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NEWSLETTER

NM FARM SERVICE AGENCY (FSA) WELCOMES
MOLLY MANZANARES, STATE EXECUTIVE DIRECTOR

On May 5, 2014 New Mexico Farm Service Agency welcome newly appointed
State Executive Director Molly Manzanares to the agency. As the State Executive
Director for the New Mexico FSA, Manzanares will oversee all aspects of federal
farm program delivery for an agency that employs nearly 1700 people and on
average, issues more than $100 million annually in commodity, conservation,
disaster and credit benefits to farmers and ranchers across the nation.

Molly has served as a member of the New Mexico Farm Service Agency State
Committee since September of 2001. Molly is a native New Mexican who has been
involved in agriculture all her life. She grew up in a cattle ranching family. In
addition to a mother cowherd, they ran stocker cattle seasonally in the high country
near Chama, New Mexico. Since 1998, Molly has been a licensed EMT-I and
Instructor/Coordinator, volunteering with La Clinica del Pueblo and working for the Jicarilla Apache
Nation in that capacity.

After attending New Mexico State University and University of New Mexico, Molly married
Antonio J. Manzanares, and they started their own sheep ranching operation. They run one of the last
remaining herded bands in the state of New Mexico. On the ranch, they raised four children.

GOVDELIVERY CUSTOMERS ARE NOT IMPACTED BY THE HEARTBLEED BUG
GovDelivery customer subscriptions are not affected by the heartbleed bug.

This bug has caused major security concerns among users of cloud technology. The Heartbleed bug refers
to a flaw in an encryption tool used on the Internet that can expose data that is meant to be hidden.

Your GovDelivery account and information is safe. Nothing in the GovDelivery network architecture is
affected by this bug.

You can find out more about the Heartbleed bug at http://heartbleed.com/

USDA’S FARM SERVICE AGENCY (FSA) OFFERS FARM BILL WEBSITE AND ONLINE OVERVIEW OF
FARM BILL PROGRAMS

The Agricultural Act of 2014 (the Act), also known as the 2014 Farm Bill, was signed by President Obama
on Feb. 7, 2014. The Act repeals certain programs, continues some programs with modi-fications, and
authorizes several new programs administered by the Farm Service Agency (FSA). Most of these
programs are authorized and funded through 2018.

For the latest on 2014 Farm Bill programs administered by FSA, please visit our Farm Bill website at
www.fsa.usda.gov/farmbill and for an FSA program overview please read, download and/or print our
recently posted FSA Farm Bill Fact Sheet titled, What’s in the 2014 Farm Bill for Farm Service Agency
Customers? For more information on FSA, please contact your local USDA Service Center or visit us
online at www.fsa.usda.gov.



http://www.fsa.usda.gov/farmbill
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SUPPLEMENTAL REVENUE ASSISTANCE PAYMENTS PROGRAM
SIGN-UP PERIOD FOR 2012 CROP LOSSES BEGINS

Farm Service Agency (FSA) announced that sign-up begins today for
2012 crop losses under the Supplemental Revenue Assistance
Payments (SURE) program. The program, established by the 2008
Farm Bill, provides for one final period of eligibility for producers
suffering crop losses caused by natural disasters occurring through
Sept. 30, 2011, for crops intended for 2012 harvest.

To be eligible for SURE, a farm or ranch must have:

e Atleast a 10 percent production loss on a crop of economic
significance resulting from a disaster occurring on or before
Sept. 30, 2011. A crop of economic significance contributes at
least five percent of the expected revenue for a producer’s farm.
Additionally, the crop must also meet the following eligibility
criteria:

e The crop must be considered a 2012 crop which means, in
general, that the crop was intended for harvest in 2012;

e For insured crops, the coverage period must have begun on or
before Sept. 30, 2011;

e For crops covered by the Noninsured Crop Assistance Program,
the coverage period must have begun on or before Sept. 30,
2011;

e The final planting date, according to the specific coverage for
the crop, must have been on or before Sept. 30, 2011.

Note: A producer who only plants fall seeded or spring seeded crops
with a final planting date on Oct. 1, 2011 or later) cannot meet the
above eligibility criteria and will not be eligible for the 2012 SURE
program.

e A policy or plan of insurance under the Federal Crop Insurance
Act or the Noninsured Crop Disaster Assistance Program for all
economically significant crops;

e Been physically located in a county that was declared a primary
disaster county or contiguous county by the Secretary of
Agriculture under a Secretarial Disaster Designation. Without a
Secretarial Disaster Designation, individual producers may be
eligible if the actual production on the farm is less than 50
percent of the normal production on the farm due to a natural
disaster. A “farm” for SURE purposes means the entirety of all
crop acreage in all counties that a producer planted or intended
to be planted for harvest for normal commercial sale or on-farm
livestock feeding, including native and improved grassland
intended for haying.

Producers considered socially disadvantaged, a beginning farmer or
rancher, or a limited resource farmer may be eligible for SURE
without a policy or plan of insurance or Noninsured Crop Disaster
Assistance Program coverage.

Farmers and ranchers interested in signing up must do so before the
Aug. 29, 2014, deadline.

For more information on the 2012 SURE program, visit any USDA
Service Center or online at www.fsa.usda.gov/sure.

USDA FARM SERVICE AGENCY ANNOUNCES TREE ASSISTANCE
PROGRAM (TAP) SIGN-UP

As of Tuesday, April 15, 2014, orchardists and nursery tree growers
who experienced losses from natural disasters that occurred on or
after Oct. 1, 2011, can sign up for the Tree Assistance Program
(TAP). TAP was authorized by the Agricultural Act of 2014 as a
permanent disaster program. TAP provides financial assistance to
qualifying orchardists and nursery tree growers to replant or
rehabilitate eligible trees, bushes and vines damaged by natural
disasters.

Eligible tree types include trees, bushes or vines that produce an
annual crop for commercial purposes. Nursery trees include
ornamental, fruit, nut and Christmas trees that are produced for
commercial sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or
vine loss in excess of 15 percent mortality from an eligible natural
disaster. The eligible trees, bushes or vines must have been owned
when the natural disaster occurred; however, eligible growers are not
required to own the land on which the eligible trees, bushes and
vines were planted.

If the TAP application is approved, the eligible trees, bushes and
vines must be replaced within 12 months from the date the
application is approved. The cumulative total quantity of acres
planted to trees, bushes or vines, for which a producer can receive
TAP payments, cannot exceed 500 acres annually.

NEW FARM BILL OFFERS INCREASED OPPORTUNITIES

FOR PRODUCERS

The 2014 Farm Bill offers increased opportunities for producers
including farm loan program modifications that create flexibility for
new and existing farmers.

The Farm Bill expands lending opportunities for thousands of
farmers and ranchers to begin and continue operations, including
greater flexibility in determining eligibility, raising loan limits, and
emphasizing beginning and socially disadvantaged producers.

Changes that will take effect immediately include:

e  Elimination of the 15 year term limit for guaranteed operating
loans.

e  Modification of the definition of beginning farmer, using the
average farm size for the county as a qualifier instead of the
median farm size.

e  Modification of the Joint Financing Direct Farm Ownership
Interest Rate to 2 percent less than regular Direct Farm
Ownership rate, with a floor of 2.5 percent. Previously, the rate
was established at 5 percent.

e Increase of the maximum loan amount for Direct Farm
Ownership Down Payment Loan Program from $225,000 to
$300,000.

e Elimination of rural residency requirement for Youth Loans,
allowing urban youth to benefit.

e Debt forgiveness on Youth Loans, which will not prevent
borrowers from obtaining additional loans from the federal
government.

e Increase of the guaranteed percentage on Conservation Loans
from 75 to 80 percent and 90 percent for socially disadvantaged
borrowers and beginning farmers.

e  Microloans will not count toward direct operating loan term
limits for veterans and beginning farmers.
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LIVESTOCK DISASTER ASSISTANCE SIGN-UP UNDERWAY
Livestock disaster program enrollment opened on April 15, 2014.
These disaster programs are authorized by the 2014 Farm Bill as
permanent programs and provide retroactive authority to cover
losses that occurred on or after Oct. 1, 2011.

To expedite applications, all producers who experienced losses are
encouraged to bring records documenting those losses to their local
FSA Office. Producers should record all pertinent information of
natural disaster consequences, including:

e  Documentation of the number and kind of livestock that have
died, supplemented if possible by photographs or video records
of ownership and losses

e Dates of death supported by birth recordings or purchase
receipts

o Costs of transporting livestock to safer grounds or to move
animals to new pastures

e Feed purchases if supplies or grazing pastures are destroyed

e  Crop records, including seed and fertilizer purchases, planting
and production records

Eligible producers can sign-up for the following livestock disaster
assistance programs:

Livestock Forage Disaster Program (LFP):

LFP provides compensation to eligible livestock producers that have
suffered grazing losses due to drought on privately owned or cash
leased land or fire on federally managed land. Eligible producers
must physically be located in a county affected by a qualifying
drought during the normal grazing period for the county. Producers
who suffered eligible grazing losses should submit a completed
CCC-853 and supporting documentation by January 30, 2015.

Livestock Indemnity Program (LIP):

LIP provides compensation to eligible livestock producers that have
suffered livestock death losses in excess of normal mortality due to
adverse weather and attacks by animals reintroduced into the wild
by the federal government or protected by federal law. Producers
who suffered livestock death losses should submit a notice of loss
and an application for payment to their local FSA office by January
30, 2015.

Emergency Assistance for Livestock, Honeybees and Farm-Raised
Fish Program (ELAP):

ELAP provides emergency assistance to eligible producers of
livestock, honeybees and farm-raised fish that have losses due to
disease, adverse weather, or other conditions, such as blizzards and
wildfires. ELAP assistance is provided for losses not covered by
LFP and LIP. Producers who suffered eligible livestock, honeybee
or farm-raised fish losses during 2012 and 2013 program years must
submit a notice of loss and application for payment to their local
FSA office by August 1, 2014. For 2014 program year losses, the
notice of loss and an application for payment must be submitted by
November 1, 2014.

For more information, producers can review the LFP, LIP and
ELAP Fact Sheets on the Farm Bill webpage. Producers are
encouraged to make an appointment with their local FSA office to
apply for these programs.

USDA PREPARES TO ACCEPT MAL AND LDP REQUESTS; SETS
2014 MAL L OAN RATES

The USDA Farm Service Agency (FSA) will begin accepting
requests for marketing assistance loans (MALs) and loan deficiency
payments (LDPs) for eligible 2014 commodities.

MALs and LDPs for the 2014 crop year become available to eligible
producers beginning with harvest/shearing season and extending
through a specific commodity’s final loan availability date. Sugar
commodity loans for the 2014 crop will be available to sugar
processors beginning Oct. 1, 2014.

MALs and LDPs provide financing and marketing assistance for
wheat, feed grains, soybeans, and other oilseeds, pulse crops, rice,
peanuts, cotton, wool, mohair and honey. MALSs provide producers
interim financing after harvest to help them meet cash flow needs
without having to sell their commodities when market prices are
typically at harvest-time lows. A producer who is eligible to obtain a
loan, but agrees to forgo the loan, may obtain an LDP if such a
payment is available. Marketing loan provisions and LDPs are not
available for sugar and extra-long staple cotton.

The 2014 Farm Bill also establishes payment limitations per
individual or entity not to exceed $125,000 annually on certain
commodities for the following program benefits: price loss coverage
payments, agriculture risk coverage payments, marketing loan gains
(MLGs) and LDPs. These payment limitations do not apply to MAL
loan disbursements.

Adjusted Gross Income (AGI) provisions were modified by the 2014
Farm Bill, which states that a producer whose total applicable three-
year average AGI exceeds $900,000 is not eligible to receive an
MLG or LDP.

National and county loans rates for 2014 crops are posted on the FSA
website at: www.fsa.usda.gov/pricesupport.

USDA ANNOUNCES THE EXTENSION OF THE MILK INCOME LOSS
CONTRACT PROGRAM FOR 2014

The USDA Farm Service Agency (FSA) recently announced the
extension of the Milk Income Loss Contract (MILC) program which
protects dairy farmers against income loss through Sept. 1, 2014, or
until a new Margin Protection Program for dairy producers (MPP) is
operational.

Contracts for eligible producers enrolled in MILC on or before Sept.
30, 2013, are automatically extended until the termination date of the
MILC program. Dairy operations with approved MILC contracts will
continue to receive monthly payments if a payment rate is in effect.
MILC compensates enrolled dairy producers when the Boston Class I
milk price falls below $16.94 per hundredweight (cwt), after
adjustment for the cost of dairy feed rations. MILC payments are
calculated each month using the latest milk price and feed cost, just as
in the 2008 Farm Bill. The payment rate for October 2013 through
January 2014 marketing's is zero. Payment rates during the months
after January 2014 until the termination of the MILC program will be
determined as the appropriate data becomes available.

Producers who want to select a different production start month must
visit their local FSA office between April 14, 2014, and May 30, 2014.
FSA will provide producers with information on program require-
ments, updates and sign-ups as the information becomes available.
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2014 ACREAGE REPORTING

Producers who file accurate and timely reports for all crops and land
uses, including failed acreage can prevent the potential loss of FSA
program benefits. Please pay close attention to the acreage reporting
dates below, as some dates have changed for 2014.

In order to comply with FSA program eligibility requirements, all
producers are encouraged to visit their County FSA office to file an
accurate crop certification report by the applicable deadline.

The following acreage reporting dates are:

January 15 Apples

March 15 Pistachios

May 15 Spring Barley, Onions, Pecans, Potatoes,
Spring Wheat

July 15 All Other Crops

August 15 Beans

November 15 Apiculture, PRF, Perennial Forage

(all grasses, Alfalfa, Mixed Forage, etc.)

December 15 Fall-Seeded Small Grain

The following exceptions apply to the above acreage reporting dates:

e If the crop has not been planted by the above acreage reporting
date, then the acreage must be reported no later than 15 calendar
days after planting is completed.

e Ifaproducer acquires additional acreage after the above acreage
reporting date, then the acreage must be reported no later than
30 calendars days after purchase or acquiring the lease.
Appropriate documentation must be provided to the county of-
fice.

e Ifaperennial forage crop is reported with the intended use of
“cover only,” “green manure,” “left standing,” or “seed,” then
the acreage must be reported by July 15.

After September 15, 2013, late-file fees will be assessed for 2013
and 2014 late-file acreage reports.

UNAUTHORIZED DISPOSITION OF GRAIN

If loan grain has been disposed of through feeding, selling or any other
form of disposal without prior written authorization from the county
office staff, it is considered unauthorized disposition. The financial
penalties for unauthorized dispositions are severe and a producer’s
name will be placed on a loan violation list for a two-year period.

2013 ACRE

Participation in 2013 ACRE requires production reports for planted
acres that must be submitted for the covered commodities and
peanuts planted on the farm by July 15, 2014. Failure to report
production for those covered commodities and peanuts planted on
ACRE farms may result in contract termination. If the contract is
terminated, all payments, including direct payments previously
received plus interest will be required to be refunded.

2009, 2010, 2011, 2012 AND 2013 AVERAGE ADJUSTED GROSS
INCOME COMPLIANCE REVIEW

The AGI verification and compliance reviews for 2009, 2010, 2011,
2012 and 2013 are conducted on producers who the IRS indicates
may have exceeded the adjusted gross income limitations described
in [7 CFR 1400.500]. Based on this review, producers will receive
determinations of eligibility or ineligibility.

If the producer is determined to have exceeded the AGI limitation of
$500,000 of nonfarm income, $750,000 of farm income, $1 million
of conservation program benefits or the $1 million total AGI, then
receivables will be established for payments earned directly or
indirectly by the producer subject to the applicable limitation.
Producers who receive initial debt notification letters may only
appeal the amount of the debt to their local FSA office. Adverse
determinations become administratively final if not timely appealed
and can only be reopened if exceptional circumstances exist that
prevented the producer from timely filing the appeal.

LAND CONTRACT GUARANTEES

The Land Contract (LC) Guarantee Program is a valuable tool to
transfer farm real estate to the next generation of farmers and
ranchers. Guarantees will be offered to the owner of a farm who
wishes to sell real estate through a LC to a Beginning farmers or
Socially Disadvantaged farmer or rancher. The guarantee reduces the
financial risk to the seller.

ASKFSA

Are you looking for answers to your FSA questions? Then ASK
FSA at askfsa.custhelp.com. AskFSA is an online resource that
helps you easily find information and answers to your FSA questions
no matter where you are or what device you use. It is for ALL
customers, including underserved farmers and ranchers who wish to
be enrolled in FSA loans, farm, and conservation programs.

Through AskFSA you can:

e  Access our knowledge base 24/7

e Receive answers to your questions faster

e  Submit a question and receive a timely response from an FSA
expert

e  Get notifications when answers important to you and your farm-
ing operation are updated

MANY NEW MEXICO COUNTIES ARE ELIGIBLE FOR_EMERGENCY LOANS

Many New Mexico Counties have been declared a primary and/or contiguous disaster area due to drought, heat, severe storms, flooding, and
mudslides using the new, streamlined Disaster Designation process. Under this designation, producers with operations in any primary or

contiguous county are eligible to apply for low interest emergency loans.

Emergency loans help producers recover from production and physical losses due to drought, flooding, serve storms, and other natural disasters

or quarantine.

Producers have eight months from the date of the declaration to apply for emergency loan assistance. FSA will consider each loan application on
its own merits, taking into account the extent of losses, security available and repayment ability. Producers can borrow up to 100 percent of

actual production or physical losses, to a maximum amount of $500,000.
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LOANS FOR THE SOCIALLY DISADVANTAGED

FSA has a number of loan programs available to assist applicants to
begin or continue in agriculture production. Loans are available for
operating type loans and/or purchase or improve farms or ranches.

While all qualified producers are eligible to apply for these loan
programs, the FSA has provided priority funding for members of
socially disadvantaged applicants.

A socially disadvantaged applicant is one of a group whose members
have been subjected to racial, ethnic or gender prejudice because of
his or her identity as members of the group without regard to his or
her individual qualities.

For purposes of this program, socially disadvantaged groups are
women, African Americans, American Indians, Alaskan Natives,
Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the
eligibility requirements and are unable to obtain the needed credit
elsewhere.

LAND CONTRACT GUARANTEES

The Land Contract (LC) Guarantee Program is a valuable tool to
transfer farm real estate to the next generation of farmers and
ranchers. Guarantees will be offered to the owner of a farm who
wishes to sell real estate through a LC to a Beginning farmers or
Socially Disadvantaged farmer or rancher. The guarantee reduces the
financial risk to the seller.

MARKETING ASSISTANCE LOANS (MAL)

Short-term financing is available by obtaining low interest
commodity loans for eligible harvested production. A nine-month
Marketing Assistance Loan provides financing that allows
producers to store production for later marketing. The crop may be
stored on the farm or in the warehouse.

Loans are available for producers who share in the risk of

producing the eligible commodity and maintain beneficial interest in
the crop through the duration of the loan. Beneficial interest means
retaining the ability to make decisions about the commodity, respon-
sibility for loss because of damage to the commodity and title to the
commodity. Once beneficial interest in a commodity is lost, it is inel-
igible for a loan, even if you regain beneficial interest.

MICROLOAN PROGRAM

The Farm Service Agency (FSA) developed the Microloan program
to better serve the unique financial operating needs of beginning and
the smallest of family farm operations.

The program operates similar to the Operating Loan program but will
include reduced requirements for managerial experience and loan
security, as well as reduced paperwork.

Eligible applicants may obtain a microloan for up to $35,000. The
repayment term may vary and will not exceed seven years. Annual
operating loans are normally repaid within 12 months or when the
agricultural commodities produced are sold.

Interest rates will be the same as the regular Direct Operating Loan
rates.

BEGINNING FARMER LOANS

FSA assists beginning farmers to finance agricultural enterprises.
Under these designated farm loan programs, FSA can provide
financing to eligible applicants through either direct or guaranteed
loans. FSA defines a beginning farmer as a person who:

e Has operated a farm for not more than 10 years

e  Will materially and substantially participate in the operation of
the farm

e  Agrees to participate in a loan assessment, borrower training and
financial management program sponsored by FSA

e Does not own a farm in excess of 30 percent of the county’s
median size.

FSA ANNOUNCES THE RESUMPTION OF 2013 CROP COMMODITY
LOAN DISBURSEMENTS

The Farm Service Agency has resumed processing and disbursement
0f 2013 crop commodity loans. Crop year 2013 commodity loan
making was suspended October 1, 2013, to make changes necessary
to accommodate the automatic funding reductions known as
sequester.

The commodity loan programs provide interim financing to
producers for agricultural commodities stored after harvest and then
sold throughout the year. Producers requesting 2013 crop
commodity loans on their harvested commodities now will have a
5.1 percent reduction to the loan amount upon its disbursement, due
to the sequestration. Commodity loans issued by marketing
associations and loan servicing agents are also subject to the
sequestration reduction.

During the period that loan-making was suspended, producers were
still able to submit loan applications to their county FSA offices,
marketing associations and loan servicing agents. The processing
and disbursement of these applications will begin immediately.

RURAL YOUTH LOANS

The Farm Service Agency makes loans to rural youths to establish and
operate income-producing projects in connection with 4-H clubs, FFA
and other agricultural groups. Projects must be planned and operated
with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and
educational experience. The maximum loan amount is $5000.

Youth Loan Eligibility Requirements:

e Be acitizen of the United States (which includes Puerto Rico,
the Virgin Islands, Guam, American Samoa, the Commonwealth
of the Northern Mariana Islands) or a legal resident alien

e  Comply with FSA’s general eligibility requirements

e Reside in a rural area, city or town with a population of 50,000
or fewer people

e Be unable to get a loan from other sources

e Conduct a modest income-producing agricultural project in a
supervised program of work as outlined above.
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SAVE TIME — MAKE AN APPOINTMENT WITH FSA

As we roll out the Farm Bill programs administered by FSA, there will be related signups and in some cases multiple
management decisions that need to be made by you, the producer, in consult with FSA staff. To insure maximum use of
your time and to insure that you are afforded our full attention to your important business needs, please call our office ahead
of your visit to set an appointment and to discuss any records or documentation that you may need to have with you when
you arrive for your appointment.

For local FSA Service Center contact information, please visit: http://offices.sc.egov.usda.gov/locator/app.

County FSA Office Phone Number County FSA Office Phone Number
Chaves (575) 622-8745 Otero-Lincoln (575) 437-3100
Colfax (575) 445-9471 Quay (575) 461-3612
Curry (575) 762-4769 Rio Arriba (505) 753-3508

De Baca (575) 355-2448 Roosevelt (575) 356-6629
Dona Ana (575) 522 8775 San Juan (505) 334-3090
Eddy (575) 887-3506 San Miguel-Mora (505) 425-7812
Guadalupe (575) 472-5402 Sierra (575) 894-2563
Harding (575) 485-2294 Socorro-Catron (575) 835-1710
Hidalgo (575) 542-3241 Taos (575) 758-3863
Lea (575) 396-5857 Torrance-Santa Fe (505) 384-2272
Luna-Grant (575) 546-9291 Union (575) 374-9461
McKinley (505) 722-9060 Valencia-Cibola- (505) 865-4643

Bernalillo-Sandoval

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of the Assis-
tant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call
(866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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