Dairy Operation (Including Zip Code)
Milktime Dairy
101 Dairy Lane, Oakmount, Maryland 22113

4. Contract Number

(o8

5. Date Contract Submitted (MM-DD-YYYY)

10/10/2009

BA. Contact Producer's Name and Address (Including Zip Code) (If different than item 3)
Jacob Farmer

PART A - FY 2008 — 2013 MILC PRODUCTION START MONTH

6B. Telephone Number (inciuding Area Code)

555-222-3434

B6C. Cell Telephone Number (inciuding Area Code)

222-222-1212

If this contract is submitted within 30 days of the time at which CCC begins accepting contracts, the dairy operation can select any month preceding the month the contract is submitted or any month
thereafter, as the F'Y 2009 production start month, including the month the contract is submitted. A dairy operation that submits this contract 30 days after CCC begins accepting contracts, may select as
their production start month, either (1) the month the contract is submitted OR (2) any month after the contract is submitted in the fiscal year that has not begun or has not passed, and that selection must be
made on or before the 14th of the month before the month the dairy operation wants lo select as their production starl month.

FY 2009

7. Check Oct. 08 Nov. 08 Dec. 08 Jan. 09 Feb. 09

Start Month

Mar.

09

Apr.

09

May 09

Jul. 09

Aug. 09

Sept. 09

8. Production

FY 2010
9. Check Oct.09 | X | Nov.09 Dec. 09 Jan. 10 Feb. 10
Start Month

Mar.

Apr.

May 10

Jul. 10

Aug. 10

Sept. 10

10. Production

FY 2011

11. Check
Start Month

Oct. 10 X Nov. 10 Dec. 10 Jan. 11 Feb. 11

Mar.

Apr.

May 11

Jul. 11

Aug. 11

Sept. 11

12. Production

FY 2012

13. Check
Start Month

Oct. 11 X Nov. 11 Dec. 11 Jan. 12 Feb. 12

Mar.

Apr.

May 12

Jul. 12

Aug. 12

Sept. 12

14. Production

FY 2013

15, Cheok Oct. 12 Nov. 12 Dec. 12 Jan. 13 Feb. 13

Start Month

Mar.

Apr.

May 13

Jul. 13

Aug. 13

Sept. 13

16. Production

The U.S. Department of Agricufture (USDA) prohibits discrimination in alf of its programs and activiti

ies on the basis of race, color, national origin, age, disability, and where applicable. sex, marital status, familial
status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not ail prohibited

bases apply to all programs.) Persons with who require all means for

opportunity provider and employer.

of program i

(Braille, large print, audiotape, etc.) should contact USDA's TARGET Center at (202)
720-2600 (voice and TDD). To file @ complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop 9410,
Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (Engfish) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal

11-LD (Rev. 2) Amend. 10
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Par. 38
38 Completing CCC-580’s (Continued)

B Example CCC-580 (Continued)
*

CCC-580 (01-18-13) Page 2
PART B - PARTICIPANT’S SIGNATURE(S)

This Contract to Participate in the Milk Income Loss Contract Program is entered into between the CCC and the undersigned producers in the dairy operation identified above. The undersigned producer or
producers may hereafter collectively be referred to as "the Participant.” ‘The Participant agrees to comply with the terms and conditions ined in this Contract including the Appendix to this Contract,
CCC-580 Appendix, entitled "Appendix to Form CCC-580 Milk Income Loss Contract” (referred to as "Appendix"). By signing this contract the Participant agrees to participate in the Milk Income Loss
Contract program for the stipulated contract period from the date the Contract is executed by the CCC. By signing below, the Participant (1) acknowledges receipt of the CCC-380 Appendix, and agrees to
abide by the terms and conditions contained therein; and (2) agrees to comply with the regulations governing the applicable program eligibility and maximum eligible production provisions per dairy
operation. This program or activity will be conducted on a nondiscriminatory basis without regard to race, color, religion, national origin, age, sex, marital status, or disability. The terms and conditions of
this contract are contained in form CCC-580 and in the CCC-580 Appendix and any addendum thereto. BY SIGNING THIS CONTRACT, PRODUCERS ACKNOWLEDGE RECEIPT OF THE
FOLLOWING FORM: CCC-580 Appendix.

15A. Producer’s Signature (By) 158 Tmﬁ::i:';g:z::;r\):%‘;‘s::l‘tys‘gmng n 16. Producer's ID No. 17. Date (MM-DD-YYYY) 18. Share % 19. Refuse Payment
]M%mm Partner 1122 10/10/2009 100% OYes | INO
[OJYes | ONO

[JYes | [INO

[OJYyes | [ONO

PART C - PRODUCTION EVIDENCE

Check the appropriate box Lo authorize or not authorize

'S4 County Office lo accept production evidence directly from the milk cooperative or handler for the dairy operation.

208 X “YES”, I authorize , milk cooperative or handler to release evidence of
my monthly milk marketings for the dairy operation identified in Item 3 above, directly to my FSA County Office, for purposcs of the MILC program.

208, [] "NO", 1 do not authorize (he release of production evidence from any milk cooperative or handler to my county office. I will provide required production evidence, as
applicable to the county office.

PART D - CCC ACCEPTANCE AND APPROVAL

21A. Signature of COC Designee 21B. Title 21C. Date (MM-DD-YYYY)
County Executive Director
%m @WM 10/15/2009
22. Contract Status: 23A. Name and Address of County FSA Office (Including Zip Code) 23B. Telephone Number (Including Area Code)
Oakmount County FSA Office
g Approved D Disapproved 101 Trading Lane 555-222-1212
Oakmount, Maryland 22113
24. Remarks:
NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the information identified on this form is 7 CFR Part 1430, the

Commodity Credit Corporation Charter Act (15 U.S.C. 714 et seq.), and the Food, Conservation, and Energy Act of 2008 (Pub. L. 110-246) as amended by the American Taxpayer Relief Act of 2012
(Pub. L.112-240). This information will be used to process a producer’s request to enter into a Milk Income Loss Contract. The information colfected on the form may be disclosed to other Federal,
State, Local government agencies, Tribal agencies, and nongovernmental entities that have been authorized access to the information by statute or regufation and/or as described in applicable
Routine Uses identified in the System of Records Notice for USDA/FSA-2, Farm Records File (A roviding the i ion is voluntary. However, failure to furnish the
requested information will result in an inability to process a producer’s request to enter into a Milk Income Loss Contract.

This information collection is exempted from the Paperwork Reduction Act, as it is required for administration of the Food, Conservation, and Energy Act of 2008 (see Pub. L. 110-246, Title |,
Subtitle F — Adminis jon) as by A i Taxpayer Relief Act of 2012 (see Pub. L. 112-240, Title VIi, Extension of Agricuftural Programs.)

The provisions of criminal, civil, and privacy statutes may be applicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.
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Par. 39

Completing CCC-580S’s

A Instructions for Completing CCC-580S

Complete CCC-580S according to the following table.

Item Instructions

1 COC designee shall enter applicable county code.

2 COC designee shall enter applicable FY.

3 COC designee shall enter applicable State code.

4 COC designee shall enter contract number assigned to CCC-580 from the * * *
MILC web-based software.

5A | Enter name and address of the dairy operation.

5B |Enter name the dairy operation is doing business as, if applicable.

6 Enter name and address of the contact producer for the operation.

Part A — Business Type

7A  |CHECK (v') appropriate box to indicate citizenship status and designate the type of

through |[entity entered in item 5A.

7H
Note: If the individual checked “yes”, indicating that they are an alien lawfully

admitted to the U.S., proof of 1-551 is required.

71 Enter the applicable business type for the dairy operation, if other than the business
types listed in items 7A through 7H, such as LLC, Indian Tribe, public school, or
charitable/tax-exempt organization.

Note: Supporting documentation; such as articles of incorporation, trust papers,
partnership agreement, and evidence of heirship; may be required, as
necessary, for all entities listed.

7] COC designee shall CHECK (v) appropriate box to indicate if I-551 was shown for
verification as required.

8 If other than an individual, enter date the operation/entity formed.

Part B — Member Information

9 If other than an individual, enter the following for each member of the entity:

through

14 |e member’s/heir’s/beneficiary’s name
e member’s citizenship status
e member’s/heir’s/beneficiary’s TIN
e percent share of the entity
e member’s/heir’s/beneficiary’s position in the entity
o*--family member relationship, if applicable.

15 CHECK (v') appropriate box to indicate if this member has signature authority for
the legal entity.

16A and |IF... THEN...
16B |dairy operation listed in 5A is |enter name of executor, administrator, or grantor.
an estate or trust

more than 1 executor, provide additional information in the space

administrator, or grantor provided or use a separate, supplemental sheet.

17 The member that indicated in item 14 that he/she has signature authority for the legal
entity must provide initials and date for items 16A and 16B.--*
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39 Completing CCC-580S’s (Continued)

A Instructions for Completing CCC-580S (Continued)

*

Item | Instructions

Part C — Entity Information
18A | Enter name of the entity listed in item 9 or the entity earning the payment.
18B | Enter names of the members that make up the entity listed in item 18A.
18C | CHECK (") appropriate box to indicate citizenship status.
18D | Enter SSN or EIN of the members; if a member has both SSN and EIN, enter both.
18E | Enter address of each member of the entity.
18F | Enter percent share of the entity that each member owns.
18G | County Offices shall CHECK (v') applicable box to indicate if I-551 was shown.
Part D — Embedded Entity Information
19 IF... THEN...
any member listed in Part C, list the members of that entity.
item 18B is an entity that is part
of another partnership,
corporation, etc.
more than 1 member is an use a separate, supplemental sheet to provide the
entity requested information for each embedded entity.
19A | Enter name of the embedded entity that is a member of the entity entered in Part C.
19B | Enter names of the members that make up the entity listed in Part 19A; this could be
an individual or an entity.
19C | CHECK (v") appropriate box to indicate citizenship status.
19D | Enter SSN or EIN of the members; if a member has both SSN and EIN, enter both.
19E | Enter address of each member of the entity.
19F | Enter percent share of the entity that each member owns.
19G | County Offices shall CHECK (v') applicable box to indicate if 1-551 was shown.
Part E — Embedded Entity Information
20 IF... THEN...
any member listed in Part D, item 19B is | list the members of that entity.
an entity that is part of another
partnership, corporation, etc.
more than 1 member is an entity use a separate, supplemental sheet to
provide the requested information for
each embedded entity.
20A | Enter name of the embedded entity that is a member of the entity entered in Part D.
20B | Enter names of the members making up the entity listed in Part 20A; this could be
an individual or an entity.
20C | CHECK (v) appropriate box to indicate citizenship status.
20D | Enter SSN or EIN of the members; if a member has both SSN and EIN, enter both.
20E | Enter address of each member of the entity.
20F | Enter percent share of the entity that each member owns.
20G | County Offices shall CHECK (v") applicable box to indicate if 1-551 was shown.

Note: For items that require TIN’s (11, 18D, 19D, 20D, and 21D), only the last 4 digits are
required if SSN or TIN is already on file.--*
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Par. 39

Completing CCC-580S’s (Continued)

A Instructions for Completing CCC-580S (Continued)

*

Item | Instructions
Part F — Embedded Entity Information
21 IF... THEN...
any member listed in Part E, | list the members of that entity.
item 20B is an entity that is
part of another partnership,
corporation, etc.
more than 1 member is an use a separate, supplemental sheet to provide the
entity requested information for each embedded entity.
21A | Enter name of embedded entity that is a member of the entity entered in Part E.
21B | Enter names of the members that make up the entity listed in Part 21A,; this
could be an individual or an entity.
21C | CHECK (v) appropriate box to indicate citizenship status.
21D | Enter SSN or EIN of the members; if a member has both SSN and EIN, enter
both.
21E Enter address of each member of the entity.
21F Enter percent share of the entity that each member owns.
21G | County Offices shall CHECK (v') applicable box to indicate if I-551 was
shown.
Part G — Inputs to the Dairy Operation
22A | For each individual, entity or joint operation that provides inputs to the dairying
through | operation shown in item 5A, enter the name and the percentages of capital
22F (money), land, equipment, labor and management that is provided. Attach
additional pages, if necessary.
23 For any of the inputs to the dairy operation listed in item 5 which are shared
with any other dairy operation, provide an explanation of those arrangements.
Attach additional pages, if necessary.
Part H — Producers Who Are Minors
24A | CHECK (v') appropriate box to indicate if any heir, beneficiary, or member
through | listed in Parts B through F is under 18 years old, and for each person under
24C | 18 years old provide their name, date of birth, parents’ or guardians’ name and
TIN, and address of the parents or guardians.
Part | - Dairying Interests
25 If any individual, member, heir, or beneficiary listed in Parts B through H have
any interests in a dairy operation that is conducted under any name other than as
listed in items 5A or 5B, CHECK (v") appropriate box then skip to the item
listed beside users answer. If there are no other farming interests, go to Part K.

*
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39 Completing CCC-580S’s (Continued)

A Instructions for Completing CCC-580S (Continued)

Iltem | Instructions
Part J — Other Dairy Interests
26A If item 25A question was answered, “yes”, enter the following for each individual,
through | member, heir, or beneficiary that has other dairying interests:
26D

individual’s, member’s, heir’s, or beneficiary’s name
e names of other dairying interests

e individual’s, member’s, heir’s, or beneficiary’s SSN or EIN of the dairying
interest

e county and State where the other dairying interests are located.
Part K — Certification
27TA The person authorized to sign for the payment entity must read the certification,
through |sign, enter their title, and date CCC-580.
27C

*--Note:  Only members selected in CCC-580S, Part B, item 15 shall be--*
considered authorized to sign for the entity, unless written notification
denying a specific member or members the authorization to sign for the
entity has been provided to the County Office.

Notes: COC approval of CCC-580S is not required; however, COC or designee shall ensure
that CCC-580S is accurate based on supporting documentation provided to their
satisfaction and properly completed before approving CCC-580.

*--Beginning with FY 2013, using CCC-580S is discontinued. County Offices shall
record information in the Business File application for producers participating in
MILC, according to|subparagraph 11 |H.--*
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Completing CCC-580S’s (Continued)

B Example CCC-580S

Par. 39

The following is an example CCC-580S, page 1.

_This form Is o N See Privacy Aet Statement on Page 5
CCC-580S5 U.S. DEPARTMENT OF AGRICULTURE 1. County Code 3. Fiscal Year
(05-11-09) Commedity Credit Corporation 01 2010
| 2. State Code |4, MILC Contract Number |
MILK INCOME LOSS CONTRACT (MILC) SUPPLEMENTAL 24 01

SA. Name and Physical Address of Dairy Operation 5B. Doing Business As (If applicable) 6. Contact Producer's Name and Address
Milk . ob

PART A - BUSINESS TYPE

7. Check the applicable business type for the dairy operation, listed in ltem SA:
A. [ Individual (Check cne). B. [ General P:
O u.s. citizen ¢. [ Joint venture
D An alien lawfully admitted to the U.S. and possessing an |-551. D D Corporation
O ves [ No (Continue to Part G)
E. [ Limited Partnership

J. For County Office Uise Only (Was an Alien Registration Receipt Card (form 1-551) shown?) [ YES [ ] NO
8. Date Operation Formed - If the participant listed in ltem 5A is other than an individual enter the date operation/entity was formed: 12/
PART B - MEMBERS - (If other than an individual, list all members having an interest in the entity.)

|'F. [] Revocable/LivingTrust
. [ Irevocable Trust
H. [ Estate

D Other: 1

. 10. Check Appicable box | 1. 12. [ 13. 1, 15.

Members/Heir/Beneficiaries Name Tax ID No. % Share | Position Family Member Does this
(If member is @ minor child, also complete Part H) B. C. (9 digits) | Relationship member have
A Align with | Other | ¢ ast 4 digits (It applicable) Signature
us 551 if aready on Autherity for the
Citizen | | file) Legal Entity? |
k | YES | WO | | — = |
: |

%

16. I certify that I have signature authority for the entity identified in Part A and that all information in Part B is true and correct.

NOTE: If any member entered in ltem 9 is an entity, complete Parts C through F, as applicable.

17. For Trusts or Estates, list the name of the
Trustee, Executor or Administrator

A Name | B. Position

The U5 2 (USDA] prokibi: i all &5 program and activies on the basiz of race, color, national origin, age, disabilty, and where applicable, sex, marftal status, famiial status, parental stetus, religion,
‘sexual orientation, gmw information, pormwmu reprizal, or because al or part of an individual's income is derved from any public assistance program. (Net all prohilsted bases apply fo ai programs.) Persons with disabities who

(Braille, large print, audictape, eéc.) should confact USDA's TARGET Center at (202) 720-2600 (voice and TOD). Te file & complaint of discrimination, write fo USDA,
DC 202509410, or call (800) 795-3272 jvoice) or (202) T20-6382 (TDD). USDA is an equal epporunty provider and employer.

Dlm Office of Civil Rights, 1400 el Avenus. SW.
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Par. 39

Completing CCC-580S’s (Continued)

B Example CCC-580S (Continued)

The following is an example CCC-580S, page 2.
*

CCC-580S (05-11-09) Page 2 of 5
PART C - ENTITY INFORMATION

18. For each individual or entity who is a member of this entity, list the member's name, their social security/em ployerftaxpayer identification number, address, and percentage share of

ownership. If a member has all types of identification numbers, list all. If more than one member, listed in Part B is an entity, provide the requested information for each legal entity

on supplemental sheets.

A. Entity Name:
[ . Check Appiicable box | D. I E I F
B " | Aen with | Tax ID No. Address Percent Share
us. 1-551 | (9 digis) (Last 4
Mambers Hame Citzen | __ | Gttver n’igﬂxd:m:’yoﬂ
- fite) |
%
%
%
| G. For County Office Use Only (Was an Alien Hegistration. Receipt Card ifb!m I‘551J shov\-vn?] O ves -D NO |
PART D - EMBEDDED ENTITY INFORMATION
19. For any member listed in Part C, who is an enfity, list such embedded entity's name and list the requested information for each member of such entity. If a member has all types of
identification numbers, list all. |f more than one member, listed in Part C is an entity, provide the requested information for each entity on supplemental sheets:
A. Embedded Enfity Name:
C. Check Applicable box D. E F
B | = e i T {  TaxID No. Address Percent Share
(¥ digits)
Members Name us. | 1-551 Other (Last 4 digits i
L¥iesn 1 alwady on file) |
%
%
%
G. For County Office Use Cnly (Was an Alien Registration'Receipt Card (form 1-551) shown?) [ YES O no
PART E - EMBEDDED ENTITY INFORMATION
20. Fer any member listed in Part D, who is an enfity, list such embedded entity's name and list the requested information for each member of such entity. If a member has all types of
identification numbers, list all. If more than one member, listed in Part D Is an entity, provide the requested information for each entity on supplemental sheets
A Embedded Enfity Name:
B [ & check Appicable bex D. E I F.
Members Name L s < i Tax ID No. Address Percent Share
us. et (0 digpits)
Ciizen | 661 __ | Other (Last 4 digits if
S Iraachy nn filal
%
%
%
: G, For County Office Use Only (was an Alien Registration Receipt Card (form |-551) shown?) L[] YES ] NO |
*
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Par. 39

Completing CCC-580S’s (Continued)
B Example CCC-580S (Continued)

The following is an example CCC-580S, page 3.
*

| (1) CAPITAL:

|'(2) EQUIPMENT

|(3) LAND:

CCC-5808 (05-11-09) Page 30f 5

PART F - EMBEDDED ENTITY INFORMATION
21. For any member listed in Part E, who is an entity, list such embedded entity’s name and list the requested information for each member of such entity. If a member has all types
of identification numbers, list all. If mere than one member, isted in Part E is an entity, provide: the requested information for each entity on supplemental sheets:

A. Embedded Entity Mame:

B [ C. Check Applcable bex | D. E E
Members Name | T Alienwh | 1 Tax ID No. Address Percent Share
us 1551 Other | (9 digits) (Last 4 digits if
Citizen — already on file)
%
%
%
G. For County Office Use Only (Was an Alien Registration Receipt Card (form 1-551) shown?) [1 YES O no
PART G - INPUTS TO THE DAIRY OPERATION
22, For each individual, entity or joint operation that provides inputs to the dairying operation shown in ltem 5A, enter the name and the percentage of each input provided. Attach
additional pages if necessary.
Name of individual, J.:;liry of joint operation Laand Cacital E uiD ent LaEbo( Msna;émenl
providing the input | e 1 = | |
I % % % 5 % %
T: % % % % %
% % % % %
% % % % %
23, For any of the following inputs to the Dairy Operation listed in ltem 5 which are shared with any other Dairy Operation, please provide an | ion of those its:
[ A. T B.
INPUT | EXPLANATION

Including bank accounts, vendor accounts, veterinary or other
expenses, dairy herd animals, milk marketings.

Including facilities, barns, milk tanks, milking equipment, or cther
equipment used in the operation.

Including land where barns and turn-out pastures are located,
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Par. 39

Completing CCC-580S’s (Continued)

B Example CCC-580S (Continued)

The following is an example CCC-580S, page 4.
*

CCC-5808 (05-11-09) Page 4 of 5
PART H — PRODUCERS WHO ARE MINORS

24, s any heir, beneficiary, or member who is listed in Parts B through F under 18 years of age? D YES D NO (For each person under 18, provide the following information.)
=3

(o]
Parents’ or Guardians' Name and Tax ID Number Parents or Guardians Address

A
Individual, Members, Heirs, or Beneficiaries Name and pate of Birth {8 digits) (Last 4 digits i aimach on fls)

PART | — DAIRYING INTERESTS

25. Do any of the individuals, members, heirs or beneficiaries listed in Parts B through H have any interest in a dairy cperation which is conducted under any name other than as listed
in Items 5A or 5B.

A O “¥ES,” | or cne or more members, heirs or beneficiaries, have cther dairying interests (Complete Parf J).
e. 0O "NO," no individual, member, heir or beneficiary has any other dairying interests.

PART J — OTHER DAIRY INTERESTS

25. Enter the following information for all interest you have in any other dairy operation, or if other than an individual, for all interests each member, heir or beneficiary have in any other
dairy operation

[ =
o]
A B Tax |D No. (9 digits)
Name of Individual, Mermber, Heir, or Beneficiary Name of Other Dairying Interest(s) {Last 4 digts i ahvoacy on ey | COUNYlies) and 513:[:[{)“?;?; Dairying Inferest(s)

of Other Dairying Interest

PART K - CERTIFICATION
1 certify that all information entered on this document and any supporting documentation is true and correct. | understand furnishing incorrect information will result in forfeiture of
payments and the assessment of a penalty. I will timely provide written notification to the Farm Service Agency committees for the county and State listed on this form of any changes

in the information provided. By signing this form I acknowledge that evidence such as tax records, certified public accountant certification, or other doc ion may be required to
validate these representations.

| 27A Representalive’s Signature of Payment Entity (By) | 27B. Tile/Relationship of the Indnidual Signing in the Representative Capacity [ 27C. Date MM-DD-YYYY)
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39 Completing CCC-580S’s (Continued)

B Example CCC-580S (Continued)

The following is an example CCC-580S, page 5.
*

CCC-580 (05-11-09) Page 5 of 5

NOTE: The primary authority for requesting and safeguarding the information described on this form is the Food, Conservation, and Energy Act of 2008
{Pub. L 110-246 and any amendments to such act as may follow). The information requested is necessary for CCC to consider and process the offer to
enter into a Milk Income Loss Contract, to assist in determining eligibility, and to determine the correct parties to the contract. Fumnishing the requested
information is voluntary. Failure to furnish the requested information will result in a determination of ineligibility for certain program benefits and other
financial assistance administered by USDA. The information collected as a result of this form may be released to USDA employees, USDA contractors, or
authorized USDA cooperators who are bound to safeguard the information under Section 1619 of the Food, Conservation and Energy Act, the Privacy Act
of 1874, the E-Government Act of 2002, and related authorities.

This information collection is exempted from the Paperwork Reduction Act, as it is required for administration of the Food, Conservation, and Energy Act of
2008 (see Pub. L. 110-246, Title |, Subtitle F - Administration). The provisions of criminal and civil fraud, privacy, and other statutes may be applicable to
the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

40 (Reserved)
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Par. 41

Supporting Documentation

A Production Evidence

Dairy operations entering into CCC-580 with CCC must provide verifiable production
evidence of the operation’s eligible marketings during the months of each FY designated in
CCC-580 during the specified contract period.

The production evidence must be provided to the County Office with any supporting
documentation available to assist in verifying the operation’s eligible production and
commercial milk marketings beginning with the starting month designated in CCC-580 and
the subsequent months of production thereafter.

County Offices have 60 calendar days to issue payment to the dairy operation from the later
of the following:

e receipt of the required production evidence to issue payment to the dairy operation

e the date the entire month National Average Dairy Feed Ration Cost for the applicable
month is known.

Note: Any dairy operation that cannot timely provide the required documentation will be
ineligible for benefits.

Verifiable Production Records

Verifiable production evidence must be provided to the County Office before any payment
will be issued to a dairy operation. Verifiable production records are evidence that is used to
substantiate the amount of production reported that can be verified by CCC through an
independent source.

Acceptable Documentation
Verifiable production evidence includes, but is not limited to, the following:

milk marketing payment stubs

tank records

milk handler records

daily milk marketings

copies of any payments received as compensation from other sources.

Note: See subparagraph 18 E for when production evidence is not required.
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41 Supporting Documentation (Continued)

C Acceptable Documentation (Continued)

Production evidence and other supporting documentation may be received through any of the

following:

e mail

e FAX

e in person at the County Office
e electronic mail.

*--D  Production Evidence in the Name of a Spouse

Production evidence received in the name of a spouse may be accepted in the County Office
for dairy operations in which either spouse has an interest, unless written notification
denying this authority has been provided to the County Office. In addition, both husband and
wife must:

e beincluded on CCC-580
e meet eligibility requirements of Part 2.

Share percentages may be assigned as determined and agreed to by each spouse. See 1-CM,
subparagraph 707 C, for signature authority for spouses.

E Production Evidence in a Different Name

Production evidence submitted with a person/entity name different than the name of the dairy
operation shall be thoroughly reviewed by the COC to determine:

a legitimate interest in the dairy operation

affiliation to the producer and dairy operation

if person/entity is listed as a member on CCC-580S

if eligibility is being circumvented in an effort to earn a payment.

If all have been established and confirmed, to the satisfaction of COC, the production
evidence may be accepted, unless written notification is provided denying this authorization.

Note: Production evidence submitted in the name of the “doing business as” name indicated
in CCC-580S, item 5B, may also be accepted, if in compliance with applicable State
laws that regulate doing business in a name other than the name of the producer
indicated on CCC-580.--*
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41 Supporting Documentation (Continued)

F Reviewing Documentation

4-27-12

When the supporting documentation is received in the County Office:

in person or by mail, make a copy, date stamp the copy, and return the originals to the
contact producer

Note: If duplicate originals are provided to the County Office the original must be date
stamped, but it is not necessary to return the original to the producer.

review to verify that during the applicable months specified in CCC-580:
e therewas milk marketed commercially

e al personsinvolved in the dairy operation have provided milk marketing
documentation

ensure that the eligible Ibs. of milk marketings during the applicable months correspond
to the months of production:

e indicated in CCC-580
e entered in MILC web-based software.

Attach all supporting documentation to CCC-580.

*--Note: Spreadsheets submitted by adairy cooperative for all MILC program participantsin a

county is acceptable. However, the spreadsheet must be maintained in a separate
folder and not in the individual producer’ s folder.--*
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41 Supporting Documentation (Continued)

G Production Discrepancies

All production discrepancies must be resolved to the satisfaction of COC befor e payments
will beissued to the dairy operation. COC must review and determine any of the following:

e good faith
e misrepresentation, scheme, or device.

If COC:
e determines good faith, no further action is necessary

e cannot determine good faith and determines that misrepresentation, scheme, or device
occurred, the dairy operation is not eligible for benefits and the entire payment must be
refunded; see Part 8 for additional remedies.

COC's shall use their jJudgment when determining good faith to ensure that the dairy
operation did not intentionally certify incorrectly.

H Suspected Cases of Program Abuse

When it appears that a producer or operation has provided false or erroneous data, or
intentionally misrepresented a material fact in an attempt to enhance potential program
payments, further action is necessary. This does not include unintentional reporting or
certification errors, unless the errors are so great they impact program integrity. See Part 8
for additional remedies for cases of suspected program abuse.
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41 Supporting Documentation (Continued)

Refunding Payments

For dairy operations that must refund payments because the dairy operation has been
determined out of compliance, interest will accrue at the CCC borrowing interest rate from
the date of payment through the date the refund is received. Inform the producer of any
amounts due according to 58-FI. If refunds are not paid by the due date, establish a claim
according to 64-FlI.

Production Evidence Submitted by Cooperatives

County Offices may accept monthly production evidence from dairy cooperatives or handlers
provided the producers of the eligible dairy operation select the appropriate authorization
statement in CCC-580, Part C, authorizing the County Office to receive the production
evidence directly from the dairy marketing cooperative or handler.

Production evidence received from the dairy cooperative or handler is subject to further
verification, if necessary, and may be provided to the County Office by the following:

e FAX transmission
e electronic mail
e mail delivery.

The authorization will remain in effect until either of the following:

e end of the contract period
e authorization is terminated, in writing, by the producer.

If during the MILC program the operation needs to change the authorization to accept
production evidence from the dairy cooperative listed in CCC-580, the producer must submit
a written statement to the County Office, terminating the authorization for the cooperative
listed in CCC-580, item 20A, and indicate the new cooperative for which the new
authorization is being provided.

When a dairy cooperative is being changed, COC designee shall:

e line through the previously authorized cooperative listed in CCC-580, item 20A
e write-in the newly authorized cooperative in CCC-580, item 20A, initial, and date
e enter in CCC-580, item 24 that a new authorization is attached.

K Production Evidence Deadlines

3-26-13

Final production evidence for program payments must be received in the applicable County

*--Office by COB, November 1, 2013.--*

11-LD (Rev. 2) Amend. 10 Page 5-31



Par. 42
42 Conversion Factors

A Dairy Product Conversion Factors

Producers must report the dairy operations eligible production during each applicable month
in Ibs. Use the weight measurement indicated on the production evidence as the same unit of
measure (Ibs., gallons, etc.) in the conversion. Lbs. will be converted to fluid milk Ibs.
according to subparagraph B and gallons will be converted to gallons in the same manner.
Convert dairy products according to the following.

Dairy Product Conversion Factor
(1 Unit of Measure) (Equals x Unit of Measure of Milk)

Cheese 10.5

Butter 8.5
Non-Fat Dry Milk (NDM) 8

Light Cream 2.5

Half and Half 1.8

Ice Cream 3

Yogurt 1.2

Heavy Cream (Whipping Cream) 4.2

Sour Cream 2.5
Buttermilk 0.8

2 Percent Milkfat Fluid Milk .83

1 Percent Milkfat Fluid Milk 73
*--Skim Milk .62
Eggnog 1.33--*

B Conversion From Lbs. to Fluid Milk Lbs.

To convert Ibs. of a dairy product to the equivalent fluid milk Ibs., multiply the Ibs. of the
dairy product reported by the conversion factor for the applicable dairy product provided in
subparagraph A.

Example: A dairy operation provides the County Office with production evidence of
300 Ibs. of commercially marketed cheese during any given month. Multiply
300 by 10.5 to get a total of 3,150 Ibs. of eligible production for that applicable
month.
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Par. 42

42 Conversion Factors (Continued)

C Conversion from Gallons to Gallons

11-18-08

To convert gallons of a dairy product to the equivalent fluid milk gallons, multiply the
gallons of the dairy product reported by the conversion factor for the applicable dairy product
provided in subparagraph A.

Example: A dairy operation provides the County Office with production evidence of
100 gallons of commercially marketed half and half during any given month.
Multiply 100 by 1.8 to get a total of 180 gallons of milk.

Conversions from gallons to gallons must be further converted to Ibs. of eligible production
according to subparagraph D.

Conversion From Gallons to Eligible Lbs. of Production

Production evidence received from producers that indicate gallons must be converted to Ibs.
A conversion rate of 8.6 Ibs. is equivalent to 1 gallon of milk.

After applying the conversion factor for gallons according to subparagraph C, multiply the
converted gallons by 8.6 to get the total Ibs. of eligible production.

Using the example in subparagraph C, after the 100 gallons of half and half are converted to

180 gallons of milk, multiply the 180 gallons times 8.6 to get a total of 1,548 Ibs. of eligible
production.
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Par. 43
43 Using CCC-580M’s

A Allowable Changes to CCC-580

Producers of a dairy operation who have an approved CCC-580 on file with the County
Office may make the following types of changes to CCC-580 using CCC-580M:

adding a new producer or shareholder

removing a producer or shareholder that no longer participates or shares in the risk of
production

changing the share percentages of any producer

replacing a deceased producer with a spouse or child

changing the MILC production start month selected by the dairy operation

«*--transferring CCC-580 to another State and county when a dairy operation relocates or
changes to administrative County Office--*

e modifying producer/shareholder information when either:

e adding a producer
e removing a producer
e changing a producers share percentage

e modify the organizational structure, including TIN and name of the dairy operation, when
applicable.

Note: County Offices must notify the producers in the dairy operation of the requirement to

notify the County Office if there is any change to the daily operation at the time of
signup.
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43 Using CCC-580M’s (Continued)

B Modifying CCC-580’s

11-18-08

Par. 43

Producers of a dairy operation must make changes or modifications to an existing CCC-580
by completing and filing CCC-580M with their County Office.

Producers must file a separate CCC-580M for each CCC-580 being modified. See

or instructions on completing CCC-580M.

C Obtaining CCC-580M’s

CCC-580M’s are available by any of the following methods:

electronically from the following web sites:
e eForms web site at www.sc.egov.usda.gov
e FSA web site at http://165.221.16.90/dam/ffasforms/forms.html

e PSD web site at

www.fsa.usda.gov/FSA/webapp?area=home&subject=prsu&topic=mpp-mi

from any County Office as follows:

in person

by mail

by telephone
by FAX.
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43

11-18-08

Par. 43

Using CCC-580M’s (Continued)

D Submitting CCC-580M’s

CCC-580M may be returned to the County Office where CCC-580 is being maintained as
follows:

e in person

e by mail

e by FAX.

Signature Requirement

If authorized by the dairy operation, the contact producer or other person authorized under
the general rules of signature authority provided in 1-CM may sign and date CCC-580M, as
applicable.

Exception:  When producer/shareholder information is modified in CCC-580M, Part D,
each producer/shareholder must sign, as applicable.

Unobtainable Signatures

If for some extenuating circumstance all signatures cannot be obtained, CCC may exercise
authority under CCC-580 Appendix to modify CCC-580 and CCC-580M according to the
appropriate share percentages, if it is determined to the satisfaction of COC that accepting
CCC-580 and CCC-580M without signature is necessary to carry out purposes of the
program or to facilitate the programs practical administration.

If a producer is no longer available or refuses to sign CCC-580 or CCC-580M:

e include their corresponding information on CCC-580 or CCC-580M

e indicate on CCC-580, by checking the appropriate box, that their share percentage was
refused

e note the reason for not obtaining the signatures of all members of the dairy operation in
CCC-580 and CCC-580M, Remarks Section.
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Par. 43

43 Using CCC-580M’s (Continued)

G

11-18-08

Multiple M odifications

Producers must file a separate CCC-580M each time MILC for the dairy operation is
modified.

Approving CCC-580M

COC, or designee, may approve a completed CCC-580M after all necessary signatures have
been obtained, as applicable. The dairy operation will receive MILC payments based on
CCC-580M changes immediately, beginning with the dairy operation’s next MILC payment
issued after approval of CCC-580M, or according to the MILC production start month
change.

When to File CCC-580M

If there has been a change in an existing CCC-580, befor e issuing a payment:

e CCC-580M must be filed with the local County Office
e Al required signatures must be obtained, according to subparagraph E.

Note: If CCC-580M isnot filed befor e issuing a payment, but after a change has been made
in the dairy operation, COC may make a determination according to Part 8.
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Par. 44

44 Completing CCC-580M’s

A Instructionsfor Completing CCC-580M

4-27-12

County Offices shall provide a copy of CCC-580M and instructions upon request. Complete
CCC-580M according to the following table.

ltem | | nstruction
PART A —GENERAL INFORMATION

1 Enter name and address of the dairy operation.

Note: A separate CCC-580M must be completed for each CCC-580 being
modified.

2 Enter State code.

3 Enter county code.

4 Enter contract number assigned to CCC-580.

5A Enter name and address, including ZIP code, of the contact person for the operation
identified in item 1A.
Note: The person entered in thisitem should be someone who has general
knowledge of the production, operation, and marketings for the operation.
5B Enter telephone number for the person identified in item 5A.
6A Enter name and address of the County Office, including ZIP code.
6B Enter telephone number for the County Office, including area code.
PART B —CHANGE OF MILC PRODUCTION START MONTH

7 CHECK (v") appropriate box to indicate which FY the change to the MILC
production start month is applicable.

8 *--Enter current production start month selected on CCC-580 or last approved
CCC-580M for which CCC was supposed to begin issuing payments to the dairy--*
operation.

9 Enter new production start month selected for which the dairy operation would like
to begin receiving payments from CCC, based on the selected month’ s production.

10A | Enter signature of the person authorized to sign on behalf of the dairy operation, and
through | their title or relationship.
10B
Note: Contact producer may sign thisitem on behalf of the dairy operation, if
authorized.
11 Enter date CCC-580M is signed by the authorized person for the dairy operation.
PART C —DAIRY OPERATION RELOCATION AND CONTRACT TRANSFER
12A | Enter State from which the dairy operation is relocating.
12B | Enter county from which the dairy operation is relocating.
13A | Enter State to which the dairy operation is rel ocating.
13B | Enter county to which the dairy operation is rel ocating.
14 Enter effective date of the relocation.
15 Enter new address of the relocated dairy operation.
16A | Enter signature of the person authorized to sign on behalf of the dairy operation and
through | their title or relationship, if signing in a representative capacity.
16B
17 Enter date CCC-580M is signed by the authorized person for the dairy operation.
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Par. 44

44 Completing CCC-580M’s (Continued)

A Instructions for Completing CCC-580M (Continued)

11-18-08

ltem |

Instruction

PART D - MODIFIED PRODUCER/SHAREHOLDER INFORMATION

18 CHECK (v') appropriate “Yes” or “No” box to indicate whether or not the
producer identified in item 19 is to remain on CCC-580.
19 Enter printed name of each producer or shareholder of the dairy operation
identified in item 1, for which a modification is being requested.
20 Enter corresponding producer ID number for each producer.
21A | CHECK (v) this box to indicate if a producer or shareholder is being added to
the dairy operation.
21B | CHECK (v) this box to indicate if a producer or shareholder is being removed
from the dairy operation.
21C | CHECK (v) this box to indicate if a producer or shareholder is changing their
share percentage in the dairy operation.
22A | In the line corresponding to their printed name, enter the share percentage for
each producer identified in item 21C, as their share percentages are currently
reflected on CCC-580, from which the producer is changing.
22B | In the line corresponding to their printed name, enter the new share percentage
for each producer identified in item 21A or 21C.
23 Each producer identified in item 19 must enter their signature in the line
corresponding to their printed name, and their title and relationship if signing in
a representative capacity.
24 Enter date CCC-580M is signed by the producer identified in item 19.
PART E - ORGANIZATIONAL MODIFICATIONS
25A- | CHECK () appropriate box to indicate the organizational structure from which
25E | the dairy operation is changing.
26A- | CHECK () appropriate box to indicate the organizational structure to which
26E | the dairy operation is changing.
27 CHECK (v') appropriate box to indicate whether or not the dairy operation has a
new TIN because of the organizational change in items 25 and 26.
28 If item 27 is marked, “Yes”, enter the new TIN for the dairy operation.
29 CHECK (v') appropriate box to indicate whether or not the name of the dairy
operation changed because of the organizational change identified items 25 and
26.
30 If item 29 is marked, “Yes”, enter the new name of the dairy operation.
31 CHECK (v') appropriate box to indicate if the organizational modification is a
reconstitution. If the organizational modification is a reconstitution complete
Part F.
32A | Enter signature of the person authorized to sign on behalf of the dairy operation,
through | and their title and relationship if signing in a representative capacity.
32B
32C | Enter date CCC-580M is signed by the authorized person for the dairy

operation.
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Par. 44
44 Completing CCC-580M’s (Continued)

A Instructions for Completing CCC-580M (Continued)

ltem | Instruction
PART F — RECONSTITUTIONS AND MERGERS
33 If item 31 was checked, “yes”, enter effective date of the reconstitution, merger,

or formation of the new dairy operation.
34 County Office shall enter date they were notified of the reconstitution, merger,
or formation of the new dairy operation.
*--35A | CHECK (v") appropriate “Yes” or “No” box to indicate whether or not a new
operation is being formed with a dairy operation that has an approved CCC-580
on file, or are you forming a new or additional dairy operation.
35B | CHECK (') appropriate “Yes” or “No” box to indicate whether or not another
dairy operation is being formed or purchased in addition to an existing dairy
operation that has an approved CCC-580 on file.--*
36A | If Item 35 is checked, “Yes”, enter the following information for each operation
through | with an approved CCC-580 that is involved in the merger or reconstitution:
36E

State
county
name of operation
MILC contract number
name of producer.

PART G - CCC ACCEPTANCE AND APPROVAL
37 CHECK (v') appropriate box to indicate approval/disapproval of the
modification being requested.
38 Enter any information that may be pertinent to this MILC modification and that
was not entered or could not be entered in any of the previous fields.
39A | Enter signature of COC designee approving CCC-580M.
39B | Enter title of the approval/disapproval official.
39C | Enter date of approval/disapproval, which is the date the official signs
CCC-580M, item 35A.
PART H- MANUAL PRODUCTION TRACKER (for CCC use only)
40 Enter total pounds of combined production from the dairy operation identified in
item 1 and all operations listed in item 36, as of the date of the reconstitution
effective date entered in item 33.
40A | Enter applicable contract period month.
40B | Enter total pounds of commercially marketed production produced by the new
operation identified in item 30.
40C | Enter the share percentage of the dairy operation entered in Item 1 in the new
operation identified in item 30.
40D | Prorate the production entered in item 40B by the share percentage entered in
item 40C and enter the result in this item.
40E | Add the prorated share of production entered in item 40D to item 40 for each
month entered in item 40A and enter the result in this item.
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Par. 44
44 Completing CCC-580M’s (Continued)

B Example CCC-580M

The following is an example of CCC-580M, page 1.

This form is available slectronically.
CCC-580M U.S. DEPARTMENT OF AGRICULTURE
(01-18-13) Commodity Credit Corporation

MILK INCOME LOSS CONTRACT (MILC) MODIFICATION

PART A - GENERAL INFORMATION (/f modifying more than one MILC, a separate CCC-580M must be completed for each MILC)

1. Name and Address of Dairy Operation 2. State Code 3. County Code 4. Contract Number (Assigned to CCC-580)
5A. Name and Address of Contact Producer (Including Zip Code) (if different than Item 1) 6A. Name and Address of County FSA Office (Including Zip Code)
5B. Telephone Number (Including Area Code): 6B. Telephone Number (Including Area Code):
PART B - CHANGE OF MILC PRODUCTION START MONTH
8. Current Month Selected (CCC-580 or CCC-580M) 9. New Month Selected
7. Fiscal Year (Checkone): [ ]2000 [ J2010 [J2011 [J2012 []2013
10A. Authorized Signature for the Dairy Operation (By) 10B Tif i of the i Signing in Rep Capacity 11. Date Signed (MM-DD-YYYY)

PART C - DAIRY OPERATION RELOCATION AND CONTRACT TRANSFER

12. Relocation From: 13. Relocation To: 14. Effective Date (MM-DD-YYYY)
A. State B. County A. State B. County
15. New Address of Relocated Dairy 16A. Producer Signature (By) 16B. Title/Relationship of the Individual 17. Date (MM-DD-YYYY)

Signing in Representative Capacity

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the information identified on this form is 7 CFR Part 1430, the Commodity Credit
Corporation Charter Act (15 U.S.C. 714 et seq.), and the Food, Conservation, and Energy Act of 2008 (Pub. L. 110-246) as amended by the American Taxpayer Relief Act of 2012 (Pub. L.112-240). The information will
be used to process a producer's request for a modification to an existing approved Milk Income Loss Contract. The information collected on the form may be disclosed to other Federal, State, Local government agencies,
Tribal agencies, and nongovernmental entities that have been authorized access to the information by statute or regulation and/or as described in applicable Routine Uses identified in the System of Records Notice for
USDA/FSA-2, Farm Records File Providing the req ion is voluntary. However, failure to furnish the requested information will result in an inability to process a producer’s request for a
modification to an existing approved Milk Income Loss Contract.

This information collection is exempted from the Paperwork Reduction Act, as it s required for of the Food, Conservation, and Energy Act of 2008 (see Pub. L. 110-246, Title |, Subitle F- Administration) as
amended by American Taxpayer Relief Act of 2012 (see Pub. L. 112-240, Title VI, Extension of Agricultural Programs)

The of criminal and civil fraud, privacy, and other statutes may be to the provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.
The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial status, parental status,
religion, sexual orientation, political beliefs, genetic information, reprisal, or because all or part of an individual's income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with
il who require means for of program (Braille, large print, audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of
discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 632-9992
(English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal opportunity provider and employer.

3-26-13 11-LD (Rev. 2) Amend. 10 Page 5-41



44

3-26-13

Completing CCC-580M’s (Continued)

B Example CCC-580M (Continued)

The following is an example of CCC-580M, page 2.
*

Par. 44

PART F - RECONSTITUTIONS AND MERGERS

33. Effective date of reconstitution, merger, or formation of new dairy operation

19 20. 21. 24
Remain on Producer Name Producer ID No. Modification Request 22. Share % Signature (By) and Title/Relationship of the Date
Contract (Last 4 digits) (Check al that apply) Individual Signing in Representative Capacity | (MM-DD-YYYY)
(9 digits if new producer) A B C A B
Add Remove | Change in From To
YES NO Producer/ Producer/ | Share %
PART E - ORGANIZATIONAL MODIFICATIONS
25. Organizational Change From 26. Organizational Change To: 27. Tax ID Change: 29. Dairy Operation Name Change:
A. Individual A. Individual YES #;)’("7; %':C«: ',z'éfﬂ"ggj)e"'e’ the new 9 digit YES (If you check this box enter, new name of Dairy Operation in ltem 30.)
B. Partnership B. Partnership NO NO
C. LLC C. LLC 28. 9 digits of Tax ID Number 30. Name of Dairy Operation
D. Corporation D. Corporation
E. Other: E. Other: 31. Was this a reconstitution? (If "YES", complete Part F)
[Jves Cno
32A. Authorized Signature for the Dairy Operation (By) 32B. Title/R ip of the Signing in Rep Capacity 32C. Date (MM-DD-YYYY)

34. Date of County Office Notification

35A. Are you forming a new operation with a dairy operation that has an approved CCC-580 on file?

Oves [no

35B. Are you forming or purchasing a dairy operation in addition to an existing operation that has an approved CCC-580 on file?

Oves [no

36. If "YES" to Items 35A or 35B, enter the requested information below, for each operation with an approved CCC-580 that is in addition to the operation purchased or formed or
that is involved in the merger or reconstitution

A. State

B. County

C. Name of Operation

D. MILC Contract Number E. Name of Producer
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44 Completing CCC-580M’s (Continued)

B Example CCC-580M (Continued)

3-26-13

The following is an example of CCC-580M, page 3.
*

Par. 44

2
2
5

o

37. Modification Changes (Check appropriate box): D APPROVED I:‘ DISAPPROVED
38 Remarks
39A. Signature of COC Or Designee 39B. Title 39C. Date (MM-DD-YYYY)

PART H - MANUAL PRODUCTION TRACKER (FOR CCC USE ONLY)

40. Total pounds of combined production paid to the dairy operation identified in Item 1 and all operations listed in Item 36, from their original contracts, as of the effective date

in ltem 33:
A B. 5
Month Total Pounds of Marketed Production in Share in % in New Operation

New Operation

Prorated Share of Production in New
Operation

E.
Total
(Add Items 40 plus 408, and 408 plus previous
40E thereafter)
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Par. 45
45 Using CCC-770 MILC’s

A Background
The Improper Payments Information Act of 2002 required each agency to:
e identify programs and activities susceptible to significant improper payments
e report to Congress an estimate of the annual amount of improper payments made

e report actions taken to reduce improper payments, including possible causes and a
description of the steps in place to ensure accountability for reducing improper payments.

Because of the Improper Payments Information Act of 2002 mandate, CCC-770 MILC will
*--be used as a management tool to help:

e address deficiencies identified by a review or spot check of whether program policies or
procedures are being followed before issuing MILC payments--*

e minimize the number of improper payments.
B General Information

It is not the intent for CCC-770 MILC to supersede or replace procedure. County Offices
shall use CCC-770 MILC as a reminder of the most frequently “erred” actions when issuing
MILC payments.

County Offices should recognize that the questions asked on CCC-770 MILC are very
general in nature. For CCC-770 MILC to address every conceivable situation, as it pertains
to eligibility, would not be practical. * * *

C Using CCC-770 MILC

CCC-770 MILC, developed by the National Office, is the only authorized checklist for the
MILC program. County Offices shall not use State or locally generated checklists for the
MILC program.

* k% *
*--SED, STC or designee, DD, or CED shall determine:

e when County Offices are to complete CCC-770 if apparent internal control deficiencies
are found during CED, STC representative, or DD reviews

e whether CCC-770 MILC is necessary to avoid findings indicated by CORP reviews
e when additional internal controls are necessary to reduce improper payments.
Note: CCC-770 MILC, page 2, items 9F and 9G are required to be completed and attached

to CCC-580 to document the second party review of MILC payments according to
|subparagraph 37 [H.--*
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5-6-09

Par. 45

Using CCC-770 MILC’s (Continued)

D CCC-770 MILC Instructions

Complete CCC-770 MILC according to the following table.

Item Instructions
1 COC designee shall enter name of the dairy operation.
2 COC designee shall enter applicable FY.
3 COC designee shall enter date CCC-580 was submitted to the County Office.
4 COC designee shall enter contract number assigned to CCC-580 for the dairy
operation from eMILC.
5 COC designee shall enter name of the County Office completing
CCC-770 MILC.
6 COC designee shall enter State where the dairy operation is located.
TA COC designee must CHECK (v') the appropriate box to designate “Yes”,
through |[“No”, or “NA”, as it relates to the questions about the dairy operation.
7C
8A COC designee must CHECK (v") the appropriate box to designate “Yes”,
through |[*“No”, or “NA”, as it relates to the questions about CCC-580 requirements for
8G the dairy operation.
9A For each applicable month a contract payment is issued, COC designee must
through | CHECK (v') the appropriate box to designate either “Yes” or “No” to the
*--9G--* | question about production evidence and payment processing. The County
Office employee that prepares CCC-770 MILC shall initial in the place
provided for each applicable month and indicate the date the task item was
completed.
Note: Item 9C must be completed and dated when the payment is issued.
*--Exception: Items 9F and 9G must be completed by the second party--*
reviewer upon completion.
10 COC designee, CED designee, or STC designee shall enter any notable remarks
about any CCC-770 MILC review item.
11A | COC designee that completed CCC-770 MILC, items 1 through 9E, shall sign
through |as preparer and indicate date signed.
11B
12A | As applicable, CED designee must CHECK (v') appropriate box, enter
through |signature, and indicate date to certify that they “Concur” or “Do Not Concur”
12 C |that CCC-770 MILC items have been appropriately verified and updated.
13A | As applicable, the STC designee must CHECK (v) appropriate box, enter
through |signature, and indicate date to certify that they “Concur” or “Do Not Concur”
13C |that CCC-770 MILC items have been appropriately verified and updated.

Note: Multiple CCC-770 MILC, page 1’s may be used, as necessary, when dairy operations
and CCC-580 requirements change.
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Par. 45
Using CCC-770 MILC’s (Continued)

E Example CCC-770 MILC

11-18-08

The following is an example of CCC-770 MILC, page 1.

This form:is

CCC-770 MILC U:S: DEPARTMENT OF AGRICULTURE 1. Name:of Dairy Operation 2. Fiscal Year
(12:01-08) Commodity Credit Corporation MIIkEImE Dalty 2010
MILK INCOME LOSS CONTRACT PROGRAM 3. Dateé of Contract (MM-DD-YYYY) 4, Contract Number
117172609 53
(MILC) CHECKLIST '
5] County Office 6 State
Howatd TELAS
£ . Handbook or Other

7.. DAIRY OPERATION: Abplicable Refatences YES NGO N/A. | Date Completed
A, ‘Was checklist CCC:770 Eligibility completed and eligibilityverified for each produeer receiving a payment? 3<PL, paragraph 3 k4 G714/ 2009
B. Doesythe dawrlyu?;;e;:i:;n meetthefﬂejgtg& E;a]n eligible dairy operation in dccordance with: your State's 14-LD), paragraph 10 % 11/5/2606
G IFthis isa new dairy operation, do they meet the requi of a new dairy-of 171-LD, paragraph 10 ¥4 114372009
8. CONTRACT REQUIREMENTS:
A. Do ‘in‘the dairy:of 1mest the:definition-of an:eligible produceras:found in-procedure? 11:-LD, paragraph 11 X Tl 2009
B. ‘Has signatire authority beer vetified for all signatures on the CCC-5807 1-CM, Part 25 TL3/2008
C, Have'all producersiwhoishare in‘the risk-of the dairy operation’s total production signed, dated, indicated shares, y 1

and-provided D numbers on CCL:5807 11:LD,. paragraph.38 % 117342008
D. ‘Was the CCC-580 approved by COC ordesignee that has been granted authority to approve 19-LD, -sub- % £14 1077005

CCC-580"s o theit behalf? paragraph 876 SO
E. Hasthe County Office made producers aware of the requiremment to notify the County Office ifthere s any 11-LD, stib- % 117372609

change o the dairy-operation? paragraph 43A : e
F. if a:change has been made 1o the operation of the start morith; was a CCC-580M properly complated, L . S

signed by the producer and : 1 by the COC or i 11-LD, paragraph 44 2 1173/2009

’ ) : 11-LD, 4 . i

G. HasCCC-580 Appendix, been provided to-applicant? subparagraph 37E X TL/L/ 2009

The:U.S. Department of Agriculture (USDA) pmh/b)ts dlscnmmatlon inalf its: program and activities o the basis of race; color, national ongln, age disability, and Where. apphcable SeX, marital status, famillal

derived fri

status; parental statis, religion, sexual genetic pcfm al belief ,repnsal o Hecause ail or pi

bases apply to alf prograims;) Persons with disabiliics wh of progran i

(voice) ori(202) 720-6382(TDD). 1JSDA s an equal opp ity provider and

{Bralffe, I i liot

. (Notalf
efe) should contact L/SDA ‘s TARGET Center at
(202) 720-2600 {voice and TDD).. To filea complaint of Discrimination, wiite 1o USDA, Dmector Office of Cn/u Rights, 1400 Independence Avenue, SW., Washington, DC 20250-9410; of call (800) 795-3272
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Par. 45
45 Using CCC-770 MILC’s (Continued)

E Example CCC-770 MILC (Continued)

The following is an example of CCC-770 MILC, page 2.

‘CCC-T70 MILC (12:01-08) Page2
| INSTRUCTIONS: For each Production Evidence and Payment Processing ltem, check “YES", or "NO", as it applies for the applicable month.
9. PRODUCTION EVIDENCE AND | Handbook or Other
PAYMENT PROCESSING: Appicable References Oct. Naov Dec Jen Feb Mar Ape May | Jun ) Aug Sep
A. Does the production evidence 11-LD, YES |
meet the requirements found paragraphs 13 1 . 4 g !
in procedure? and 41 NO |
B. Were the submitted supporting 11-LD, YES
documents date-stamped? subparagraph 410 NO
C. Were payments issued within
80 days of receiving required YES
production evidence; required 11-LD,
documentation, or the posting of | subparagraph 20E
the MILC feed-cost-adjusted NO
payment rate?
D. Was production evidence 11-LD YES
reviewed against data entered in
eMILC software? ikl I |
Indsal |
11-LD |
E. Preparer. ”
subparagraph 45D | _, {'sxf;'ic,
F. Was a second party review 11.LD YES
completed before payment was -
signed in NPS? subparagraph 37H | .,
. 11-LD e
G. Second party reviewer. subp ph 450 — T
9 COMPLETED |
10. Remarks:
11A. Signature of Preparer 11B. Date (MM-DD-YYYY) -
iz Nlien 11/3/2009
12, CED Signature and Certification of concurrence non-concurrence that the above items | 13. DD Signature or STC Designee Certification of concurrencenon-con-
have been verified and updated aceordingly. | currence that the above items have been verified and updated accordingly.
12A. Concurrence Status 13A. Concurrence Status
D Coneur D Do not concur D Concur I:[ Do not coneur
12B. Signature for Spot Check (CED) 12C. Date Signed | 138 Signature for Spot Check (DD or STC) 13C. Date Signed

46 (Withdrawn—Amend.4)

47-49 (Reserved)
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Par. 50
Part 6 Dairy Operation Provisions

50 Dairy Operation Relocations
A Notifying the County Office of Intention to Relocate
Dairy operations must immediately notify their local County Office of intentions to relocate
their dairy operations to another State and/or county in CCC-580M, Part C. When

CCC-580M is received for a relocation modification, County Offices shall:

e process the CCC-580 transfer in the eMILC web-based system
e transfer dairy operation records according to subparagraph B.

B Transferring Dairy Operations Records
After CCC-580M is received from a relocating dairy operation, County Offices shall:

e photocopy all pertinent records about program eligibility and production evidence,
including CCC-580

e maintain photocopies in office files

e transfer originals to new State and/or county of the relocating dairy operation.
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Par. 51
51 Miscellaneous Dairy Operation Changes

A Modification of Producer/Shareholder Information
To modify the producer/shareholder information on CCC-580, producers in a dairy operation
must complete and submit CCC-580M, Part D, which will allow CCC-580 to be modified
when the following occurs:

e anew producer or shareholder is added to CCC-580

e aproducer or shareholder no longer participates or shares in the risk of production on an
approved CCC-580, and must be removed

e there is a change in the percentage of shares of any producer on an approved CCC-580

e aspouse or child of a deceased producer replaces the deceased producer on CCC-580.
B Organizational Modifications

Various circumstances may cause a dairy operation to change the organization of the

operation. Producers and shareholders in the operation may remain the same; however, the

following may change:

e Dbusiness structure of the operation
o taxpayer ID number
e name of the dairy operation.

Changes to CCC-580, because of an organization modification to the dairy operation, must
be recorded by the dairy operation using CCC-580M, Part E, according to instructions

provided |

C Processing Dairy Operation Modifications in eMILC

MILC modifications to dairy operation information must be processed in eMILC and
payment processing software according to applicable directives.
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Par. 52
52 Dairy Operation Interpretation

A Dairy Operation Definition
A dairy operation is any person or group of persons who, as a single unit as determined by

CCC, produce and market milk commercially produced from cows, and whose production
and facilities are located in the U.S.

Note: This definition is the same definition used for both DMLA-I11 and MILC programs.

Each State and County Office shall strictly adhere to and apply this definition to the MILC
program in the exact same manner applied for the DMLA-III program in their State.

B State Interpretation

SED’s and STC’s shall issue a Statewide directive to County Offices, based on the States
interpretation of a dairy operation used in DMLA-III, setting forth the criteria required to
establish separate and distinct dairy operations for MILC program purposes within the
respective State. The established criteria shall be used as a guideline for STC and COC to
use when making separate and distinct dairy operation determinations. COC shall use their
best judgment and knowledge of the dairy operation when determining an operation is
separate from another operation.

Note: Any questionable cases shall be forwarded to STC, through the State Office specialist
for review and concurrence.
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Par. 52

52 Dairy Operation Interpretation (Continued)

C Operation Business Rules

11-18-08

County Offices must apply the same standards that were applied in implementing
DMLA-II1, as instructed by the Food, Conservation, and Energy Act of 2008. Therefore,
County Offices shall:

identify dairy operations that received a payment under DMLA-III to determine how the
operation will exist in the MILC program

based on the State where the dairy operation is located, apply that State's interpretation of
a dairy operation used in previous DMLA programs to determine how the operation will
exist in the MILC program

determine eligible new operations according to subparagraph D, applying the State's
interpretation of a dairy operation used in DMLA-III, and the State criteria established
according to subparagraph B, to determine how the operation will exist in the MILC
program

apply business rules according to this subparagraph, for producers affiliated with dairy
operations that:

received a payment under DMLA-III

received a payment under MILC

have/had an approved CCC-580 in effect with CCC
reconstitute the dairy operation after October 1, 2007.
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Par. 52
52 Dairy Operation Interpretation (Continued)

D New Operations

County Offices shall determine an eligible new dairy operation as any dairy operation
purchased or formed by a producer not affiliated with any dairy operation:

e that received a DMLA-III payment
e that received a MILC payment
e with an approved CCC-580 with CCC.

Eligible new dairy operations may enter into CCC-580 with CCC anytime during the
duration of the MILC program application period.

E Additional Dairy Operations

Beginning with FY 2008, any additional dairy operation purchased or formed, because of the
dissolution or expansion of a dairy operation that participated in the MILC program, by a
producer affiliated with a dairy operation that has an approved CCC-580:

e issubject to review by FSA to determine legitimacy

e will exist in the MILC program according to State interpretation of a dairy operation used
during the previous DMLA programs and criteria established according to
subparagraph B in the State where the dairy operation is located.

If after FSA review the additional dairy is determined to be a legitimate acquisition, the
additional dairy purchased may be considered an eligible new dairy operation.

Note: If the expansion of an operation did not involve purchasing new cows, but rather the
transfer of cows from an existing operation participating in the MILC program, this
reorganization or restructure would be considered a reconstituted dairy operation,

according tq paragraph 53|
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Par. 53

53 Dairy Operation Reconstitutions

A Reconstituted Dairy Operations

4-27-12

A dairy operation that reorganizes or restructures the constitution or makeup of their
operation into another organizational framework must:

e not reorganize for the sole purpose of receiving multiple payments
e notify the County Office immediately of the reconstitution on CCC-580M, Parts E and F.

Changesto adairy operation that result in the reconstitution of the dairy operation are subject
to review by FSA to determine legitimacy if reorganized after:

e receivingaDMLA-III payment
e MILC payment
e October 1, 2007.

Producers will remain on their original CCC-580 until the new CCC-580 becomes effective
the following FY, when the following occurs:

e producer exits an existing operation to form a new operation because of areconstitution
of adairy operation

e producer forms a new operation with another producer with an approved CCC-580.

Note: Payments will continue to be issued to all producers on the original CCC-580 subject
to the applicable maximum production limitation for the operation for that FY .
Shares may be adjusted, as appropriate. County Offices must manually track
production limitation on CCC-580M, Part H, based on the combined production paid

*--aMILC benefit from each operation with CCC-580 on file only if reconstitution
softwareisunavailable. The new operation must complete a new CCC-580, subject
to approval, and will begin to receive payments on October 1 of the following FY'.
MILC reconstitutions must be processed in the MILC software, if available,
according to Part 9.--*

Reconstitution Effective Date

Producers on eligible dairy operations participating in the MILC program must notify FSA
immediately of any changes that may affect their CCC-580. If during the contract period a
reconstitution occurs, the modification to CCC-580 will not take effect until the first day of
the FY following the month the County Office received notification of the changes.

However, changes resulting in the reduction of shareholders or producers and their

corresponding share amounts in the dairy operation will take effect immediately upon
notification to CCC on CCC-580M.
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Par. 53
53 Dairy Operation Reconstitutions (Continued)

*--C Recongtitution by Combination Example--*

Operation A milks 300 cows; Operation B milks 200 cows. Both dairy operations currently
participate in the MILC program and have CCC-580"s on file. On May 1, both dairy
operations decide to reconstitute their operations by merging their herdsinto 1 operation to
form ABC, LLC. Operation A and Operation B must each complete CCC-580M, Parts E
and F and submit to the County Office to notify CCC of the reconstitution.

Before the reconstitution, Operation A produced and was paid MILC benefitson 1 million
Ibs. of production, and Operation B produced and was paid MILC benefits on 800,000 Ibs. of
production. The production from both operations must be combined and manually tracked
with production from the newly reconstituted dairy operation, ABC LLC. The producer from
Operation A has a 60 percent sharein ABC LLC and the producer from Operation B has a
40 percent sharein ABC, LLC. Since Operation A and Operation B must remain on their
original CCC-580 until the next FY, the County Office must manually track, on CCC-580M,
Part H commercialy marketed production that is paid aMILC benefit to ensure that neither
Operation A or Operation B collectively exceed the maximum production limit for the
applicable FY.

Example: The combined production from Operation A and Operation B totals 1,800,000 |bs.
ABC, LLC's commercially marketed production in May was 750,000 Ibs, which
is added to the combined total of 1,800,000 Ibs from both operations, for atotal of
2,550,000 Ibs. Payments will be issued according to the appropriate share
percentages. The County Office must manually add production from ABC, LLC
for each month’ s production that received MILC benefits to the combined balance
of production from both Operation A and Operation B until the production limit is
met for FY.

*--Note: Reconstitutions must only be tracked manually if reconstitution softwareis
unavailable. Otherwise, reconstitutions must be processed through the reconstitution
function in the MILC software according to Part 9.

CCC-580's from the merging dairy operations must be attached to the new CCC-580

for the reconstituted dairy operation and maintained in anew file folder along with all
supporting documentation from the previous operations.--*
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53

*--C Recongtitution by Combination Example (Continued)--*

4-27-12

Dairy Operation Reconstitutions (Continued)

Par. 53

The tables below continue the example through the end of the FY for each operation.

Entity Production Paid a MIL C Benefit
Operation A 1,000,000 Ibs.
Operation B 800,000 Ibs.
Total for ABC,LLC 1,800,000 Ibs.

Tracking MIL C Production for ABC,LLC

Month Marketed Production Cumulative Total
Before Merger 1,800,000 Ibs. 1,800,000 Ibs.
May 750,000 Ibs. 2,550,000 Ibs.
June 790,000 Ibs. 3,340,000 Ibs.
- 355,000 Ibs. over limit -2,985,000 Ibs. limit
435,000 Ibs. eligible 355,000 Ibs. over limit
July 805,000 Ibs. 0
August 795,000 |bs. 0
September 775,000 Ibs. 0

Note: ABC, LLC exceeded the production limitation of 2,985,000 Ibs. in the applicable FY;;
therefore, the operation’ s production eligible for payment for June will be limited to
435,000 Ibs., according to the appropriate share percentages.

11-LD (Rev. 2) Amend. 8
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Par. 54

*1-54 Temporary Combination of Dairy Operations

5-6-09

A Combining Dairy Operations Because of Unforeseen Circumstances

In the event of an unforeseen circumstance; such as, natural disaster, barn fire, etc., that
temporarily causes a disruption of dairying operations requiring an operation to temporarily
combine with another dairy operation participating in the MILC program, the County Office
may:

e temporarily consider the dairy operations as separate and distinct
e continue to pay the dairy operations on their respective separate CCC-580’s

e determine production according to a reasonable division of pounds for each month of the
temporary combination.

Temporary Dairy Combinations

A temporary combination is considered a combination of 2 or more dairy operations for a
period not to exceed 90 calendar days, from the date of the unforeseen circumstance. Based
on the circumstance, and on a case by case basis, COC’s may grant extensions of the
temporary combination in 30-calendar-day increments, if such an extension is requested in
writing from the dairy operation, and a reasonable justification is provided, to the satisfaction
of COC.

Any combination of dairy operations that exceeds 90-calendar days, without any
COC-granted extensions may be considered a reconstitution or merger, for which
CCC-580M is required, unless otherwise considered separate and distinct according to the
applicable State interpretation.--*
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Par. 54
*--54 Temporary Combination of Dairy Operations (Continued)

C Requesting a Temporary Combination

A temporary combination must be requested, in writing, from the dairy operation and must
include the following:

e date of unforeseen circumstance

e description of the unforeseen circumstance that caused the temporary combination and
explanation why the temporary combination is required

e dairy operation with which the dairy operation will be temporarily combining
e expected timeframe for the temporary combination.

COC shall note approval or disapproval of the temporary combination request because of
unforeseen circumstance in the COC executive minutes.

D Documenting a Temporary Combination

CCC-580M’s are not required for a temporary combination of dairy operations because of
unforeseen circumstances. However, the County Office must:

e document the temporary combination in the CCC-580 Remarks Section, including the
corresponding timeframe for the combination, and any COC-approved extension

e attach a copy of the written request for temporary combination because of unforeseen
circumstances to CCC-580.--*

55-59 (Reserved)
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Par. 60
Part 7 MILC Agent Provisions

60 General Eligibility,
A MILC Agent Eligibility

Qualified persons representing a dairy marketing cooperative or milk handling organization
must:

e obtain FSA-211 from each producer for which the MILC agent will act
e complete CCC-582 and submit to the appropriate County Office

e execute CCC-36, according to 63-FI, to assign the dairy producer’s MILC program
payments to the MILC agent

e be approved by CCC.

B Approved MILC Agents
MILC agents approved by CCC will be required to disburse payments obtained from CCC to
the dairy operations through the producer’s monthly milk check issued by either of the

following:

e dairy cooperative
e milk handling organization.
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Par. 60

60 General Eligibility (Continued)

C

11-18-08

Alternative Disbursement Methods

Alternative methods of disbursing payments to producers in a dairy operation must be
requested, in writing, and approved by CCC if the MILC agent is unable to disburse the
producer’s payment through their monthly milk check.

Power of Attorney

MILC agents must obtain FSA-211 for each producer of the dairy operation authorizing the
agent to act on its behalf and enter into CCC-580 with CCC. MILC agents must be granted
power of attorney on FSA-211 completed by the producers of the dairy operation and
submitted to the County Office where the dairy operation is located. County Offices shall
follow 1-CM policy for powers of attorney.

MILC Agent Application
To become an approved MILC agent for the MILC program, qualified persons must:

e complete CCC-582
e agree to prescribed terms and conditions
e submit for approval by CCC.
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Par. 61

61 Filing CCC-582’s

A Completing CCC-582°s

11-18-08

To become an approved MILC agent for the MILC program, qualified persons must
complete CCC-582. If a person requests CCC-582, County Offices shall:

not complete Part B, item (b), until the completed CCC-582 has been submitted to the

County Office
e provide the following instructions to the MILC agent to complete CCC-582 according to
this table.
Item Instructions

1 | Enter date of application.

2 | Enter name of the person applying to become an authorized MILC agent.

3 | Enter business address and telephone number of applicant.

4 | Enter name, address, and telephone number of the dairy marketing cooperative or
milk handler organization the applicant is representing.

Note: Not required, if the same as item 3.

5 | Enter name of the dairy operation the applicant will be representing.

6 | Enter name of the County Office where the dairy operation is located and farm
records are maintained.

7 | Enter name and TIN of each producer involved in the dairy operation the applicant
IS representing.

8 | Enter response to the question, “Has the applicant obtained a Power of Attorney
(FSA-211) giving authorization to the applicant to enter into a Milk Income Loss
Contract, CCC-580, on behalf of each producer identified in item 7 above?”
Note: CCC-582 will not be approved until FSA-211 has been obtained for each

producer involved in the dairy operation.

9 | Enter response to the question, “Does the applicant agree to disburse the MILC
program benefits obtained from CCC to the producers in the dairy operation in
their monthly milk check?”

10 | Enter applicant’s signature and date.

11 | Enter any additional comments or notations.
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Par. 61

61 Filing CCC-582’s (Continued)

A Completing CCC-582’s (Continued)

11-18-08

Item | Instructions
PART B - AGREEMENT

(1) | Enter day of the month the applicant is entering into agreement with CCC to
become a MILC agent.

(2) | Enter month the applicant is entering into agreement with CCC to become a
MILC agent.

(3) | Enter last 2 digits of the year the applicant is entering into agreement with CCC to
become a MILC agent.

(4) | Enter applicant’s name in legible print.

(@) | Enter applicant’s signature and date.

(b) | enter COC designee’s signature and date, and CHECK (v') the appropriate box to

indicate if the application status is approved or disapproved.
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61

B

11-18-08

Filing CCC-582’s (Continued)

Example CCC-582

The following is an example CCC-582, page 1.

Par. 61

This Torm'i’s available electronically.

ccc-b32
£12:01-08)

1:8: DEPARTMENT OF AGRICULTURE
Lommodity Credit Corporation

MILK INCOME LOSS CONTRACT (MILC) AGENT APPLICATION AGREEMENT

PART A - APPLICATION

‘NOTE: 7he privagry-authority for requesting-and safeguarding the irforigtion described ofi this form iy fhie-Food, Coisérvalion, and Enetgy Act of 2008
(Pub. 1. 110246 and-ahy amendments to sichact as mhay follow). The iifokmation requestéd 1s.necessary or'CCC to congider ahd process
the offer to enter into a-Millcincome Less Coeniract to assistindetermining eligibility, and to determine the correct parties to the contract.
Furnistiing the requested-information is-voluptary. Failure:fo:furnishthe requested information willresult in a deteriination of ineligibillly: for-
certain program-benefits.and othér financial assistance adiiinistered by USDA. The information collected &s-d resultof this formmay be
released o USDA eimployees, LUSDA:tontactors, or authorized USDA cooperators who ate bound fo safeguard theinformation tinder Section
1619 of the Food, Conservalion and Enérgy.Act 1he Frivacy Achof 1974, the E-Goveriiment AGtof 2002, and rélated authoritles;  This
information collection fs . exempled from the Paperwork-Reduction Act, as it is required.for administration-of the Food, Conservation, arnd Energy
Act of 2008 {see Pub L. 110-246; Tifle ), Subtitle F - Administiation). The provisions of. eriminal, il amd privacy statutes may be apphcable fo
the.information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY-FSA OFFICE.

The undersigned person, hereby makes applicationto be a MILC agsnt under the Milk Income Loss Contract Program in-orderto enter

intoa Milk fncoime Loss Contract with the Gommiodity: Credit Corporation to:obtain MILC program bengfits for producers of special
religious groupsinvolvedin a dairy operation affilisted with the MILC Agent's dairy cooperative or milk-hamdling orgarnization.

1. DATE OF APPLICATION (MM-DD-YY¥¥Y)
10/1/2009

2. NAME OF AUTHORIZED MILCAGENT
Fred Hoffbrow

3. MILG-AGENT'S BUSINESS ADPRESS (Including Zip Code)
142 Pioneer Plaza Lane
Dallas, TX 22334

TELEPHONE NUMBER @ificluding Ared Code):

4 NAME AND ADDRESS (Inciiding Zip. Code) OF DEIRY

CODPERATIVE/ HANDLER THEAPPLICANT {8 REPRESENTING
15 State Fair Ct.
Dallas, TX 11223

TELEPHONE NUMBER {/ncluding Area Code):

5. NAME AND-ADDRESS (ncluding Zip Code) OF THE DAIRY
OPERATION THE-APPLIGANT-WILL ACT @N BEHALF
Big Tex Dairy
4092 Independence Lane

Winchester, TxX 22334

{555) 222-1212

TELEPHONE:NUMBER (Incliiding Area-Codg).,

5. NAME AND ADDRESS (JAciuding Zip Code) OF THE COUNTY FSA
OFFICE WHERE THEDAIRY QPERATION I8 LOCATED AND'FARM
RECORDIS ARE MAINTAINED

Bravos County ESA Cffice
703 Union Street
Winchester, TX 22334

TELEPHONE NUMBER tlnciudivia Area Code):

7. EACH PRODUCER INVOLVED IN THE ABOVE LISTED OPERATION THAT THE APPLICANT WILL REPRESENT ARE AS FOLLOWS:

A, B,
NAME-OF PRODUCER PRODUCER'S TAX IDENTIFICATION NUMBER (Last 4.digits).

B . . T

Eddie M. Harris 222-22-3344
2) £2)
2 3)
4 {4
5 (5)

on. behalfof-gach producer identified in ltem 7 above.

8, Hesthe appilicant obtained a Fower of Altomey (ESA-211) giving authorization tothe appiicant to enter into a Milk Income,Loss Contraot (CCC-580)

YES L] no

check?

9. Does the applicant agree to disburse the MILC program benefits obtained from CCCto the _produce_fé |n the ddiry operation in the_ir'rr'ncnthly-milk

YES ] wo

10A. ‘SIGNATURE OF APPLICANT (8Y)

10B: TITLE/RELATIONSHIP OF THEINDIVIDUAL SIGNING
IN A REPRESANTATIVE: CAPACITY.

Partner

100 DATE (MDD Y¥YY)
10/1/2009

11, REMARKS
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Par. 61
61 Filing CCC-582’s (Continued)

B Example CCC-582 (Continued)

The following is an example CCC-582, page 2.

CCC+882 (1201 -08) Page 2 of 3
PART B - AGREEMENT
THIS AGREEMENT made andentered into this ¢z 18T dayofyzr October L {309 ,

by and between Commudity Credit Corporation (COC) and 7  Fred Hoffbrow

7

{Name ol MILE Hpent)

WITNESSETH:

WHEREAS, CCC desites that qualified persons-actas MILC agents to assist proditérs of special religitis groups in obtgindnis MILG:
payinents under the MILC program of CCC, and the person rianied above désires to bé approved 4sia MILC Agent uiidersuch
progra:

NOW, THERETORE, GCC das hereby approve the beison ndmed above, as 4 MILEC Agentundet the MILE program, drid in
cotisideration of the premiisesand other cotisidérations contamed herem, the parties herefo-agree to'the:duties of the MILG agent 48
follows:

1. MILC Agent shall be familiar with the provisions of the Milk fneome Logs Contraet program confaiied inapplicable directives
issued by FSA, regulations:at' 7 CFR Part-1430 (theregulations), the: forms, addendums, and appendixes preseribed by €CL: and
perform duties-aveording tosuch procedures outlined and issued by-the Deputy Administrater for Farm Programs:

2 Subjectto other provisfons-of this Agreement; the MILC Agent shallobtain an acceptable:power of attorney oracceptable
equivalent for the producers of the dairy operation of-a specialreligivus group thatauthorizes the agent to-enter into-a MILC
contract.

3. MILC Agent shall:previde the dairy operation's monthly production evidence to the appropriate FSA Gffice indicated in Item &
of Part-A of this:application.

4. MILC Agent shall inform the dairy operation ofall MILC program eligibility requirements; the producer’sresponsibility tomeet
these-eligibility requirements, and provide the producers:in the-eperation with the necessary forms to complete such requirements.

LA

. MIL.C Agent shall facilitate.communication between{CCC and the producers-of the dairy-operation.

6. MILC Agent shall:disburse payments to the dairy operation in the producer's monthly milk check or inan:otherwise-approverd
manner.

7. The FSA County-Commitiee shall-provide supervision for the MILC Agentasit.deems appropriate:

8. Each MILC Agent is subject to audit-and shall maintain:and refain recerds of the operation of their dairy cooperative or milk
handling erganization and maks sueh records and facilities available to FSA representatives:

9 CCC may require proof that the appropriate MILC program benefits were disbursed to the producers in the dairy eperation intheit
milkcheck and any determination by CCC that such funds were not dishiirsed to the producersin Itém 7.of Pait A of this
application:shall regultin COC imediataly tefminating this Agteemant.

10: The MILC Agent willhot adapt any scheme-of-device tocirétmvent the purpose of the MILC program tégulations of this
Keréemert:

11. This Agreéement migy be terminated by either party orby the producers mvolved in the dairy aperation indicated mTrem 5 of
Part A of this applicatiohiat any time upon 30 days notice to the Cotirity TSA Office indicatet in Tem 6 of Part A of this
application. '

12, The MILC Asert shallhold CCC harmless from any ¢lain iade sgainst CCC in sonnéction with any MILC pagnient of othet
activity carried out by the MILC Aent whichis not ihdscordante with the ternis and conditions of this Agréeinent 4s they
correspond iy the datry-operativn idwated-n [em 5ol Part A of this application,

13; £CC may terminate this Agresment without providing 30.days niotiee i'CCE determinies that the MILC Agertt Tailed tonest the
tetihis and conditions of this Aprésment.

14, The MILC Agerit shiall furriish all igsessary progran doeumentation requssted Ly the FSA including verified adjusted grogs
income dosunisntation for the-producers.
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Par. 61
61 Filing CCC-582’s (Continued)

B Example CCC-582 (Continued)

The following is an example CCC-582, page 3.

GOE:589 (12-64-08) Page 3.3
IT IS FURTHER AGREED that this Agreementand approval asa MILC Agent does notmake the MILC Agenta Federal
employee oran agent:of CCE orthe United States Government. It is agreed that this Agreement and the-approvalas a MILC Agent
shall remain effective-until tenminated af any time by COC or the MILEC Agent or the producers of the dairy eperation for whom the

MILC Agent is acting. The MILC Agent shall cease obfaining, or-disbursing MILC hengfits upon receiving fram CCC anptice of
termination.

IN'WITNESS WHEREQF, the parties have: caused this Agreement to'be executed-on the date set forth above.

fa). Signature of MILT Agent _@% 10/1/2009

(Bt (R LT RY T

{b) For Commodity Credit Corporation BY @z’&m gf/mzd 10/1/2009
(Date (ME-DE-TYFT)

(AT T DEsEEE)

APPROVED I:I DISAPPRONVED

The U.S..Depariment of Agiiculture (USDA) prohibite:discrimination in all its program:and activities on the basfs of race; colbr, national origin, age,
disability; and where applicable, sex, fnarital status, familial stafas: paréntal status; religion, sexual orishtation, genstic infortnation, poilical Beliers;
reprisgl or because-ail or part-ofanindividual'sincome is derived fFormany publicassistarice.prograim.. (Not &lf prohibited kases &pply 16.all programs)
Persans with disakilifies wha fequire affernative means for eopamunication of prograseinformation (Braille; lerge print. audiotape, efc)} should:contact
USDAis TARGET Center at (202) 720-2600-(voice aitd TDDY. To file z-complaint of dischimingtion, write o USDA, Director,- Office of Civil Rights, 7400

Indepandence Avenue, SW., Washington, DG 20250-9410, orcall (800) 7953272 (voice) or (202) 7906382 {100, USDAisan equal opportunity
provider.and emiployer.
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Par. 62

62 Responsibilities

A MILC Agent Responsibilities

11-18-08

Approved MILC agents are responsible for the following:

e completing CCC-580 on behalf of the producers in the dairy operation they are
representing

e submitting completed CCC-580 to the appropriate County Office for approval
e providing to the appropriate County Office for processing the dairy operations:

e monthly production evidence
e other documentation or forms completed by the producer, as required by CCC

e facilitating communication of program requirements between CCC and producers in the
dairy operation

e familiarizing themselves with MILC program policy and procedures as outlined in any
program regulations, handbooks, amendments, notices, or instructions issued by DAFP

e receiving dairy operations MILC payment from CCC

e disbursing MILC payments to the dairy operation in the producer's monthly milk check
or an otherwise approved manner.

Note: Alternate methods of disbursing payments to producers, other than through the dairy

operation’s monthly milk check, must be requested, in writing, to the appropriate
County Office and approved before using the alternative method.
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Par. 62

62 Responsibilities (Continued)

B Producer Responsibilities

Dairy producers who authorize a MILC agent to act on their behalf are responsible for
fulfilling all program eligibility requirements provided in the following:

regulations in 7 CFR Part 1430
directives issued by DAFP.

The producer, not the MILC agent, is responsible for certifying compliance with HELC and
WC provisions on AD-1026.

C County Office Responsibilities

County Offices are responsible for the following:

11-18-08

communicating to the MILC agent program requirements

ensuring that MILC agent has been granted power of attorney on FSA-211 for all
producers in the operation

obtaining approval or disapproval of CCC-582 from COC or designee
providing necessary supervision for the MILC agent

assigning producer payments to MILC agents after a completed CCC-36 is received in
the County Office

issuing program payments to the MILC agent

obtaining approval of alternative methods of disbursing payments to producers from the
National Office through the State Office.
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Par. 62
62 Responsibilities (Continued)

D State Office Responsibility
State Offices are responsible for the following:
e uniformly applying MILC agent policies by County Offices

e forwarding recommendations or requests of alternative methods of disbursing payments
to producers to the National Office for approval or disapproval.

E Terminating MILC Agent Agreements

MILC agent agreements may be terminated at any time upon 30 calendar days notice, in
writing, to the County Office by any of the following:

e CCC
e MILC agent
e dairy operation.

63-69 (Reserved)
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Par. 70
Part 8 Violations

70 Program Violations

A Violating Terms and Conditions

11-18-08

When signing CCC-580, MILC program participants are agreeing to CCC-580 Appendix
terms and conditions. If it is determined that a producer or operation has violated any MILC
program terms and conditions, COC may initiate any of the following actions:

e terminate CCC-580 for the remainder of FY in which the violation occurs and allow the
producer or operation to retain any payments received under the program

Note: If CCC-580 is terminated the participant forfeits all rights to further program
benefits.

e allow CCC-580 to remain in effect and require the producer or operation to repay a
portion of the payments received commensurate with the violations severity.

In either case as appropriate, and in addition to other administrative actions that may apply, it
may be determined by COC to collect back all payments disbursed to the producer or dairy
operation in whole or in part.

Note: COC shall document program violation cases in the COC minutes.
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Par. 70

70 Program Violations (Continued)

B

11-18-08

Non-Severe MILC Violations

Non-severe violations include, but are not limited to the following:

failure to comply with CCC-580 terms and conditions of the and any applicable
addendum

illegitimate reconstitutions determined by COC

reconstitutions of the dairy operation for the sole purpose of receiving multiple program
benefits

failure to comply with HELC and/or WC provisions
failure to comply with controlled-substances provisions

failure to meet the definition of a dairy operation according to|paragraph 10

any action that tends to defeat the purpose of the MILC program, as determined by CCC.

Note: Any non-severe violation may be determined severe by COC depending on the extent

of the occurrence.
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Par. 70

70 Program Violations (Continued)

C Severe Violations

11-18-08

Severe violations include, but are not limited to the following:

falsifying production evidence

adulterating production

misrepresentation, scheme, or device

any other cases that involve illegal activity, such as fraud.

Other Administrative Actions

Funds disbursed to producers or operations engaged in a program violation, as determined by
CCC, may in addition to the remedies described in this paragraph be subject to the following:

refund to CCC

civil remedies

criminal remedies
administrative remedies.

Scheme or Device

State and County Offices shall see 1-PL, paragraph 71, for guidelines and rules for
determining and detecting a scheme or device.
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Par. 71
71 CCC Action and Authority

A DAFP Authority
In addition to the actions described in this Part, DAFP may:

e terminate any CCC-580 by mutual agreement upon request of the participant, if DAFP
determines that termination is in the best interest of the public

e determine that failure of the dairy operation to perform CCC-580 terms and conditions
does not warrant termination and may require the participant to do either of the
following:

e refund part of the payments received
e accept adjustments in the payment as DAFP determines to be appropriate.

B STC Action

STC’s shall ensure that COC’s remedy violations equitably based on the merits and facts
involved in the violation.

C COC Action
COC'’s shall use their best judgment when determining the most appropriate and equitable
remedy to each occurrence of a violation based on the merits and facts involved in the

violation.

72-79 (Reserved)
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Par. 80

*.-Part9 Processing MILC Program Applications and Payments

180 Getting Started|

A eAuthentication Login

3-23-09

County Offices shall access MILC functions through the FSA Intranet Home Page at
http://intranet.fsa.usda.gov/fsa. Under “Links”, CLICK “FSA Applications”. Under
“Price Support”, CLICK “MILC - Milk Income Loss Contract”. The eAuthentication
Warning Screen will be displayed. CLICK “Continue” and the eAuthentication Login
Screen will be displayed. The following is an example of the eAuthentication Login Screen.

USDA United States Department of Agricullure
amm USDA eAuthentication

Quick Links
+ What is an account?

b Create an account
b Update ot L LAt LE [ | Want To...
YOur accou
Employee Links Password: [ © thange My Password
LT J Reset My Forgotben
RERATOON “ password

Enter user 1D and password, and CLICK “Login”. The Select County Screen will be
displayed.--*
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Par. 80
*--80 Getting Started (Continued)

B Select County Screen

The following is an example of the Select County Screen in a multi-county Service Center.

. MILC Home About MILC FSA Applications | Help ContactUs Exit MILC = Logout of eAuth

MILC Menu Select County

= Log Off
wstem Log g Help
Sel County State r‘

OZARK SERVICE CENTER |
FRANKLIN COUNTY FARM SERVICE AGENCY | |

SERVICE CENTER OFFICE
] Franlklin Arkansas

FORT SMITH SERVICE CENTER
SEBASTIAN COUNTY FARM SERVICE AGENCY
SERVICE CENTER QFFICE

O Crawford Arkansas
O Scott Arkansas [+

MilcSelectCounty01

The Select County Screen lists all counties serviced by the FSA Service Center. After
selecting a County Office, CLICK “Submit”. The MILC Home Page will be displayed.--*
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Par. 80
*--80 Getting Started (Continued)

C MILC Home Page

On the MILC Home Page, under “MILC Menu”, users can update and process the following:

contracts
producers
production
reports
other.

The following is an example of the MILC Home Page.

| MILC Home | About MILC | FSA Applications | Help | Contact Us | Exit MILC | Logout of eAuth

MILC Menu MILC Home

State: Arkansas County: Crawford g:—!elc

Contracts

Record a Contract
Change a Contract
Contract Inguiry
Transfer Contract
Rezolve Transfer

Success

Producer

Update Producer
Producer Inquiry

Production

Update Production
Production Inquiry

Payments

Maonthly Payment
Cancel Payment
Payment Inguiry

Reports

MILC Reports

Other

Change County
System Log Off
Back to Top ™

MileHome=01

After successful county selection, the message, “Success” will be displayed.--*
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Par. 81
*.L81 Contracts

A Recording Contracts

To record a new contract, under “MILC Menu”, “Contracts”, CLICK “Record a Contract”.
The following is an example of the Record Contract Screen.

Record Contract

State: Arkansas County: Crawford a—ie::

All required fields are denoted by an asterisk (*).
* Dairy Operation Name: |JIC Dairy
* Contract Period From {mm/dd/yyyy): |01/06/2009
* Approval Date (mm/dd/yyyy): |01/06/2009

* Payment Start Month
2008 Start Month: | January

2009 Start Month: | January
2010 Start Month: | January
2011 Start Month: |January
2012 Start Month: | EETITEIS

MilcRecordContract0l

On the Record Contract Screen, enter the following information:

dairy operation name

contract period “from” date

approval date

payment start month, from the drop-down menus.

For definitions and descriptions of data elements, CLICK “Help”.

Note: To return to the MILC application from “Help”, CLICK any of the following:
e “red X” on the browser
e “Close Help Window”

e “Close Window”.

After all entries have been completed, CLICK “Next”. The Record Contract Summary
Screen will be displayed.--*
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Par. 81
*--81 Contracts (Continued)

A Recording Contracts (Continued)

The following is an example of the Record Contract Summary Screen.

Record Contract Summary

State: Arkansas County: Crawford @Hels

........ Da|ryﬂperat|unCnntractPermd
111C Dairy From: 01,/02/2009 To: 09/30/2012

| County FSA Office Information |

|Mame and Address of County FSA Office | A t d A 1

(Inchoding ZIP code) _ cceptance and Approva

| | Approval Date: 01/02/2009

|SEBASTIAN COUNTY FARM service | Payment Start Month

| AGENCY | FY 2008 Payment Start Month January
13913 BROOKEN HILL DR

|FORT SMITH , AR sl — FY 2009 Payment Start Month January
| FY 2010 Payment Start Month January
:TE|EpthE Number (Including Area Code): | FY 2011 Payment Start Month lanuary
| | FY 2012 Payment Start Month January

|(479)646-8300

[ Su.bmit ][ Baclc] [ Cancel

MilcRecordContractd2

After verifying the contract information, CLICK “Submit” to accept the information.--*
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Par. 81
*--81 Contracts (Continued)

A Recording Contracts (Continued)

The following is an example of the MILC Home Page that will be displayed with the
message, “Contract # has been added successfully.”, if a new contract has been added

successfully.

. MILC Home : About MILC | FSA Applications : Help Contact Us | Exit MILC = Logout of eAuth

MILC Home

State: Arkansas  County: Crawford @Hels

MILC Menu

Contracts

Record a Contract
Change a Contract
Contract Inquiry
Transfer Contract
Resolve Transfer

Contract 1 has been added successfully.

Producer

Update Producer
Producer Inquiry

Production

Update Production
Production Inguiry

Reports

MILC Reports

Other

Change County
Systemn Log Off

MilcHome01

B Changing Contracts

To modify contract information, under “MILC Menu”, “Contracts”, CLICK “Change a
Contract”. The Change Contract - Contract Selection Screen will be displayed with the
dairy operation contract numbers and names for the county.--*
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Par. 81

*--81 Contracts (Continued)

B Changing Contracts (Continued)

3-23-09

The following is an example of the Change Contract — Contract Selection Screen.

Change Contract - Contract Selection

State: Arkansas County: Crawford @Z—;Ei;

Sel (Contract No. Dairy Operation
O} 1 11C Dairy

MilcContractSelection01

Select the dairy operation from the list and CLICK “Next”.

Note: If users PRESS “Ctrl” + “F” keys, a “Find” dialog box will be displayed. Enter a
dairy operation’s contract number or name to quickly locate the contract to be
changed. To get an exact match, especially when entering contract number,
CHECK (v) “Match whole word only”. This search method may be used in any of
the software functionality.

The original contract information will be displayed to allow changes to be made to any of the
data elements before payment is made on the contract. Only the following data elements are
available to be modified after payment is made:

e dairy operation name

e approval date

e start months for FY’s that have not had a payment.

Follow the screen flow to successfully complete the contract change.--*
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*--81

3-23-09

Contracts (Continued)
B Changing Contracts (Continued)
The following are examples of the screen flow to successfully change a contract:

e make changes to the data, as needed, and CLICK “Next”

State: Arkansas  County: Crawford

Dairy Operation Name: J1C Dairy
Contract No.: 1

All required fields are dencted by an asterisk (*).

Change Contract

Par. 81

@Hels

* Dairy Operation Name: |11C Dairy
* Contract Period From (mm/dd/yyvy): |01/02/2009
* Approval Date (mm/dd/yyvyy): |01/02/2009
* Payment Start Month(s)
2008 Start Month: | February [0
2009 Start Menth: |January [+]
2010 Start Month: |28
2011 Start Menth: |January [+
2012 Start Month: |January [+

Changes to the MILC payment start month must be received in the COF from the dairy operation on or before the 14th
of the month prior to the:

* Month originally selected by the dairy cperation as their MILC production start month.
* First day of the newly desired production start month.

[[next] [ Back ] [ Cancel ]

MilcChangeContract0l

the Change Contract Summary Screen will be displayed, CLICK “Submit” to accept the
changes

Change Contract Summary

State: Arkansas  County: Crawford gHelg

Contract No.
J1C Dairy | 1
County FSA Office Information

Name and Address of County FSA Office A t dA I
{Including ZIP code) cceptance an pprova

Dairy Operation Contract Period

From: 01/02/2009 To: 09/30/2012

(479)646-2300

[ submit ][ Back ][ Cancel ]

Commit to these changesi
MilcContr

Approval Date: 01/02/2009
SEBASTIAN COUNTY FARM SERVICE Start Month
AGENCY FY 2008 Payment Start Month February
3513 BEROOKEN HILL DR
FORT SMITH, AR 72905-9289 FY 2009 Payment Start Month January

FY 2010 Payment Start Month February
Telephone Number (Including Area Code): FY 2011 Payment Start Month January

FY 2012 Payment Start Month January

Note: For definitions and descriptions of data elements, CLICK “Help”.--*
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Par. 81
*--81 Contracts (Continued)

B Changing Contracts (Continued)

e the MILC Home Page will be displayed with the message, “Contract # has been changed
successfully” will be displayed.

| MILC Home = About MILC | FSA Applications | Help . Contact Us | Exit MILC | Logout of eAuth

MILC Menu MILC Home

State: Arkansas County: Crawford @Hel:

Contracts

Record a Contract

Change a Contract
Contract Inguiry Contract 1 has been changed successfully

Transfer Contract
Resclve Transfer

Update Producer
Producer Inquiry

Producer

Production

Update Production
Production Inquiry

Reports

MILC Reports

Other

Change County
System Log Off

MilcHome01
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Par. 81

*--81 Contracts (Continued)

C Contract Inquiry

3-23-09

To inquire about a contract, under “MILC Menu”, “Contracts”, CLICK “Contract Inquiry”.
The Contract Inquiry - Contract Selection Screen will be displayed with the dairy operation
contract numbers and names for the selected county.

The following is an example of the Contract Inquiry - Contract Selection Screen.

Contract Inquiry - Contract Selection

State: Arkansas  County: Crawford @HEE;

T —
(O | 1 |13C Dairy [

@ 2 |ManMao Dairy
() 3 |Dairy Milk Co.

b

i PR . n02

Select the applicable dairy operation and CLICK “Next”. The Contract Inquiry Summary
Screen will be displayed.--*
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*--81 Contracts (Continued)
C Contract Inquiry (Continued)

The following is an example of Contract Inquiry Summary Screen.

State: Arkansas County: Crawford

Dairy Operation Contract No. Contract Period
ManMaoo Dairy | 2 | From: 01/02/2009 Ta: 09/30/2012
County FSA Office Information

Name and Address of County FSA Of-ﬁ-ce A t d A 1
(Including ZIP code) ceplance ol ERERERY:S

Approval Date: 01/02/2009
SEBASTIAN COUNTY FARM SERVICE Start Month
AGENCY FY 2008 Payment Start Month March
3913 BROOKEN HILL DR
FORT SMITH. AR T72908-3289 FY 2009 Payment Start Month March
FY 2010 Payment Start Month February
'TE|EpthE Number (Including Area Code): FY 2011 Payment Start Month February
FY 2012 Payment Start Month February

|(479)646-8300

MilcContractSummary02

Contract Inquiry Summary

Par. 81

@Z—iel;

D Activating Contracts
An “Activate a Contract” function will be available in a future version release.
E Suspending Contracts

A “Suspend a Contract” function will be available in a future version release.--*
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Par. 81
*--81 Contracts (Continued)

F Transferring Contracts

To transfer a contract from 1 county to another, under “MILC Menu”, “Contracts”, CLICK
“Transfer Contract”. The Transfer Contract — Contract Selection Screen will be displayed
with dairy operation contract numbers and names for the selected county.

The following is an example of the Transfer Contract — Contract Selection Screen.

Transfer Contract - Contract Selection

State: Arkansas  County: Crawford @HE'?

Sel Contract No.
] 1 11C Dairy

Dairy Operation

O 2 ManMao Dairy

® 3 Dairy Milk Ca.

Mil o Ll 3 DS

Select the applicable dairy operation and CLICK “Next”. The Transfer Contract Summary
Screen will be displayed.--*
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Par. 81
*--81 Contracts (Continued)

F Transferring Contracts (Continued)

The following is an example of the Transfer Contract Summary Screen.

Transfer Contract Summary

State: Arkansas County: Crawford @Hel:

All required fields are denoted by an asterisk (*).
* State and cuunty to receive this contract:

B e o T e e e e e

. Dam,r Dp&ratlun ............................................................... ContractPeriod |
I:Jam,-r M|Il-c Co. | From: 01/02/2009 To: 09/30/2012
| Cuunty FSA Df'fu:e Infurmatmn '

Name o Addros of Euu“tv oA Offe ] A ........ t ............. dh ............ |
[Includmg ZIP code) cremdance i Ll

prprnvaI Date: 01/02/2009

| SEBASTIAN COUNTY FARM SERVICE | Start Month

|AGENCY | FY 2008 Payment Start Month April
13913 BEROOKEN HILL DR | -
|FORT SMITH, AR 72508-9289 ; FY 2009 Payment Start Month Apr?l
| | FY 2010 Payment Start Month April
| Telephone Number (Including Area Code]: FY 2011 Payment Start Month April
| | FY 2012 Payment Start Month April

[ 479)646-8300

[ Submit ][ Back ][ Cancel ]

MilcContractSummary 05

Using the State and county to receive the contract drop-down menu, select the State and
county to receive the contract and CLICK “Submit”.--*

3-23-09 11-LD (Rev. 2) Amend. 2 Page 9-13



Par. 81
*--81 Contracts (Continued)

F Transferring Contracts (Continued)

The following is an example of the MILC Home Page that will be displayed with the
message, “Contract # has been successfully transferred to - county, State (##-###).”, when a
contract has been successfully transferred.

ILC Home . FSA Applications Help Contact Us Exit MILC Logout of eAuth

MILC Home

State: Arkansas County: Crawford @Hel:

MILC Menu

Contracts

Record a Contract
Chanage a Contract
Contract Inguiry Contract 3 has been successfully transferred to - Ocean County, New lersey (34-029).

Transfer Contract

Resolve Transfer

Producer

Update Producer
Producer Inquiry

Production

Update Production
Production Inguiry

Reports

MILC Reports

Other

Change County
System Log Off

MilcHome01

Note: After a contract has been successfully transferred, the transferring county may inquire
and view the contract, but will not be able to perform any other function.--*
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*--81 Contracts (Continued)

G Resolving Transfers

3-23-09

Par. 81

To receive a transferred contract from another county, under “MILC Menu”, “Contracts”,
CLICK “Resolve Transfer”. The Resolve Transfer - Contract Selection Screen will be
displayed with the dairy operation contract numbers and names for the selected county.

The following is an example of the Resolve Transfer — Contract Selection Screen.

Resolve Transfer - Contract Selection
State: Arkansas County: Franklin
Sel [Contract No. Dairy Operation
= 1 ManMoo Dairy (Transfer pending from another office)
MilcContradSaladtionis

@Z—ie!;

Select the applicable dairy operation to resolve and CLICK “Next”. The Resolve Transfer

Summary Screen will be displayed.--*
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Par. 81

*--81 Contracts (Continued)

3-23-09

G Resolving Transfers (Continued)

The following is an example of the Resolve Transfer Summary Screen.

Resolve Transfer Summary

State: Arkansas  County: Franklin @Hel

All required fields are denoted by an asterisk (*).
* Resolution (Criginating from Crawford, Arkansas):

® Accept O Reject
Dairy Dpératinn | Contract No. | Contract Period

[ManMoo Dairy ' 1 O From: 01/02/2009 ' © To: 09/30/2012
Cuunt:y FSA Office Information | . o _. .. S - . o

Mame and ﬂddr.ess of County FSA Dflfice Acceptance and Approval
{Including ZIP code)

| Approval Date: 01/02/2009
|FRANKLIN COUNTY FARM SERVICE | Start Month
AGENCY | FY 2008 Payment Start Month March
2720 W COMMERCIAL 5T
DZARK, AR 72945-3408 FY 2009 Payment Start Month March
[ | FY 2010 Payment Start Month February
Telephone Number (Including Area Code): F¥ 2011 Payment Start Month February
| FY 2012 Payment Start Month February

|(479)667-8600 x2

[ Submit ] [ Back ] [ Cancel ]

MilcContractSummary06

After reviewing of the information, click either the Resolution “Accept” or “Reject” radio
button and CLICK “Submit”. The MILC Home Page will be displayed with the message,
“Contract # has been successfully accepted (rejected).”--*
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Par. 82

*1-82 Producers

A Updating Producers

3-23-09

The Update Producer Screen provides the capability to record the producers for a contract
and to modify existing producer records, if a payment has not yet been made for the month.
Select a FY and month (contract period) to perform any of the following functions as
applicable:

e Copy - copies all the producer information of an existing contract period (selected
record), including share percentage, contract signed date, accept payment indicator, and
POC (point of contact) for a new contract period

e Add - displays a new page to enter a producer record for the selected contract period
e Edit — allows the user to change the contract signed date
e Remove — removes the selected producer from the specified contract period.

To update or add a producer, under “MILC Menu”, “Producer”, CLICK “Update
Producer”. The following is an example of the Update Producer — Contract Selection
Screen.

Update Producer - Contract Selection

State: Arkansas  County: Crawford @Helc

o . JJCDmW R i ik ij i AR A e R b A A A ARt M AR
lo| =2 [ManMoo Dairy
y 3 Da|ry’M|II-cCu:| (Transfer pending to another office)
4  RAYMC...LL.CBusCode22

MilcProducerSelact0l

Select the applicable dairy operation to update and CLICK “Next”.--*
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Par. 82

*--82 Producers (Continued)

A Updating Producers (Continued)

3-23-09

The following is an example of the Update Producer Main Screen. To update or copy an
existing producer record, CLICK “Unhide”, if necessary, to display the producer
information for the contract period of interest before proceeding with any function. Select
the record to update and CLICK “Next”.

Update Producer Main

State: Arkansas County: Crawford @Z—leb

Dairy Operation: J1C Dairy
Contract No.: 1

Fiscal Year : | 2005 Q Month : | January E
[sel | . 5 Producer | Producer ID |[ID Type | Contract Signed | Share (%) |Pay POC |
Fiscal Year: 2009 Month: January Producer{s): 2 |
g [ Juvine TrRusT weess] ] | 3 01/02/2008 0.00 | ] I
[ | | Lving TRUST #xx_x 5 | oi/oz/z008 [ 0.00 | O

l NE>¢] [ Bac:k:] [ Cancel

MilcProducer02

To copy producers:

e from the Fiscal Year drop-down menu, select FY

e from the Month drop-down menu, select the month
e click the Sel radio button for applicable producers
e CLICK “Copy”.--*
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Par. 82

*--82 Producers (Continued)

A

3-23-09

Updating Producers (Continued)

Click “Copy” or “Edit” and proceed according to the screen flow to successful completion,
as follows:

Note: For each function, the user must ensure the following:

e shares are entered correctly and total 100 percent for that month
e “Pay” is CHECKed (), if the producer is to receive their portion of the payment

e POC (Point of Contact) is CHECKed (v') for only 1 producer per contract
period month.

the following is an example of the Update Producer Main Screen after user clicked

‘LCOpy11
Update Producer Main
State: Arkansas County: Crawford @—iel:

Dairy Operation: JJC Dairy
Contract No.: 1

Fiscal Year : | 2009 1' Month : | February [+

| ES

Sel Producer Producer ID | ID Type | Contract Signed | Share (%) Pay POC | i":J
Fiscal Year: 2009 Month: February Producer{s): 2

(O JuwmeTrRusT [ree-==fT0] | = | o1/o2/z008 | =0 [ | £
O Juvmetrust  see==] | s | owozzoos | [s0 |0 | O
Fiscal Year: 2009 Maonth: January Producer(s): 2

] E— seeeeT] | s | owomzoes | [m = O
'O B viv TRusT peees ] | s | o1/02/2009 | |50 oo

[ next] [ Back ] [ cancel |

MilcPrpdursrn

CLICK “Next”; the Update Producer Summary Screen will be displayed--*
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Par. 82

*--82 Producers (Continued)

A Updating Producers (Continued)

3-23-09

the following is an example of the Update Producer Summary Screen, CLICK “Submit”
to accept updates

Update Producer Summary

State: Arkansas County: Crawford QHEI:

Dairy Operation: JJC Dairy
Contract No.: 1
| Produ

EFis:aI Year: 2000 Month: February Contact:

| Producer ID

SAN BERMNARDING CA S52410-232341
Phone: unavailable

SAN BERNARDING CA 92410-2341
Phone: unavailable

I ] [esswe | [ “a1rnzie0ne [snee  [was | @

(o) (o) (Smee].

MilcProducerSummarydl

the MILC Home Page will be displayed with the message, “Successfully updated
producers for contract #.”

Logout of eAuth

MILC Menu MILC Home

Contracts
County: Crawford g:"eb

State: Arkansas
Record a Contract
Change a Contract
Contract Inquiry Successfully updated producers for contract 1.
Transfer Contract

Resolve Transfer

Producer

Update Producer
Producer Inquiry

Production

Update Production
Production Inguiry

Reports

MILC Reports

Other

Change County
System Log Off

MilcHoma01
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*--82 Producers (Continued)

A Updating Producers (Continued)

Par. 82

the following is an example of the Update Producer Main Screen; users shall CLICK
“Edit”, select the applicable producer to edit, and CLICK “Next”

Update Producer Main

State: Arkansas County: Crawford @Help

Dairy Operation: J1C Dairy
Contract No.: 1

Fiscal Year : | 2009 -m Month : | January M__
Sel Producer Producer ID | ID Type | Contract Signed | Share (%) |Pay POC
Fiscal Year: 2009 Month: January Producer{s): 2
[ JuviNG TRusT e = 01/02/2009 55.25
O ]| LIvING TRuST et I 5 01/02/2009 44,75 E

[ Next][ Bacl-c] [ Cancel ]
MilcProducerlz

the following is an example of the Update Producer - Edit Producer Screen that will be
displayed

Update Producer - Edit Producer

State: Arkansas County: Crawford @Hel;

Dairy Operation: 1JJC Dairy
Contract No.: 1
Fiscal Year: 20053 Month: January

All required fields are denoted by an asterisk (¥).
* Producer ID: ]
* 1D Type:
* Contract Signed Date (mm/dd/yyyy): | [0

[Mmext] [ Back | [ cancel |

MilcProducerd3

Note: Only the “Contract Signed Date” can be edited.

CLICK “Next” to continue--*
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Par. 82
*--82 Producers (Continued)

A Updating Producers (Continued)

e the following is an example of the Update Producer Main Screen that will be displayed
with Contract Signed data updated, CLICK “Next” to continue

Update Producer Main

State: Arkansas County: Crawford @Help

Dairy Operation: JJC Dairy
Contract No.: 1

Fiscal Year : | 2009 [ Month : | January [+]
Sel i mz.i‘-’;uduéér “I.'-’ruducer.l[)- ID Type  Contract Signed | Share (%) Pay. POC
Fiscal Year: 2009 Month: January Producer(s): 2
[] C——————JL1vinG TRUST ===—;=-|-:| [ s | ouos/izoos | s5.25 | =l
O ] & TRUST ===—=;-|:| [ s 01/02/2009 44.75 ERE

[[next] [ Back ] [ cancel |

Milcpradirarn

e the following is an example of the Update Producer Summary Screen, CLICK “Submit”
to accept update

Update Producer Summary

State: Arkansas  County: Crawford g%—ielz

Dairy Operation: JIC Dairy
Contract No.: 1

Producer Producer ID |ID Type Contract Signed Share (%) |Pay

Fizcal Year: 2000 Month: January Contact: RENFROE FAMILY LIVING TRUST
895 W RIALTO AVE
SAN BERNARDINO CA 92410-2341
Phone: unavailable

; FLIVING TRUST  [=*=-x[ | s 01/05/2003 | 55.25 % | Yes
1 LIVING ——

5 01/02/2009 44.75 % Yas

[ Submit ][ Bacl-c][ Cancel ]
MilcPrady

Note: Submitting and updating producer data returns a unique SCIMS core customer ID
to the database which is required by NPS to receive a payment.--*

3-23-09 11-LD (Rev. 2) Amend. 2 Page 9-22



Par. 82
*--82 Producers (Continued)

A Updating Producers (Continued)

e the MILC Home Page will be displayed with the message, “Successfully updated
producers for contract #.”

| MILC Home | About MILC | FSA Applications | Exi gout of eAuth

MILC Menu MILC Home

Contracts
County: Crawford g:—h—:I:

State: Arkansas
Record a Contract

Change a Contract
Contract Inquiry
Transfer Contract
Resolve Transfer

Successfully updated producers for contract 1.

Producer

Update Producer
Producer Inquiry

Production

Update Production
Production Inquiry

Reports

MILC Reports

Other

Change County
System Log Off

MilcHome01
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Par. 82

*--82 Producers (Continued)

A Updating Producers (Continued)

3-23-09

The following are examples of screens to add a producer:

Note: Click “Next” or “Submit” to continue the process to a successful completion.

from the Update Producer Main Screen, from the Fiscal Year drop-down menu, select
FY; from the Month drop-down menu, select the and month, and CLICK “Add”, the
Update Producer - Add Producer Screen will be displayed

Update Producer Main

State: Arkansas County: Crawford g;—cel;

Dairy Operation: JIC Dairy
Contract No.: 1

Fiscal Year : | 2008 [ Month : 2| [Copy] [Add
Sel Producer Producer 10Add a new producer to selected fiscal year and manth]y Pay POC
Fiscal Year: 2009 Month: January Producer{s): 2

[ |uwvine TRusT Saacaas N 5 01/05/2008 55.25
|:| LIVING TRUST ***-**-l:l s 01/02/2009 44,75 [l

[ Next][ Back] [ Cancel ]
MilcProducerl2

enter the producer TIN; from the ID Type drop-down menu, select ID type; enter contract
signed date (mm/dd/yyyy); and CLICK “Next”

Update Producer - Add Producer

State: Arkansas County: Crawford @HEI:

Dairy Operation: 1JC Dairy
Contract No.: 1
Fiscal Year: 2005 Month: January

All required fields are denoted by an asterisk (*).

* Producer ID:
* 1D Type: | Select Tax Id Type [_-

* Contract Signed Date (mm/dd/yvvyy):

[ next] [ Back ] [ cancel |

MilcProducerds
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*--82 Producers (Continued)

Par. 82

A Updating Producers (Continued)

e the following is an example of the Update Producer Main Screen with the producer
information that will be displayed, CLICK “Next” to continue; the Update Producer
Summary Screen will be displayed

Update Producer Main
State: Arkansas County: Crawford QHEE
Dairy Operation: 1JJC Dairy
Contract No.: 1
Fizcal Year : | 2009 Q Month : | January m
-S-l?l_ : % P;l:‘ldl.‘ll:&; . . _ P-ruducer ID | ID Type. Contract Sig_ned | Share (.%]. Pay. POC
Fiscal Year: 2000 Month: January Producer(s): 2
[ E—"11vING TRUST _===—==-|:| 5 01/05/2009 [ 55.25 | | (|
] —— i e 5 01/02/2008 | |44.75 ' O
IS ] T p———— s 01/05/2009 0.00 | | D
l Next][ Bacl-c] [ Cancel ]
MileBrodyc=ri
°

on the Update Producer Summary Screen, after reviewing the displayed information for

accuracy, CLICK “Submit”

State: Arkansas

Dairy Operation: J1C Dairy
Contract No.: 1

Producer

Fiscal Year: 2009 Month

[ esseesa) LIV ING
TRUST

ARt |

[ submit ][ Bacl-c][ Cancel ]

MileProducerSummary0i

Update Producer Summary
County:

: January

Crawford

gHel;:

Producer ID |ID Type | Contract Signed |Share (%) |Pay

Contact: RENFROE FAMILY LIVING TRUST
895 W RIALTO AVE
SAN BERMNARDING CA 92410-2341
Phone: unavailable
et s 01/05/2009 55.25 % |Yas
wes==[ s 01/02/2009 4475 % | Yes
et I s 01/05/2009 0.00 % | Yes

3-23-09
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Par. 82
*--82 Producers (Continued)

A Updating Producers (Continued)

e the MILC Home Page will be displayed with the message, “Successfully updated
producers for contract #.”

| MILC Home ' About MILC | FSA Applications | Help = Contact Us | Exit MILC | Logout of eAuth

MILC Menu MILC Home

Contracts
State: Arkansas County: Crawford gi—iels

Record a Contract
Change a Contract
Contract Inquiry
Transfer Contract
Resolve Transfer

Successfully updated producers for contract 1.

Producer

Update Producer
Producer Inquiry

Production

Update Production
Production Ingquiry

Reports

MILC Reports

Other

Change County
System Log Off

MilcHome01
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*--82 Producers (Continued)

A Updating Producers (Continued)

3-23-09

The following are examples of screens to remove a producer:

Par. 82

Note: Click “Next” or “Submit” to continue the process to a successful completion.

e on the Update Producer Main Screen, click the Sel radio button for the producer to be

removed, and CLICK “Remove”

State: Arkansas County: Crawford

Dairy Operation: 1JC Dairy
Contract No.: 1

Fiscal Year : | 2009 D Maonth :
Sel Pruducer

| Flscal‘r'ear 2009 Month: February

|| Fizscal ¥Year: 2009 Month: January

I D I:FAMIL‘( LIVING TRUST

'D Em:

[ next] [ Back ] [ cancel |

MilcProducern2

Update Producer Main

select Month [ [ Copy | [Add]

Pruducer 1D |ID Type |

Producer{s]): 1

tt*Lt.*.l:I 5 .EI-].._I"-E;.E._-"2D.DS““-
ll";’l;\l‘j;.;l:‘l!l’l’E:]l 3 .
FEE_ ¢¢.|:| s EI]._J'EIS_-"2DD.9 T
- ==:| s [ 01;02;2009.
_ttt t:_l:l 5 u]__.fus_.lejljsu

CuntractSlgned Share(%] Pay POC

Re:‘noves
| (10000 | | @ | & ||
| [34.00
| [23.00 (& O |
| |33.00 (& O || 2

e the Update Producer Main Screen will be redisplayed with the FY, month, and producers

pending removal, CLICK “Next”

State: Arkansas County: Crawford

Dairy Operation: 1JC Dairy
Contract No.: 1

Fiscal Year : | 2009 m Maonth :

||Sel | Producer

Fiscal Year: 2009

(| O E;\Rl_ i .

Fiscal Year: 2009

Month: February

Month: January

| O [ Jramiy Living TRUST

[ Next] [ Back | [ cancel |
L e —

| Pruducer D

===_==_I:| 5 T

EEE_EE_

[EET I

to confirm removal request

Update Producer Main

[ 1D Type | contract Signed

Producer{s]): 1

01/05/2009

Producer(s): 2

{ 1 pending removal)
() s | oi/os/z008
:l = 01/05/2009

| Share (%] Pay POC ||
|
100.00 | [ |
50.00
50.00 | |

11-LD (Rev. 2) Amend. 2
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Par. 82
*--82 Producers (Continued)
A Updating Producers (Continued)

e the Update Producer Summary Screen will be displayed, CLICK “Submit” to continue

Update Producer Summary

State: Arkansas County: Crawford gﬂels

Dairy Operation: JJC Dairy

Contract No.: 1 .
| Fiscal Year: 2009 Manth: February Contact: | Q
10 4
Fhone: unavailable 3
EARL *EEx% ' s | o1/os/z009 100.00 % | Yes |
| Fiscal Year: 2009 Month: January Contact: LIVING TRUST |
E |
CA S2410-2341 =

Phane: unavailable

[ |ramtiv coving TRusT R s | o0t/os/zo08 50.00 % | Yes |

[ =xxal | s eiemmess s3eew  ver
ARl | === | [ s | o01/05/2009 50.00 % |ves | [

MilcProg ]

e the MILC Home Page will be displayed with the message, “Successfully updated
producers for contract #.”

| MILC Home : About MILC : FSA Applications = Help | Contact Us | Exit MILC | Logout of eAuth

MILC Menu MILC Home

Contracts

State: Arkansas County: Crawford g-—!els
Record a Contract
Change a Contract
Contract Inquiry
Transfer Contract
Resolve Transfer

Successfully updated producers for contract 1.

Producer

Update Producer
Producer Inquiry

Production

Update Production
Production Inguiry

Reports

MILC Reports

Other

Change County
System Log Off

MilcHomeo1
*
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*--82 Producers (Continued)

B Producer Inquiry

Par. 82

3-23-09

To inquire about a producer, under “MILC Menu”, “Producer”, CLICK “Producer
Inquiry”. The following is an example of the Producer Inquiry — Contract Selection Screen.

Producer Inquiry - Contract Selection

State: Arkansas County: Crawford

| @ | 1 1€ Dairy

'©| 2 [ManMooDairy

O ___________ — ooy Mk Co. (Toanctor pendiva st e
(:) — — _—
(:) — — e
O ............ — —

Milden T the newt nane ]

Select the applicable dairy operation to inquire and CLICK “Next”. The Producer Inquiry
Summary Screen will be displayed with the producer’s information.

The following is an example of the Producer Inquiry Summary Screen.

Producer Inquiry Summary

State: Arkansas County: Crawford

Dairy Operation: 1JC Dairy
Contract No.: 1

Producer Producer ID ID Type Contract Signed Share (%) Pay

Fiscal Year: 2009 Month: January Contact: LIVING TRUST

SAN BERNARDING CA 92410-2341
Phone: unavailable

|.Y LIVING TRUST

LIVING

01/02/2009 55.25 % Yas

sos-n g | S

tti_ik:l 5

01/02/2009 44,75 % Yas

TRUST

IHIS=I =
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Par. 83

*..83 Production

A Updating Production

After updating the producer information (subparagraph 82 A), update the production for the
contract. To update production, under “MILC Menu”, “Production”, CLICK “Update
Production”. The Update Production — Contract Selection Screen will be displayed.

The following is an example of the Update Production — Contract Selection Screen.

Update Production - Contract Selection

State: Arkansas County: Crawford @Help
[sel
O | 1 |11C Dairy

@) 2 ManMoo Dairy

3 Dairy Milkk Co. (Transfer pending to another office)

{:} 4 RAY MC.... LLC Bus Code 22

O 5 AGI Compliant -Agent Bus Code 07

O 6 Bus Code 04 DOUBLE D DAIRY

Select the applicable dairy operation and CLICK “Next”. The Update Production Screen
will be displayed.--*
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Par. 83

*--83 Production (Continued)

3-23-09

A Updating Production (Continued)

The following are examples of the Update Production Screen:

unpopulated
Update Production
State: Arkansas County: Crawford @HEI;:

Dairy Operation: JJC Dairy
Contract No.: 1

All required fields are denoted by an asterisk (*).

* Fizcal Year: | 2009 [ * Month: | Select Month [
* Pounds: * Date Received (mm/dd/yyyy):
FY Total Production: 2008: 0 2009: 0 2010: O
2011: 0O 2012: 0
Fiscal Year Month Production - Pounds Production - CWT Date Received Action

[next] [ Back | [ cancel ]

populated.
Update Production
State: Arkansas County: Crawford @Helzs

Dairy Operation: JJC Dairy
Contract No.: 1

All required fields are denoted by an asterisk (*).

* Fiscal Year: | 2009 [ * Month: | Select Month [
* Pgunds: * Date Received (mm/dd/yyyy):
FY Total Production: 2008: 289,756 2009: 258,800 2010: 0O
2011: 0 2012: 0
Fiscal Year Month Production - Pounds Production - CWT Date Received Action
2009 January 258,800 2,588.00 01/05/2009 Edit Delete
2008 December 289,756 2,8597.56 01/02/2009 Edit Delete

[ Next][ Bacl-c] [ Cancel ]
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Par. 83
83 Production (Continued)

A Updating Production (Continued)

On the Update Production Screen:

e from the Fiscal Year drop-down menu, select FY

e from the Month drop-down menu, select the month

e enter production, in pounds

o*--enter the latter of the date production evidence was received or the date all supporting
documentation, including required forms used to determine eligibility for payment was
received in the County Office (mm/dd/yyyy)--*

e CLICK any of the following:
e “Add” to display this data in the table
e “Reset” to clear the data entry fields
e “Edit” to:

e change unpaid production entries

e display the data of the selected row in the data entry fields; only the pounds and
date received may be edited

Note: When users click “Edit”, “Save” will be displayed. Always CLICK “Save”
to save updated production information.

o “Delete” to:
e remove unpaid production entries

o display the data of the selected row in the data entry fields; after verifying the
data to be deleted, CLICK “Remove” to confirm the deletion.

After adding, editing, or deleting entries, CLICK “Next”. The Update Production Summary
Screen will be displayed.
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Par. 83
*--83 Production (Continued)

A Updating Production (Continued)

The following is an example of the Update Production Summary Screen.

Update Production Summary

State: Arkansas County: Crawford @Helc

Dairy Operation: 11C Dairy
Contract No.: 1

Fiscal Year = Month Production - Pounds Production - CWT | Date Received @ Status
2009 January 258,800 | 2,3B88.00 01/05/2009 Add
2008 December 289,756 | 2.897.36 01/02/2009 Add

l Submit | [ Back ] [ Cancel
Mil=Dreductiond3

After reviewing and verifying the summary information, CLICK “Submit”. The MILC
Home Page will be displayed with the message, “Successfully updated Production for
contract #.”, if update was successful.

. MILC Home About MILC | FSA Applications | Help Contact Us = Exit MILC | Logout of eAuth

MILC Menu MILC Home

State: Arkansas County: Crawford @Help

Contracts

Record a Contract

Change a Contract
Contract Inguiry Successfully updated Production for contract 1.

Transfer Contract
Resalve Transfer

Producer

Update Producer
Producer Inguiry

Production

Update Production
Production Inguiry

Reports

MILC Reports

Other

Change County
System Log Off

MilcHomea01
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Par. 83

*--83 Production (Continued)

A Updating Production (Continued)

3-23-09

The following is an example of the Update Production Screen, if users CLICK “Edit”:

Update Production

State: Arkansas County: Crawford @Hel:

Dairy Operation: 1JIJC Dairy
Contract No.: 1
All required fields are denoted by an asterisk (*).

* Fizcal Year: | 200¢ * Month:
* Pounds: | 283756 * Date Received (mm/dd/yvyyy): | 01/02/2009
F¥ Total Production: 2008: 289,756 2009: 756,800 2010: 0

2011: 0 2012: 0

Production - Pounds | Production - CWT | Date Received
[ 346,300 | 3,468.00 |  01/05/2009

Fiscal Year Month

EJanuar\,—'

[ Ne.sd:] [ Back] [ Cancel ]

Back to Top
MilcProductiond

e the following is an example of the data fields that can be edited; after making changes,
CLICK “Save”, then CLICK “Next”

Update Production

State: Arkansas County: Crawford @Hel;

Dairy Operation: 11C Dairy
Contract No.: 1
All required fields are denoted by an asterisk (*).

* Figcal Year: 2002 * Manth: | December
* pounds: | FEEREE * Date Received (mm/dd/vyvyy): | 01/02/2009
FY Total Production: 2008: 289,756 2009: 756,300 2010: 0
2011: 0 2012: 0

Fiscal Year Month | Production - Pounds save

205 ey | 246000] 346000 0L/05/2005

. 2008 |Movember | 410,000 | 4,100.00 | 01/05/2009
s .

Delete

Delete

289,756 | 2,897.56| 01/02/2008  |Edit Delete |

|December

[ Next] [ Back] [ Cancel

Back to Top ™

MilcProductiond

Note: Only the pounds and date received are available to edit.--*
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Par. 83

*--83 Production (Continued)

A Updating Production (Continued)

3-23-09

the edited data will be displayed, CLICK “Next” to continue

Update Production

State: Arkansas County: Crawford Q%’l:

Dairy Operation: JIC Dairy
Contract No.: 1
All required fields are denoted by an asterisk (*).

* Fiscal Year: 2009 | * Month: | Select Month |04
* Pounds: * Date Received (mm/dd/yyyy):

FY Total Production: 2008: 289,788 2009: 756,800 2010: O
2011 0 2012: 0

Fiscal Year Month Production - Pounds Production - CWT Date Received Action
2009 January 346,800 3,468.00 01/05/2009 Edit Delete
2009 November 410,000 4,100.00 01/05/2009 Edit Delete
2008 December 289,738 2,897.38 01/02/2009 Edit Delete

I NE)ct][ Bacl-c] [ Cancel ]

the Update Production Summary Screen will be displayed, CLICK “Submit” to complete
the changes.

Update Production Summary

State: Arkansas County: Crawford @Hel;

Dairy Operation: J1C Dairy
Contract No.: 1

| Fiscal Year | Month | Production - Pounds | Production - CWT | Date Received | Status |
2008 [oemmbe [ 289?88 g8 oiomoos Edut

[ submit ][ Back][ Cancel ]
MilePrg=——n0
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Par. 83

*--83 Production (Continued)

B Production Inquiry

3-23-09

To inquire on production, under “MILC Menu”, “Production”, CLICK “Production
Inquiry”. Select the applicable dairy operation and CLICK “Next” to continue. The
Production Inquiry Summary Screen will be displayed with the following information:

FY

month

production in pounds
production in cwt
date received.

The following is an example of the Production Inquiry Summary Screen.

Production Inquiry Summary

State: Arkansas County: Crawford gi—:eb

Dairy Operation: 11C Dairy
Contract No.: 1

Fiscal Month Production - Production - CWT Date Received
Year Pounds

2009 January 253,800 2,588.00 01/05/2009
2008 December 289,756 2,897.56 01/02/2009

MilcProduction04
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*.-84 Payments

A Monthly Payments

3-23-09

Par. 84

To issue monthly payments, under “MILC Menu”, “Payments”, CLICK “Monthly
Payment”. The Monthly Payment Request — Contract Selection Screen will be displayed
listing the dairy operations that have data entered for monthly production.

The following is an example of the Monthly Payment Request — Contract Selection Screen.

State: Arkansas

Sel Contract No.

@®

O
O
O

1

4

5

6

Monthly Payment Request - Contract Selection

County: Crawford

Dairy Operation

11C Dairy
RAY MC.... LLC Bus Code 22
AGI Compliant -Agent Bus Code 07

Bus Code 04 DOUBLE D DAIRY

MilcMonthlyPaymentd 1

9

Select the applicable dairy operation and CLICK “Next”

Summary Screen will be displayed.--*

11-LD (Rev. 2) Amend. 2
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*--84 Payments (Continued)

A Monthly Payments (Continued)

3-23-09

Par. 84

The following is an example of the Monthly Payment Request Summary Screen.

State: Arkansas County: Crawford

Dairy Operation - Contract No.

MilgMonthlvPaymeantD

Monthly Payment Request Summary

S Contract Period Dairy Total Payment (5)
el
Producer Share (%) Producer Payment (S)
11C Dairy - 1
[2008, November % 15,408.96 |||
REMFROE FAMILY LIVING TRUST 25.00 % $ 3,852.24 E_
EARL DOLLARD 15.00 % $2,311.34
PIXLEY AND S0ON DAIRY 60.00 % % 9,245.38
2008, December £ 10,011.80 V)
[ Submit ][ Cancel ]

Select the applicable month or months to be paid and CLICK “Submit”.
Payment Request Results Screen will be displayed.

Note: Monthly payments must be disbursed consecutively.--*

11-LD (Rev. 2) Amend. 2
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Par. 84
*--84 Payments (Continued)

A Monthly Payments (Continued)

The following is an example of the Monthly Payment Request Results Screen. In this
example, not all payments are successful.

Monthly Payment Request Results

State: Arkansas County: Crawford @-hg

NOTE: Some of the information displayed below is not stored in the database. Please print this page for your
records and further reference.
Dalrv[:-peratlun—l:untract s T Payment T

No. & Processed Date | Srlaless | Period | Amount (%) | B L =R
| [ | |Successfully processed the
| | | |maonthly payment of § 3852.24.
11C Dairy - 1 |RENFROE FAMILY  |2009,

Tue 03/10/2008 07:16:10 COT |LIVING TRUST November | 5 3'852'2452‘,‘?,'?_‘55_r2'3;'%'2?”t breakdown:
| | | | [PAID
|Amount: $ 3852.24
| [ |Recorded the % 0.00 payment.
113€ Dairy - 1 5 |2009 [
| e |EARL DOLLARD [ ‘ $ 2,311.34 Reason:
;Tue 03/10/2009 07:16:10 CDT f :Nnvember |AD-1026--> Certification-->Not
|Filed
[13C Dairy - 1 |PIXLEY AND SOM  [2008, § 9,245.38 [Reas

|Tue 03/10/2009 07:16:10 CDT EDAIRY |November
| | | |with this Tax ID.

Back to Top

MilcMonthlyPayment0=

Important:  To ensure that all producers in a dairy operation are paid, the Service Center
shall do the following:

e cancel the payments for all producers in the dairy operation for the
applicable month using the “Cancel Payment” option (subparagraph B)

e take the applicable corrective action that may include requesting
additional eFunds, if so stated as the reason for the failed payment

e re-submit contract for payment.
Payments successfully submitted are processed through NPS, a web-based accounting

application that interfaces with the MILC web-based application to complete the payment
process.--*
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*--84 Payments (Continued)

B Canceling Payments

Par. 84

To cancel monthly payments, under “MILC Menu”, “Payments”, CLICK “Cancel
Payment”. The Cancel Payment - Contract Selection Screen will be displayed listing the
dairy operations for which monthly payments are ready to be processed.

The following is an example of the Cancel Payment-Contract Selection Screen.

Cancel Payment - Contract Selection

State: Arkansas County: Crawford @Hel;

Sel Contract No. Dairy Operation

| @ | 1 111C Dairy

MilcCancelMonthlyPaymentO1

Select a dairy operation, and CLICK “Next”. The Cancel Payment Summary Screen will be

displayed.--*
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Par. 84
*--84 Payments (Continued)

B Canceling Payments (Continued)

The following is an example of Cancel Payment Summary Screen.

Cancel Payment Summary

State: Arkansas County: Crawford gHelﬁ

Dairy Operation - Contract No.

sel Contract Payment
| Amount ()

Amount Paid (%) |Fiscal Year  Month
[13¢ Dairy - 1 ' ' o
® % 15,408.96 $ 3,852.24 2009 MNovember

Back to Top ™

MilcCad Commit ko these changes |

Select the payment to cancel, and CLICK “Submit”. The Cancel Monthly Payment Results
Screen will be displayed.

The following is an example of Cancel Monthly Payment Results Screen.

Cancel Monthly Payment Results

State: Arkansas County: Crawford @:—h—:ls

MOTE: Some of the information displayed below is not stored in the database. Please print this page for your
records and further reference.

Dairy Operation - Contract No. Contract Payment

& Processed Date Producer Period Amount ($) Cancel Payment Message
J1C Dairy -1 RENFROE FAMILY 2009, % 3,852.24 Successfully cancelled the
Tue 03/10/2009 07:21:37 CDT LIVING TRUST Novemnber ! "= |payment of $ 3852.24.
J1C Dairy -1 2009, Successfully cancelled the $
Tue 03/10/2009 07:21:37 CDT EARL DOLLARD Novemnber $0.00 0.00 Payment.
J1C Dairy -1 PIXLEY AND SON 2009, % 0.00 Successfully cancelled the $
Tue 03/10/2009 07:21:37 CDT DAIRY Nowvemnber ) 0.00 Payment.

Back to Top
MileCaocelMonthlyPaymentd

To print screen, CLICK “Print”.--*
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*--84 Payments (Continued)

C

3-23-09

Payment Inquiry

To make a payment inquiry, under “MILC Menu”, “Payments”, CLICK “Payment
Inquiry”. The Payment Inquiry - Contract Selection Screen will be displayed listing all
dairy operations for which payment requests have been submitted. The following is an
example of the Payment Inquiry — Contract Selection Screen.

Payment Inquiry - Contract Selection
State: Arkansas County: Crawford @"'E'c
Sel Contract No. Dairy Operation
O] 1 1IC Dairy
O 4 RAY MC.... LLC Bus Code 22
Mile It e

Select a dairy operation and CLICK “Next”. The Payment Inquiry Summary Screen will be
displayed.

The following is an example of the Payment Inquiry Summary Screen.

Payment Inquiry Summary

State: Arkansas County: Crawford @é—:el;

Dairy Operation - Contract No.

11C Dairy - 1
Fiscal Year Month Producer ID ID Type Amount (5) Payable ID
2009 MNovember ***-**-:l:l | 5 % 3,852.24 7140651

Back to Top

h-1i|:1nquire|:|5t°|:' the current action and return ko the hnmepageL
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*--84 Payments (Continued)

D Payment Corrections

Note: The MILC Payment Corrections software is fully functional to correct all existing
payments. However, should it become necessary to correct the same contract more
than twice before payment is issued, contact the Application Support Group at
800-225-2434 for assistance before attempting to access Payment Corrections.

To process a payment correction, under “Payments”, CLICK “Payment Correction”. The
Payment Correction - Contract Selection Screen will be displayed with all MILC contracts
with payments requested for the selected county.

Select the following information:

e FY of the contract payment month
e contract to be corrected.

After selection has been made, CLICK “Next”. The Payment Correction - Contract Edit
Screen will be displayed.

Payment Correction - Contract Selection

State: Arkansas County: Crawford g—iel:
All required fields are denoted by an asterisk (*).

* Select Fiscal Year: (& 2008 O 2009 @ 2010 O 2011 O 2012

Sel [Contract No. Dairy Operation
@] 1 11C Dairy

4 Bus Codes 00 and 04
B Bus Code 03 KENT JAMES
ABC Dairy

8 DDE Dairy

@ 0|0|C|0O

] XYZ MILK Factory

MilcCorractions01
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*--84 Payments (Continued)

3-4-11

D Payment Corrections (Continued)

On the following Payment Correction - Contract Edit Screen, the following information will
be displayed:

contract number
dairy operation name
contract from date
FY

payment start month.

Users can edit the following information:

e contract from date
e payment start month.

It is not necessary to make changes on this screen to progress to the Payment Correction -
Edit Screen. CLICK “Next” to continue, if no changes are needed. If changes are needed,
make the changes and CLICK “Next”. The Payment Correction - Edit Screen will be
displayed.

Payment Correction - Contract Edit

State: Arkansas County: Crawford g—ml:

All required fields are denoted by an asterisk (*).
Contract No.: 9
Dairy Operation: XYZ MILK Factory
* Centract From Date (mm/dd/yyvv): | p4/05/2009

Fiscal Year: 2009
* Payment Start Manth: | pmay

Changes to the MILC payment start month must be received in the COF from the dairy ocperation on or before the 14th of the
month prior to the:

» Month originally selected by the dairy ocperation as their MILC production
start month.
# First day of the newly desired production start month.

[ Next] [ Bacl-c] [ Cancel ]
MilcCarrections02
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84 Payments (Continued)

D Payment Corrections (Continued)

The following Payment Correction - Edit Screen will be displayed with all contract periods
for the selected FY for the dairy operation in which payment was requested.

Note: Scroll down to view all contract periods for the dairy operation.

Payment Correction - Edit

State: Arkansas  County: Crawford 0 Help

All required fields are dencted by an astensk ().
Contract No.: 5 Dairy Operation: XvZ MILK Factory =

|[Fcontract From Date (mm/dd/yyyy): 04/05/200% r
Payment Start Month: May Fiscal Year: 2009
Contract Period: August Amount ($): 13,468.50
= Recorded Pounds (Ib): [gzsgon * Date Received (me/dd/yyyy): | pa/3nszoos

* Correction Effective Date {mm/dd/yyyy):

Add Producer b

l Mext | [ Back | [ Cancel |

MilceCorrections03

On the Payment Correction - Edit Screen, users can edit the following information, as
applicable:

e recorded pounds

e date production evidence was received
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84 Payments (Continued)

D Payment Corrections (Continued)
* k% %
e correction effective date

Note: Users enter the date the corrections for this contract period is to be effective,
according to this table.

IF the event that caused the THEN in the “Correction Effective Date”
change occurred... field, enter the date the...

on or before the date the production evidence was received.
production evidence was received
after the production evidence was |event actually occurred.
received

Note: CLICK « @ for additional
information and example.

e add producer

Note: To add a producer to a contract period, CLICK “Add Producer” displayed for
each contract period (scroll down).
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*--84 Payments (Continued)

D Payment Corrections (Continued)
e producer information.
Note: The producer information can be edited as follows (scroll down):

e CLICK “Delete” to remove everything for this producer associated with this
contract month

e pay “Y” when producer accepts payment or pay “N” when producer refuses
payment

e shares (must total 100 percent).

After all entries have been completed, CLICK “Next”. The Payment Correction - Summary
Screen will be displayed.--*
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*--84 Payments (Continued)

D Payment Corrections (Continued)
The following Payment Correction - Summary Screen summarizes all the changes made on

the Payment Correction - Edit Screen. Review the data and verify that no overpayments are
included. Overpayment processing is not authorized until directed by DAFP.

Payment Correction - Summary

State: Arkansas County: Crawford g Help
Contract No.: 2 Dairy Operation: XYZ MILK Factory
Contract From Date (mm/dd/vyyvyy): 04/05/2009
M-wrmeant Start Month: May Fiscal Year: 2009
Contract Period: August Amount ($): 5 14,371.88
Recorded Pounds (Ib): 575,000 Date Received {(mm/dd/yyyy): 08/30/2009

Correction Effective Date (mm/dd/yyyy): 09/05/200%

Producer Information

Del/ Producer 1D Share | Eligible Original New Difference

Chg Producer ID Type Becert (%) (Y/N/P/R) |Amount ($) |[Amount (%) (%) UG

Bob Dai

Chg *:*_*54?836 2 ¥ |45.00 % ¥ $6,734.25 | &6,467.35| -%266.90| ¥

Chg ﬂ'f_EE][gDD 5 ¥  |55.00 % ¥ $6,734.25| &7,004.53| $1,170.28| N
Contract Period: July Amount (%): 5 10,881.68

Recorded Pounds (Ib): 705,000 Date Received (mm/dd/yyyy): 07/31/2009

Correction Effective Date (mm/dd/yyyy): 07/31/2005

Producer Information
Del/ Producer 1D Share | Eligible Original New Difference

Chg Producer ID Type Scceet (%) (Y/N/P/R) |Amount (5) |[Amount (5) (%) U
Cha Eii?ﬂr}'&% 5 ¥ |50.00 % ¥ $3,634.94 | §5,440.84 | &1,805.90| ¥
Chg J,?,[';?_EE‘,]EDD. s ¥  |50.00 % ¥ §8,481.54| &5,440.84 |-%3,040.70| N
Contract Period: June Amount ($): § 12,795.91
Recorded Pounds (Ib): 635,000 Date Received (mm/dd/yyyy): 06/30/2009

Correction Effective Date (mm/dd/yyyy): 07/15/2005

Producer Information

Del/ Producer 1D Share | Eligible Original New Difference

Chg Producer ID Type Rccert (%) (Y/N/P/R) |Amount (5) |[Amount (5) (%) O

Cha Bffﬁi'fsﬁ 5 ¥ |60.00 % ¥ $ 7,677.55| & 7,677.55 $0.00| Y
Cha Jﬂi_”f,[r_ygm 5 ¥ |40.00 % ¥ $5118.36| $5,118.36 $0.00| N

Contract Period: May Amount (§): § 10,050.68
Recorded Pounds (Ib): 635,000 Date Received (mm/dd/yyyy): 05/31/2009

Correction Effective Date (mm/dd/vyyyvy): 06/10/200%

Producer Information

Del/ Producer

1D Share | Eligible Original New Difference
Chg Producer ID Type

(%) (Y/N/P/R) |Amount (5) |[Amount (5) (%)

Accept POC
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*--84 Payments (Continued)

D Payment Corrections (Continued)
Notes: On the Payment Correction - Summary Screen, click either of the following:

e “Submit” to accept the changes; the Payment Correction Summary Result Screen
will be displayed

e “Back”; the Payment Correction - Edit Screen will be redisplayed.

A negative amount in the “Difference” column indicates that a receivable will be
created for the amount shown. The producer was overpaid.

A positive amount in the “Difference” column is the additional payment that will be
made to the dairy operation. The producer was underpaid.

On the following Payment Correction Summary Result Screen, click either of the following:

e “Print” to print the Payment Correction Summary Result Screen
“Home” to return to the MILC Home Page.

Payment Correction Summary Result

State: Arkansas County: Crawford

Contract £9

» Payment cancelled for | Bub Dairy (*** b 836 ) in the amount of $3,015.20. Manth Maw, Pavable 1D #8245175.

» Payment processed for b Dair (¥**-**_836 ) in the amount of $7,035..__ , Payable ID #8244249,

* Payment cancelled far Jane Dalry (*** w*® QDD Jin the amount of 7, 03s. 43, Menth May, Pavable ID #8244245,

» Payment processed for Jane Dairy *-900 ) in the amount of $3,015.20, Month May, Payable ID #8245179.

» Payment cancelled for ng Dgw (**+*-**_836 ) in the amount of $3, 634. 94, Month Julv, Payable I £8245177.

* Payment processed for C(F**-*%-536 ) in the amount of $5,440.84, Month July, Payable ID #3244250.

» Payment cancelled for Jane Dalry (*** * QDD ) in the amount of $8,481.54, Menth July, Payable ID £8244247.

» Payment processed for Jane Dain [** -300 ) in the amount of $5,440.84, Manth July, Payable ID #8245180.

« Payment cancelled for Bob Dairy (*** **.836 ] in the amount of %6, 734, 25, Month August, Payable ID
£8245178.

* Payment processed for Bob Dairy (*#**.*%*_.33¢ ) in the amount of $6,467.35, Month August, Payable ID
3244251,

» Payment cancelled for | Jane Dairy  (***-**-900 ) in the amount of $6,734.25, Month August, Payable 1D #8244248.

» Payment processed for Jane Dain (***-**-900! ) in the amount of $7,904.53, Month August, Payable ID
#8245181.

Back to Tep ™

MilcCorrections06
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*--84 Payments (Continued)

E MILC Payment Correction Messages

The following messages may be displayed during MILC payment corrections.

Message

Reason

Recommendation

NPS Messages

“The payment is not in awaiting
processing status.”

The user issues a
payment and
immediately proceeds
to cancel the
payment.

Allow time before canceling
or correcting a payment
request. This is a timing
issue.

If the problem continues, call
the National Help Desk and
provide the error message.

“Cause for “intervention.””

Overpayment is sent
to NPS and error was
received.

Contact the National Help
Desk for assistance providing
the following information:

e the error message

e State, county, and
contract number

e payable ID and amount in
guestion.

“Error:

Error generating monthly payment:
Connection to NPS timed out.

Partial payment(s) may have been
made - please verify using Payment
Inquiry.”

Self-explanatory.
Follow the instruction
in the error message
and check payment on
NPS Worklist.

If not on NPS Worklist, try
the monthly payment again.

“*gov.usda.fsa.accounting.common.b
usinessexception.BUSINESS _FATA
L_EXC=WebServiceFatalException
- kramer - An error has occurred
which prevents us from processing
your request. If this problem persists,
please contact the OCIO/ITS Service
Desk at (800) 255-2434 or your State
IT Specialist.”

SCIMS issue with
MILC overpayments/
underpayments. A
joint venture had

1 member that did not
have a legacy link to
the county, so MILC
received the message
from NPS.

Enhanced messaging will be
provided in a forthcoming
NPS release.
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*--84 Payments (Continued)

E MILC Payment Correction Messages (Continued)

Message

Reason

Recommendation

MILC Messages

Message Received on Home Page:

“Error while creating executing prepared
statement update: {Microsoft}
{SQLServer 2000 Driver for JDBC}
{SQL Server} Violation of PRIMARY
KEY constraint
PK_FUND_ALLOTMENT_RECOVERY
’> Cannot insert duplicate key in object
‘FUND_ALLOTMENT_RECOVERY’.”

NPS function is offline.

Use the “Resume”
functionality to
complete the process.

“Error: No correctable monthly payments
found for this Fiscal Year.”

No payments recorded for
the selected dairy operation
for the selected FY.

“Successfully processed - contract
HXXX.”

Small change to production
did not result in additional
payment to producers.

On Payment Correction Summary Page,
“No Change” in the “Del/Chg” column.

There will not be an active
“Submit” button on the Summary
Page.

Note:

Change was not made
through the correction
process.

“Error: Correction Effective Date cannot
be blank if there are other changes in the
period.”

Correction effective date is
a required entry.

On Home Page, “Payment processed for
DAIRY GP (xx-xxxxxxX) in the amount
of $## ##, Month APRIL, Payable ID
HXXXXXX.”

Correction caused an
underpayment.

On Home Page, “Receivable processed for
XXX FARMS (xx-xxxxxxx) in the
amount of $##.##, Receivable ID
HFXXXX.”

Correction caused an
overpayment.

SCIMS Messages

“Error: Cannot process payment because
producer (tax id #) TAX ID has changed.
Use the Update Producer option to
Remove the old Tax ID and Add the new
TAX ID (tax id #).”

A valid TIN has been
entered and duplicates exist
in SCIMS.

MILC will give the
user an error message
to correct the problem
in SCIMS before
proceeding in MILC.

“Error: Active Producer not found in
SCIMS or No Legacy Link for Tax ID:
XXX-XX-XXXX.”

A producer is inactive in
SCIMS, when user selected
“Add Producer”.
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85 Reports

A MILC Report Menu
MILC provides the following reports in PDF and Excel formats:

e Contracts with Maximum Production - contracts at the maximum paid production
limit in pounds

e Payment Activity — contracts and the associated producers with payment activity for a
given period

e Contract with Zero Payment Activity — contracts without payment activity for a given
period

e Payment Start Month — designated start months of contracts for the specified FY’s

e Production Summary — summarizes the production per contract and producer for a
given period.

B Generating MILC Reports

To generate any MILC report, under “MILC Menu”, “Reports”, CLICK “MILC Report”.
The MILC Reports Screen will be displayed. The follow is an example of the MILC Reports
Screen.

| MILC Home About MILC | FSA Applications | Help | Contact Us | Exit MILC | Logout of eAuth

MILC Report Menu MILC Reports
Report List i
State: Arkansas County: Crawford @-—iel:
Contracts with
Maximum Production
Payment Activity
Contracts with Zero
Payment Activity
Payment Start Month
Production Summary
MilcReports01

Under “MILC Report Menu”, “Report List”, click a report and complete the applicable
search criteria.

Note: Only the Payment Start Month and Production Summary Reports are available
for the application phase (Phase 1).
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86  Other Functions

A Changing Counties

To change a county in a multi-county FSA Service Center, under “MILC Menu”, “Other”,
CLICK “Change County”. The Select County Screen will be displayed.

The following is an example of the Select County Screen.

MILC Home @ About MILC @ FSA Applications | Help Contact Us Exit MILC | Logout of eAuth

MILC Menu Select County

System Log Off

Help
Sel County State b o

OZARK SERVICE CENTER
FRANKLIN COUNTY FARM SERVICE AGENCY
SERVICE CENTER OFFICE

O Franklin Arkansas
FORT SMITH SERVICE CENTER

SEBASTIAN COUNTY FARM SERVICE AGENCY
SERVICE CENTER OFFICE

O Crawford Arkansas

O Scott Arkansas V|

N

MilcSelectCounty01

Click acounty and CLICK “Submit”.
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A MILC Home Page
The MILC Home Page allows access to the payment reconstitution options.

After successful county selection, the following MILC Home Page will be displayed with the
message, “ Success’.

USDA United States Department of Agriculture Milk Income Loss
-*-"-" Farm Service Agency Contract Program

| MILC Home | About MILC ' | FSA Applications | Help | Contact Us Exit MILC | Logout of eAuth

MILC Menu MILC Home

Contracts o
State: California  County: Merced gHEHJ

MILC Contracts

Producer

Success
Update Producer
Producer Inguiry

Production

Update Production
Production Inguiry

Manthly Payment
Cancel Payment
Payment Caorrection
Payment Inguiry

Reports

MILC Reports

Other

Change County
System Log Off

Back to Top ™

MilcHomea01l
_
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*--87 Dairy Reconstitutions (Continued)

B MILC Contracts Screen

To process aMILC reconstitution, under MILC Menu Contracts, CLICK “MILC
Contracts’. Thefollowing MILC Contracts Menu Contracts List will be displayed.

USDA United States Department of Agriculture Milk Income Loss
,_.-—- Farm Service Agency Contract Program

MILC Contracts
Menu

State: California County: Merced

Contracts List

Record a Contract
Change a Contract
Contract Inquiry
Transfer Contract
Resolve Transfer
Suspend a Contract
Activate a Contract

Reconstitute Contract
(Combination)

Reconstitute Contract
(Divisian)

Cancel

MilcCaontractsList01

CLICK “Reconstitute Contract (Combination)” to reconstitute contract by combination or
“Reconstitute Contract (Division)” to reconstitute contract by division.--*

4-27-12 11-LD (Rev. 2) Amend. 8 Page 9-55



Par. 88

*.-88 Reconstitute Contract by Combination

A Reconstitute Contract (Combination) — New Contract Screen

4-27-12

The following is an example of the Reconstitute Contract (Combination) — New Contract
Screen.

USDA United States Department of Agriculture Milk Income Loss
ﬁ Farm Service Agency Contract Program

T g 1 AL

| MILC Home | About MILC | FSA Applications Help Contact Us = Exit MILC | Logout of eAuth

Reconstitute Contract (Combination) - New Contract

State: California  County: Merced gHeb

All required fields are denoted by an asterisk (*).
* Dairy Operation Name: |New Dairy Inc
* Reconstitution Effective Date (mm/dd/yyyy): |10/03/2011
* Payment Start Month
2012 Start Month: | October [+ ]

[ Next] [ Back ] [ Cancel ]

MilcReconContract01

Enter the following required information:

e dairy operation name (the name for the newly combined dairy operation)
e recongtitution effective date
e payment start month.

After entering the information, CLICK “Next”. The Reconstitute Contract (Combination) —
Contract Selection Screen will be displayed.--*
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*--88 Reconstitute Contract by Combination (Continued)

B Reconstitute Contract (Combination) — Contract Selection Screen

The following is an example of the Reconstitute Contract (Combination) — Contract Selection
Screen with all paid MILC contracts for the selected county.

| MILC Home | About MILC | FSA Applications | Help Contact Us | Exit MILC | Logout of eAuth

Reconstitute Contract (Combination) - Contract Selection

State: California County: Merced g"eb
319 “alentine (Reconstituted) D
320 W03_061.01 Testing Eligibility for LP{03)

321 W03_061.01 Testing Eligibility for Estate(06)

W03_061.01 Testing Eligibility for TR (075)

O 0o a| =

323 W03_061.01 Testing Eligibility for TR(0O7E)

324 W03_061.01 Testing Eligilibilty far T-IR(17) =

325 W03_061.01 Testing Eligibility for NPO{10) D
<] i I

[ NE>¢] [ Bacl-c] [ Cancel ]

MilcReconContract02
= —

Select the contracts to be combined, and CLICK “Next”. The Reconstitution Contract
(Combination) — Summary Screen will be displayed.--*

4-27-12 11-LD (Rev. 2) Amend. 8 Page 9-57



Par. 88

*--88 Reconstitute Contract by Combination (Continued)

C

4-27-12

Reconstitute Contract (Combination) — Summary Screen

The following is an example of the Reconstitute Contract (Combination) - Summary Screen.
The following information will be displayed:

original contracts for reconstitution
new contracts after reconstitution
acceptance and approval date
payment start month.

| MILC Home | About MILC | FSA Applications | Help | Contact Us | Exit MILC : Logout of eAuth

Reconstitute Contract (Combination) - Summary

State: California County: Merced Q—h&l:

Original Contracts for Reconstitution

Dairy Operation Contract No. Production Pounds
W03_061.01 Testing Eligibility for LF(05) 320 0 lbs
. P— |
W03_061.01 Testing Eligibility for Estate(06) 321 0lbs

New Contract(s) after Reconstitution

Dairy Operation Acceptance and Approval
New Dairy Inc Reconstitution Effective Date: 10/03/2011 -
County FSA Office Information Payment Start Month

Name and Address of County FSA Office FY 2010 Payment Start Month Unavailable

(Including ZIP coda) FY 2011 Payment Start Month Unavailable

MERCED COUNTY FARM SERVICE AGENCY FY 2012 Payment Start Month October

2135 WARDROBE AVE STE C Production |

MERCED ., CA 95341 Eounds 0 Ibs

Telephone Number (Including Area Code): Maximum Production 2,985,000 lbs |
Contract Maximum Production 2,985,000 lbs =

(209)722-41189

[ Submit ][ Bacl-c][ Cancel ]
MilcReconContractd3

Notes: On the Reconstitute Contract (Combination) - Summary Screen, CLICK:

e “Submit”, to accept the changes; the MILC Home Page will be displayed with a
summary result of the reconstitution by combination

e “Back”, the Reconstitute Contract (Combination) — Contract Selection Screen
will be redisplayed

e “Cancd”, to abort the reconstitution process.--*
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*--88 Reconstitute Contract by Combination (Continued)

D MILC Home Page Confirmation

The following is an example of the MILC Home Page confirming MILC contract
reconstitution by combination.

Notes: The contracts combined to form the new MILC contract will no longer be active.

The newly reconstituted contract will be assigned a new number.

- MILC Home About MILC FSA Applications Help = Contact Us = Exit MILC Logout of eAuth

MILC Menu MILC Home

Contracts _ ]
State: California  County: Merced g—iels
MILC Contracts

Producer o
Contract 320 has been inactivated successfully.
Update Preducer Caontract 321 has been inactivated successfully.

. Contract 357 has been added successfully.
Producer Inguiry

Production

Update Production
Production Inquiry

Manthly Payment
Cancel Payment
Payment Correction

FPayment Inquiry

Reports

MILC Reports

Other

Change County
System Log Off
Back to Top

MilcHomea01
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*1-89 Reconstitute Contract by Division

A Reconstitute Contract (Division) — Contract Selection Screen

4-27-12

To reconstitute a contract by division, on the MILC Contracts Screen under MILC Contracts
Menu Contracts List, CLICK “Reconstitute Contract (Division)”. See subparagraph 87 B.

The Reconstitute Contract (Division) — Contract Selection Screen will be displayed.

| MILC Home | About MILC | FSA Applications Help ' Contact Us Exit MILC | Logout of eAuth

Reconstitute Contract (Division) - Contract Selection
State: California County: Merced g"eb
- o O D
O 317 Branch
318 Weekly (Reconstituted)
319 “alentine (Reconstituted)
320 W03_061.01 Testing Eligibility for LP(03) (Reconstituted)
321 W03_061.01 Testing Eligibility for Estate{08) (Reconstituted)
=
9] 322 W03_061.01 Testing Eligibility for TR (075)
Fan) 212 AN NEY N1 Tactina Eliaihilibe Fae TRADTEY D
< 1>
[ Next] [ Bacl-c] [ Cancel
MilcReconDivide01

Select the MILC contract to be divided and CLICK “Next”. The Reconstitute Contract
(Division) — New Contract Screen will be displayed.--*
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*--89 Reconstitute Contract by Division (Continued)

B Reconstitute Contract (Division) — New Contract Screen

4-27-12

The following is an example of the Reconstitute Contract (Division) — New Contract Screen.

USDA United States Departrnent of Agriculture Milk Income Loss
ﬁ Farm Service Agency Contract Program

T Nl SRS

| MILC Home | About MILC | FSA Applications | Help | Contact Us | Exit MILC | Logout of eAuth

Reconstitute Contract (Division) - New Contract

State: California  County: Merced gHelp

all required fields are denoted by an asterisk (*),
* Dairy Operation Name: |VEI3_EI5EItest2 for Recon by Div
* Reconstitution Effective Date (mm/dd/yvyyy )

* Payrment Start Month
2010 Start Month: | February w

2011 Start Month: | Select Month
2012 Start Month: | Select Month »

[ Next] [ Back ] [ Cancel ]

MilcReconbDividenz

Enter the following required information:

e dairy operation name (name of the new contract)
e recongtitution effective date
e payment start month.

After entering the information, CLICK “Next”. The Reconstitute Contract (Division) —
Confirm New Contract Screen will be displayed.--*
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--89 Reconstitute Contract by Division (Continued)

C Reconstitute Contract (Division) — Confirm New Contract Screen

The following is an example of the Reconstitute Contract (Division) — Confirm New
Contract Screen.

Reconstitute Contract (Division) - Confirm New Contract

State: California County: Merced

@—h&l:

Mew Contract(s) after Reconstitution
Dairy Operation

Acceptance and Approval
W03_060 Test 3 for Recon by Division

Reconstitution Effective Date: 01/01/2011
County FSA Office Information Payment Start Month
Mame and Address of County FSA Office FY 2010 Payment Start Month Unawailable
(Including ZIP code) FY 2011 Payment Start Month January
MERCED COUNTY FARM SERVICE AGENCY FY 2012 Payment Start Month January

2135 WARDROBE AVE STE C
MERCED ., CA 35341

Telephone Number (Including Area Code):

(205)722-4113

[ NE)L'I:] [ Back ] [ Cancel ] [ Add New Contract ]

After reviewing the new contract created, CLICK:

“Add New Contract”, to create another new contract by division
“Next”, to continue after all new contracts are created.

The Reconstitute Contract (Division) — Producer Selection Screen will be displayed.--*
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89 Reconstitute Contract by Division (Continued)

D Reconstitute Contract (Division) — Producer Selection Screen
The following is an example of the Reconstitute Contract (Division) — Producer Selection

Screen. Inthis example, 3 new contracts were created from the original contract. The
original contract remains active.

USDA United States Departmment of Agriculture Milk Income Loss
ﬁ Farm Service Agency Contract Program

Reconstitute Contract (Division) - Producer Selection

State: California County: Merced . Help

Original Dairy Operation: V03_060 Test2 for Recon by Division Original Contract Number: 300
Fiscal Year : 2011 Month : May

Select Contract Producer Producer ID ID Type Contract Signed
VI03_060 Test2 for Recon by Division |3 - 10/01/2010 e
V03_060 Test3 for Recon by Division | E 10/01/2010
V03_060 Test 4 for Recon by Division |04 E 10/01/2010
V03_060 Test 5 for Recon by Division |4 I 10/01/2010
V03_060 Test2 for Recon by Division 3 s 10/01/2010
W03_060 Test3 for Recon by Division §% E 10/01/2010
V03_060 Test 4 for Recon by Division |04 E 10/01/2010
VO03_060 Test 5 for Recon by Division B2 E 10/01/2010

[ Next] [ Back ] [ Cancel ]

MilcReconDivideD4

After selecting producers from the original contract to associate with each new contract
created, CLICK “Next”. The Reconstitution Contract (Division) — Allocate Production
Screen will be displayed.--*
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Par. 89

*--89 Reconstitute Contract by Division (Continued)

E Reconstitute Contract (Division) — Allocate Production Screen

4-27-12

The following is an example of Reconstitute Contract (Division) — Allocate Production
Screen.

USDA United States Departrnent of Agriculture Milk Income Loss
ﬁ Farm Service Agency Contract Program

Reconstitute Contract (Division) - Allocate Production

State: California County: Merced .-“‘ e

Original Dairy Operation: V03_0680 Test2 for Recon by Division Original Contract Number: 300
Previously Reported and Paid Production: 97,500 |bs

Dairy Operation Percent Allocation (%) Pounds Allocated
VO3_060 Test2 for Recon by Division 21.69 21,147.75 Ibs
V03_060 Test3 for Recon by Division 32.61 31,794.75 lbs
VO03_060 Test 4 for Recon by Division 18.09 17,637.75 lbs
V03_060 Test 5 for Recon by Division 27.61 26,919.75 lbs

[mext] [ Back | [ Cancel | [ Reallocate Pounds |
MilgRgcenbiuidens

After entering the “ Percent Allocation (%)” for each dairy operation, CLICK:

e “Reallocate Pounds’, to calculate pounds allocated
“Next”, and the Reconstitute Contract (Division) — Summary Screen will be displayed.--*
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*--89 Reconstitute Contract by Division (Continued)

F Reconstitute Contract (Division) —Summary Screen

4-27-12

The following Reconstitute Contract (Division) — Summary Screen summarizes the original
and all new contracts created.

MILC Home About MILC FSA Applications Help ntact Us Exit MILC Logout of eAuth

Reconstitute Contract {(Division) - Summary

State: California  County: Merced g“eb

Previously Reported and Paid Production: 97,500 lbs Reconstitution Effective Date: o /01/2011

Original Contract for Reconstitution

V03_060 Test2 for Recon by Division Percent Allocation 21.69 %

Payment Start Month Pounds Allocated 21,147.75 Ibs

Py 3010 P « sonth i i1l Maximum Production 647,447 |bs
ayment Start Mont Unavailable Contract Maximum Production 626,299 |bs

FY 2011 Payment Start Month January

FY 2012 Payment Start Month October

New Contract(s) after Reconstitution

Dairy Operation Production
V03_060 Test3 for Recon by Division Percant Allocation 32.61 %
Payment Start Month Pounds Allocated 31,794.75 Ibs
Maximum Production 973,409 |bs
FY 2010 Payment Start Month Unavailable Contract Maximum Froduction 941,614 |bs
FY 2011 Payment Start Month January
FY 2012 Payment Start Month January
Dairy Operation Production
V03_060 Test 4 for Recon by Division Percent Allocation 18.09 %
Payment Start Month Pounds Allocated 17,637.75 Ibs
Maximum Production 539,987 lbs
FY 2010 Payment Start Month Unavailable Contract Maximum Production 522,349 |bs
FY 2011 Payment Start Month January
FY 2012 Payment Start Month January
Dairy Operation Production
V03_060 Test 5 for Recon by Division Percent Allocation 27.61 %
Payment Start Month Pounds Allocated 26,919.75 lbs
0P Month ) labl Maximum Production 824,157 Ibs
FY 2010 Paymant Start Mont Unavaiatia Contract Maximum Production 797,237 lbs
FY 2011 Payment Start Month January
FY 2012 Payment Start Month January

[ Submit ] [ Back ][ Cancel ]
MilcReconDivide &

After reviewing the result of the contract division, CLICK “Submit” to commit the
reconstitution to the database and the MILC Home Page will be displayed showing the
following:

e updated contract (original)
e contracts added successfully (new).--*
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*--89 Reconstitute Contract by Division (Continued)

G MILC Home Page With Contract List

The following is an example of the MILC Home Page that will be displayed with the list of
contract numbers updated and added successfully.

About MILC | FSA Applications | Exi Logout of eAuth

MILC Menu MILC Home

il State: California County: Merced gHeb
MILC Contracts
Producer Contract 300 has been updated successfully.
Undate Prod Contract 301 has been added successfully.
pdate Fro uc.&r Contract 302 has been added successfully.
Producer Inguiry Contract 303 has been added successfully.

Production

Update Production
Production Inquiry

Manthly Payment
Cancel Payment
Payment Carrection
Fayment Inguiry

Reports

MILC Reports

Other

Change County
System Log Off

Back to Top

MilcHome01

4-27-12 11-LD (Rev. 2) Amend. 8 Page 9-66



Reports, Forms, Abbreviations, and Redelegations of Authority

Reports

None

Forms

This table lists all forms referenced in this handbook.

Exhibit 1

3-26-13

Display
Number Title Reference | Reference
AD-1026 Highly Erodible Land Conservation 10, 37, 62
(HELC) and Wetland Conservation (WC)
Certification
CCC-36 Assignment of Payment 60, 62
CCC-580 Milk Income Loss Contract (MILC) 38 Text) Ex. 2|
6, 8
CCC-580 Appendix | Appendix to Form CCC-580, Milk Ex.5 37, 38, 43, 70
Income Loss Contract
CCC-580M Milk Income Loss Contract (MILC) 44 11, 27, 28, 43,
Modification 50, 51, 53, 54
CCC-580s Milk Income Loss Contract (MILC) 39 11, 37, 39, 41
Supplemental
CCC-582 Milk Income Loss Contract (MILC) Agent|61 60, 62
Application Agreement
CCC-770 ELIG 2002 |Eligibility Checklist - 2002 Farm Bill 2,37
CCC-770 ELIG 2008 |Eligibility Checklist - 2008 Farm Bill 2,37
CCC-770 MILC Milk Income Loss Contract Program 45 37
(MILC) Checklist
CCC-901 Member’s Information 11,37
CCC-902E Farm Operating Plan for an Entity for 11, 37
2009 and Subsequent Program Years
CCC-9021 Farm Operating Plan for an Individual for 11, 37
2009 and Subsequent Program Years
CCC-931 Average Adjusted Gross Income (AGI) 10, 12, 20, 37
Certification and Consent to Disclosure of
Tax Information
CCC-933 Average Adjusted Gross Income (AGI) 10, 12, 20, 37
Certification and Consent to Disclosure of
Tax Information
For the 2013 crop, program, and fiscal
years only.
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

Exhibit 1

Display
Number Title Reference | Reference
FSA-211 Power of Attorney 60-62
FSA-325 Application for Payment of Amounts Due Persons Who 11
Have Died, Disappeared, or Have Been Declared
Incompetent
I-551 Alien Registration Receipt Card 10, 39
SF-1199A |Direct Deposit Signup Form 20
SF-3881 ACH Vendor/Miscellaneous Payment Enrollment Form 20
Abbreviations Not in 1-CM
Approved
Abbreviation Term Reference
DMLA Dairy Marketing Loss Adjustment 10, 52, 53,|Ex. 2|
EIN employer identification number 39
Redelegations of Authority
Redelegation Reference
Except for CCC-580’s and any other program documents that CED has a 3
monetary interest, COC may delegate the authority to approve or disapprove
CCC-580’s and any other program documents to CED.
Except for CCC-580’s and any other program documents that the Federal and |3
non-Federal County Office employee approving has a monetary interest, CED
may delegate the authority to approve or disapprove CCC-580’s and any other
program documents to Federal and non-Federal County Office employees.
11-LD (Rev. 2) Amend. 10 Page 2
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Exhibit 2
Definitions of Terms Used in This Handbook

Class | Milk

Class I milk is milk, including milk components, classified as Class I milk under a Federal milk
marketing order issued by AMS.

Commercially Marketed Milk Production

Commercially marketed milk production is a marketing of milk for which there is verifiable sales
or delivery record of milk marketed for commercial use.

Contract Period Payment

Contract period payments means all monthly payments made under MILC.

Dairy Operation

A dairy operation is any person or group of persons who, as a single unit as determined by CCC,
produce and market milk commercially produced from cows, and whose production and facilities
are located in the U.S.

Eligible Dairy Operation

An eligible dairy operation, for MILC program purposes, is any person or group of persons who,
as a single unit as determined by CCC, produce and market milk commercially produced from
cows and whose production facilities are located in the U.S.

Eligible New Dairy Operation

An eligible new dairy operation is any dairy operation purchased by a producer not affiliated
with any dairy operation:

e that received a DMLA-III payment
e with an approved CCC-580 with CCC.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Eligible Producer
An eligible producer, for MILC program purposes, is any individual, group of individuals,

partnership, corporation, estate, trust association, cooperative, other legal business enterprise, or
other legal entity who is, or whose members:

e are acitizen of, or legal resident alien in the U.S., except as provided in subparagraph E
e directly or indirectly share in the risk of producing milk

e make contributions (including land, labor, management, equipment, or capital) to the dairy
farming operation of the individual or entity that are at least commensurate with the share of
the individual or entity of the proceeds of the operation.

Production Start Month Definition
The production start month, selected by the dairy operation and designated on the CCC-580, is

the month for which CCC will begin payments to the dairy operation starting with the selected
month and based on the selected months commercially marketed production.
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Menu and Screen Index

The following menus and screens are displayed in this handbook.

3-4-11

Exhibit 3

Menu or Screen Title Reference
MilcCancelMonthlyPayment03 |Cancel Monthly Payment Results Screen 84
MilcCancelMonthlyPayment02 |Cancel Payment Summary Screen 84
MilcCancelMonthlyPayment01 |Cancel Payment-Contract Selection Screen 84
MilcContractSelection01 Change Contract — Contract Selection Screen 81
MilcChangeContract01 Change Contract Screen 81
MilcContractSummary01 Change Contract Summary Screen 81
MilcContractSelection02 Contract Inquiry — Contract Selection Screen 81
MilcContractSummary02 Contract Inquiry Summary Screen 81

eAuthentication Login Screen 80
MilcHomeO1 MILC Home Page 80, 81, 82, 83
MilcReports01 MILC Reports Screen 85
MilcMonthlyPayment01 Monthly Payment Request — Contract Selection 84
Screen
MilcMonthlyPayment03 Monthly Payment Request Results Screen 84
MilcMonthlyPayment02 Monthly Payment Request Summary Screen 84
MilcCorrections02 Payment Correction - Contract Edit Screen 84
MilcCorrections01 Payment Correction - Contract Selection Screen 84
MilcCorrections03 Payment Correction - Edit Screen 84
MilcCorrections04 Payment Correction - Summary Screen 84
MilcCorrections06 Payment Correction Summary Result Screen 84
MilclnquirePayment01 Payment Inquiry — Contract Selection Screen 84
MilclnguirePayment02 Payment Inquiry Summary Screen 84
Producer Inquiry — Contract Selection Screen 82
MilcProducerSummary02 Producer Inquiry Summary Screen 82
Production Inquiry Summary Screen 83
MilcRecordContract01 Record Contract Screen 81
MilcRecordContract02 Record Contract Summary Screen 81
MilcContractSelection06 Resolve Transfer — Contract Selection Screen 81
MilcContractSummary06 Resolve Transfer Summary Screen 81
MilcSelectCounty01 Select County Screen 80, 86
MilcContractSelection05 Transfer Contract — Contract Selection Screen 81
MilcContractSelection05 Transfer Contract Summary Screen 81
MilcProducer03 Update Producer — Add Producer Screen 82
MilcProducerSelect01 Update Producer — Contract Selection Screen 82
MilcProducer03 Update Producer — Edit Producer Screen 82
MilcProducer02 Update Producer Main Screen 82
MilcProducerSummary01 Update Producer Summary Screen 82
MilcProducerSummary01 Update Production — Contract Selection Screen 83
MilcProduction03 Update Production Screen 83
MilcProduction02 Update Production Screen 83
MilcProducerSummary01 Update Production Summary Screen 83
MilcProduction03 Update Production Summary Screen 83
11-LD (Rev. 2) Amend. 7 Page 1







Exhibit 5
(Par. 37, 38, 43, 70)
CCC-580 Appendix

The following is an example CCC-580 Appendix.

This form is available electronically. See Page 7 for Privacy Act and Paperwork Reduction Act Statements.
CCC-580 Appendix U.S. DEPARTMENT OF AGRICULTURE
(01-18-13) Commodity Credit Corporation

APPENDIX TO FORM CCC-580, MILK INCOME LOSS CONTRACT
1 DEFINITIONS
The following definitions are applicable to the extension of the Milk Income Loss Contract (MILC) Program:

A Administrator means the FSA Administrator.

B Contract application means Form CCC-580, the Milk Income Loss Contract (MILC).

C Contract application period means the date established by the Deputy Administrator for producers to apply for
program benefits.

D  CCC means the Commodity Credit Corporation.

E Class I Milk means milk, including milk components, classified as Class I milk under a Federal milk marketing order.
F County Committee means the FSA county committee.

G County Office means the local FSA office.

H Dairy Operation means any person or group of persons who as a single unit as determined by CCC, produce and
market milk commercially produced from cows and whose production facilities are located in the United States.

1 Dairy Feed Price Adjustment — for the period January 1, 2008 through August 31, 2013, if the National Average Dairy
Feed Ration Cost for a month during that period is greater than $7.35 per hundredweight, the amount used to determine
the payment rate shall be increased by 45 percent of the percentage by which the National Average Dairy Feed Ration
Cost exceeds $7.35 per hundredweight. For any month beginning on or after September 1, 2013, if the National
Average Dairy Feed Ration Cost for a month during that period is greater than $9.50/cwt, the payment rate will be
increased by 45 percent of the percentage by which the National Average Dairy Feed Ration Cost exceeds $9.50/cwt.
The National Average Dairy Feed Ration cost will be determined in accordance with the program regulations.

J Department or USDA means the United States Department of Agriculture.

K  Deputy Administrator means the Deputy Administrator for Farm Programs (DAFP), Farm Service Agency (FSA) or
a designee.

L Eligible Production means milk that was produced by cows in the United States and marketed commercially by a
producer in a participating State.

M  Farm Service Agency or FSA means the Farm Service Agency of the Department.
Federal Milk Marketing Order means an order issued under section 8c of the Agricultural Adjustment Act (7 U.S.C.
608c¢), reenacted with amendments by the Agricultural Marketing Agreement Act of 1937.

o Fiscal Year means the year beginning October 1 and ending the following September 30. For example, the 2009 fiscal
year begins October 1, 2008, and ends on September 30, 2009.

P Marketed commercially means sold to the market to which the dairy operation normally delivers whole milk and
receives a monetary amount.

Q  Milk handler means the marketing agency to or through which the producer commercially markets whole milk.
MILC means the Milk Income Loss Contract.
S Milk Income Loss Contract or CCC-580 means the program documents including the applicable contract appendix,

entered into between CCC and the participant. Such contract shall set forth the terms and conditions for participation in
the MILC program and receipt of MILC payments.
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Exhibit 5
(Par. 37, 38, 43, 70)

CCC-580 Appendix (Continued)

CCC-580 Appendix (01-18-13) Page 2 of 7

T

U

z

AA

ELIGIBILITY REQUIREMENTS FOR MILC PROGRAM

A

Milk Marketing means a marketing of milk for which there is a verifiable sales or delivery record of milk marketed for
commercial use.

Participating State means each of the 50 States in the United States of America, including the District of Columbia,
and the Commonwealth of Puerto Rico, or-any other territory or possession of the United States (7 CFR 1430.202).

Payment Pounds means the pounds of milk production for which an operation is eligible to be paid up to a maximum
of 2.4 million pounds per dairy operation per fiscal year for the 2008 fiscal year and 2,985,000 pounds per fiscal year for
the 2009-2013 fiscal years provided further that an operation may receive payment for September 2013 marketings only
if pre- September 2013 FY marketings did not exceed 2,400,000 pounds in which case new marketings that would not
put the operation's 2013 FY marketings over 2,400,000 pounds will be eligible for payments otherwise permitted under
the MILC regulation.

Producer means any individual, group of individuals, partnership, corporation, estate, trust association, cooperative, or
other business enterprise or other legal entity who-is, or whose members-are, a citizen of; or legal resident alien or aliens
in the United States, and who directly or indirectly, as determined by the Secretary, shares in the risk of producing milk,
and makes contributions (including land, labor, management, equipment, or capital to the dairy farming operation of the
individual or entity that are at least commensurate with the share of the individual or entity of the proceeds of this
operation.

Secretary means the Secretary of the United States Department of Agriculture or any other officer or employee of the
Department who has been delegated the authority to act in the Secretary's stead with respect to the program established
in the part.

United States means the 50 States of the United States of America, the District of Columbia, and the Commonwealth of
Puerto Rico, and any other territory or possession of the United States. (7 CFR 1430.202).

Verifiable Production Records means evidence that is used to substantiate the amount of production reported and that
can be verified by CCC through an independent source.

All other words and phrases, unless the context of subject matter otherwise requires, shall have the meanings assigned to
them in the regulations governing the Milk Income Loss Contract Program which are found at 7 CFR Part 1430.

By signing the MILC, the participant certifies that such participant produced milk commercially in the United States and
marketed such production anytime during the period from October 1, 2007, through September 30, 2013. The
participant agrees to provide monthly milk production and evidence of such production commercially marketed by all
persons in the dairy operation during the program period, to determine the total pounds of milk that will be converted to
hundredweight (cwt), and subsequently used for determining payment eligibility. Such production evidence must be
provided before CCC will issue a payment to the dairy operation. (7 CFR 1430.203).

The dairy operation must comply with highly erodible land and wetland conservation provisions set out at 7 CFR Part
12, adjusted gross income provisions at 7 CFR Part 1400, and all other provisions prescribed in the Milk Income Loss
Contract program regulations at 7 CFR Part 1430. With respect to adjusted gross income, no person or entity may
receive a payment for FY 2009 or subsequent marketings if their adjusted gross nonfarm income for the relevant base
period for the marketings as determined under part 1400 is, as determined under that part is over $500,000. Further for
entities an otherwise due payment will be reduced commensurately to the extent that any person with an interest in the
entity; as determined under AGI regulations, had such income over that limit for the relevant period.

In order to receive payment the operation must have submitted a contract during the applicable contract period for
FYs2008-2013. The operation must have for any fiscal year for which payments is sought to be paid submitted the

FY 2008-2013 contract before the end of that fiscal year. Further, to be eligible for payment, the dairy must not, if it did
not participate in the MILC program for fiscal years prior to FY 2008, be affiliated with any other dairy operation.

3-26-13
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Exhibit 5
(Par. 37, 38, 43, 70)

CCC-580 Appendix (Continued)

3

4

CCC-580 Appendix (01-18-13) Page 3 of 7

RESTRICTIONS ON PAYMENTS TO FOREIGN PERSONS

A

SELECTION OF STARTING MONTH PROVISIONS

A

Any producer who enters a MILC with CCC or participates in such contract at any time who is not a citizen of the
United States or an alien lawfully admitted into the United States for permanent residence under the Immigration and
Nationality Act (8 U.S.C. 1101, et seq.) shall be ineligible to receive monthly payments under this contract unless such
person meets the requirements of 7 CFR Part 1400 which shall be applicable to this contract.

Persons succeeding to a MILC must notify CCC immediately of succession and the contract must be modified
accordingly.

A dairy operation that enters into a MILC with CCC, must designate for each fiscal year covered by the contract the
starting month for the CCC to consider marketings to be eligible for consideration for payment.

The starting month selected by the dairy operation must be made on or before the 14th of the month before the month
for which payment is sought. (7 CFR 1430.205(a)).

Beginning with the month selected by the dairy operation, MILC payments for the fiscal year will be issued based on the
selected month's production and production for each consecutive month thereafter with a payment rate in effect until the
earlier of the following:

(1) the maximum payment quantity for the fiscal year is reached; or
(2) the applicable fiscal year ends.

Except as provided in subparagraphs F and G of this section, a dairy operation cannot select a month for payment for
which the following has occurred:

(1) The month has already begun provided further that a month must be selected by the 14™ of the preceding month;
(2) The month has already passed; or
(3) No milk production was produced by the dairy operation.

Dairy operations cannot change the selected starting month for the fiscal year unless the change is made with CCC on or
before the 14th of the month before the month selected. Otherwise, the starting month selected by the dairy operation
cannot be changed in the MILC until the next fiscal year. If the starting month selected by the dairy operation is never
modified from the initial selection, the selected month will remain the same for each fiscal year throughout the duration
of the contract. (7 CFR 1430.205(e)). That is, once a month is chosen for a fiscal year, the corresponding month will be
the start month for subsequent fiscal years unless affirmatively changed by the operation.

Payments will be made consecutively to the dairy operation on a monthly basis for the fiscal year after the starting
month has been designated in the MILC until the earlier of the following:

(1) The maximum payment quantity for the fiscal year is reached; or
(2) The end of the fiscal year.

All producers involved in the dairy operation must agree to the month designated in the MILC that CCC will issue
payments. The dairy operation assumes the risk of not reaching the maximum payment quantity based on the month
selected by the dairy operation. Payments will not be issued for past months for the sole purpose of reaching the
maximum payment quantity, when the starting month was erroneously or otherwise selected by the dairy operation.

For FY 2009, if the contract is submitted within 30 days of the time at which CCC begins accepting contracts for the
FYs 2008-2013 program, the dairy operation can select any preceding month as the FY 2009 start month or choose a
start month according to the normal standards that apply.

When the FYs 2008-2013 contract is submitted, the dairy operation may, in lieu of other rules that apply, pick the month
in which the contract is submitted as the start month for the fiscal year in which the contract is submitted.

3-26-13
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(Par. 37, 38, 43, 70)

CCC-580 Appendix (Continued)

H

A

B

C

A

CCC-580 Appendix (01-18-13) Page 4 of 7

5 DAIRY OPERATION PAYMENT QUANTITY

6 PAYMENT RATE AND DAIRY OPERATION PAYMENT

If there is no payment rate in effect for the MILC production start month selected by the dairy operation, the dairy
operations' payment will begin with the production from the next consecutive month in which there is a rate in effect
following the selected MILC production start month. Production that does not generate a payment will not count against
FY poundage eligibility limits.

The applicant's payment quantity of milk will be determined by CCC, based on the quantity of milk that was produced
and commercially marketed by each dairy operation each month per FY.

The maximum quantity of eligible production for which dairy operations are eligible for payment per fiscal year under
the Milk Income Loss Contract Program regulations shall be for FYs 2009-2013 - 2,985,000 pounds or 29,850
hundredweight per separate and distinct operation provided further that an operation may receive payment for
September 2013 marketings, only if pre-September 2013 FY marketings did not exceed 2,400,000 pounds in which case
new marketings that would not put the operation’s 2013 FY marketings over 2,400,000 pounds will be eligible for
payments otherwise permitted in this rule.

The Deputy Administrator shall determine what may be considered a separate and distinct operation.

Payments under the MILC may be made to dairy operations when the Boston Class I milk price for the relevant month
under the applicable Federal milk marketing order is below $16.94 per hundredweight. No payments will be made to
dairy operations during the months that the Boston Class I milk price under the applicable milk marketing order equals
or exceeds $16.94 or a rate adjusted for the National average dairy feed ration cost.

A per hundredweight (cwt) payment rate will be determined for the applicable month by:

(1) Subtracting from $16.94 the Class I milk price per hundredweight in Boston;

(2) Multiplying the difference by 34 percent during the period beginning on October 1, 2007, and ending on
September 30, 2008;

(3) Multiplying the difference by 45 percent during the period beginning on October 1, 2008, and ending on
August 31,2013.

(4) Multiplying the difference by 34 percent for September, 2013.

The payment rate as calculated in accordance with paragraph B, will be adjusted to compensate for feed prices when

the National Average Dairy Feed Ration Cost for a month is greater than the levels set forth below. Generally, the
National Average Dairy Feed Ration Cost per cwt., for each month shall as determined under the program regulations be
calculated using the same procedures used to calculate the feed components of the estimated price of 16 percent Mixed
Dairy Feed per pound as noted in the USDA monthly Agricultural Prices publication of March, 2008. The payment rate
adjustment for feed prices will be determined by increasing $16.94 by the percentage which is 45 percent of the
percentage by which the National Average Dairy Feed Ration Cost exceeds $7.35 per cwt., ($9.50 per cwt., for MILC
marketings in September 2013).

Each eligible dairy operation payment will be calculated, as determined by CCC, by:

(1) Converting whole pounds of milk to hundredweight (cwt); and
(2) Multiplying the payment rate determined in paragraphs B and C of this section by the quantity of eligible
production marketed by the operation during the applicable month as determined.

Payments under the Milk Income Loss Contract Program regulations may be made to a dairy operation only up to the
quantity of eligible production per applicable fiscal year as described in Section 5.

Participants will receive payments on a monthly basis according to the MILC, not later than 60 days after the production
evidence for the applicable month is received or the dairy feed adjusted rate is posted, whichever is later. However,
CCC will endeavor to make the payment where possible within 60 days of the end of the month of the marketing.

3-26-13
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CCC-580 Appendix (Continued)
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CCC-580 Appendix (01-18-13) Page 5 of 7

PROOF OF PRODUCTION

A

C

MILC AGENT PROVISIONS

A

EFFECTIVE DATE AND CHANGES TO CONTRACT

A

CONTRACT MODIFICATIONS

A

Dairy operations entering into a MILC with CCC must, in accordance with instructions issued by the Deputy
Administrator, provide adequate proof of the dairy operation's eligible production during the applicable months of each
fiscal year designated in the contract. The dairy operation must also provide proof that the eligible production was
commercially marketed during applicable months beginning October 1, 2007, and ending September 30, 2013. The
documentary evidence of milk production claimed for payment shall be reported to CCC together with any supporting
documentation to verify claim.

CCC will issue a payment to the dairy operation no later than 60 days after the last day of the month that the production
evidence is provided to the county FSA office or the date the feed rate adjustment is posted, whichever is later.
However, CCC will endeavor to make the payment where possible within 60 days of the end of the month of the
relevant marketings.

Dairy operations must provide their final production evidence by November 1, 2013.

Milk Income Loss Contract payments may be disbursed by a cooperative marketing association that serves the Amish
community or other special groups. Producers in such groups in a dairy operation may authorize an agent of a
cooperative marketing association or milk handler affiliated with a cooperative marketing association to obtain and
disburse MILC payments to the operation.

The authorized Milk Income Loss Contract agent must on behalf of the dairy operation do the following:

(1) Obtain a power of attorney for the producers of the dairy operation that authorizes the agent to enter into a MILC;
(2) File form prescribed by CCC, for approval by CCC, to act as a MILC agent;

(3) Provide the dairy operation's monthly production evidence to the applicable FSA county office;

(4) Disburse payment to the dairy operation in the producers monthly milk check.

The MILC is effective when, as determined by CCC, it has been signed by the participants and an authorized
representative of CCC. Except as otherwise determined by CCC, as permitted by regulations or other law, the MILC
may not be revoked or revised unless by mutual agreement between parties. If, after the effective date of this contract,
CCC determines that certified production was erroneously provided or any provision prescribed in the regulations at
7 CFR Part 1430 was violated, CCC may terminate the contract according to such regulations.

Except as provided in Section 6, contracts entered into by producers in a dairy operation shall cover eligible production
marketed by the producers in a dairy operation during the period beginning with the first day of the month the producers
in the dairy operation enter into contract and ending on September 30, 2013.

In the event that a statute is enacted during the period of this Milk Income Loss Contract which would materially change
the terms and conditions of this contract, the CCC may require the participants to elect between acceptance of
modifications in the contract consistent with the provisions of such statute or termination of this contract.

Producers in dairy operations are required to notify their local FSA office immediately of any changes that potentially
affect the terms, conditions, or participants under the MILC. Changes include, but are not limited to changes to the
starting month to receive payment for the next fiscal year, death of producer on the contract, new member joining the
operation, member exiting the operation, transfer of shares by sale or other transfer action, or reconstitutions.

CCC may modify a MILC if it is determined that such modifications are desirable to carry out purposes of the program
or to facilitate the program's practical administration.

The contact producer as designated to FSA on or for the contract has authority to make authorized changes to applicable
Milk Income Loss Contract program forms prescribed by FSA and to bind other producers on the contract to those
changes.

3-26-13

11-LD (Rev. 2) Amend. 10 Page 5



Exhibit 5
(Par. 37, 38, 43, 70)

CCC-580 Appendix (Continued)

11

12

13

14

15

16

CCC-580 Appendix (01-18-13) Page 6 of 7

NOTIFICATION OF CHANGES TO TERMS AND CONDITIONS OF THE CONTRACT

CCC agrees that, if any changes of any terms and conditions of this contract become necessary prior to the date that this
contract is approved on behalf of CCC, CCC will notify the producers signing the MILC of such change and such producer
will be given 10 days from the date of notification in which to agree to the revised terms and conditions or to withdraw from
the offer. The participant agrees to notify the CCC of an intention to withdraw from the offer within 10 days from the date of
the issuance of such notice and further agrees that failure to notify the CCC will constitute agreement to the revised terms and
conditions.

TERMINATION OF CONTRACT

If a participant fails to carry out the terms and conditions of this contract but CCC determines that such failure does not
warrant termination of this contract, CCC may require such participant to refund, with interest, payments received under this
contract, or require the participant to accept such adjustments in the subsequent payment as are determined to be appropriate
by CCC. Interest shall run on all refunds from the date of CCC disbursement.

CORRECTIONS

CCC reserves the right to correct all errors in entering data or the results of computations in the contract.

ERRONEOUS REPRESENTATION AND SCHEME AND DEVICE

A A participant who is determined to have erroneously represented any fact affecting a determination with respect to this
MILC and regulations applicable to this contract, adopted any scheme or device which tends to defeat the purposes of
this contract, or made any fraudulent representation with respect to this contract will not be entitled to payments or any
other benefits made in accordance with this MILC and the participant must refund to CCC all payments received by
such participant, plus interest with respect to the MILC.

B Unless CCC regulations provide otherwise, refunds determined to be due and owing to CCC in accordance with this
MILC will bear interest at the rate which CCC was required to pay for its borrowing from the United States Treasury
on the date of disbursement by CCC of the monies to be refunded. Interest will accrue from the date of such
disbursement by CCC.

C The remedies provided under Section 14 of this Appendix shall be applicable in addition to any remedies under
criminal and civil fraud statues, including 18 U.S.C. 268, 287, 371, 641, 1001; 15 U.S.C. 714m; and 31 U.S.C. 3729, or
any other remedy available under law.

REGULATIONS TO PREVAIL

The regulations in 7 CFR Part 1430 for the Milk Income Loss Contract Program are incorporated herein. In the event of a
conflict between these regulations and the terms of this Appendix, the provisions of the regulations will prevail, provided
further that a payment may be made only if allowed by both the contract (including this appendix) and the program
regulations.

RECONSTITUTIONS

A A dairy operation entering into a MILC shall not after October 1, 2007, reorganize the dairy operation for the sole
purpose of receiving more than one payment.

B Dairy operations that reorganize or restructure the operation for legitimate purposes after October 1, 2007, are subject
to review by the applicable FSA county committee.

C If it is determined by the FSA County Committee that a dairy operation has reorganized for the sole purpose of
receiving additional payments under the Milk Income Loss Contract Program, the operation will be considered in
violation of their MILC and subject to termination according to Section 12.

D If during the contract period a reconstitution occurs, the modification to the MILC will not take effect until the first day
of the fiscal year following the month the FSA county office received notification of the changes.
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17 AGREEMENT
A The participant agrees:

(1) That the CCC-580 and any addendum thereto shall be considered an offer to enter into the Milk Income Loss
Contract Program on the terms specified on Form CCC-580 and any addendum thereto. The offer, until revoked,
lhn annamtad e, (O wwunvidad Baethae tha idatad domagag may annly i tha cacn Af o ravanatine o

ifiay 0C aCCepiea Oy LL L proviaea uruict, ulal, ll\.lulualcu aaimages may appiy it ui€ ¢asc O1 a revocatioi as

specified elsewhere in this Appendix;

(2) To provide monthly milk production commercially marketed by all producers in the dairy operation throughout the
duration of the program period that payment eligibility calculation can be made;

(3) To submit adequate evidence of production of the dairy operations eligible marketings during the months of each
fiscal year designated in the contract;

(4) To have all producers involved in the dairy operation, marketing milk during the period specified in the MILC to
sign the contract and indicate shares in the operation;

(5) To designate the start month the dairy operation wants CCC to begin issuing payments to the operation;

(6) To comply with highly erodible land and wetland conservation provisions and complete Form AD-1026
accordingly;

(7) Not to undertake any action which tends to defeat the purposes of this contract, as determined by CCC,;

(8) Not to reconstitute the dairy operation for the sole purpose of receiving additional Milk Income Loss Contract
payments;

(9) Notify CCC immediately of any changes that affect the organizational structure of the dairy operation.

(10) Any payment or portion thereof due any participant will be made by CCC without regard to any question of title
under State law, and without regard to any claim or lien which may be asserted by a creditor, except agencies of
the U.S. Government. Offsets for debts owed to agencies of the U.S. Government shall be made prior to making
any payments to participants or their assigns.

(11) To comply with all terms and conditions contained in this Appendix and the prescribed regulations at
7 CFR Part 1430.

B CCC agrees, subject to the availability of funds, that contract (including this appendix), the regulations and changes in
law, to pay to the participant, to the extent required by the applicable authorities, the agreed upon monthly payment, to
be made divided based upon the shares to which the parties have agreed as set forth on Form CCC-580.

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting
information is 7 CFR Part 1430, the Commodity Credit Corporation Charter Act (15 U.S.C. 714 et seq.), and the Food, Conservation, and
Energy Act of 2008 (Pub. L. 110-246) as amended by the American Taxpayer Relief Act of 2012 (Pub. L.112-240). The form will be used to
document additional terms and conditions that apply when a producer requests to enter into a Milk Income Loss Contract. Information
collected may be disclosed to other Federal, State, Local government agencies, Tribal agencies, and nongovernmental entities that have
been authorized access to the information by statute or regulation and/or as described in applicable Routine Uses identified in the System of
Records Notice for USDA/FSA-2, Farm Records File (Automated). Providing information is voluntary. However, failure to adhere to the
additional terms and conditions will result in an inability to process a producer’s request to enter into a Milk Income Loss Contract.

This information collection is exempted from the Paperwork Reduction Act, as it is required for administration of the Food, Conservation, and
Energy Act of 2008 (see Pub. L. 110-246, Title I, Subtitle F — Administration, as amended by the American Taxpayer Relief Act of 2012 (See

Pub. L. 112-240, Title VII, Extension of Agricultural Programs). The provisions of criminal, civil, and privacy statutes may be applicable to the
information provided.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age, disability, and where
applicable, sex, marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because all or part of an individual’s
income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for
communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of
discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop 9410,
Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish
Federal-relay). USDA is an equal opportunity provider and employer.
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Exhibit 6
(Par. 27)

*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options--*

A FY 2010 Extended Start Month Selection Options

Following are the extended start month selection options for FY 2010.

CCC-580 Unavailable FY 2010
Submission Date Available FY 2010 Selection Options Selection Options
October 1 October 20009. N/A

through 14, 2009

Note: The month CCC-580 is submitted
(new contracts only).

Any month November 2009 through
September 2010.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

*--October 15
through 30, 2009

October 2009.

The month CCC-580 is submitted
(new contracts only).

Note:

November 2009 is not
available because it is after
the fourteenth of the month
according to normal start

Note: The months remaining in FY where | month selection provisions.
selection follows normal start month
selection provisions.
November 2--* | November 2009. Any month preceding

through 13, 2009

Note: The month CCC-580 is submitted
(new contracts only).

Any month December 2009 through
September 2010.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

November 2009 in FY 2010
is an unavailable option.

November 16
through 30, 2009

November 2009.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
November 2009 in FY 2010
is an unavailable option.

December 2009 is also not
available because it is after
the fourteenth of the month
according to normal start

month selection provisions.
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Exhibit 6
(Par. 27)

*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

A FY 2010 Extended Start Month Selection Options (Continued)

through 14, 2009

CCC-580 Unavailable FY 2010
Submission Date Available FY 2010 Selection Options Selection Options
December 1 December 2009. Any month preceding

Note: The month CCC-580 is submitted
(new contracts only).

Any month January 2009 through
September 2010.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

December 2009 in FY 2010.

December 15
through 31, 2009

December 2009.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
December 2009 in FY 2010.

January 2010 is not
available because it is after
the fourteenth of the month
according to normal start
month selection provisions.

January 4
through 14, 2010

January 2010.

Note: The month CCC-580 is submitted
(new contracts only).

Any month February through
September 2010.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
January 2010 in FY 2010 is
an unavailable option.

January 15
through 29, 2010

January 2010.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
January 2010 in FY 2010 is
an unavailable option.

February 2010 is also not
available because it is after
the fourteenth of the month
according to normal start
month selection provisions.
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(Par. 27)

*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

A FY 2010 Extended Start Month Selection Options (Continued)

through 12, 2010

CCC-580 Unavailable FY 2010
Submission Date Available FY 2010 Selection Options Selection Options
February 1 February 2010. Any month preceding

Note: The month CCC-580 is submitted
(new contracts only).

Any month March through September 2010.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

February 2010 in FY 2010.

February 16
through 26, 2010

February 2010.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
February 2010 in FY 2010.

March 2010 is not available
because it is after the
fourteenth of the month
according to normal start
month selection provisions.

March 1
through 12, 2010

March 2010.

Note: The month CCC-580 is submitted
(new contracts only).

Any month April through September 2010.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
March 2010 in FY 2010 is
an unavailable option.

March 15
through 31, 2010

March 2010.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
March 2010 in FY 2010 is
an unavailable option.

April 2010 is also not
available because it is after
the fourteenth of the month
according to normal start
month selection provisions.
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Exhibit 6
(Par. 27)

*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

A FY 2010 Extended Start Month Selection Options (Continued)

through 14, 2010

CCC-580 Unavailable FY 2010
Submission Date Available FY 2010 Selection Options Selection Options
April 1 April 2010. Any month preceding

Note: The month CCC-580 is submitted
(new contracts only).

Any month March through September 2010.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

April 2010 in FY 2010.

April 15
through 30, 2010

April 2010.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
April 2010 in FY 2010.

May 2010 is not available
because it is after the
fourteenth of the month
according to normal start
month selection provisions.

May 3
through 14, 2010

May 2010.

Note: The month CCC-580 is submitted
(new contracts only).

Any month June through September 2010.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
May 2010 in FY 2010 is an
unavailable option.

May 17
through 28, 2010

May 2010.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
May 2010 in FY 2010 is an
unavailable option.

June 2010 is also not
available because it is after
the fourteenth of the month
according to normal start
month selection provisions.
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Exhibit 6
(Par. 27)
*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

A FY 2010 Extended Start Month Selection Options (Continued)

CCC-580 Unavailable FY 2010
Submission Date Available FY 2010 Selection Options Selection Options
June 1 June 2010. Any month preceding
through 14, 2010 June 2010 in FY 2010.

Note: The month CCC-580 is submitted
(new contracts only).
Any month July through September 2010.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

June 15 June 2010. Any month preceding
through 30, 2010 June 2010 in FY 2010.
Note: The month CCC-580 is submitted
(new contracts only). July 2010 is not available

Note: The months remaining in FY where  |because it is after the
selection follows normal start month | fourteenth of the month

selection provisions. according to normal start
month selection provisions.
July 1 July 2010. Any month preceding
through 14, 2010 July 2010 in FY 2010 is an
Note: The month CCC-580 is submitted unavailable option.

(new contracts only).
Any month August through September 2010.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

July 15 July 2010. Any month preceding
through 30, 2010 July 2010 in FY 2010 is an
Note: The month CCC-580 is submitted unavailable option.

(new contracts only).
Note: The months remaining in FY where | August 2010 is also not

selection follows normal start month  |available because it is after

selection provisions. the fourteenth of the month
according to normal start
month selection provisions.
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Exhibit 6
(Par. 27)

*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

A FY 2010 Extended Start Month Selection Options (Continued)

3-26-13

CCC-580 Unavailable FY 2010
Submission Date Available FY 2010 Selection Options Selection Options
August 2 August 2010. Any month preceding

through 13, 2010

Note: The month CCC-580 is submitted
(new contracts only).

September 2010.

Note: The only month remaining in FY
where selection follows normal start
month selection provisions.

August 2010 in FY 2010.

August 16
through 31, 2010

August 2010.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
August 2010 in FY 2010.

September 2010 is not
available because it is after
the fourteenth of the month
according to normal start
month selection provisions.

September 1
through 30, 2010

September 2010.

Note: The month CCC-580 is submitted
(new contracts only).

Any month preceding
September 2010 in FY 2010
is an unavailable option.
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Exhibit 6
(Par. 27)

*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

B FY 2011 Extended Start Month Selection Options

Following are the extended start month selection options for FY 2011.

CCC-580 Unavailable FY 2011
Submission Date Available FY 2011 Selection Options Selection Options
October 1 *--October 2010. N/A

through 14, 2010

Note: The month CCC-580 is submitted
(new contracts only).

Any month November 2010 through
September 2011.--*

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

October 15
through 29, 2010

October 2010.

The month CCC-580 is submitted
(new contracts only).

Note:

November 2010 is not
available because it is after
the fourteenth of the month
according to normal start

Note: The months remaining in FY where | month selection provisions.
selection follows normal start month
selection provisions.
November 1 November 2010. Any month preceding

through 12, 2010

Note: The month CCC-580 is submitted
(new contracts only).

Any month December 2010 through
September 2011.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

November 2010 in FY 2011
is an unavailable option.

November 15
through 30, 2010

November 2010.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
November 2010 in FY 2011
is an unavailable option.

December 2010 is also not
available because it is after
the fourteenth of the month
according to normal start

month selection provisions.
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Exhibit 6
(Par. 27)

*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

B FY 2011 Extended Start Month Selection Options (Continued)

through 14, 2010

Note: The month CCC-580 is submitted
(new contracts only).

Any month January through September 2011.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

CCC-580 Unavailable FY 2011
Submission Date Available FY 2011 Selection Options Selection Options
December 1 December 2010. Any month preceding

December 2010 in FY 2011.

December 15
through 31, 2010

December 2010.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
December 2010 in FY 2011.

January 2011 is not
available because it is after
the fourteenth of the month
according to normal start
month selection provisions.

January 3
through 14, 2011

January 2011.

Note: The month CCC-580 is submitted
(new contracts only).

Any month February through
September 2011.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
January 2011 in FY 2011 is
an unavailable option.

January 18
through 31, 2011

January 2011.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
January 2011 in FY 2011 is
an unavailable option.

February 2011 is also not
available because it is after
the fourteenth of the month
according to normal start
month selection provisions.
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Exhibit 6
(Par. 27)

*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

B FY 2011 Extended Start Month Selection Options (Continued)

through 14, 2011

CCC-580 Unavailable FY 2011
Submission Date Available FY 2011 Selection Options Selection Options
February 1 February 2011. Any month preceding

Note: The month CCC-580 is submitted
(new contracts only).

Any month March through September 2011.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

February 2011 in FY 2011.

February 15
through 28, 2011

February 2011.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
February 2011 in FY 2011.

March 2011 is not available
because it is after the
fourteenth of the month
according to normal start
month selection provisions.

March 1
through 14, 2011

March 2011.

Note: The month CCC-580 is submitted
(new contracts only).

Any month April through September 2011.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
March 2011 in FY 2011 is
an unavailable option.

March 15
through 31, 2011

March 2011.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
March 2011 in FY 2011 is
an unavailable option.

April 2011 is also not
available because it is after
the fourteenth of the month
according to normal start
month selection provisions.
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Exhibit 6
(Par. 27)

*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

B FY 2011 Extended Start Month Selection Options (Continued)

through 14, 2011

CCC-580 Unavailable FY 2011
Submission Date Available FY 2011 Selection Options Selection Options
April 1 April 2011. Any month preceding

Note: The month CCC-580 is submitted
(new contracts only).

Any month March through September 2011.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

April 2011 in FY 2011.

April 15
through 29, 2011

April 2011.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
April 2011 in FY 2011.

May 2011 is not available
because it is after the
fourteenth of the month
according to normal start
month selection provisions.

May 2
through 13, 2011

May 2011.

Note: The month CCC-580 is submitted
(new contracts only).

Any month June through September 2011.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
May 2011 in FY 2011 is an
unavailable option.

May 16
through 31, 2011

May 2011.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
May 2011 in FY 2011 is an
unavailable option.

June 2011 is also not
available because it is after
the fourteenth of the month
according to normal start
month selection provisions.
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Exhibit 6
(Par. 27)
*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

B FY 2011 Extended Start Month Selection Options (Continued)

CCC-580 Unavailable FY 2011
Submission Date Available FY 2011 Selection Options Selection Options
June 1 June 2011. Any month preceding
through 14, 2011 June 2011 in FY 2011.

Note: The month CCC-580 is submitted
(new contracts only).
Any month July through September 2011.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

June 15 June 2011. Any month preceding
through 30, 2011 June 2011 in FY 2011.
Note: The month CCC-580 is submitted
(new contracts only). July 2011 is not available

Note: The months remaining in FY where  |because it is after the
selection follows normal start month | fourteenth of the month

selection provisions. according to normal start
month selection provisions.
July 1 July 2011. Any month preceding
through 14, 2011 July 2011 in FY 2011 is an
Note: The month CCC-580 is submitted unavailable option.

(new contracts only).
Any month August through September 2011.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

July 15 July 2011. Any month preceding
through 29, 2011 July 2011 in FY 2011 is an
Note: The month CCC-580 is submitted unavailable option.

(new contracts only).
Note: The months remaining in FY where  |August 2011 is also not

selection follows normal start month  |available because it is after

selection provisions. the fourteenth of the month
according to normal start
month selection provisions.
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Exhibit 6
(Par. 27)

*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

B FY 2011 Extended Start Month Selection Options (Continued)

3-26-13

CCC-580 Unavailable FY 2011
Submission Date Available FY 2011 Selection Options Selection Options
August 1 August 2011. Any month preceding

through 12, 2011

Note: The month CCC-580 is submitted
(new contracts only).

September 2011.

Note: The only month remaining in FY
where selection follows normal start
month selection provisions.

August 2011 in FY 2011.

August 15
through 31, 2011

August 2011.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
August 2011 in FY 2011.

September 2011 is not
available because it is after
the fourteenth of the month
according to normal start
month selection provisions.

September 1
through 30, 2011

September 2011.

Note: The month CCC-580 is submitted
(new contracts only).

Any month preceding
September 2011 in FY 2011
is an unavailable option.
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Exhibit 6
(Par. 27)

*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

C FY 2012 Extended Start Month Selection Options

Following are the extended start month selection options for FY 2012.

CCC-580 Unavailable FY 2012
Submission Date Available FY 2012 Selection Options Selection Options
October 3 October 2011. N/A.

through 14, 2011

Note: The month CCC-580 is submitted
(new contracts only).

Any month November 2011 through
September 2012.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

October 17
through 31, 2011

October 2011.

The month CCC-580 is submitted
(new contracts only).

Note:

November 2011 is not
available because it is after
the fourteenth of the month
according to normal start

Note: The months remaining in FY where | month selection provisions.
selection follows normal start month
selection provisions.
November 1 November 2011. Any month preceding

through 14, 2011

Note: The month CCC-580 is submitted
contracts only).

Any month December 2011 through
September 2012.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

November 2011 in FY 2012
is an unavailable option.

November 15
through 30, 2011

November 2011.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
November 2011 in FY 2012
is an unavailable option.

December 2011 is also not
available because it is after
the fourteenth of the month
according to normal start

month selection provisions.
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C FY 2012 Extended Start Month Selection Options (Continued)

Exhibit 6
(Par. 27)

*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

CCC-580 Unavailable FY 2012
Submission Date Available FY 2012 Selection Options Selection Options
December 1 December 2011. Any month preceding

through 14, 2011

Note: The month CCC-580 is submitted
(new contracts only).

Any month January through September 2012.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

December 2011 in FY 2012.

December 15
*--through 30,--*
2011

December 2011.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
December 2011 in FY 2012.

January 2012 is not
available because it is after
the fourteenth of the month
according to normal start
month selection provisions.

January 3
through 13, 2012

January 2012.

Note: The month CCC-580 is submitted
(new contracts only).

Any month February through
September 2012.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
January 2012 in FY 2012 is
an unavailable option.

January 17
through 31, 2012

January 2012.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
January 2012 in FY 2012 is
an unavailable option.

February 2012 is also not
available because it is after
the fourteenth of the month
according to normal start
month selection provisions.
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Exhibit 6
(Par. 27)

*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

C FY 2012 Extended Start Month Selection Options (Continued)

through 14, 2012

CCC-580 Unavailable FY 2012
Submission Date Available FY 2012 Selection Options Selection Options
February 1 February 2012. Any month preceding

Note: The month CCC-580 is submitted
contracts only).

Any month March through September 2012.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

February 2012 in FY 2012.

February 15
through 29, 2012

February 2012.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
February 2012 in FY 2012.

March 2012 is not available
because it is after the
fourteenth of the month
according to normal start
month selection provisions.

March 1
through 14, 2012

March 2012.

Note: The month CCC-580 is submitted
(new contracts only).

Any month April through September 2012.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
March 2012 in FY 2012 is
an unavailable option.

March 15
through 30, 2012

March 2012.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
March 2012 in FY 2012 is
an unavailable option.

April 2012 is also not
available because it is after
the fourteenth of the month
according to normal start
month selection provisions.

3-26-13
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Exhibit 6
(Par. 27)

*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

C FY 2012 Extended Start Month Selection Options (Continued)

through 13, 2012

CCC-580 Unavailable FY 2012
Submission Date Available FY 2012 Selection Options Selection Options
April 2 April 2012. Any month preceding

Note: The month CCC-580 is submitted
(new contracts only).

Any month March through September 2012.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

April 2012 in FY 2012.

April 16
through 30, 2012

April 2012,

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
April 2012 in FY 2012

May 2012 is not available
because it is after the
fourteenth of the month
according to normal start
month selection provisions.

May 1
through 14, 2012

May 2012.

Note: The month CCC-580 is submitted
(new contracts only).

Any month June through September 2012.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
May 2012 in FY 2012 is an
unavailable option.

May 15
through 31, 2012

May 2012.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
May 2012 in FY 2012 is an
unavailable option.

June 2012 is also not
available because it is after
the fourteenth of the month
according to normal start
month selection provisions.

3-26-13
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Exhibit 6
(Par. 27)
*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

C FY 2012 Extended Start Month Selection Options (Continued)

CCC-580 Unavailable FY 2012
Submission Date Available FY 2012 Selection Options Selection Options
June 1 June 2012, Any month preceding
through 14, 2012 June 2012 in FY 2012.

Note: The month CCC-580 is submitted
(new contracts only).
Any month July through September 2012.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

June 15 June 2012. Any month preceding
through 29, 2012 June 2012 in FY 2012.
Note: The month CCC-580 is submitted
(new contracts only). July 2012 is not available

Note: The months remaining in FY where  |because it is after the
selection follows normal start month | fourteenth of the month

selection provisions. according to normal start
month selection provisions.
July 2 July 2012. Any month preceding
through 13, 2012 July 2012 in FY 2012 is an
Note: The month CCC-580 is submitted unavailable option.

(new contracts only).
Any month August through September 2012.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

July 16 July 2012. Any month preceding
through 31, 2012 July 2012 in FY 2012 is an
Note: The month CCC-580 is submitted unavailable option.

(new contracts only).
Note: The months remaining in FY where | August 2012 is also not

selection follows normal start month  |available because it is after

selection provisions. the fourteenth of the month
according to normal start
month selection provisions.

3-26-13 11-LD (Rev. 2) Amend. 10 Page 17



Exhibit 6
(Par. 27)

*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)--*

C FY 2012 Extended Start Month Selection Options (Continued)

3-26-13

CCC-580 Unavailable FY 2012
Submission Date Available FY 2012 Selection Options Selection Options
August 1 August 2012. Any month preceding

through 14, 2012

Note: The month CCC-580 is submitted
(new contracts only).

September 2012.

Note: The only month remaining in FY
where selection follows normal start
month selection provisions.

August 2012 in FY 2012.

August 15
through 31, 2012

August 2012.

Note: The month CCC-580 is submitted
(new contracts only).

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
August 2012 in FY 2012.

September 2012 is not
available because it is after
the fourteenth of the month
according to normal start
month selection provisions.

*--September 4
through 28,--*
2012

September 2012.

Note: The month CCC-580 is submitted
(new contracts only).

Any month preceding
September 2012 in FY 2012
is an unavailable option.

11-LD (Rev. 2) Amend. 10
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Exhibit 6
(Par. 27)

*--FY 2010 Through FY 2013 Extended Signup Start Month Selection Options (Continued)

D FY 2013 Extended Start Month Selection Options

through 14, 2013

CCC-580 Unavailable FY 2013
Submission Date Available FY 2013 Selection Options Selection Options
February 1 Any month October 2012 through N/A
through 28, 2013 |September 2013.

1
March 1 March 2013. Any month preceding

Note: The month CCC-580 is submitted
(new contracts only).

Any month April through September 2013.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

March 2013 in FY 2013 is
an unavailable option.

March 15
through 29, 2013

March 2013.

Note: The month CCC-580 is submitted
(new contracts only).

Any month May through September 2013.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
March 2013 in FY 2013 is
an unavailable option.

April 2013 is also not
available because it is after
the 14™ of the month
according to normal start
month selection provisions.

1/ Authorized relief period. Se¢ subparagraph 27J.--*

3-26-13
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Exhibit 6
(Par. 27)

*--FY 2010 Through F& 2013 Extended Signup Start Month Selection Options (Continued)

D FY 2013 Extended Start Month Selection Options (Continued)

through 12, 2013

CCC-580 Unavailable FY 2013
Submission Date Available FY 2013 Selection Options Selection Options
April 1 April 2013. Any month preceding

Note: The month CCC-580 is submitted
(new contracts only).

Any month May through September 2013.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

April 2013 in FY 2013.

April 15
through 30, 2013

April 2013.

Note: The month CCC-580 is submitted
(new contracts only).

Any month June through September 2013.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
April 2013 in FY 2013.

May 2013 is not available
because it is after the 14™ of
the month according to
normal start month selection
provisions.

May 1
through 14, 2013

May 2013.

Note: The month CCC-580 is submitted
(new contracts only).

Any month June through September 2013.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
May 2013 in FY 2013 is an
unavailable option.

May 15
through 31, 2013

May 2013.

Note: The month CCC-580 is submitted
(new contracts only).

Any month July through September 2013.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
May 2013 in FY 2013 is an
unavailable option.

June 2013 is also not
available because it is after
the 14" of the month
according to normal start
month selection provisions.

3-26-13

11-LD (Rev. 2) Amend. 10
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Exhibit 6
(Par. 27)

*--FY 2010 Through F& 2013 Extended Signup Start Month Selection Options (Continued)

D FY 2013 Extended Start Month Selection Options (Continued)

through 14, 2013

CCC-580 Unavailable FY 2013
Submission Date Available FY 2013 Selection Options Selection Options
June 3 June 2013. Any month preceding

Note: The month CCC-580 is submitted
(new contracts only).

Any month July through September 2013.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

June 2013 in FY 2013.

June 17
through 28, 2013

June 2013

Note: The month CCC-580 is submitted
(new contracts only).

Any month August through September 2013.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
April 2013 in FY 2013.

July 2013 is not available
because it is after the 14™ of
the month according to
normal start month selection
provisions.

July 1
through 12, 2013

July 2013.

Note: The month CCC-580 is submitted
(new contracts only).

Any month August through September 2013.

Note: The months remaining in FY where
selection follows normal start month
selection provisions.

Any month preceding
July 2013 in FY 2013 is an
unavailable option.

July 15
through 31, 2013

July 2013.

Note: The month CCC-580 is submitted
(new contracts only).

Note: September only, because it is the only
month remaining in FY where
selection follows normal start month

selection provisions.

Any month preceding
July 2013 in FY 2013 is an
unavailable option.

August 2013 is also not
available because it is after
the 14™ of the month
according to normal start
month selection provisions.

3-26-13

11-LD (Rev. 2) Amend. 10
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Exhibit 6
(Par. 27)

*--FY 2010 Through F& 2013 Extended Signup Start Month Selection Options (Continued)

D FY 2013 Extended Start Month Selection Options (Continued)

3-26-13

CCC-580 Unavailable FY 2013
Submission Date Available FY 2013 Selection Options Selection Options
August 1 August 2013. Any month preceding

through 14, 2013

Note: The month CCC-580 is submitted
(new contracts only).

September 2013.

Note: The only month remaining in FY
where selection follows normal start
month selection provisions.

August 2013 in FY 2013.

August 15
through 30, 2013

August 2013.

Note: The month CCC-580 is submitted
(new contracts only).

Any month preceding
August 2013 in FY 2013.

September 2013 is not
available because it is after
the 14" of the month
according to normal start
month selection provisions.

September 3
through 30, 2013

September 2013.

Note: The month CCC-580 is submitted
(new contracts only).

Any month preceding
September 2013 in FY 2013
is an unavailable option.

11-LD (Rev. 2) Amend. 10
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*

Exhibit 7

(Par. 27, 28)

--Deadline Dates to Change Start Month for FY 2011 Through FY 2013--*

A FY 2011 Deadline Dates to Change Start Month

The following table provides dates that are acceptable for County Offices to use for production

start month changes.

IF the current start month selected for THEN the deadline to change to a
FY 2011 is... subsequent month is...
October 2010 September 14, 2010.
November 2010 October 14, 2010.
December 2010 November 12, 2010.
January 2011 December 14, 2010.
February 2011 January 14, 2011.
March 2011 February 14, 2011.
April 2011 March 14, 2011.

May 2011 April 14, 2011.

June 2011 May 13, 2011.

July 2011 June 14, 2011.

August 2011 July 14, 2011.
September 2011 August 12, 2011.

B FY 2012 Deadline Dates to Change Start Month

IF the current start month selected for THEN the deadline to change to a
FY 2012 is... subsequent month is...
October 2011 September 14, 2011.
November 2011 October 14, 2011.
December 2011 November 14, 2011.
January 2012 December 14, 2011.
February 2012 January 13, 2012.
March 2012 February 14, 2012,
April 2012 March 14, 2012.

May 2012 April 13, 2012.

June 2012 May 14, 2012.

July 2012 June 14, 2012.

August 2012 July 13, 2012.
September 2012 August 14, 2012,

3-26-13
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Exhibit 7
(Par. 27, 28)

--Deadline Dates to Change Start Month for FY 2011 Through FY 2013 (Continued)

C FY 2013 Deadline Dates to Change Start Month

The following table provides dates that are acceptable for County Offices to use for production

start month changes.

IF the current start month selected for THEN the deadline to change to a

FY 2013 is... subsequent month is...

October 2012 February 28, 2013 per authorized relief period.
November 2012 February 28, 2013 per authorized relief period.
December 2012 February 28, 2013 per authorized relief period.
January 2013 February 28, 2013 per authorized relief period.
February 2013 February 28, 2013 per authorized relief period.
March 2013 February 14, 2013.

April 2013 March 14, 2013.

May 2013 April 12, 2013.

June 2013 May 14, 2013

July 2013 June 14, 2013.

August 2013 July 12, 2013.

September 2013 August 14 2013,

Note: A start month selection change to any FY 2013 month may be made during the
authorized relief period of February 1 through 28, 2013, according tq subparagraph 27 J.
Beginning March 1, 2013, all production start month changes must be made according to

normal start month selection provisions provided in *

3-26-13
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Exhibit 8
(Par. 29)

*_-Reminder Letter Example

The following is an example of the reminder |etter to be used for dairy producers of MILC start
month change provisions.

[Date]

[Name]
[Address]
[Address]

Dear MILC Participant:

This letter serves as areminder letter to inform you of the MILC production start month change
policy. Itisvery important that you take a moment to review your MILC contract or contact your
local County FSA Office to determineif you would like to make a change to your production start
month to start receiving MILC payments for this upcoming FY'.

Changes to your production start month must be made on or before the fourteenth of the month
before the:

e month originally selected by the dairy operation as their MILC production start month
e newly selected MILC production start month for the dairy operation.

Changes must be made in advance of payment rates being known by the public for both the original
production start month that the dairy operation is changing from and the production start month to
which the dairy operation is changing.

If you failed to make a production start month selection for this upcoming FY, then by perpetual
designation the production start month for the upcoming FY for which a production start month is
not selected will be the production start month initially designated on CCC-580, unless
CCC-580M is submitted to modify the production start month. If arecent CCC-580M was
submitted to modify the production start month for your dairy operation, the newly designated
production start month becomes the perpetual designation month for al subsequent FY’ s for which
aproduction start month is not selected.

*

4-27-12 11-LD (Rev. 2) Amend. 8 Page 1



*--Reminder Letter Example (Continued)

Exhibit 8
(Par. 29)

The following table includes acceptable dates for production start month changes.

Page 2

If the current production start month THEN the deadline to change to a subsequent
selected for FY 2011 is... month is...

October 2010 September 14, 2010.
November 2010 October 14, 2010.
December 2010 November 12, 2010.
January 2011 December 14, 2010.
February 2011 January 14, 2011.
March 2011 February 14, 2011.
April 2011 March 14, 2011.
May 2011 April 14, 2011.
June 2011 May 13, 2011.

July 2011 June 14, 2011.
August 2011 July 14, 2011.
September 2011 August 12, 2011.

Sincerdly,

[Name of CED]

[ County Office Executive Director]
[ County Office Name]

[ County Office Address|

[ County Office Telephone Number]

If you need additional information, please contact my office at the telephone number below.

4-27-12 11-LD (Rev. 2) Amend. 8
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