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Livestock Indemnity Program

The Livestock Indemnity Program (LIP) provides
assistance to producers for livestock deaths that
result from disaster. Using funds from the Agricul-
tural Disaster Relief Trust Fund established under
section 902 of the Trade Act of 1974, the program
is administered by the USDA Farm Service Agen-
cy (FSA). LIP compensates livestock owners and
contract growers for livestock death losses in
excess of normal mortality that die as a direct re-
sult of an adverse weather event, including losses
due to tornados, hurricanes, floods, blizzards, dis-
ease, wildfires, extreme heat and extreme cold. El-
igible losses must have occurred on or after Jan. 1,
2008, and before Oct. 1, 2011.

The following table provides the final dates to file
a notice of loss and/or application for payment for
either 2008 or 2009 livestock losses.

Date of Lives- | Final Date to | Final Date to
tock Death | File a Notice | Submit an Ap-
of Loss plication for
Payment

Calendar Year
2008

Sept. 13, 2009 [Sept. 13, 2009

Jan. 1, 2009 to
July 12, 2009

Sept. 13, 2009 Jan. 30, 2010

July 13, 2009 to (30 days after
Dec. 31,2009 (death is appar-
ent

Jan. 30, 2010

Producers must be able to provide documentation
for the livestock inventory on the date of the disas-
ter event, proof of death for livestock lost due to
the disaster event, and proof of death for livestock
lost due to normal mortality.

For more information on available supplemental
disaster assistance programs, please visit your
FSA county office or http://www.fsa.usda.gov .

Crop Reporting Deadline

The annual requirement of reporting to the FSA of-
fice can be referred to as crop reporting, acreage re-
porting, or crop certification. Filing an accurate and
timely report for all crops and land uses, including
failed acreage, can prevent loss of benefits for a va-
riety of Farm Service Agency programs. All crop-
land on the farm must be reported to receive

benefits from the Direct and Counter-cyclical Pro-
gram, marketing assistance loans and Load Defi-
ciency Payments.

The certification form FSA-578, Report of Acreage,
must account for all cropland on a farm, whether
idle or planted. The producer certification deadline
for all crops has been extended to August 14, 20009.

CRP & NAP Certification

Conservation Reserve Program acreage must be re-
ported to receive annual rental payments. Crop
acreage for Non-insured Crop Disaster Assistance
Program (NAP) must also be reported.

Prevented Planting and/or Failed Acreage:

For 2009, County Committee may accept requests
for prevented Planting and/or failed acreage through
the August 14™ reporting deadline. For more in-
formation, please contact the local FSA office.

DCP & ACRE Enrollment Dead-
line

Signup for the 2009 Direct and Counter-cyclical
Payment (DCP) Program has been extended until
August 14, 2009. FSA will not accept any late-
filed applications. Signup in the ACRE option is
also available through August 14, 2009.

FSA computes DCP Program payments using base
acres and payment yields established for each
farm. Eligible producers receive direct payments
at rates established by statute regardless of market
prices. For 2009, you may request to receive ad-
vance direct payments based on 22 percent of the
direct payment for each commodity associated
with the farm. Counter-cyclical payment rates
vary depending on market prices and are issued
only when the effective price for a commodity is
statutorily set below its target price.

The electronic DCP (or eDCP) service will save
you time, reduce paperwork and speed up contract
processing at FSA offices. It is available to any-
one eligible to participate in the DCP Program. To
access this on-line service, you must have an ac-
tive USDA eAuthentication Level 2 account,
which requires filling out an online registration
form at http://www.eauth.egov.usda.gov followed
by a visit to the local USDA Service Center for
identity verification.



Electronic Services Available

If a producer has Internet access, program participants can
access many services from home 24 hours a day, seven days a
week, and receive approval and payment by direct deposit
within 48 hours.

To participate in these services, you must meet all program
eligibility requirements. Online services have stringent secu-
rity measures to protect your private information.

To utilize electronic services a producer needs an active
USDA eAuthentication Level 2 account, which requires an e-
mail address and filling out an online registration form at
http://www.eauth.egov.usda.gov/ followed by a visit to the
county office for identity verification.

If you have more questions, or would like assistance establish-
ing your account, just contact your local USDA Service Cen-
ter and talk with our trained FSA personnel.

Payment Limitation Changes

Over time the payment limitation provisions have been ex-
panded to more programs. Some of the changes in this area
are listed below.

New forms for 2009 and subsequent years

Anyone that plans to participate in 2009 programs is re-
quired to submit a completed CCC-902 (FARM
OPERATING PLAN FOR AN INDIVIDUAL or ENTITY),
CCC-926 ( AVERAGE ADJUSTED GROSS INCOME
(AGI) STATEMENT) and CCC-901 (Members Information
2009 and Subsequent Years), if applicable, for payment
eligibility and payment limitation purposes. The forms used
prior to 2009 were CCC-501, CCC-526, CCC-501.

== Another BIG change for 2009 - all must make a contribu-

tion in an entity

All partners, stockholders, or members with an ownership

interest in the legal entity such as corporations, LLC’s etc.

must make a contribution, whether compensated or not

compensated, for active--*

= personal labor,

= active personal management,

= or a combination of active personal labor and active per-
sonal management to the farming operation;

*Note: there are exceptions for spouses.

All eligibility determinations must be made prior to a pro-
ducer receiving program benefits.

For more detailed information on this and other programs
please contact your local FSA office.

NAP Coverage

The Non-Insured Crop Disaster Assistance Program
(NAP) was designed to reduce financial losses that occur
when natural disasters cause a catastrophic loss of produc-
tion or prevented planting of an eligible crop by providing
coverage equivalent to catastrophic (CAT) insurance.
Statute limits NAP to each commercial crop or agricultur-
al commodity, except livestock, for which CAT is not
available.

The application deadline date for the 2010 NAP coverage
for value loss crops is 9-01-09, controlled environment
crops 9-01-09, small grains 9-30-09, apples and peaches
12-20-2009 and honey 12-01-2009.

Producers who already have coverage on 2009 NAP crops
may choose to continue coverage on the same crop or
crops for 2010, if the applicable service fee is submitted
by the application closing date.

A new CCC-471, application for coverage, is not required
to be signed when applying for continuous coverage of
the same crop or crops.

Producers who choose to add a new crop(s) or delete a
crop(s) from previous year’s coverage or changing crop
shares must file a new CCC-471 with signatures and pay
the applicable service fee. The service fee is $250.00 per
crop and type up to $750.00 per county for all crops in
that county. If a producer is multi-county, the maximum
cost would be for three counties up to $2,250.00 (3 x
$750.00).

Producers with NAP coverage must remember to com-
plete the following to qualify for benefits:
Timely file acreage reports and keep track of harvested
production using acceptable methods. For example,
bale weights or other means of determining quantities
of hay are required.

File a “Notice of Loss” within 15 days of when a loss
is apparent, due to drought, hail, etc.

For more information on NAP coverage please contact
your nearest Farm Service Agency office.

Marketing Assistance Loans

A Marketing Assistance Loan (MAL) is available for pro-
ducers who share in the risk of producing the crop. To be
eligible, a producer must maintain continual beneficial in-
terest in the crop from harvest through the earlier of the

date the loan is repaid or CCC takes title to the commodi-

ty.

Beneficial interest means retaining the ability to make de-
cisions about the commaodity; responsibility for loss or
damage to the commodity; and title to the commodity.



Once beneficial interest in a commodity is lost, the com-
modity is ineligible for loan — even if the producer regains
beneficial interest.

Commaodity loan eligibility also requires compliance with
conservation and wetland protection requirements; benefi-
cial interest requirements, acreage reporting and ensuring
that the commodity meets Commodity Credit Corporation
minimum grade and quality standards. For commaodities to
be eligible they must have been produced by an eligible
producer, be in existence and in a storable condition and be
merchantable for food, feed or other uses as determined by
CCC. The quality of the commodity in farm storage must be
maintained throughout the term of the loan.

Producers do not have to participate in the Direct and Coun-
ter-Cyclical and/or ACRE Programs to be eligible for com-
modity loans. ACRE participants will have a 30 percent
lower loan rate on production from ACRE farms.

Violating provisions of a marketing assistance loan may
trigger administrative actions, such as assessing liquidated
damages, calling the loan and denial of future farm-stored
loans.

The most common violations are removing or disposing of
a commodity being used as loan collateral without prior
authorization and providing an incorrect quantity certifica-
tion.

Continuous CRP Available

USDA has indicated there will not be general signups sche-
duled for the Conservation Reserve Program (CRP) in 2009.
The budget has no available funding for CRP general sig-

nups, and instead advocates enrollment in Continuous CRP.

Environmentally sensitive acreage qualifying for the Conti-
nuous CRP will be eligible for annual rental payments and
cost-share of up to 50 percent on approved practices. This
program will remain funded, and continue to provide heigh-
tened environmental benefits on select areas.

Loans for the Socially Disadvantaged

FSA has a number of loan programs available to assist ap-
plicants to begin or continue in agriculture production.
Loans are available for operating type loans and/or purchase
or improve farms or ranches.

While all qualified producers are eligible to apply for these
loan programs, the FSA has provided priority funding for
members of Socially Disadvantaged Applicants.

A socially disadvantaged applicant is one of a group whose
members have been subjected to racial, ethnic or gender
prejudice because of his or her identity as members of the
group without regard to his or her individual qualities.

For purposes of this program, socially disadvantaged groups

are women, African Americans, American Indians,
Alaskan Natives, Hispanics, Asian Americans, and
Pacific Islanders.

If producers or their spouses believe they would qual-
ify as socially disadvantaged, they should contact
their local FSA office for details. FSA loans are only
available to applicants who meet all the eligibility re-
quirements and are unable to obtain the needed credit
elsewhere.

COC ELECTION COMING UP

The nomination period for the county committee elec-
tion ended August 3, 2009. FSA will mail ballots to
producers beginning Nov. 6, 2009. The voted ballots
are due back at the local county office either via mail
or in person by Dec. 7, 2009.

Foreign Landowner Notification

The Agricultural Foreign Investment Disclosure Act
(AFIDA) requires all foreign owners of U.S. agricul-
tural land to report their holdings to the Secretary of
Agriculture. The Farm Service Agency administers
this program for USDA.

Foreign persons who have purchased or sold agricul-
tural land in the county are required to report the
transaction to FSA with 90 days of the closing. Fail-
ure to submit the AFIDA form could result in civil
penalties of up to 25 percent of the fair market value
of the property.

County government offices, real estate agents, attor-
neys and others involved in real estate transactions are
reminded to notify foreign investors of these reporting
requirements.

FSA Signature Policy

Using the correct signature when doing business
with FSA can save time and prevent a delay in pro-
gram benefits. The following are FSA signature
guidelines:

e A married woman shall sign her given name:
Mrs. Mary Doe, not Mrs. John Doe

e For a minor, FSA requires the minor’ signature
and one from an eligible parent
Note, by signing the applicable document, the
parent is liable for actions of the minor and may
be liable for refunds, liquidated damages, etc

e When signing on one’s behalf the signature must
agree with the name typed or printed on the
form, or be a variation that does not cause the
name and signature to be in disagreement.

e FAXED signatures will be accepted for certain
forms and other documents provided the accep
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able program forms are approved for FAXED signatures. Producers are re-

sponsible for the successful transmission and receipt of FAXED informa- Selected Interest Rates for
tion. _ N August 2009
Examples of documents not approved for FAXED signatures include: 90-Day Treasury Bill 0.125%
O Promissory note = 0 fing L — Direct 3.125%
o Assignment of payment arm Operating Loans Irec . 0
o Joint payment authorization Farm Ownersh!p Loans — Direct 5.0%
o NAP actual production history and approved yield record Farm Ownership Loans — Direct
o Acknowledgement of commodity certificate purchase Down Payment, Beginning Far- 1.50%
o Financing statement mer or Rancher
o0 UCC financing statement Emergency Loans 3.75%
e Spouses may sign documents on behalf of each other for FSA and CCC Farm Storage Facility Loans 3.125%
programs in which either has an interest, unless written notification denying  |Commodity Loans 1996-Present 1.50%

a spouse this authority has been provided to the county office
e  Spouses shall not sign on behalf of each other as an authorized signatory for
partnerships, joint ventures, corporations, or other similar entities Dates to Remember

e All members of a general partnership must sign for the general partnership August 14 |Crop acreage reporting deadline
unless an individual is authorized to act on the behalf of the general partner- August 14 |ACRE sign-up deadline

ship and bind all members b . August 14 |DCP sign-up deadline

e  Spouses may sign on behalf of each other’s individual interest in a partner- September 7 |Labor Day — FSA offices closed
ship, unless notification denying a spouse that authority is provided to the Continuous Conservation Re-
county office Continues serve Program

e  Acceptable signatures for general partnerships, join ventures, corporations, 9
estates, and trusts shall consist of an indicator “by” or “for” the individual’s
name, individual’s name and capacity, or individual’s name, capacity, and
name of entity

For additional clarification on proper signatures contact your local FSA office. Visit our website at: www.fsa.usda.gov/mo

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age,
disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, re-
prisal, or because all or part of an individual's income is derived from any public assistance program. (Not all prohibited bases apply to all programs.)
Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact
USDA'’s TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400
4 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity
provider and employer.




