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2010 DCP Sign-up

Enrollment for the 2010 Direct and Counter-
cyclical Program (DCP) has begun and will con-
tinue through June 1, 2010. USDA will not accept
any late-filed applications. USDA urges producers
to make use of the eDCP automated website to
sign-up, or producers can visit any USDA Service
Center to complete their 2010 DCP contract.

The electronic DCP (or eDCP) service saves pro-
ducers time, reduces paperwork and speeds up
contract processing at USDA Farm Service
Agency (FSA) offices. It is available to all pro-
ducers who are eligible to participate in the DCP
Program and can be accessed at:
www.fsa.usda.gov/dcp and then click on the "Ac-
cess eDCP Services" link, under the "I Want to
Section". To access the service, producers must
have an active USDA eAuthentication Level 2 ac-
count, which requires filling out an online registra-
tion form at: http://www.eauth.egov.usda.gov and
then click on the "Create an Account Page" link,
and lastly followed by a visit to the local FSA
Service Center for identity verification.

USDA computes DCP Program payments using
base acres and payment yields established for
each farm. Eligible producers receive direct
payments at rates established by statute regard-
less of market prices. For 2010, eligible produc-
ers may request to receive advance direct
payments based on 22 percent of the direct
payment. USDA will issue advance direct pay-
ments beginning Dec. 1, 2009. Counter-cyclical
payment rates vary depending on market prices.
Counter-cyclical payments are issued only when
the effective price for a commodity is below its
target price. The effective price is the higher of
the national average market price received dur-
ing the 12-month marketing year for each cov-
ered commodity and the national average loan
rate for a marketing assistance loan for the cov-
ered commodity.

Unauthorized Disposition of
Loaned Grain

If loan grain has been disposed of through feeding,
selling or any other form of disposal without prior
written authorization from the county office staff,
it is considered unauthorized disposition. The fi-
nancial penalties for unauthorized dispositions are
severe. Additionally, producer could be subject to
criminal prosecution under federal law. Always
call the office before any grain under loan is fed or
sold.

The ACRE Option

The optional ACRE Program provides a safety net
based on state revenue losses and acts in place of
the price-based safety net of counter-cyclical pay-
ments under DCP. A farm's payment is based on a
revenue guarantee calculated using a 5-year aver-
age state yield and the most recent 2-year national
price for each eligible commodity. For 2010, the 2-
year price average will be based on the 2008 and
2009 crop years.

An ACRE payment is issued when both the state
and the farm have incurred a revenue loss. The
payment is based on 83.3 percent (85 percent in
2012) of the farm's planted acres times the differ-
ence between the State ACRE guarantee and the
state revenue times the ratio of the farm's yield di-
vided by the state expected yield. The total number
of planted acres for which a producer may receive
ACRE payments may not exceed the total base on
the farm. In exchange for participating in ACRE,
in addition to not receiving counter-cyclical pay-
ments, a farm's direct payment is reduced by 20
percent, and marketing assistance loan rates are re-
duced by 30 percent.

The decision to enroll in the ACRE Program is ir-
revocable. The owner of the farm and all producers
on the farm must agree to enroll in ACRE. Once
enrolled, the farm shall be enrolled for that initial
crop year and will remain in ACRE through the
2012 crop year.

The June 1, 2010, deadline is mandatory for all
participants. USDA will not accept any late-filed
applications.

Selling Land

If you’re planning to sell farmland, there may be
some program consequences you should be aware
of. For example, if you’re planning to sell land
that’s enrolled in the Conservation Reserve Pro-
gram, the buyer must agree to continue the enroll-
ment. If the buyer doesn’t want to continue the CRP
contract, you might have to refund all of the pay-
ments you’ve received to date.

Reviewing program implications with your local
Farm Service Agency staff before completing a sale
of farmland is always a prudent precaution.



USDA ELAP Program Sign-Up Underway
For Livestock, Honey Bees and
Farm-Raised Fish Producers

Eligible commercial producers of livestock, honey bees and farm-
raised fish that suffered death losses due to adverse weather on or
after January 1, 2008 and before October 1, 2011, can now sign-
up at the USDA Farm Service Agency's (FSA) for the Livestock,
Honey Bees, and Farm-Raised Fish Program (ELAP).

Eligible losses include feed losses, physical losses and additional
costs incurred in providing feed to eligible livestock. “Producers
who suffered losses due to weather will be required to provide
documentation of the losses," said Maurer, State Executive Dirce-
tor. "Losses because of adverse weather occurring since January
1, 2008, such as flooding, high winds, blizzards, diseases, colony
collapse, high winds, freeze, and lightning may be eligible for
ELAP benefits."

For feed losses, documentation includes the types of feed pur-
chased, cost of feed, date purchased and signatures of the vendors.
Documentation for harvested feed would include evidence that
supports the amount of feed claimed as harvested and lost. "Our
local FSA staff can provide producers with a list of acceptable
loss documentation that includes proof of loss, producer records
and verifiable inventory documentation," said Maurer.

To qualify for ELAP, producers need to be aware of the following
dates:

= Producers that suffered farm-raised fish losses in the 2068 cal-
endar year have until December 10, 2009 to file notice of
loss and application for payment for ELAP at their local FSA
Office.

* Producers suffering losses from January 1, 2009 to Septem-
ber 13, 2009, must file a notice of loss application by Decem-
ber 10, 2009. The final date to submit an application for
payment for 2009 losses is January 30, 2010,

= For farm-raised fish losses that occur from September 14,

2009 to December 31, 2009, producers will have 30 days after

the loss to file a notice of loss at I'SA and will have until
January 30, 2010, to apply for payment.

* For losses after January 1, 2010, producers will have 30 days
after the loss occurred to file a notice of loss. Application for
payment must be filed within 30 days of the end of the calen-
dar year,

Adequate documentation must prove the loss occurred as a direct
result of an eligible adverse weather event in the calendar year for
which benefits are being requested. Producers must timely file an
acreage report on grazing land acres, honey bee colonies and
farm-raised fish pond acres and timely file applicable notices of
loss, As a reminder, there are no late file provisions.

Producer eligibility for ELAP also requires that all crops
in all counties have crop insurance coverage or Nonin-
sured Disaster Assistance Program (NAP) coverage for
the crop year in which benefits are requested. USDA's
payment [imitations provisions apply to producers enroll-
ing in the disaster programs along with adjusted gross in-
come limitations and conservation compliance.
Producers need to contact their local FSA county office
for ELAP sign-up.

National FSA Office Extends CCC-
528 Completion Timeline for Produc-
ers Placed On Registers

Recently, the National FSA office announced to produc-
ers in Ohio that did not have sufficient time to designate
ACRE payment acres on a CCC-528 form because
county offices placed producers on registers. For that rea-
son, producers that have not completed the CCC-528
form will be given until November 13, 2009 to complete
the form.

This authority only extends to producers who have not
completed the CCC-528 form. Any CCC-528 forms that
were filed by September 30, 2009 remains valid and in
full effect. For questions about the CCC-528 form,
please contact your local FSA office.

Voting for County Committee Begins

Ballots for this year’s county committee election were
mailed to eligible voters on November 6, 2009. Voters
must complete their ballots and return them to the Farm
Service Agency county office by the close of business on
December 7, 2009. If mailed, ballots must be postmarked
by midnight December 7%,

Yoter Requirements Persons meeting requirements in 1
or 2, plus 3, below, is eligible to vote:

I. Be of legal voting age and have an interest in a farm
or ranch as either of the following: an owner, opera-
tor, tenant or sharecropper, or a partner in a general
partnership or member of a joint venture that has an
interest in a farm as an owner, operator, tenant or
sharecropper; or

2. Not of legal voting age, but supervises and conducts
the farming operations on an entire farm; and

3. Eligible to participate in any FSA program that is
provided by law, regardless of the status of funding.

Discrimination Prehibited No person shall be denied
the right to vote because of race, color, national origin,
sex, religion, age, disability, political belicfs, sexual ori-
entation or marital or family status.



Farm Loan Year End Reviews

Producers that have a farm loan with FSA are reminded they
must provide data for their Year-End Analysis (YEA) to their
loan officer each year. Borrowers are urged to provide this in-
formation timely so that their files can be maintained. The of-
fice will contact you for the data you will need to provide us.

Operating Loan Applications Needed Now

Farmers that plan to apply to the Farm Service Agency for an-
nual operating loan assistance this year are encouraged to apply
as soon as possible. The earlier an application for loan assis-
tance is filed, the quicker the FSA staff can process your re-
quest. In addition, due to budget constraints, farmers that wait
until later in the year to apply, often run the risk of finding out
that our funding allocations have been utilized already. Farmers
should also contact their local FSA office to setup an appoint-
ment with a Farm Loan Official for information as to what is re-
quired in order to have a complete loan application on file.
Decisions on loans can not be made until a complete application
is received.

Selected Interest Rates for

November 2009

90-Day Treasury Bill 0.125%
FFarm Operating Loans — Direct 2.875%
Farm Ownership Loans — Direct 4.750%
Farm Ownership Loans - Down Pay- 1.500%
ment

Emergency Loans 3.750%
Farm Storage Facility Loan -- 7 year | 3.000%
Farm Storage Facility Loan -- 10 year | 3.375%
Farm Storage Facility Loan -- 12 year | 3.625%
Sugar Storage Facility Loans 4.000%
Commodity Loans 1996-Present 1.375%

Farm Storage Facility Loan Program

With changes to the Farm Storage Facility Loan (FSFL) program,
this will allow producers of eligible commodities to obtain low-
interest financing to build or upgrade farm storage and handling
facilities.

The maximum principal amount of a loan through FSFL is
$500,000. Participants are required to provide a down payment of
15 percent, with CCC providing a loan for the remaining 85 per-
cent of the net cost of the eligible storage facility and permanent
drying and handling equipment. Loan terms of 7, 10 or 12 years
are available depending on the amount of the loan. Interest rates
for each term rate may be different and are based on the rate
which CCC borrows from the Treasury Department.

Payments are available in the form of a partial disbursement and
the remaining final disbursement. The partial disbursement will
be available after a portion of the construction has been com-
pleted. The final fund disbursement will be made when all con-
struction is completed. The maximum amount of the partial
disbursement will be 50 percent of the projected and approved to-
tal loan amount, not to exceed $250,000.

Applications for FSFL must be submitted to the FSA county
office that maintains the farm's records. An FSFL must be
approved before any site preparation or construction can be-
gin.

The following commodities in Ohio are eligible for FSFL:

= Corn, grain sorghum, soybeans, oats, wheat, barley or
minor oilseeds harvested as whole grain;

» Corn, grain sorghum, wheat, oats or barley harvested as

other-than-whole grain;

Pulse crops - lentils, small chickpeas and dry peas;

Hay;

Renewable biomass; and

Fruits (including nuts) and vegetables - cold storage fa-

cilities

For more information about the FSFL program, contact your
local FSA office or visit the FSA Price Support website at:
www.fsa.usda.gov.

September MILC Payments for Dairy
Producers

Producers participating in USDA's Milk Income Loss Con-
tract (MILC) program will receive payments for the month
of September. USDA makes MILC payments on a monthly
basis when the Boston Class I milk price falls below $16.94
per hundredweight as adjusted for feed costs.

USDA determines the per hundredweight payment rate for
the applicable month by subtracting the Boston Class I price
for that month from the $16.94 MILC payment trigger price,
established in the 2008 Farm Bill, as adjusted for feed costs,
and multiplying the difference by 45 percent. The monthly
Boston Class I price along with final MILC payment rates
are posted online at: http://www.fsa.usda.gov/FSA.

The MILC payment trigger price of $16.94 is adjusted up-
ward when the National Average Dairy Feed Ration Cost
for a month is greater than $7.35 per cwt. USDA's National
Agricultural Statistics Service recently released the data for
determining the Average Dairy Feed Ration Cost for the
month of September on October 30, 2009. Using this in-
formation, the MILC payment trigger for the month of Sep-
tember has been adjusted to $16.94, for a final MILC
payment rate of $1.24200.

For more information about the MILC program, please visit
your local FSA office or go online to:
http://www.fsa.usda.gov/FSA.

Online Services

Producers, if you have Internet access you can electroni-
cally log on, fill out and print a variety of FSA paper forms
in the comfort of your home as your schedule allows. You






