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CRP SIGN-UP STARTS MAY 20TH

NEWSLETTER

USDA will conduct a four-week general sign-up for the Conservation Reserve Program (CRP), beginning
May 20 and ending on June 14. CRP protects the nation's natural resources through voluntary participation,
while providing significant economic and environmental benefits to rural communities across the United

States.

Currently, about 27 million acres are enrolled in CRP. Producers that are accepted in the program can re-
ceive cost-share assistance to plant long-term, resource-conserving covers and receive an annual rental pay-

ment for the length of the contract which is 10-15 years.

Contracts on 3.3 million acres of CRP are set to expire on Sept. 30, 2013. Producers with expiring contracts
or producers with environmentally sensitive land are encouraged to evaluate their options under CRP.

2011 SUPPLEMENTAL REVENUE ASSISTANCE PRO-

ACRE SIGN-UpP ENDS JUNE 3

GRAM APPLICATIONS

The Farm Service Agency (FSA) will continue to
accept SURE applications for 2011 crop losses
through June 7, 2013. Under the 2008 Farm Bill,
SURE authorizes assistance to farmers and ranchers
who suffered crop losses caused by natural disasters
occurring through Sept. 30, 2011.

During 2011, New Mexico had 31 counties which
received a Secretarial Disaster Designation, whether
primary or contiguous, and producers are eligible to
apply for SURE benefits if they experienced at least
a 10 percent production loss that affects one crop of
economic significance.

To meet program eligibility requirements, producers
must have obtained a policy or plan of insurance
through the Federal Crop Insurance Corporation or
obtained Noninsured Crop Disaster Assistance Pro-
gram (NAP) coverage for all economically signifi-
cant crops. Eligible farmers and ranchers who meet
the definition of a socially disadvantaged, limited
resource or beginning farmer or rancher do not have
to meet this requirement. Forage crops intended for
grazing are not eligible for SURE benefits.

HAY NET

Producers are encouraged to use Hay Net on the
FSA website (http://www.fsa.usda.gov/haynet). This
online service allows producers with hay and those
who need hay to post ads so they can make connec-
tions. Hay Net is a popular site for farmers and
ranchers who have an emergency need. Individual
ads can be posted free of charge by producers who
complete a simple online registration form the first
time they use the site.

The sign-up period for ACRE is still open, but the
June 3 deadline is quickly approaching.

The 2013 DCP and ACRE program provisions are
unchanged from 2012, except that all eligible par-
ticipants may choose to enroll in either DCP or
ACRE for the 2013 crop year. This means that
eligible producers who were enrolled in ACRE in
2012 may elect to enroll in DCP in 2013 or may re
-enroll in ACRE in 2013. Likewise producers who
were enrolled in DCP may opt for ACRE enroll-
ment.

Producers with level 2 access who wish to enroll
online should start now. If you encounter a prob-
lem with online enrollment, please contact your
local FSA office immediately.

DCP SIGN-UP CONTINUES
The DCP sign-up period is still open, but will end
on Aug. 2, 2013.

The 2013 DCP and ACRE program provisions are
unchanged from 2012, except that all eligible par-
ticipants may choose to enroll in either DCP or
ACRE for the 2013 crop year. This means that
eligible producers who were enrolled in ACRE in
2012 may elect to enroll in DCP in 2013 or may re
-enroll in ACRE in 2013. Likewise producers
who were enrolled in DCP may opt for ACRE
enrollment.

Producers with level 2 access who wish to enroll
online should start now. If you encounter a prob-
lem with online enrollment, please contact your
local FSA office immediately.


http://www.fsa.usda.gov/haynet

2013 FSA CountY COMMITTEE ELECTIONS

The election of agricultural producers to the Farm Service Agency (FSA) county committees is important to all farmers and ranchers, whether
beginning or long-established, large or small operation. It is crucial that every eligible producer participate in these elections because FSA county
committees are a link between the agricultural community and the U.S. Department of Agriculture.

County Committee (COC) members are a critical component of FSA operations. The intent is to have the COC reflect the makeup of the produc-
ers and represent all constituents. This means wherever possible, minorities, women or lower income producers need to be on the committee to
speak for these underrepresented groups.

County committees provide local input on:

e Commodity price support loans and payments

e Conservation programs

o Incentive, indemnity and disaster payments for some commodities
e Emergency programs

Payment eligibility
FSA county committees operate within official regulations designed to carry out federal laws and members apply their judgment and knowledge
to make local decisions.

Election Period

June 17, 2013 — The nomination period begins.

August 1, 2013 — This is the last day to file nomination forms (FSA-669A) at the local USDA Service Center.
November 4, 2013 — Ballots mailed to eligible voters.

December 2, 2013 — Last day to return completed ballots to the USDA Service Center.

January 1, 2014 — Newly elected county committee members take office.

Who Can Hold Office

To hold office as a county committee member, a person must meet the basic eligibility criteria:
e Participate or cooperate in a program administered by FSA

e Be eligible to vote in a county committee election

e Reside in the local administrative area (LAA) in which the person is a candidate.

Not have been:

e Removed or disqualified from the office of county committee member, alternate or employee

e Removed for cause from any public office or have been convicted of fraud, larceny, embezzlement or any other felony
e Dishonorably discharged from any branch of the armed services.

COC ELECTION NOMINATIONS Who Can Vote

The election of agricultural producers to Farm Service Agency Agricultural producers of legal voting age may be eligible to vote if they
(FSA) county committees is important to ALL farmers and ranchers.  participate or cooperate in any FSA program. A person who is not of

It is crucial that every eligible producer participate in these elections legal voting age but supervises and conducts the farming operations of
because FSA county committees are a link between the agricultural an entire farm also may be eligible to vote. More information about vot-
community and the U.S. Department of Agriculture (USDA). ing eligibility requirements can be found in the FSA fact sheet titled

“FSA County Committee Election — Eligibility to Vote and Hold Office
as a County Committee Member.” Producers may contact their local

County committee members are a critical component of the opera- . i !
USDA Service Center for more information.

tions of FSA. They help deliver FSA farm programs at the local
level. Farmers and ranchers who serve on county committees help
with the decisions necessary to administer the programs in their
counties. They work to ensure FSA agricultural programs serve the
needs of local producers.

FSA county committees operate within official regulations designed
to carry out federal laws. County committee members apply their
judgment and knowledge to make local decisions.

The COC nomination period runs from June 17, 2013 through Au-
gust 1, 2013. The nomination form is available at USDA Service
Centers and online.



http://www.fsa.usda.gov/Internet/FSA_File/fsa0669a_commiteeelectform.pdf

FINAL AVAILABILITY DATES FOR MARKETING ASSISTANCE
LOANS & LOAN DEFICIENCY PAYMENTS
May 31 - Corn, Cotton, Grain Sorghum, Rice, Soybeans

FARM STORAGE FACILITY LOAN PROGRAM

The Farm Storage Facility Loan Program (FSFL) allows producers
of eligible commodities to obtain low-interest financing to build or
upgrade farm storage and handling facilities.

The new maximum principal amount of a loan through FSFL is
$500,000. Participants are now required to provide a down payment
of 15 percent, with CCC providing a loan for the remaining 85 per-
cent of the net cost of the eligible storage facility and permanent
drying and handling equipment. Additional security is required for
poured-cement open-bunker silos, renewable biomass facilities, cold
storage facilities, hay barns and for all loans exceeding $50,000.
New loan terms of 7, 10 or 12 years are available depending on the
amount of the loan. Interest rates for each term rate may be different
and are based on the rate which CCC borrows from the Treasury
Department.

Payments are available in the form of a partial disbursement and the
remaining final disbursement. The partial disbursement will be avail-
able after a portion of the construction has been completed. The final
fund disbursement will be made when all construction is completed.
The maximum amount of the partial disbursement will be 50 percent
of the projected and approved total loan amount.

The following commodities are eligible for farm storage facility

loans:

oCorn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley or
minor oilseeds harvested as whole grain

oCorn, grain sorghum, wheat, oats or barley harvested as other-than-
whole grain

ePulse crops - lentils, small chickpeas, dry beans and dry peas

eHay

eRenewable biomass

oFruits (including nuts) and vegetables - cold storage facilities
eHoney

Dates to Remember

May 20 CRP Sign-up opens

June 3 ACRE sign-up ends

June 17 COC nomination period opens
August 2 DCP sign-up deadline

MAINTAINING THE QUALITY OF LOANED GRAIN

Bins are ideally designed to hold a level volume of grain. When bins
are overfilled and grain is heaped up, airflow is hindered and the
chance of spoilage increases.

Producers who take out marketing assistance loans and use the farm-
stored grain as collateral should remember that they are responsible for
maintaining the quality of the grain through the term of the loan.

UNAUTHORIZED DISPOSITION OF GRAIN

If loan grain has been disposed of through feeding, selling or any other
form of disposal without prior written authorization from the county
office staff, it is considered unauthorized disposition. The financial
penalties for unauthorized dispositions are severe and a producer’s
name will be placed on a loan violation list for a two-year period.
Always call before you haul any grain under loan.

ADJUSTED GROSS INCOME

USDA and the Internal Revenue Service have established an elec-
tronic information exchange process for verifying compliance with
the adjusted gross income (AGI) provisions for farm programs. Writ-
ten consent is required from each producer or payment recipient for
the tax review process. No actual tax data will be included in the
report that IRS sends to FSA.

This ensures that payments are not issued to producers whose AGI
exceeds certain limits. The limits set in the 2008 Farm Bill are
$500,000 nonfarm average AGI for commodity and disaster pro-
grams; $750,000 farm average AGI for direct payments; and $1 mil-
lion nonfarm average AGI for conservation programs.

HIGHLY ERODIBLE LAND AND WETLAND COMPLIANCE
Landowners and operators are reminded that in order to receive pay-
ments from USDA, they must be compliant with Highly Erodible
Land (HEL) and Wetland Conservation (WC) provisions. Farmers
with HEL determined soils must apply tillage, crop residue and rota-
tion requirements as specified in their conservation plan.

Producers should notify FSA prior to conducting land clearing or
drainage projects to ensure compliance. If you intend to clear any
trees to create new cropland, these areas will need to be reviewed to
ensure any work will not jeopardize your eligibility for benefits.

Landowners and operators can complete form AD-1026 Highly
Erodible Land Conservation (HELC) and Wetland Conservation
(WC) Certification to determine whether a referral to Natural Re-
sources Conservation Service (NRCS) is necessary.

For more information on Highly Erodible Land and Wetland Conser-
vation provisions, contact a FSA County Office or visit the FSA
website at www.fsa.usda.gov.



http://www.fsa.usda.gov/

MICROLOAN PROGRAM

The Farm Service Agency (FSA) developed the Microloan (ML)
program to better serve the unique financial operating needs of be-
ginning, niche and the smallest of family farm operations.

The program will operate similar to the Operating Loan program but
will include reduced requirements for managerial experience and
loan security, as well as reduced paperwork.

Eligible applicants may obtain a microloan for up to $35,000. The
repayment term may vary and will not exceed seven years. Annual
operating loans are normally repaid within 12 months or when the
agricultural commodities produced are sold. Interest rates will be the
same as the regular Direct Operating Loan rates.

LOANS FOR THE SOCIALLY DISADVANTAGED

FSA has a number of loan programs available to assist applicants to
begin or continue in agriculture production. Loans are available for
operating type loans and/or purchase or improve farms or ranches.
While all qualified producers are eligible to apply for these loan pro-
grams, the FSA has provided priority funding for members of so-
cially disadvantaged applicants.

A socially disadvantaged applicant is one of a group whose members
have been subjected to racial, ethnic or gender prejudice because of
his or her identity as members of the group without regard to his or
her individual qualities.

For purposes of this program, socially disadvantaged groups are
women, African Americans, American Indians, Alaskan Natives,
Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibil-
ity requirements and are unable to obtain the needed credit else-
where.

MARKETING ASSISTANCE LOANS (MAL)

Short-term financing is available by obtaining low interest commod-
ity loans for eligible harvested production. A nine-month Marketing
Assistance Loan provides financing that allows producers to store
production for later marketing. The crop may be stored on the farm
or in the warehouse.

Loans are available for producers who share in the risk of producing
the eligible commodity and maintain beneficial interest in the crop
through the duration of the loan. Beneficial interest means retaining
the ability to make decisions about the commodity, responsibility for
loss because of damage to the commodity and title to the commod-
ity. Once beneficial interest in a commodity is lost, it is ineligible for
a loan, even if you regain beneficial interest.

LAND CONTRACT (LC) GUARANTEES

The Land Contract (LC) Guaran-tee Program is a valuable tool to
transfer farm real estate to the next generation of farm-ers and ranch-
ers. Guarantees will be offered to the owner of a farm who wishes to
sell real estate through a land contract to a beginning or socially dis-
advantaged farmer or rancher. The guarantee reduces the financial
risk to the seller.

GUARANTEED LOAN PROGRAM

The Farm Service Agency loan limit for the Guaranteed Loan Pro-
gram has increased to $1,302,000. The limit is adjusted annually
based on data compiled by the National Agricultural Statistics Ser-
vice.

The lending limit increases every year according to an inflation in-
dex. The maximum combined guaranteed and direct farm loan in-
debtedness has increased to $1,602,000.

As a reminder, the one-time loan origination fee charged on FSA
guaranteed farm ownership and operating loans is 1.5 percent of the
guaranteed portion of the loan.

Producers should contact their local FSA County Offices with ques-
tions about farm loans.

RURAL YOUTH LOANS

The Farm Service Agency makes loans to rural youths to establish and
operate income-producing projects in connection with 4-H Clubs, FFA
and other agricultural groups. Projects must be planned and operated
with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and edu-
cational experience. The maximum loan amount is $5000.

BEGINNING FARMER LOANS

FSA assists beginning farmers and or members of socially disadvan-
taged groups to finance agricultural enterprises. Under these desig-
nated farm loan programs, FSA can provide financing to eligible
applicants through either direct or guaranteed loans. FSA defines a
beginning farmer as a person who:

eHas operated a farm for not more that 10 years

o Will materially and substantially participate in the operation of the
farm

eAgrees to participate in a loan assessment, borrower training and
financial management program sponsored by FSA

eDoes not own a farm in excess of 30 percent of the county’s median
size.

Additional program information, loan applications, and other materi-
als are available at your local USDA Service Center.

LAND CONTRACT (LLC) GUARANTEES

LC Program is a valuable tool to transfer farm real estate to the next
generation of farm-ers and ranchers. Guarantees will be offered to
the owner of a farm who wishes to sell real estate through a land
contract to a beginning or socially disadvantaged farmer or rancher.
The guarantee reduces the financial risk to the seller.

FSA offers two types of guar-antees:
ePrompt Payment Guarantee - A guarantee up to the amount of
three amortized annual installments plus the cost of any related
real estate taxes and insurance.
eStandard Guarantee - A guarantee of 90 percent of the outstanding
principal balance under the land contract.

The guarantee period is 10 years and the contract payments must be
amortized for a minimum of 20 years. The purchase price of the
farm cannot exceed the lesser of $500,000 or the market value of the

property.



MANY NEW MEXICO COUNTIES ARE ELIGIBLE FOR EMERGENCY
LOANS

Many New Mexico Counties have been declared a primary and/or
contiguous disaster area due to drought and heat using the new,
streamlined Secretarial Disaster Designation process. Under this des-
ignation, producers with operations in any primary or contiguous
county are eligible to apply for low interest emergency loans.

The streamlined disaster designation process issues a drought disaster
declaration when a county has experienced a drought intensity value
of at least a D2 (severe drought) level for eight consecutive weeks
based on the U.S. Drought Monitor during the crop year.

Emergency loans help producers recover from production and physi-
cal losses due to drought, flooding and other natural disasters or quar-
antine.

Producers have eight months from the date of the declaration to apply
for emergency loan assistance. FSA will consider each loan applica-
tion on its own merits, taking into account the extent of losses, secu-
rity available and repayment ability. Producers can borrow up to 100
percent of actual production or physical losses, to a maximum amount
of $500,000.

Producers with operations in counties that did not receive a disaster
designation could be eligible for emergency loan assistance if they
suffered at least a 30 percent loss in crop production or a physical loss
to livestock, livestock products, real estate or chattel property.

For more information about emergency loans, please contact your
local FSA office or visit www.fsa.usda.gov.

FOREIGN BUYERS NOTIFICATION

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires
all foreign owners of U.S. agricultural land to report their holdings to
the Secretary of Agriculture. The Farm Service Agency administers this
program for USDA.

All individuals who are not U.S. citizens, and have purchased or sold
agricultural land in the county are required to report the transaction to
FSA within 90 days of the closing. Failure to submit the AFIDA form
(FSA-153) could result in civil penalties of up to 25 percent of the fair
market value of the property. County government offices, realtors, at-
torneys and others involved in real estate transactions are reminded to
notify foreign investors of these reporting requirements.

FARM SAFETY

Flowing grain in a storage bin or gravity-flow wagon can be fatal. It
takes less than five seconds for a person caught in flowing grain to be
trapped.

The mechanical aspects of grain handling equipment, also presents a
real danger. Augers, power take offs, and other moving parts can
grab people or clothing.

These hazards, along with pinch points and missing shields, are dan-
gerous enough for adults; not to mention children. It is always advis-
able to keep children a safe distance from operating farm equipment.
Always use extra caution when backing or maneuvering farm machin-
ery. FSA wants all farmers to have a productive crop year, and that
begins with putting safety first.

IRS 1099 CHANGES

In past years, IRS Form 1099-G was issued to show all program pay-
ments received from the Farm Service Agency, regardless of the
amount. For calendar year 2012, the 1099-G reporting will change.

IRS Form 1099-G (Report of Payments to Producers) will only be is-
sued to producers whose reportable payments total $600 or more for the
calendar year. Additionally, if the producer has at least $600 in report-
able payments received from multiple FSA offices, only one Form 1099
-G will be issued. Producers subject to voluntary withholding or backup
(involuntary) withholding will receive the appropriate IRS form, even if
combined payments are less than $600.

The same changes will apply to producers and vendors who normally
receive IRS Form 1099-MISC from FSA.

Any producer who receives less than $600 in combined payments
should consult a tax advisor to determine if these payments must be
reported on their tax return.

ONLINE DATA TOOL FOR PUBLIC
The USDA Race, Ethnicity, and Gender Program Statistics query tool,

known as REGStats, is the official new tool of the United States Depart-
ment of Agriculture (USDA) for making program application and par-
ticipation rate data available to the public on the Internet.

The REGStats website provides summary information about the number
of individuals and entities that apply for, and receive, federal assistance
from four USDA agencies or mission areas — the Farm Service Agency
(FSA), the Natural Resources Conservation Service (NRCS), Rural De-
velopment (RD), and the Risk Management Agency (RMA).

The information available in REGStats includes the number of appli-
cants and recipients, by fiscal year, for USDA programs available to
agricultural producers and landowners, categorized by race, ethnicity,
and gender. Summary totals may be obtained nationally, or by state and
county for the 50 states, as well as the U.S. territories.


http://www.fsa.usda.gov/
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County FSA Office Phone Number County FSA Office Phone Number
Chaves (575) 622-8745 Otero-Lincoln (575) 437-3100
Colfax (575) 445-9471 Quay (575) 461-3612
Curry (575) 762-4769 Rio Arriba (505) 753-3508
De Baca (575) 355-2448 Roosevelt (686) 356-6629

Dona Ana (575) 522 8775 San Juan (505) 334-3090
Eddy (575) 887-3506 San Miguel-Mora (505) 425-7812
Guadalupe (575) 472-5402 Sierra (575) 894-2563
Harding (575) 485-2294 Socorro-Catron (575) 835-1710
Hidalgo (575) 542-3241 Taos (575) 758-3863
Lea (575) 396-5857 Torrance-Santa Fe (505) 384-2272
Luna-Grant (575) 546-9291 Union (575) 374-9461
McKinley (505) 722-9060 Valencia-Cibola- (505) 865-4643
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