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1

Part1l Introduction to CDP

Handbook Purpose and Coverage

A Handbook Purpose

B Related Handbooks

The following handbooks relate to this handbook.

Par. 1

This handbook provides procedure for CDP implemented by DAFP, through PECD.

IF the material concerns... THEN see...
referring possible fraud cases to OIG 9-A0.
appeals 1-APP.
controlled substance, deceased individuals, or closed estates 1-CM.
HELC/WC 6-CP.
requests for relief 7-CP.
issuing CCC-184's and EFT 1-FI.
accounting interface 6-FI.
*--bankruptcy flags, claims, and withholdings 58-FI.--*
prompt payment interest 61-FI.
assignments and joint payees 63-FI.
establishing and reporting debts in CRS 67-FI.
providing public information 2-INFO.
valueless and specialty crops 1-NAP.
*--AGl/payment limitation and person determinations 1-PL.
eligibility flags and payment limitation allocations 2-PL.
recording determinations and CCC-770 Eligibility’s 3-PL.--*

2 Authority

A Statutory Authority

The Military Construction Appropriations and Emergency Hurricane Supplemental
Appropriations Act, 2005 (Pub. L. 108-324), signed October 13, 2004, authorizes the
Secretary to provide disaster assistance to producers who suffered crop losses because of
adverse weather conditions in 2003, 2004, and 2005, including VA-CDP and NC-CDP.

B Regulatory Authority

3-16-07

Regulations for CDP, VA-CDP, and NC-CDP are provided in 7 CFR Part 1479.
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Par. 3

3 General Information

A CDP Assistance

4-12-05

Assistance under CDP is available for crop losses on:

prevented planted acreage

reduced production of planted acreage

reduced quality on certain crops

value loss crops, including nursery and aquaculture.

Eligible producers may receive CDP benefits in addition to:

e payments received under NAP

e crop insurance indemnities received under the Federal Crop Insurance Act

e emergency loans made available under subtitle C of the Consolidated Farm and Rural

Development Act. However, the amount a producer is eligible to receive for under an
emergency loan application will be reduced by the benefits received under CDP.

Eligible producers may not receive both CDP benefits and benefits under 2004 Florida

Disaster Programs. See[paragraph 11} Sde paragraphs 12 and[L3|for rules on participating in

both CDP and NC-CDP and CDP and VA-CDP.

Signup Period

Applications shall be filed in the producer's administrative County Office for:

e 2003 and 2004 national CDP beginning March 14, 2005

Note: An ending date for this signup has not been determined.

o*--\/A-CDP beginning March 14, 2005, and ending June 17, 2005

e NC-CDP beginning March 14, 2005, and ending June 17, 2005.--*

Notes: A CDP RMA report may contain producers who suffered a loss in the county, but
whose farm records are administered in an adjacent county. If the producer applies
for disaster benefits in the administrative County Office, the County Office where the
land is physically located must send a copy of the report pertaining to the producer to

the County Office that administers the farm where the loss occurred.

When the producer applies for benefits in the administrative County Office, that
County Office must manually add the producer's CDP RMA data.
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Par. 3

3 General Information (Continued)

C LossThreshold

2-28-05

Quantity - Producers are eligible for disaster benefits when a qualifying loss exceeds
35 percent, including eligible quality losses or adjustments, of the expected
production for the crop on the unit.

Quality - Producers are eligible for disaster benefits if a qualifying quality loss exceeds
20 percent.

Note: For applications with losses not meeting the established thresholds, see
[subparagraph 240 B.

Funding

National CDP is fully funded. Approved applications will not be subject to a national
payment factor.

NC-CDP isfunded at $3 million. If thetotal value of all approved applications exceeds the
alocated funds, all applications will be prorated using a uniform payment adjustment factor.

VA-CDP is funded at $50 million. If the total value of all approved applications exceeds the
alocated funds, all applications will be prorated using a uniform payment adjustment factor.

FSA-570 Not Applicable

Payments for CDP, VA-CDP, and NC-CDP apply without regard to FSA-570 on file in the
County Office. FSA-570 does not apply to payments under CDP, VA-CDP, or NC-CDP.

Sed paragraph 30 for the linkage requirement.

Year of Loss

Producers have the option to receive disaster benefits for only 1 crop year (either 2003, 2004,
or 2005). However, eligibility for 2005 benefits is limited to those with losses caused by
hurricanes or tropical storms of the 2004 hurricane season (June 1 through November 30,
2004), in counties declared disaster areas by the President of the United States.
for alist of counties declared disaster areas by the President. The crop year for specific
commodities is defined by RMA or NAP.

Producers requesting 2003 benefits under VA-CDP or NC-CDP may also receive 2004 or
2005 benefits under CDP, if applicable. Seé paragraphs 12 and[13|
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Par. 3
3 General Information (Continued)

G Prompt Payment Interest
The Prompt Payment Act provisions shall be applicable to CDP according to 61-FI. Interest
shall apply to payments issued more than 30 calendar days after all of the following have
been completed.

e The producer signs and completes the program application along with all required forms,

including those listed in subparagraph 240 A.

e All documentation required from the producer has been submitted (production records,
salesreceipts, crop appraisals, quality tests, etc.)

e The County Office has received all software to calculate and issue payments, including
any necessary RMA downloads and crop table records.

e All referralsto RMA or OIG have been returned or cases completed.
e Producer appeals have been finalized for applications disapproved by COC.

e National payment factors have been announced and downloaded to County Offices, if
applicable.
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Par. 4
4 Agency Responsibilities

A County Office Responsibilities

CED shall:

¢ ensure that the County Office follows provisions issued by COC, DD, State Offices, and
this handbook

e inform COC of policy for proper administration when all requirements have not been met
by the producer

e ensurethat RMA downloaded information for land administered in another county is sent
to the applicable county.

COC shall:

ensure that CED follows provisions included in this handbook
e follow procedure in paragraph 5 for redelegation of authority

e ensurethat producers receive correct and timely notification of this program through the
following methods:

e program leaflets, newsletters, and print media
e meetings
e radio, television, and video

e ensure that outreach activities are performed according td paragraph 6

e handle appeals according to 1-APP, and record and document determinations in the COC
minutes

e when authorized, make final decisions based on the merits of each case and document the
entire case in COC minutes

e send completed, documented cases to STC for determination when COC is not authorized
to make final determinations

¢ handle suspected fraud cases according to applicable procedure.
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Par. 4
4 Agency Responsibilities (Continued)

B DD Responsibilities
DD shall:
e ensure that County Offices are following provisions in this handbook

e conduct followup reviews to ensure that the County Office has carried out DAFP- or
STC-approved action.

C State Officeand STC Responsibilities
State Offices shall ensure that program administration and compliance policies are followed.
STC shall:
e make determinations for cases that exceed COC authority

e provide DD with a copy of STC or DAFP determinations for appeals or
misaction/misinformation cases

¢ handle suspected fraud cases according to applicable procedure

e establish criteria for the quality loss levels if adequate market data is available.
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Par.5

5 COC Delegation of Authority

A COC Responshbilities

2-28-05

COC isresponsible for acting on all CDP applications. This authority cannot be delegated
beyond routine determinations, as provided in subparagraph C.

COC Responsibilities That Shall Not Be Delegated

Under no circumstances shall COC delegate responsibility to CED or County Office for
determinations involving any of the following:

assigning production
reducing yields

AGI in situations where certifications are questionable

Note: See subparagraph 31 D.

assigning production to quality loss levels, if applicable
ineligible loss conditions

maximum loss level for the county or area

normal marketing percentages for crops with multiple markets
county average quality adjustment factors

applying adjusted unharvested factors

any adverse determinations.
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Par. 5
5 COC Delegation of Authority (Continued)

C COC Responsibilities That May Be Delegated

COC may delegate responsibility to CED or County Office for approving routine
applications. Following are examples of routine applications:

e all information is accounted for and completed in the automated CCC-750 with RMA
data

e noninsurable crops for which NAP applications have already been approved for the
disaster crop year

e uninsured and noninsurable crops for which all acreage is harvested and sold production
has verifiable records.

6 Outreach
A General Information

Every attempt shall be made to ensure correct and timely notification to all potential
participants of any disaster assistance program.

Special emphasis shall be made to disseminate the information to potential participants who
are minorities, disadvantaged, under-served, or under-represented.
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Par. 6
6 Outreach (Continued)

B State Office Responsibilities

State Offices shall, through the State Outreach Coordinator, make every attempt to ensure
that correct and timely notification is provided appropriately at both the State and county
levels.

A list of minority organizations in the State, for reference in disseminating disaster program
information to minority groups, shall be maintained. The list shall include organization
names, addresses, and names of the contact person. This list should consist of at least the
following:

American Indian Organizations

Alaska Native Organizations

Historically Black Colleges and Universities (1890 colleges and Universities)
Hispanic Association of Colleges and Universities

Native American Community Colleges

minority and ethnic newspapers and radios

organizations for the handicapped

organizations for the aging.

Ensure that the lists are mailed to County Offices for assistance with disseminating program
information.

C County Office Responsibilities

County Offices shall make every attempt to ensure correct and timely notification is provided
to potential participants by:

e program leaflets, newsletters, and print mediain general circulation in the county or area
e town or general meetings
e radio, television, and video that have general coverage in the county or area.

Note: County Offices shall review and use State lists for applicable contacts in the area.
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Par. 6

6 Outreach (Continued)

C County Office Responsibilities (Continued)

2-28-05

County Offices shall maintain alist of civic, agri-business, and special interest organizations
functioning at the county level for reference in disseminating disaster program information.
County lists should include a minimum of the following:

farmer or rural organizations, such as Ruritan Clubs, FFA, etc.
minority churches and ministers

minority organizations and coalitions, such as NAACP, etc.
county minority and ethnic newspapers and radio stations
women's groups

adult farm management educators, such as CSREES and agri-businesses, especialy if
minority-owned.

Notifications

State and County Offices shall use the lists in subparagraphs B and C to assist in ensuring
that information is disseminated to all producers. Program information must be publicized by
mailings; meetings shall be held when possible and where feasible. When preparing to speak
to minority groups, consider a location accessible and preferable for the group.

State and County Offices shall ensure that minority members and advisers are:

fully informed on disaster program matters
fully used for input of minority needs and contacts

requested to speak to minority groups or to accompany CED, DD, or other officials when
speaking to minority groups.
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7

2-28-05

Par. 6

Outreach (Continued)

E Documentation

Extensive documentation of outreach effortsis required. STC shall document specific
guidance given to County Offices and efforts made at the State level concerning outreach
activity.

COC shall document efforts made at the county level whether performed singularly or in
conjunction by the County Office with the minority adviser, DD, or State Outreach
Coordinator.

A copy of all letters, notices, news articles, radio programs, county or ethnic group meetings
and attendance data, notifications of minority advisers, etc., about outreach activity shall be
filed in the Primary program file. For instance, DAP for Disaster Assistance Programs.

Documentation by COC or STC must include whether the effort is considered a minority or
under-served/under-represented contact, and also be included in the program file.

Eligibility

A Eligible Commodities

Eligible commodities are those crops, types, intended uses, and practices:

o eligible for NAP according to 1-NAP (Rev. 1) regardless of whether coverage was
purchased (noninsurable crops)

e for which federal crop insurance is available, regardless of whether insurance was
purchased (insured or uninsured crops).

Eligible crops are those that are planted or prevented from being planted with the intent of
harvest. The crop could have been planted at anytime but must be for harvest during the crop
year.

Eligibility for 2005 commodities is limited to those with losses caused by hurricanes or
tropical storms of the 2004 hurricane season (June 1 through November 30, 2004), in
counties declared disaster areas by the President of the United States.
Cyclones and typhoons in the Pacific Basin are not included as eligible loss conditions.
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Par. 7

7 Eligibility (Continued)

B

2-28-05

Insured, Uninsured, and Noninsurable Crops

Insured crops are those crops covered by crop insurance and the producer purchased either
catastrophic or buy-up crop insurance. This includes crops where coverage is available only
through written agreement between the producer and the insurance company. CDP benefits
will be calculated at 65 percent of the county payment rate.

Uninsured crops are those crops for which insurance was available in the county, but the
producer did not purchase insurance. CDP benefits will be calculated at 60 percent of the
county payment rate.

Noninsurable crops are those crops for which insurance was not available in that county.
CDP benefits will be calculated at 65 percent of the county payment rate.

Note: Crops covered by crop insurance pilot programs and all levels of AGR insurance
policies are considered insurable for disaster program purposes if CAT coverageis
available.

Ineligible Crops

Sugarcane is not an eligible crop for disaster assistance as provided in the Military
Construction Act, 2005.

Grazing losses are not eligible losses. These losses may be eligible under the Livestock
Assistance Program and NAP, if eligibility requirements are met.

Crops, types, intended uses, and practices for which federal crop insurance or NAP coverage
is unavailable, are not eligible for CDP.

Example: In county A, double-cropped dry land cotton is ineligible for federal crop
insurance or NAP coverage.

Although cotton is an eligible CDP commodity, this management practice is not
eligible for CDP benefits within county A. CDP dligibility is based upon the
availability of federal crop insurance or NAP coverage.

Eligible Plantings of the Same Crop

A multiple-planted crop is the same crop planted or prevented from being planted in more
than 1 approved planting period in a crop year on different acreage.

A repeat crop is the same crop planted or prevented from being planted in more than 1

approved planting period in acrop year on the same acreage. Refer to 1-NAP (Rev. 1),
paragraph 178 to establish planting periods.
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Par.7

7 Eligibility (Continued)

D Eligible Plantings of the Same Crop (Continued)

2-28-05

Repeat and multiple planted crops may be eligible for disaster assistance when COC
determines that all of the following apply:

e subsequent planting was planted with an intent of harvest
e each planting was within the established planting period for the crop

e initial and subsequent plantings meet all eligibility provisions, including good farming
practices

e each planting could reach maturity if each planting was harvested or would have been
harvested.

IF these criteriaare... | THEN...

met each crop stands alone for disaster assistance. The production
from 1 planting does not count against the production from any
other planting.

not met all plantings and all production are counted as 1 crop.

Replanted Crops

Replanted crops are the subsequent seeding of the same crop when the previous planting of
the same crop failed. If the initial planting of the crop fails and there is adequate time to
replant, the crop must have been replanted or no benefits will be paid. The replanted crop is
considered the original crop for CDP purposes.

Note: Small grain crops having fall and spring crop types are considered the same crop.
County Offices shall always use the unit structure downloaded by RMA according to
[subparagraph 55 A.

Different Crops on the Same Acreage

The statute limits the number of different crops that may earn benefits on the same acreage.
Morethan 1 crop within a crop year may earn benefits on the acreage only if the farm has an
established practice of planting 2 or more crops for harvest on the same acreage for the same
crop year. See[paragraph 72 for procedure on multiple-cropped acreage.
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Par. 8
8 Causes of Loss

A Adverse Weather Conditions

Disaster payment provisions apply if the crop could not be planted or production both in
quantity and quality was adversely affected by earthquake, volcano, or damaging weather,
including drought, excessive moisture, hail, freeze, tornado, hurricane, typhoon, excessive
wind, excessive heat, or a combination thereof.

B Waeather-Related I nsect and Disease I nfestation

Disaster payment provisions apply if the crop could not be planted, or production both in
quantity and quality, was adversely affected by related conditions of:

e plant disease, or other deterioration of a crop that is accelerated or exacerbated naturally
because of damaging weather occurring before or during harvest

e insect infestation, that is accelerated or exacerbated naturally because of damaging
weather occurring before or during harvest.

Note: Insect infestation must be arelated condition of the damaging weather for production
losses to qualify for disaster benefits. Before approving any losses because of insect
infestation and plant disease, COC shall have published scientific information that the
disease or insect infestation is accelerated or exacerbated naturally because of the
damaging weather. Producers must provide documentation of action to prevent losses
because of disease or insect damage, such as receipts for chemical or biological
application to destroy the insects. Third party opinions are not considered acceptable.
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Par. 8

8 Causes of Loss (Continued)

C Drought

2-28-05

Drought is an eligible cause of loss for crops having anonirrigated practice that suffered
production losses. For nonirrigated crops that were prevented from being planted, drought is
an eligible condition if, on the final planting date, or within the late planting period if electing
to try to plant the crop, the areathat is prevented from being planted has insufficient soil
moisture for germination of seed and progress toward crop maturity because of a prolonged
period of dry weather. Prolonged precipitation deficiencies must be verifiable using
information collected by sources whose business it is to record and study the weather,
including but not limited to, local weather reporting stations of the National Weather Service.

For an irrigated practice, lack of water or contamination by saltwater intrusion caused by
drought conditions may be considered an eligible cause of loss for production losses or
prevented planting if there was not areasonable probability of having adequate water to carry
out an irrigated practice.

Saltwater intrusion is an eligible cause of loss for prevented planting purposes.
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Par. 8
8 Causes of Loss (Continued)

D Water Rationing

Water rationing is an eligible cause of loss for prevented planting subject to the following
conditions:

e water isrationed by a Government entity or water district and no compensation was
provided

Note: A refund of the water fee to the producer is not considered compensation.
o if water isrationed by a Government entity or water district, COC shall:

e disapprove any application if any compensation was received from a Government
entity or water district

e not consider the application complete until proof of or lack of compensation is
provided.

Note: The producer must have received written notice that their irrigation water supply
would be rationed.

Water rationing is an ineligible cause of loss in the following situations:

e irrigation water supply was not rationed, but was sold or leased to a Government entity or
water district

e irrigation water supply was rationed because of the actions of the Army Corps of
Engineersto release water from reservoirs

e irrigation water supply was permanently rationed in a prior year.
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8 Causes of Loss (Continued)

E

2-28-05

Ineligible L osses

Ineligible losses include:

drifting herbicides
wildlife

poor management

losses initiated after harvest

losses during storage
poor farming practices

market losses

loss of plants or trees (other than nursery) grown for the production of a crop

Par. 8

Examples.  Apple or citrustrees, grape vines, blueberry or raspberry plants, etc.

forage seeding establishment.
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Par. 8
8 Causes of Loss (Continued)

F Insured Crops

In certain cases an RMA idemnifiable loss will not meet the CDP dligibility requirements.
Examples include:

e wildlife damage

e citrustreeloss

e price reductions, including:
AGR

AGR-lite

income protection policies

CRC
revenue assurance policies, etc.

o forage seeding.

Note: CDP isaproduction loss program. Reduced forage production may be an eligible
loss under CDP. However, CDP does not cover losses associated with the
“establishment” of aforage crop. Forage seeding is covered under a special RMA
policy separate from their “forage production” policy.

COC shall either disapprove the application if the entire lossis ineligible or assign production
for the ineligible portion of the loss if some eligible loss occurred. See paragraph 130 for
assigned production.

* * * | osses associated with an RMA download will not always meet CDP €ligibility
requirements. County Office's shall ensure that eligible conditions are met for insured as well
as uninsured and non-insurable applicants before approval.
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10

8-2-05

Par. 9

Eligible Crop Years

A Crop Year

The eligible disaster event or condition must have actually occurred during the crop year for
which the application isfiled. The crop year isthe RMA crop year for insured crops or NAP
crop year for noninsurable crops. The producer may elect only 1 year (2003, 2004, or 2005)
in an administrative county for all units.

Examples.  Ornamental Nursery - For nursery, the 2004 crop year began on
October 1, 2003, and ended on September 31, 2004. A disaster event that
occurred on November 10, 2004, is not an €ligible cause of loss for the 2004
crop year.

Apples - A storm damaged the treesin the orchard on June 1, 2001, causing
reduced production for future years including the 2003 and 2004 CDP
program years. The disaster event that caused the low yield is not an eligible
loss condition for 2003, 2004, or 2005.

Winter Wheat - The 2003 winter wheat crop was planted on

November 1, 2002. Hail damage occurred on December 31, 2002. The
disaster event is an eligible cause of loss for the 2003 crop year. The crop is
eligible since the disaster occurred during the 2003 crop year.

Exception:  $ee paragraphs 12 and 13 for NC-CDP and VA-CDP.

Eligible Producers

A Eligible Producers

A producer is an owner, operator, landlord, tenant, or sharecropper who shared in the risk of
producing the crop and who was entitled to share in the crop available for marketing from the
unit, or would have shared had the crop been produced.

The producer must be able to show, with verifiable evidence, that the producer had an interest
in the commodity produced or had control of the crop acreage on which the commodity was
grown at the time of the disaster, which is the basis for the application for payment. One of
the following shall be obtained as determined by COC:

e copies of signed written leases

e copies of signed rental agreements
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8-2-05

Par. 10

Eligible Producers (Continued)

A Eligible Producers (Continued)

e copies of other legal documents showing land ownership or control
e statement signed by landowner that producer had control of the acreage

e statement signed by operator or producer that producer had control of the acreage on a
farm.

The application shall be disapproved, if COC is not satisfied that the documentation provided
by the producer is sufficient.

Deceased Persons and Dissolved Entities

If, subsequent to the disaster, an eligible producer is deceased or is an entity that was
dissolved, arepresentative of the deceased producer or dissolved entity may sign CCC-750, if
the representative currently has authority to enter into a contract for the producer.

Note: Proof of authority to sign for the deceased producer or dissolved entity must be
provided. Proof of authority may include 1 of the following:

e court orders

o letter from the Secretary of State

o*--documentation authorizing the Executor of the Estate
e any document approved by OGC Regional Attorney.

If a CDP application involving a deceased individual or closed estate is determined to have
been signed by an authorized individual:

e payment shall be issued using the ID number of the dligible individual or the individua’s
estate, as applicable

e payment may be issued in the names of the heirs, based on OGC’ s determination,
according to 1-CM.--*

If aproducer is general partnership or joint venture that was dissolved, all members of the
general partnership or joint venture at the time of dissolution, or their representatives, must
sign CCC-750 and associated forms.

Note: Only 1 CCC-750 will be submitted for the partnership or joint venture; however, al
members must sign CCC-750.
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Par. 10
10 Eligible Producers (Continued)

C Changein Ownership

A producer who lost control or ownership of the land with a disaster-affected crop during the
growing season is eligible to participate, if the applicant meets all of the following:

e wasthe producer at the time of planting
e had control of the crop at the time of the disaster event as determined by COC
e lost control of the property after the disaster event, but before harvest

e isableto provide production evidence (COC may assign maximum loss levels, if
applicable).

In the case of a prolonged disaster event, such as drought, the producer planting the crop and
experiencing a significant portion of the drought condition, as determined by COC, may be
eligible. Any sale of the property and crop during the drought disaster event should be
reflected in the sales price paid by the new owner. Disaster assistance shall not be prorated
between former and successive owners of the crop.

11 Ineligible Producers

A Florida Disaster Programs

Any producer receiving benefits under the 2004 Florida Disaster Programs (authorized by

Section 32 of the Agricultural Adjustment Act of August 24, 1935), shall be ineligible for
assistance under:

e CDP

e NC-CDP

e VA-CDP.

Note: A producer isan individual or entity with a unique tax ID number.

B Repayment of Section 32 Assistance

A producer may refund Section 32 assistance received under the 2004 Florida Disaster
Programs™* * * to regain dligibility for alternative crop loss programs.
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Par. 12

12 NC-CDP

A Eligibility

2-28-05

Eligible producers are those with 2003 crop year fruit and vegetable losses located in the State
of North Carolina resulting from hurricanes, tropical storms, and other weather-related
disastersthat occurred during calendar year 2003.

Eligible commodities are those meeting the national CDP requirements and designated a fruit
or vegetable in Exhibit 6

Funding

Funding for this program is limited to $3 million.

If the total value of approved applications exceeds the available funding, a payment factor will
be applied to the calculated program benefits to ensure that payments will be issued only after

the signup period ends and a factor is determined.

A single $80,000 per person payment limit will be applied to the combined benefits of
NC-CDP and national CDP.

Program Provisions

All program provisions of national CDP shall apply to NC-CDP applicants unless modified in
this section.

Participation in Multiple Disaster Programs

An eligible producer, within the same FSA administrative county, receiving 2003 NC-CDP
benefits:

e may also receive 2004 or 2005 CDP benefits on any eligible crop including fruits and
vegetables

e shal not receive 2003 CDP benefits on any eligible crop including fruits and vegetables.
Note: The producer may elect to receive 2003 benefits under CDP rather than NC-CDP, if
losses are greater in 2003 for all crops. However, if the producer electsto receive

2003 benefits under CDP, the producer will be indligible for 2004 or 2005 CDP
benefits in that administrative county.
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Par. 12
12 NC-CDP (Continued)

E Program Designation
Applicants shall designate their intention to participate in NC-CDP on CCC-750, item 5.
F Pay Groups

The pay groupings under NC-CDP are the same as those under CDP (for any combination of
single market, multiple market and value loss crops).

The CDP software will automatically enforce the pay group provisions providing acres and
production for all commodities within the group are entered on CCC-750.

All crop types within a pay group will offset each other.

Example: Red Delicious apples (Common) and Fuji apples (Specialty) are in the same RMA
pay group. Acres and production of both must be included on CCC-750 even if
the loss was limited to only 1 type (same unit and crop year). A loss on Red
Delicious apples will be offset with the production of Fuji apples.

Insured commodities will not offset non-insurable commodities.

Examples.  Tomatoes are an insurable multiple market crop. Tomato root stock (RS), isa
value loss crop which is non-insurable. A loss on the value loss crop of
tomato root stock will not be offset with the tomato production (fresh or
processed).

Red beets are a non-insurable multiple market crop. Red beet “sets” isa
non-insurable value loss crop. Red beet production (fresh and processed) will

offset any loss of red beet “sets’. They are both within the same pay group
since neither is insurable anywhere in the US.

Sed paragraph 50|for additional information.

2-28-05 5-DAP (Rev. 1) Amend. 1 Page 1-23



Par. 13
13 VA-CDP

A Eligibility
Eligible producers are those with 2003 crop year losses located in the Commonwealth of
Virginiaresulting from hurricanes, tropical storms, and other weather-related disasters that
occurred during calendar year 2003.

B Funding
Funding for this program is limited to $50 million.
If the total value of approved applications exceeds the available funding, a payment factor
will be applied to the calculated program benefits. Payments will be issued after the signup

period ends and a factor is determined.

A single $80,000 per person payment limit will be applied to the combined benefits of
VA-CDP and national CDP.

C Program Provisions

All program provisions of national CDP shall apply to VA-CDP applicants unless modified
in this section.

D Participation in Multiple Disaster Programs.

An eligible producer, within the same FSA administrative county, receiving 2003 VA-CDP
benefits:

e may also receive 2004 or 2005 CDP benefits including crops paid under VA-CDP
e ghall not receive 2003 CDP benefits on any eligible crop.

Note: The producer may elect to receive 2003 benefits under CDP rather than VA-CDP, if
losses are greater in 2003 for all crops. However, if the producer elects to receive
2003 CDP benefits, the producer will be ineligible for 2004 or 2005 CDP benefits in
that administrative county.
E Program Designation
Applicants shall designate their intention to participate in VA-CDP in CCC-750, Item 5.

14-29 (Reserved)
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Par. 30

Part 2  Conditions of Recelving Assistance

30 Linkage Reguirement

A Rule

4-12-05

As a condition of receiving disaster benefits on an insurable crop that is not insured, or on a
noninsurable crop that is not covered by NAP, producers are required to purchase insurance,
or NAP, as applicable, on that crop for the next 2 available crop years according to the

following table.

IF the producer isrequesting
disaster benefitson...

THEN for the next 2 available crop years, the
producer isrequired to purchase...

an insurable crop

aplan of federal crop insurance coverage providing a
level of coverage greater than the level available under
catastrophic risk protection.

anoninsurable crop

NAP coverage, including filing the required paperwork
and paying the administrative fee.

If acrop receiving disaster benefitsis insured or is covered by NAP, the linkage requirement is
not applicable. 1f linkage is required, coverage must be obtained for the next 2 subsequent
crop years based on the date of the applicant’ s signature on CCC-750.

*--Exception 1: CDP digibility is based on the AGI provisions provided irj paragraph 31]
However, dligibility for NAP is based on the $2 million gross revenue
provisons. Therefore, if a producer meetsthe AGI provision and is eligible
for CDP but is not eligible for NAP because of the gross revenue provision, the
producer will be considered to have met linkage for noninsurable crop.--*

Exception 2: If the sales closing date for the next crop year is within 30 calendar days of the
application date, the producer may choose to obtain the required coverage for
the 2 crop years subsequent to the next crop year.

Example: On March 4, 2005, an uninsured producer signed CCC-750 for a
2003 crop loss on corn. The federal crop insurance sales closing
date for cornin that county is March 15, 2005.

Based on the application date, this producer is required to obtain
federal crop insurance at an “additional” level for the 2005 and
2006 crop years. However, since the application date was within
30 calendar days of the sales closing date for the 2005 crop year,
the exception is applicable. This producer has the option to obtain
the required coverage for either of the following:

e 2005 and 2006
e 2006 and 2007.
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Par. 30
30 Linkage Requirement (Continued)

A Rule(Continued)

If benefits are requested on a 2003/2004/2005:

e NAP crop and crop insurance becomes available for this crop for ayear for which linkage
is required, the producer is required to purchase crop insurance at alevel of coverage
greater than the level available under catastrophic risk coverage

e insured crop and crop insurance is not available for this crop in afuture year for which
linkage is required, the producer is required to purchase NAP coverage, including filing
the required paperwork and paying the administrative fee.

Note: Crops for which RMA introduces a pilot crop insurance program will be considered
insured crops for CDP linkage requirements.

If this requirement is not met, the producer shall refund al crop disaster benefits received, plus
interest, for the crop or crops for which the producer failed to meet the linkage requirements.

The linkage requirement applies to the producer's interest in the crop (specifically receiving
benefits) in the county where the crop was physicaly planted or prevented planted.
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Par. 30

30 Linkage Requirement (Continued)

A Rule(Continued)

2-28-05

Producers shall complete CCC-751 at the time of application acknowledging the crop
insurance and/or NAP linkage requirement.

Example 1

Administrative County A covers 2 physical counties (County A and County B). An
approved applicant physically grew an uninsured commodity only in County A during the
disaster year. Crop insurance linkage appliesto County A. The producer is not required to
purchase insurance for County B.

Example 2

Administrative County A covers 2 physical counties (County A and County B). An
approved applicant physically grew an uninsured commodity in both counties. Crop
insurance linkage applies to both County A and County B.

Example 3

An approved applicant grew an uninsured commodity in County A, and also grew the same
commodity in County B during the disaster year. County A and County B are separate
administrative counties. The producer received CDP assistance for aloss only in County A.
Crop insurance linkage appliesto County A.

Linkage Within a Pay Group

Linkage will apply to each crop, type, intended use, and planting period, if applicable, listed
on the approved application.

Example 1

If dry edible kidney, navy, and pinto beans are in the same pay group, but the producer grew
only navy and pinto beans during the disaster year, then linkage:

e appliesto navy and pinto beans
e doesnot apply to kidney beans.

However, the producer may have to purchase a dry edible bean policy to obtain coverage on

navy and pinto beans. That policy may also cover kidney beans since it is part of the same
RMA pay group, even though FSA linkage would not be applicable to that type.
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Par. 30

30 Linkage Requirement (Continued)

B Linkage Within a Pay Group (Continued)

2-28-05

Example 2

If aproducer grew dry edible kidney, navy, and pinto beans (same pay group), during the
disaster year, but only had a loss on pinto beans, linkage would apply to all 3 types of beans.
The production from all 3 types of beans is required to be included on the disaster
application.

Example 3

If there are 4 planting periods established for a crop and the producer experiences a loss
during planting period 2, linkage applies only to planting period 2.

NAP Coverage

To meet the linkage requirement for noninsurable commodities, as provided in
subparagraph B, the producer must:

o file CCC-471 and pay the applicable administrative fee
e complete all required paperwork (acreage reports, production records, €c.).

Note: The payment of a NAP administrative fee alone, without completing the required
program paperwork throughout the insurable year, does not meet the linkage
requirement.

Other Federal Crop Insurance Coverage

RMA established several types of other policies, including but not limited to pilots, GRP,

GRIP, and CRC. These policies offered by companies reinsured by RMA meet the linkage

requirement if alevel greater than CAT is purchased. Most policies offer a CAT level along

with additional levels.

All levels of AGR policies, including AGR-lite, will meet the linkage requirement.

Plans purchased by special written agreements will meet the linkage requirement, if the
specified coverage is above the CAT level.

GRP is offered at either the CAT level or “additional” levels. The GRP policy must be
obtained at an “additional” level, as defined by RMA, to meet linkage requirements.

AGR-lite policies will meet linkage requirements for NAP crops.

Sed subparagraph 7 B for the definition of insured crops.

5-DAP (Rev. 1) Amend. 1 Page 2-4



Par. 30
30 Linkage Requirement (Continued)

E Refund of Disaster Assistance

Producers who are required but fail to purchase crop insurance or NAP coverage, as
applicable, for the crop receiving a disaster benefit shall reimburse the full amount of the
disaster assistance provided, plus applicable interest.

If the County Office becomes aware that a producer did not purchase the required crop
insurance or NAP coverage, the County Office shall immediately notify the producer of
noncompliance and a full refund, plus interest.

The notification letter to the producer shall include the following:

notification that they did not comply with CCC-751
date CCC-751 was signed

the dollar amount to be refunded

applicable appeal rights according to 1-APP.

F Meritorious Cases

The statute does not provide authority for meritorious relief. There will be no exceptions or
waivers. Participants shall be required to refund the disaster payment received plus interest for
the crop, if insurance was not purchased as required.

G Producersindebted to FCIC

According to RMA guidelines, producers who are indebted to FCIC or private insurance
provider are unable to purchase crop insurance for future years until the debt is satisfied.
There are certain circumstances where a producer indebted to FCIC is considered dligible to
receive disaster payments.

Example: Producer A obtained crop insurance on all insurable crops in 2004 but did not pay
the premium for the insurance coverage. Although Producer A will be on the
indebted list for 2004, the producer did satisfy the requirement of obtaining crop
insurance and is considered insured for the 2004 crop year. Producer A is not
required to purchase crop insurance in future years.

A producer who is denied coverage by FCIC during a required linkage year for any reason
including debts owed for the non-payment of insurance premiums, will be in violation of the
linkage agreement. It is the producer's responsibility to maintain eligibility for federal crop
insurance during the linkage years.
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Par. 30
30 Linkage Requirement (Continued)

H Example of CCC-751

The following is an example of a completed CCC-751

This form is -available electronically.
CCC-751 U.S. DEPARTMENT OF AGRICULTURE
(02:28-05) Commoedity Credit Corporation

CROP INSURANCE AND/OR NONINSURED CROP DISASTER ASSISTANCE
PROGRAM (NAP) COVERAGE AGREEMENT

NOTE: Th hovity for.collecting the following information is Pib. L. 108- 324 This authority allowsjbr th lection:of information without pricy OMB approval
dated by the Pap Jo Reduction Act of 1995, The tine reqiii wplete thisi Hection is estimated 1o 107
including: the time_ for veviewing histructions, searching existing data sonrces, gathering and-maintaining the data néeded, and completing and rewewmg the
colleciion of information.

The anthority for requesting: this information is the Military Construction Appropriations and Emergency Hurricane Supplemental AppropriationsAct, 2003 (Pub L.
108-324):and 7 CFR Pari I479. Theinformation on this form will-be nsed fo determine whether a prodiicer has complied with:the reguirement to purthase crop insurance
arid/or Noniiisitred Crop Disasier Assistance Program (NAP) coverage for the next two subsequent crop years, as applicable. In.caseswhere the sales closing date has
passed prior to' the date produicers sign the Crap Disaster- Program (CDP) Application, producers will be requlred to pumha.ve coverage Jor thé next two available crop
years.. Providing this information 1: volumzvy However, failure to execule this contract will. it ina deter In-addition to the already published
rouiine uses, this inf ion may b ided to.othe jes, the IRS, Dep. of Tustice.or other State or Federal law onforcement agencias and in response to @
court:magistrate or adwinisirative frlbumzl Allinformation provided. herem is subject o verification by the Commodity Credit- Corporation orits agents: As provided.in
various civil.and crininal statutes; fzulurz 49 pmwdz true. and coFrectinformation mayyesultiri civil suit or criminal pr ivrt, the ussessment of penalties or pursiit of
other vemedies. A provided i the applicab lations; failuie 1o pirch crop iisurance dscertified iin this-contvact, may vesull-in the refund of 2003;: 2004 or 2005
disaster benefits plus interest asidentified in this.coritract. RETURN THIS . COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

Inaccordance with:Section 101 of Chapter 1 of Division B of the Military Construction Appropiiations arid- Emergency Hutricarie
Supplemental Appropriations Act, 2005, régarding eligibility for. 2003,-2004 or 2005 disaster assistance, I hereby certify that.I have read
and understand:the crop.insurance and NAP coverage requirements as it pertains to the applicable box checked. This agreement
does notsupersede any previous requirements-to purchase crop-insurance. Insurable crops arethose for which crop insurance.is available
from USDA's Risk Management Agency (RMA). Non-insurable-crops are all.othercrops for which benefits can be obtained under-the
USDA's Non-Insured Crop Disaster Assistance Program (NAP): In any case in'which an insurable crop shall’become anen-insurable crop
orvice-versa the purchase obligations set out below shall change accordingly for the crop year invelved.

1. T understand that I have applied for the Crop Disaster Program {CDP), Virginia Crop Loss.Program (V- A-~CDP:) or North
Carolina Finiif and Vegetable Crop T.oss Program (NC-CTP) benefifs on'af least one msitrable crop that Telected nof to
insure for the: 2003, 2004 or 2005 crop yéat, as applicable. Tnreturn for 2003, 2004 o1 2005 €DP, VA-CDP, or NC-CDP
benefits paid-tome-on the instred-crop(s) that'l elected not'to ingure; 1 am required to purchase-crop msurance at a level of
coverage greater than the level available under catastrophie risk coverage, for the nexttwo subsequent years for such
crop(s).. If:the-crop insurance sales closing date for the next crop year-is within 30 days:of the date I signed the CDP
application, I may choose to.obtain the-required coverage for the two crop years subsequent to-the next crop year. In cases
where the: crop’insurance sales-closing date has passed, prior-to the date T sign the CDP application, I will be.required to
purchase crop insurance for the next twe-available crop years for such crep(s).

5 l:l T understand that T have.applied for the CDP, VA-CDP, or NC-CDP benefits on-at least.one noninsurable crop for which'T
elected not to-purchase NAP coverage. Inreturn for my 2003, 2004 or 2005 CDP, VA-CDP, or NC-CDP benefits paid to
me on the neninsurable erep(s), I'am required to purchase such NAP coverage for the next two subsequent years for-such
crop(s).. If the last day. for obtaining NAP coverage is-within 30 days of the date I signed the CDP-application, T may choose
to-obtairi the reéquired NWAP coverage for the twocrop years subsequent to the next crop year, In cases where the NAP
applicdlion period-hias passed prior o e date I sign (he CDP-application; T will be required to purchiase such NAP coverdge
for the next two available:crop years. 1f crop insurdnce becomes.available for such-crops inthe next two-available crop
years, I will be:required to purchase cropinsurance at.a level of coverage greater than the level available under catastrophic
risk coverage for the next two available-crop years. Furthermore, with respect to NAF coverage, T understand that:T'am
required to file the required paperwork and pay the -administrative-fee by the applicable State-filing deadline as required by
Section 196 of the Federal Agriculture Improvement and Reform Act of 1996.

3. l:l T'understand that I have dpplied for the CDP, VA-CDP, or NC-CDP benefits and that I purchased; in the case of insurable
commiodities, crop insurance, and in‘the case of noninsurable commedities, NAP coverage, for-all crops for which I am
applying for 2003, 2004-0r 2005 CDP, VA-CDP, or NC-CDP benefits; With respect tononinsurable commodities for which T
am applying for CDP, VA-CDP, or NC-CDP benefits, I certify that T filed the required paperwork-and paid the administrative
fee by the applicable State filing deadline as required by Section 196 of the Federal Agriculture Improvement and Reform Act

of 1996.

1A. Producer's Name: (Print): 2A. County Name-and Address-(Including Zip Code):

John Smith Stafford County FSA Office

200 Front Street

1B. Producer's Signature: stafford, VA 23000-2000

/s/ John Smith
1C, Date . (MM-DD-YYYY): 2B. ‘County. Telephone -Number (including Area Code):

03-24-2005 123-456-7890
The U'S: Departrent of Agricilivre (USDAL prohibits disedrination ini 8l its progrars ahd Sctiviles bn e badis.bf race; color, Aaliohal drigin, gendet. wligion, age, disabiliy; polfical balirs; sexual orientation,
and maital-br family status. (Nof all prohibited basis apply fo-ailorograns.) Peisons itie.s wihe.reg means (Braifle, targe print, a udiota e, #ic)

shoald contact USDA'S TARGET-Cenisr af (2023 720-2600 fvoice and TOD): To-fle.a-compldint of diserimination, write USDA, Difector, Office of Civil RIgHts,, Roo#n: 326-W, Whitlen Building, 1400 Indepertlance
Avefue; SW, Washington, D:C..20250-04 10 57 call (202) 726-5064(voics of TDD): USDA-is &h gquat 00porbriily rovider aid smployer
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Par. 30

30 Linkage Requirement (Continued)

| Linkage Violation Procedure

If a CDP participant does not fulfill the linkage requirement, County Offices shall do the

following.
Step Action
1 | Enter adisapproval date on the original automated CDP application. The

disapproval date shall be the day the County Office becomes aware of the violation.

Run the overpayment register.

Transfer the overpayment to receivables.

Enter the date of the original CDP disbursement asthe interest start date.

albhwinN

Follow 50-FI, paragraph 30 to determine the applicable interest rate.

A violation will not occur for any linkage year in which the producer fails to obtain federal
crop insurance or NAP coverage, if the crops for which linkage is required are not planted.

J Linkage Violation Procedure for the 2001/2002 CDP

The automated process to establish areceivable for the previous CDP is not available.
Counties shall:

e follow the procedure to manually establish a receivable according to 67-FI, Part 4

e use program code “01-02CDP” or “01-02SDP’, as applicable

e ENTER“CCCINT” inthe program interest field when establishing the receivable

e usethedate of the original disbursement asthe “Interest Start Date”

e usetheinterest rate in effect on the date of the original disbursement as listed in 50-Fl,

2-28-05
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Par. 31
31 AGI

A AGI Provisons

An individual or entity is not eligible for benefits under CDP, VA-CDP, or NC-CDP, if the
average AGI exceeds $2.5 million, and less than 75 percent of the average AGI is derived
from farming, ranching, or forestry operations.

The County Offices shall:

o follow regulations at 7 CFR Part 1400-G and 1-PL, Part 6.5, for al AGI compliance
activities

e obtain CCC-526, or other approved statement, from each individual and entity (if not
previously on file for other programs) for the years for which CDP, VA-CDP, or
NC-CDPisfiled

e record appropriate value for AGI compliance in the automated system for 2003, 2004,
and 2005 as applicable

¢ reduce benefits by an amount commensurate with the interest held by the individual and
entity that either exceeds the AGI limitation, or fails to timely submit a certification
statement.

Note: The average AGI for the individual or entity is the average of AGI of the individual
or entity over the 3 tax years immediately preceding the year for which benefits are
requested. Multiple AGI certification statements may be necessary since the
applicant may request CDP and other disaster benefits for multiple years.
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Par. 32

32 Conservation Compliance

A

2-28-05

Producer Requirements

HELC/WC provisions apply to national CDP, VA-CDP, and NC-CDP. If AD-1026 is not on
file for the applicable year of the CDP application, the producer shall complete and certify
compliance before any payment is issued.

When assisting producers in completing AD-1026, County Offices shall follow instructions
in 6-CP, with the following exceptions:

e enter the applicable year (2003, 2004, or 2005) initem 3

e (generate acurrent AD-1026A and manually make any known changes to reflect the status
of the producer's farming operation in the applicable year

e instruct the producer that the answers to the questions should pertain to the year of the
disaster application.

Question 8 on AD-1026

If question 8 is answered "yes', AD-1026 shall be signed by the producer in item 11, and
referred to NRCS. The producer must be informed of all needed NRCS determinations before
signing the certification in item 13. If the producer answers "NQO", the producer should sign
and dateitem 11 and item 13.

Question 10 on AD-1026

Question 10 should only be answered "yes' if the producer conducted the listed activities
during the crop year designated in item 3.

027 Flags

After the producer signs AD-1026, item 13 certifying compliance, the County Office shall
update the 027 and A027 flags in the tract file with "Y" according to 3-CM,
181 D and 6-CP, paragraph 222 for the applicable year.

Note: See 3-CM if the producer is associated with a farm.
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Par. 33

33 Administrative Offset and Bankruptcy

A Administrative Offset

CDP, VA-CDP, and NC-CDP payments shall be subject to administrative offset.
Bankruptcy
Bankruptcy status does not exclude a producer from requesting disaster benefits.

Contact the OGC Regional Attorney for guidance on all bankruptcy cases involving requests
for disaster benefits.

34 Payment Limitations

A 95 Percent Cap

2-28-05

The Military Construction Act of 2005 requires, "Assistance provided under this subsection
to a producer for lossesto a crop, together with the amounts specified in subparagraph (B)
applicable to the same crop, may not exceed 95% of what the value of the crop would have
been in the absence of the losses, as estimated by the Secretary.”

Payments specified in subparagraph (B) in the Military Construction Act of 2005 include the
following:

e any crop insurance payment made under the Federal Crop Insurance Act
¢ thevalue of the crop that was not lost.

Ninety-five percent of the value of the crop in the absence of the loss is calculated by
multiplying:

producer's acres, times
historic yield, times

price, times
95 percent.

Notes: Producer's acres equal acres times producer's share.
Historic yield equals the higher of the producer's APH or county crop table yield.

Price equals the higher of the APH price of NASS seasonal average price.
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Par. 34

34 Payment Limitations (Continued)

A 95 Percent Cap (Continued)

5-19-05

The total crop value is determined by adding:
e CDP payment, plus

e net indemnity payment, plus

e value of production not lost.

Notes: CDP payment includes both production and quality loss compensation.

Net indemnity is the gross crop insurance indemnity minus the premium paid by the
producer.

*--1f RMA indemnity amount is negative, the negative amount is used to determine the
total crop value.--*

For crops covered by revenue policies, the RMA download will include a net
indemnity to be used in determining the total crop value.

The value of the production is the price (higher of APH or NASS seasonal average
price) times the net production. The value of production will be adjusted for quality
losses.

For value loss crops, the value of production is the Field Market B.

Note: Complete CCC-750D according to paragraph 248

"Person" Limitation

Combined payments issued for CDP, VA-CDP, and NC-CDP for all years are limited to
$80,000 per “person” as determined according to 7 CFR Part 1400, Subpart B, and
1-PL, Part 4.

Payment Limitation Control

Each applicant shall complete the applicable CCC-502 to describe their farming operation.
County Offices shall use the information provided on the completed CCC-502 to make the
"person” determination. If an applicant has a current CCC-502 on file for other program
purposes, do not require a separate CCC-502 for disaster purposes.

Note: The actively engaged in farming, permitted entity, cash rent tenant, and foreign person
rules do not apply.
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34

35

36

Par. 34

Payment Limitations (Continued)

D Multi-County " Persons’

If acontrol county is not currently designated for the "person” requesting disaster benefits,
select the control county according to 1-PL.

Combined Public Entities

The $80,000 payment limitation applies to combined public entities such as States, political
subdivisions, and agencies thereof.

All State agencies, divisions, and political subdivisions, such as cities, towns, and
municipalities, are combined as 1 "person” for program payment eligibility and payment
limitation purposes. See 1-PL, subparagraph 256 A.

Combined State producers shall not be denied the opportunity to participate in CDP providing
all payment eligibility requirements.

Follow 1-PL, subparagraphs 256 D, F, G, and H for payment limitation control activities.

Assignment of Payment

A Assigning Disaster Payments

Payments issued under CDP may be assigned according to instructions in 63-Fl.
Producers must:

e complete either CCC-36 or CCC-37
e submit the request to the administrative County Office on or after October 13, 2004.

Telefacamile Signatures

A Accepting FAXed Signatures

FAXed signatures may be accepted on al CDP application forms and related documentation
according to 1-CM.

37-49 (Reserved)

5-19-05
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Par. 50
Part 3 Establisning Unit L 0ss

50 Crop Definition
A Overview of Payment Group
A payment group defines which crops, types, practices, and intended uses are combined to
determine the overall loss for a unit. A payment group consists of a pay crop, pay type, and
planting period.

The following rules are generally used to create payment groups:

e crop insurance CAT level for insurable crops
e NAP rulesfor noninsurable crops.

*--Seg Exhibit 7| for pay groupings.--*
The disaster crop table shows the pay crop, pay type, and planting period for all approved
crops for the county. All planted or prevented planted crops, types, practices, and intended
uses for a specific pay crop, pay type, and planting period must have aloss calculated. The
overal lossis determined by summarizing all losses with the same pay crop, pay type, and
planting period.
Example of an insurable crop:
Pay Crop Pay Type Planting Type or Variety Practice  Intended Use
Wheat 011 01 HAD, HRS, HRW I, N Gr
Wheat 002 01 HAD, HRS, HRS I, N Fg
Example of a multiple planted crop:

Cucumbers 01 01 ENG, OTH, PKL I, N Fh, Pr

Cucumbers 01 02 ENG, OTH, PKL I, N Fh, Pr
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51 Units of M easure

A Application

Par. 51

Use the same unit of measure for all data for each crop within a State, such as, but not limited

to:

e determining crop production
e establishing a crop yield and market price.

B Production and Yields

Use the smallest unit of measure in the following table that lends itself to the greatest level of

accuracy with minimal use of fractions.

Unit of Measure

Expressed

Pounds, ounces, bushels, inches, dozen gallons

Whole number

Tons

Hundredweight (cwt.), that is, 100.99 cwit.

Hundredths

Flowering tree or shrub

Field- or container-grown plants or bushes

Whole number (1 each)

cartons, barrels, boxes, crates

Flats Whole number
Square yard
Containers, bunches, stems, pieces, lugs, Whole number

Note: All units shall include the size and
weight, as applicable, and be
consistent across the entire State.
STC shdl ensure that both the
yield and average market price
are based on the same size or
weight. If the size or weight isthe
same as a self-defined unit of
expression, such as pound, ton,
etc., use the salf-defined unit of
expression.

Note: Use the FCIC-established units of measure on all crops for which there is an insurance
plan available in the State. Use NAP-established units of measure on all crops for
which there was an approved NAP price and yield.
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Par. 52

52 State-Established Yields

A Source of County Average Yield

4-26-05

The county average yield is the olympic average of the 1998 through 2002 county yields.

Note: For producers that do not have a APH/approved yield calculated for the crop year

benefits being requested, the county average yield will be used. County Offices shall
not calculate approved yields for computing disaster benefits if production reports for
NAP yields for the applicable years were not submitted before enactment of

*--Pub. L. 108-324 (October 13, 2004).--*

Changes or Additionsto County Average Yields

State Offices are required to submit STC-approved yield changes or additions using the
following procedure.

Consult with County Offices to determine needed corrections or additions to the yield
data. COC recommendations shall be documented in the COC minutes to indicate the
source of the yield data used, the number of yearsin the average, etc. STC representative
shall concur with COC yield recommendations or work with COC to establish an
acceptable yield.

Use the following sources, in the order shown, based on 1998 through 2002 crop years, to
establish county average yield recommendation:

e avalable NASS data

e other government sources, such as Extension Service, State Department of
Agriculture, Bureau of the Census, etc.

e other reliable sources, such as universities, buyers, and co-ops.
Note: Yields should be established on the basis of harvested acres, not planted.
Yields shall be established by practice, type, and use, if applicable.

STC minutes shall include yield determinations and documentation to support corrections
or additions to county average yields.

State Office shall verify that yields are comparable with yields established for adjoining
counties and States.

Correct or add yields using the Intranet web process. No documentation is required to be
sent to DAFP.
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Par. 52
52 State-Established Yields (Continued)

C lIrrigated Yields

If the county has both irrigated and nonirrigated acreage, ayield must be established for each
practice.

D ValueLossCrops
Yields do not apply to value loss crops.
E Yield Factorsfor Special Cases
County average yields for fruit and nut crops may not be representative of a producer's yield

because of variations in age, spacing, etc. See paragraph 227 for guidance in making yield
reductions. All other yield adjustments must be made according to subparagraph B.
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53 Payment Rates

A Rate

4-26-05

Par. 53

This table shows the base rate for eligible crops.

IF thecrop is...

THEN...

insurable by RMA and RMA has
established 1 rate nationwide

use the nationwide rate in al countiesin all
*.-States. See Exhibit 8.F-*

insurable by RMA somewhere in the
State (even if not available in every
county) and RMA has 1 rate Statewide

use the Statewide rate in al counties.

insurable by RMA and rates vary by
county or crush district

use the RMA rate if insurance is available in that
county. If insurance is not available determine a
rate that is representative, but not greater than
the RMA rate.

durum

use the durum rate in those counties where RMA
has established a durum rate and the wheat rate
in al other counties.

insurable by RMA but only has 1 rate
for all markets

Note: Thisisan exception to the first
rule and second rule. These
cases must be submitted for

documentation.

DAFP approval with supporting

establish rate for second and third market by
multiplying the RMA rate by the ratio of the
second and third market to the first market. The
ratio is based on NASS data for 1998 through
2002.
Examples. RMA hasarate of $6 for apples.
NASS data indicated a fresh market
rate of $8 and a processed market
rate of $2. STC shall use the RMA
rate of $6 for apples sold for fresh.
The apples sold for the processing
rate is established by multiplying the
RMA rate ($6) by the ratio of the
processed market rate ($2) to the
fresh market rate ($8). The
processed rate is established at
$1.50. ($6 x $2/$8 = $1.50)

noninsurable establish a 5-year average according to
subparagraph B.
value loss follow procedure in Part 8.
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Par. 53
53 Payment Rates (Continued)

B Procedurefor STC-Established Rates
Use the FCIC insurance price for insurable crops.
Establish the rate for noninsurable crops by:

e obtaining market rates for each crop for the 1998 through 2002 crop years
e calculating an olympic 5-year average.

Note: Market rate is on a harvested basis without the inclusion of transportation, storage,
processing, packing, marketing, or other post-harvest expenses.

If 5 years of datais not available for determining rates, STC shall:
e obtain as many years of data as possible within the 1998 through 2002 crop years

e usethe available data and STC's best judgment to establish base rates representing the
average market rate for the crop.

Note: STC-recommended rates must be greater than or equal to zero.

Cultural practices, such as organically grown crops, carried out to receive higher market rates
shall not have separate rates for CDP purposes.

Update rates and factors using the Intranet web process.

C Secondary and Tertiary Rates
State average rates must be established for each intended use of the crop. If thereisa
secondary or tertiary use of the crop, the State Office shall establish a State average rate for

each use according to subparagraph B.

Example: Freshv. processed.
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Par. 53

53 Payment Rates (Continued)

D Sourcesof Information for Noninsurable Crops

2-28-05

STC's shall use the best available infor mation when recommending the average market
price. Sources of information may include, but are not limited to:

NASS (use if available)

CSREES

FCIC prices for similar crops

Rural Development

County Agricultural Commissioners Office
local markets

COC's knowledge

pricesin similar areas

other applicable sources.

Payment Factors

In the case of all cropsthat are produced with a significant and variable harvesting expense,
STC's shall do the following:

e establish Statewide payment factors for each crop type, and intended use:
e planted but not harvested (unharvested factor)

e prevented from being planted because of an eligible disaster condition (prevented
factor)

Note: The same payment factor must be used for both irrigated and nonirrigated.

e for all crops, acquire the best available data from CSREES, NRCS, and other reliable
sources to determine the total costs associated with producing each crop

e follow procedure in this subparagraph and 1-NAP (Rev. 1), paragraph 109.

Note: See subparagraph F for establishing adjusted payment factors.
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Par. 53
53 Payment Rates (Continued)

F Adjusted Unharvested Factor

For alimited number of crops, the production inputs vary significantly depending on the date
that the crop is abandoned or destroyed. For 2003, 2004, or 2005 CDP, STC's are authorized
to establish an adjusted unharvested factor for those cases that are not accurately factored.
The adjusted factor is in addition to the unharvested factor established in the crop table and
must always be lower than the original factor.

STC may set an adjusted unharvested factor for acrop if all the following apply:
e production inputs significantly increase during the growing season for the crop

e because of the significant difference, the established unharvested factor does not reflect
the lower inputs incurred by producers who destroy their crop early in the growing season

e adate can be established by which the inputs increase.

Example: The unharvested factor is set based on the harvest cost, therefore it assumes that
most other production costs are incurred. A producer plants cotton but destroys it
shortly after planting. This producer has not incurred costs such as irrigation,
herbicides, insecticides, and boll weevil assessment. STC may establish an
adjusted factor to apply to this producer to reflect the lower inputs.

See paragraph 61 for applying payment factors.

The adjusted unharvested factor applies only to crops having significant variances in input
costs. It is expected that this provision will apply to alimited number of crops. STC's shall:

e throughly document in the minutes all data used to establish the factor
e provide adjusted factors and dates to applicable COC's.

Note: The adjusted factor shall not be entered in the crop table. The software will allow the
user to override the original factor in the worksheet process with the adjusted factor
on a case-by-case basis. Seq paragraph 131/
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55

2-28-05

Par. 54

Reviewing Payment Rates and Yields

A Yield Review

DAFP will review rates and yields as an ongoing oversite process. State Offices shall submit
documentation to support the STC-approved yield and/or rate to DAFP upon request and
shall include the following:

e source of data
e number of years of available data
e basisfor determination.

Note: COC minutes shall also contain documentation, such as source of data, number of
years, etc., for yields that COC recommends to the State Office for concurrence by
DAFP.

Units

A Defining Unitsfor Insured Crops

For insured crops, units will be downloaded from RMA. Use the insured producer's existing
unit structure that may include optional units. No changes shall be made to the downloaded
units, except as follows.

Exceptions:. RMA does not use basic units for those producers that purchased GRP
insurance or other plans of insurance with enterprise units. The enterprise unit
is comprised of all insurable acreage of the crop that the producer has a share
in the county.

For those producers listed on the RMA download with plan code of 12 or 73,
or those producers with enterprise units, County Offices shall establish basic
units according to subparagraph B for uninsured and noninsurable crops.

Note: Crops covered by written agreements are considered insured and the unit structure
provided by RMA shall be used.
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Par. 55
55 Units (Continued)

B Defining Unitsfor Uninsured and Noninsurable Crops
Basic units must be established for uninsured crops and if not previously established, for
noninsurable crops. A basic unit is all acreage of the eligible crop, in the administrative

county, for the crop year, under either of the following criteria:

e the person has 100 percent crop share
e acreageisowned by 1 person and operated by another person on a share basis.

Note: A crop shared with each different landlord, tenant, or sharecropper is a separate
basic unit. Reversed roles do qualify for separate basic units. Varying percentages
of shares within a basic unit do not qualify for separate basic units.

Land rented for cash, a fixed commodity payment, or any consideration other than a share in
the crop on the land will be considered as owned by the lessee.

No other units are permitted.

Example: If, in addition to the land the person owns, the person rents land from 5 different
landlords, 3 on a crop-share basis and 2 on a cash basis, then 4 units will be
established; 1 unit for each crop-share lease and 1 unit that includes the 2 cash
leases and the land owned by the person.

Create units according to 1-NAP (Rev. 1), paragraph 796.
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Par. 56
56 Determination of Historic Yields

A Déefinition of Historic Yield
Historic yield for:
e insured cropsisthe higher of the crops APH, or the county average yield
e uninsured cropsisthe county average yield because no APH exists

¢ noninsurable crops with an approved NAP yield is the higher of the applicable crop years
approved NAP yield established according to 1-NAP (Rev. 1) or the county average yield

e noninsurable crops with no approved NAP yield, the county average yield

e insured crops which are treated as noninsurable is the higher of APH or county average
yield.

County average yields will be downloaded to counties and cannot be changed or entered at
the county level. APH yields for insured crops will be downloaded by KC-ADC. Established
approved yields for NAP crops must be loaded into the NAP-approved yield software. See
subparagraph B for additional information on source of APH yields and county average
yields.
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Par. 56
56 Deter mination of Historic Yields (Continued)

B APH/Approved Yields Data Included in Software
Yields for all crops for which applications are filed must be included in the county disaster
crop table before benefits can be calculated and application data uploaded. APH yields will
be included in county software as follows.
e APH yieldsfor insured cropswill be downloaded from KC-ADC based on RMA data
Producers are responsible for working with their Regional Office in situations
where they disagree with the APH downloaded.

e APH yieldsfor uninsured crops are zero since producers have no APH-approved
yields.

Producers who have never had an approved yield calculated for NAP purposes must have
submitted production evidence before enactment of Pub. L. 108-324 (October 13, 2004).

C Determining Yield — Multiple Counties

If aunit is located partly within 2 or more counties, the county average yield applicable to the
unit is the one associated with the administrative county.

57-69 (Reserved)
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Par. 70
Part 4  Eligible Acreage

70 Acreage Reports
A Acreage Source
RMA will provide acreage for insured crops.

For uninsured and noninsurable crops, FSA-578's timely filed or accepted as late-filed
according to this paragraph shall be used.

B Late-Filed Reports
Acceptable late-filed reports include the following:

e late acreage reports filed for CDP purposes, if signed no later than the established
application deadline

o late-filed acreage reports for CDP purposes may be accepted for only the cropslisted on
CCC-750.

Note: For CDP purposes, late-filed fees are not applicable.
C LateFiled Reportsfor History Purposes

Late-filed acreage reports cannot be used to meet the prevented planting history
requirements.

D LateFiled Procedure

L ate acreage reports for CDP purposes shall be filed in the automated System 36 according
to 2-CP.

The late-filed reports cannot be used to satisfy eligibility requirements for other programs
unless all late-filed provisions of 2-CP are met.
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70 Acreage Reports (Continued)

Par. 70

E Acceptable Late-Filed Acreage Reports

2-28-05

Acreage reports will be accepted when the producer provides acceptable evidence of the
existence and disposition of the crop according to this table. The report cannot be used for

any other purpose.

IF the evidenceisto
prove...

THEN COC may accept nonphysical evidence, such as...

existence of the crop

seed receipts showing the amount, variety, and date
purchased

receipts for cleaning, treating, etc., for the seed planted

documentation obtained and certified by another government
agency indicating the acreage, location, and crop year

awritten contract or documentation of an oral contract to
produce a specific crop

aerial slides, if a positive determination can be made of the
crop's identity and boundaries.

disposition of the crop

receipts, ledger sheets, diary, log book, or similar producer
records showing the number and units sold

awritten contract or documentation of an oral contract to
produce a specific crop

if unharvested, producer must provide a statement which shall
include final use, date of destruction, method of destruction,
and any supporting farm records

records showing the crop was fed to livestock

positive documentation of payment for cusom harvesting
indicating acreage, location, and crop year.

Note: Third party verification may be used to document either the existence or disposition
of the crop, not both. For example, a producer may document the existence of the
crop with awritten certification from the extension agent (third party verification),
and document disposition through a ledger sheet accounting for daily road side stand

sales of the crop.
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Par. 70

70 Acreage Reports (Continued)

F

G

*--H
4-12-05

Who May FileaLate FSA-578
County Offices shall accept FSA-578 certification from 1 of the following:

e farm operator
e farmowner
e tenants and share croppers, but only for crop acreage for which the person has a share.

Intended Use

COC may require additional information from the producer to verify the intended use of the
crop listed on the acreage report. COC should consider all available information including, but
not limited to:

type of seed purchased
past planting history
cultural practices used
sales contracts.

COC may attribute prevented planting acreage, planted acreage, and production to a lower
value use, as listed on the county crop table, if higher valued uses cannot be verified to COC's
satisfaction.

Late-Filed Prevented Planting Acreage Reports
Noninsurable and uninsured applicants may file a prevented planning acreage report at the
time of CDP application. The provisions for acceptance of late-filed acreage reportsin

subparagraph E are not applicable for prevented planting. COC shall not approve CDP
applications for prevented planting unless the eligibility provisions ofl paragraph 71 are met.

Revisions to acreage reports previously on file with FSA to include late-filed prevented
planting acres shall not be approved by COC unless evidence exists to support the claim of an
error. Accept documented evidence according to 2-CP, subparagraph 22 B.

Note: Provisionsif paragraph 71 must till be met.

For insured producers, a prevented planning crop insurance indemnity payment is a condition
of dligibility.--*
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Par. 71
71 Prevented Planting Acreage

A Prevented Planting Eligibility

Eligible prevented planted acreage will be considered separately from planted acreage of the
same crop when determining losses. However, with respect to the 95 percent cap, prevented
planted acreage will not be considered separately from planted acreage of the same crop. The
following requirements must be met to be eligible for prevented planting payments.

For insured crops:
e RMA data must show that the producer qualified for a prevented planting payment

Exception:  The following crops may be insured, but do not have prevented planting
coverage as part of the crop insurance policy. County Offices shall make an
eligibility determination for these crops according to the
uninsured/noninsurable crop prevented planting provisions:

peppers
tomatoes (fresh market)

sweet corn (fresh market)
tomatoes (processing).

e FSA will normally accept RMA’s determination of eligibility. However, COC may deny
the application if documented evidence exists which supports the lack of prevented
planting conditions. In these cases, areferral to RMA shall be initiated on CCC-458.

*--To approve prevented planting, COC must determine that the producer must have been--*
prevented from planting the crop by an eligible disaster condition that prevented most
producers from planting on acreage with similar characteristics in the surrounding area.

Producer must have been prevented from planting the crop during the normal planting period.

The eligible disaster conditions must have occurred between the following:

e dfter thefina planting date for the same crop type in the previous crop year
e before the final planting date for the same crop type in the disaster crop year.
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Par. 71
71 Prevented Planting Acreage (Continued)

B Eligible Prevented Planting Acreage

For insured crops, eligible prevented planting acreage is acreage of the crop for which RMA
*--data indicates the producer received a prevented planting payment, unless COC has
determined the acreage ineligible according to subparagraph A.--*

For uninsured and noninsurable crops, the number of acres approved for prevented planting
within a unit shall be the lesser of the:

e prevented planted acres reported for the disaster year, as applicable, for the crop

e maximum acres planted and prevented from being planted in any 1 of the previous 4 crop
years minus the acres planted to the crop in the disaster year, as applicable

e acresof cropland in the unit minus the sum of all crops planted acres and any other
crop-approved prevented planting acres.

For acrop type/variety for which separate prices or yields are established, the history used to
determine the eligible acres must be for the same crop type/variety.

Notes: For crops grown under a contract specifying the number of acres contracted, the
eligible acres must be further limited to not exceed the number of acres specified in the
contract minus planted acres.

For crops grown under a contract specifying a quantity of production that will be
accepted, determine the contracted acreage by dividing the quantity of production
stated in the contract by the historic yield.

A producer may file FSA-578 for prevented planted acreage report. Late-filed
FSA-578's will not be accepted for the purpose of establishing planting and preventing
planting history.

Example1l: Producer A planted 236 acres of cotton in 2004 and requests a prevented
planting payment on 553 acres of cotton. In reviewing the producer's history
from the last 4 years, the maximum acres planted and prevented from planting
was 534 acres. Although it appears the producer intended to plant 789 acres,
the producer will be limited to his or her history of 534 acres minus any planted
acreage. In this example, the producer would be eligible for only 298 acres
(534-236).
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Par. 71

71 Prevented Planting Acreage (Continued)

B Eligible Prevented Planting Acreage (Continued)

2-28-05

Example 2:

Example 3:

Producer B had a history of planting and prevented planting 200 acres of
peanuts. In 2004, the producer planted 100 acres of peanuts and 50 acres of
wheat. The total cropland available for the unit is 220 acres. It appears
Producer B is eligible for prevented planting on 100 acres of peanuts, however,
because there are only 70 acres of cropland remaining unplanted in the unit, the
producer will be eligible for only 70 acres of peanut prevented planting. 220
(cropland) minus 100 (peanuts) minus 50 (wheat) = 70 acres available for
prevented planting.

Producer C intended to plant 350 acres of wheat in 2004. Producer C was
unable to plant any acreage to wheat. In reviewing the producer's history from
the last 4 years, the maximum acres planted and prevented from planting was
300 acres. Producer C has 450 acres of cropland in the unit. In 2004, the
producer planted 300 acres of soybeans and 150 acres of corn. Producer C will
be ineligible for any prevented planting payment for wheat because the
producer was able to plant the entire unit to other commodities.

Planting and prevented planting history credit is specific to the producer and county.

History on Former CRP Land

Land that was formerly in CRP during any of the 4 years previous to the disaster year may be
used to meet the prevented planting history requirement. History credit is limited to the crop
and acreage listed on CRP-15.

Prevented Planting Acreage Not Covered

For uninsured or noninsurable crops, prevented planting coverage is not provided for any
prevented planted acreage of the crop:

e that does not consist of at least 20 acres or 20 percent of the intended acreage in the unit,
whichever isless

e for uninsured crops that are unclassified for insurance purposes

e that isused for conservation purposes or intended to be left unplanted under any USDA

program
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Par. 71

71 Prevented Planting Acreage (Continued)

D Prevented Planting Acreage Not Covered (Continued)

2-28-05

if the producer or any other person received a prevented planting payment for any crop
for the same acreage (excluding share arrangements)

if any crop from which any benefit is derived under any program administered by USDA
is planted and fails on the same acreage

Exceptions: STC-approved crops established under the multiple cropping provisionsin
[subparagraph 72 B.

Repeat crops with approved multiple planting periods as defined in
[subparagraph /|D.

if any crop other than a cover crop was harvested, hayed, or grazed on the acreage before
November 1 of that crop year

Exceptions: STC-approved crops established under the multiple cropping provisionsin
[subparagraph 72 B.

Repeat crops with approved multiple planting periods as defined in
[subparagraph 7|D.

that a cash lease payment is received for the use of the same acreage for the same crop
year unless the lease was for haying and grazing rights only and was not alease for use of
the land

for which planting history or conservation plans indicate that the acreage would have
remained fallow for crop rotation purposes

that exceeds the eligible prevented planted acres or number of acres physically available
for planting

for which the producer cannot provide proof that he or she had the inputs such as seed,
chemical, and fertilizer available to plant and produce a crop with the expectation of at
least producing a normal yield

for anirrigated practice if adequate irrigation facilities were not in place to carry out an
irrigated practice on the acreage before the eligible disaster condition that prevented the
producer from planting the crop.
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71 Prevented Planting Acreage (Continued)

E Multiple-Cropped Acreage

2-28-05

Par. 71

Prevented planting payments are not provided on acreage that had either a previous or
subsequent crop planted on the acreage, unless the producer has a history of multiple
cropping and the county is approved for multiple cropping according t@ paragraph 72 or the
crop isarepeat crop meeting eligibility conditions in[subparagraph 7|D.

Crops Not Eligiblefor Prevented Planting

The following crops are not eligible for prevented planting benefits under CDP, NC-CDP,

and VA-CDP:
e aguaculture, including ornamental fish
e beans (fresh market):

e pole
o wax
[ Snap

e cabbage (following types):

e red
° hybl’ld

e Christmastrees

e cultivated wild rice

e ginseng root and ginseng seed
e grape crops (including raising)
e honey

e maplesap

e millet

e mint

e gpearmint

5-DAP (Rev. 1) Amend. 1

peppermint

nursery

perennial crops, such as:
e Dblueberries

e raspberries

e strawberries

perennial forage crops grown for hay,
seed, or grazing

pumpkins

sguash (following types):
e acorn

e buttercup

e butternut

sweet potatoes
tobacco

trees - fruit and nut crops

turfgrass sod

vegetable and root stock.
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Par. 72

12 Limitation on Paymentsfor Multiple-Cropped Acreage

A

4-12-05

Introduction

The statute limits the number of crops planted on the same acreage that can receive CDP,
NC-CDP, or VA-CDP payment. Payments cannot be earned for losses on more than 1 crop
on the same acreage unless there is an established practice on the farm of planting and
harvesting 2 or more crops in the same crop year on the same acreage. This limitation applies
to insured, uninsured, and noninsurable crops.

For crops planted on acreage not designated as eligible multiple-cropped acreage, all
producers having an interest in the acreage shall designate the crop for which assistance is
requested, according to this paragraph.

Eligible Multiple-Cropped Acreage

Both the following criteria must be met for more than 1 crop to be dligible for benefits when
multiple crops are planted on the same acreage during the same crop year:

e the specific crops must be approved by STC as dligible multiple-cropping practices
according to subparagraph C

e thefarm containing the acreage that is planted to multiple crops must have a history of
multiple cropping according to subparagraph D.

Establishing M ultiple-Cropping Practices

COC shall submit recommendations to STC usirig Exhibit 11 for 2003, 2004, or 2005 crops to
be included as an established multiple-cropping practice. Recommendations shall be submitted
as soon as COC is aware of a multiple-cropping situation. For the recommended crops, COC
shall certify that:

e the normal growing season is sufficient for the specific crops to be planted on the same
acreage with reasonable expectations and realistic possibilities of reaching maturity and
being harvested within the same crop year * * *

o thereissufficient average rainfall in the county for the designated crops to be planted with
reasonable expectation for harvest for the same crop year.

Note: Double-cropped practices established and approved by STC according to 2-CP,

paragraph 25 and 1-DCP, shall automatically be considered an established
multiple-cropping practice for CDP.
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Par. 72

72 Limitation on Paymentsfor Multiple-Cropped Acreage (Continued)

C Egtablishing Multiple-Cropping Practices (Continued)

The recommendation shall include the following:

the length of the growing season required to carry each crop recommended for established
multiple-cropping practice to maturity

documentation of rainfall amounts needed during the growing season for the specific crops

data to support rainfall amounts normally received in the county during the growing
season for each crop

the RMA- or COC-established final planting dates for the specific crops

the COC-established normal harvest date for the specific crops.

Note: Include documentation from CSREES and other available sources.

If COC determines that the growing season is sufficient to produce multiple cropsin 1 crop
year but average rainfal isinsufficient, COC may recommend that only acreage with full
irrigation facilities available and in use on the specific acreage be determined eligible for a
multiple-cropping practice.

Each recommendation for multiple-cropping practices must be acted on by DD and STC
before COC can act on disaster applications covering multiple-cropped acreage.

Note: Double-cropped recommendations made by COC according to 2-CP, paragraph 25

2-28-05

and 1-DCP and subsequently approved by STC may be used for purposes of CDP.
COC minutes shall reference the applicable minutes of the original determination.
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Par. 72

72 Limitation on Paymentsfor Multiple-Cropped Acreage (Continued)

D Farm History for Multiple-Cropped Acreage

2-28-05

The second criteria for igibility of multiple-cropped acreage is that the farm containing the
multiple-cropped acreage must have a past practice of planting multiple crops on the same
acreage for harvest in the same crop year. To meet the farm history requirement:

some acreage on the farm must have been planted to more than 1 crop on the same
acreage for the same crop year in the year previous to the disaster year, or a least 2 of the
4 crop years immediately before the disaster year.

the multiple crops planted in the history period do not have to be for the same
combination of crops as planted during the disaster year

the multiple crops planted in the history period have to be a combination approved by
STC as an established multiple cropping practice according to subparagraph C

FSA-578 on file must document the planted acreage for each of the crops. FSA-578 shall
not be accepted for history purposes after January 1, 2005.

Example: In 2001 and 2002 on FSN 88, wheat for grain was planted and harvested,

followed by harvested soybeans. For 2004, oats for grain was planted and
harvested followed by soybeans. STC approved the combination of wheat for
grain and soybeans and the combination of oats for grain and soybeans as eligible
multiple-cropped practices. The acreage for 2004 has met both the approved
practice criteriaand the farm history criteria. Therefore, both the oats for grain
and soybeans are eligible for benefits if all other eligibility criteria are met.
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Par. 72
72 Limitation on Paymentsfor Multiple-Cropped Acreage (Continued)

E Exceptions

There may be some instances where a producer has a verifiable record of multiple cropping a
specific combination of crops even though STC was unable to approve the practice as
established for the county. At the request of the producer, those cases shall be reviewed on a
case-by-case basis. If al the following criteria are met and verified for the farm containing
the applicable acres, COC with DD concurrence may approve applications for more than 1
crop on the acreage. All the following must apply for at least 2 of the last 5 years before the
disaster crop year, as applicable:

o verifiable proof that the specific crops have been successfully planted and harvested at or
near the expected yield in the same crop year under normal growing conditions must be
provided

e FSA-578 on file must document the planted acreage for each of the crops

¢ verifiable production evidence must be provided to verify that the acreage of each crop
was harvested

e for cropsrequiring irrigation to produce a reasonable yield, evidence must be provided to
show that the crops planted during the history period were irrigated and the crops planted
during the disaster year were also irrigated.

Notes: The ability to plant and harvest a subsequent crop in the same crop year because the
first crop failed does not meet the eligibility requirement for this exception.

Before payment is issued to the producer, the submitted documentation must be
verified.

2-28-05 5-DAP (Rev. 1) Amend. 1 Page 4-12



Par. 72
72 Limitation on Paymentsfor Multiple-Cropped Acreage (Continued)

F Producer Selection
CCC-750 requires producersto certify specific information concerning multiple cropping

within the unit. If multiple cropping has occurred, CCC-750M must be completed according
to[paragraph 247|

IF the eligibility criteria for
multiple crops planted on the
same acreageis... THEN...

met according to this paragraph all crops on the acreage are eligible for disaster
benefits if all other eligibility requirements are met.

not met according to this paragraph | only 1 crop on the acreage can be selected for
payment. Before any applications covering the
acreage can be approved, all eligible producers
having an interest in all crops on the acreage must
designate, on CCC-750M, the crop for which
assistance is being requested. All producers eligible
to receive the CDP payment must agree to the
designation by the end of signup or no applications
can be approved for any crop on the acreage.

If the amount of disaster benefits changes for any of the crops after the designation is made
by all producers, asthe result of determinations made by COC, COC shall notify all
producers:

e of the changes

e that they have 15 calendar days from the date of the letter of notification to change the
crop designated for benefits.

Example: Cotton is planted following whesat for grain and the combination does not meet
the multiple-cropping criteria. Both crops have suffered losses. The producers
designate cotton as the crop to receive benefits. When reviewing the application,
COC determines to assign additional production to the cotton for losses not
attributable to an eligible disaster. The adjustment results in the wheat eligible for
higher benefits than the cotton. The producers shall be given the opportunity to
revise the designation.
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Par. 72

72 Limitation on Paymentsfor Multiple-Cropped Acreage (Continued)

G Reduced Yield for Subsequent Crops

2-28-05

STC shall establish assigned production factors for COC's to use for producers who carry out
practices that normally result in yields less than the historical yield established for the second
crop. See paragraph 130!

Effect of Skip Row Crops

If skip-row crops are 1 of the multiple crops, consider the entire field devoted to the skip-row
crop when determining the number of acres planted to multiple crops. However, use the
calculated skip-row acreage of the crop to determine disaster benefits.

Example: Wheat for grain followed by skip-row cotton does not meet the criteria for eligible
multiple crops. A 100-acre field is planted to wheat and subsequently planted to
cottonina”2in 1 out" skip-row pattern. The producers must select either
100 acres of wheat or 66.7 acres of cotton for disaster benefits. The 33.3 acres of
skips cannot be designated as single-cropped wheat.
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73 Summarizing Acres

A Summarizing Acres Within the Unit

Use all available acreage reports to review acreage reported. If a unit consists of more than a
single farm, use FSA-578 producer history print generated according to 2-CP, Part 2,
Section 7 as the source of the acreage.

Note: If the same operator and landowner share in the crop with varying shares on different
land, all land will be included under 1 unit.

Example: Operator A operates 3 different tracts that are owned by landowner B. Each tract
is shared differently: Tract 1 50/50, Tract 2 25/75, Tract 3 40/60. Watermelons are
grown on all 3 tracts. All acreage of watermelons will be summarized in the unit
acreage. Because each tract has a different share, each tract will be listed
separately by line in CCC-750, Part C.

B Summarizing Acreson CCC-750, Part C

After identifying all acreage of the crop for the unit in CCC-750, items 14 and 15, the County
Office shall summarize acreage by line entry in CCC-750, Part C that have the same:

planting period

crop name

crop type

intended use (except for fresh and processed)
practice

percent share

stage.

Note: The sum of item 22 acres on CCC-750, Part C should total the entriesin items 14 and
15.

74-89 (Reserved)

2-28-05 5-DAP (Rev. 1) Amend. 1 Page 4-15






90 Production

A Déefinitions

2-28-05

Par. 90

Part 5 Determining Production

The following terms are used in this part and apply to the 2003, 2004, or 2005 crop years.

Term Usage and M eaning
Harvested The total amount of harvested production for the unit supported by an
Production | acceptable record and certification of the producer.
Appraised Production determined by FSA, RMA, a company reinsured by FCIC, or
Production | other appraiser acceptable to CCC.
Actual The total amount of harvested and appraised production on a unit.
Production
Assigned The amount of production assigned by COC that must be attributed to the
Production | unit:
e because of ineligible cause of loss
e when producers certify that an acceptable record of harvested
production is not available from any source
e if acreage was destroyed and no appraisal exists
e if producer carries out a practice, such as double cropping, that
generally results in alower yield than that established as the historic
yield
e because of aguaranteed contract, payment, or similar arrangement.
Historic Acres multiplied times historic yield.
Production
Disaster Historic production multiplied times 65 percent.
Level
Net Production to count. The total amount of harvested, appraised, and assigned
Production | production on the unit as adjusted for quality, as applicable.
Salvage The dollar value of production of the eligible crop type or variety that
Value because of natural disaster cannot be sold or otherwise marketed in any
normal market for the crop.
Converted For converting LDP crop production when the crop is harvested for a use
Production | different than intended, such as corn intended for grain but harvested for

silage. See subparagraph 96 A.
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Par. 90

90 Production (Continued)

B Producer Responsibilities

Producers are responsible for:

e providing accurate and complete information
e reporting the total amount of unit production for the crop.

It is not COC's responsibility to determine the producer's amount of production. The
producer's responsibilities include, but are not limited to:

e retaining or providing, when required, the best verifiable or reliable production evidence
available for the crop

e summarizing all the production evidence
e accounting for all the crop's production, whether or not records reflect this production

e providing the information in a manner that can be easily understood by COC.

C Production for Disaster Loss Assistance

2-28-05

RMA production data shall be used for insured producers unless adjusted according to
|paragraph 132| Producers with uninsured or noninsured crops are required to provide
acceptable production evidence on CCC-750. The producer's signature on CCC-750 isthe
producer’s certification that the records provided are correct and include the total crop
production for the unit.

Note: If RMA loss datais not downloaded because the insured producer's loss threshold has
not been met, see subparagraphs E through H for acceptable production evidence. If a
producer received an insurance payment but loss information is not reflected in the
RMA download, refer ta subparagraph 91 A.

Production to count for disaster includes;

e harvested
e appraised
e assigned.

Note: Available production records, from any source, must be provided. Se¢ paragraph 130
for additional information on assigned production.
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Par. 90
90 Production (Continued)

D Acceptable Production Records
Producers shall provide production records for uninsured, noninsurable, and insured crops
not meeting the RMA loss threshold. Acceptable documentation for production loss
applications includes both verifiable and reliable records. Producers without verifiable or
reliable records shall be assigned the COC-established maximum loss level, if evidence of an
eligible disaster condition existed.

Producers with RMA downloaded production do not need to provide records unless an
additional quality adjustment is requested.

Acceptable documentation for quality losses (insured, uninsured, noninsurable) is limited to
verifiable production records.

E Veifiable Records
Verifiable records of production are items that:

e may be verified by CCC through an independent source
e areused to substantiate the amount of production reported
e arerequired for additional quality loss adjustmentsor payments.

Verifiable records shall:
be dated
list the specific quantity

[ ]
[ ]
e be seasonal or crop-specific for commodities produced more than once in a calendar year
e beprovided, if they exist whenever arecord of production is otherwise required by CCC.
F Examplesof Verifiable Records

Verifiable records may include the following items providing they meet the requirements of
subparagraph E:

e salesreceipts from buyers

e invoices from custom harvesting

2-28-05 5-DAP (Rev. 1) Amend. 1 Page 5-3



Par. 90
90 Production (Continued)

F Examplesof Verifiable Records (Continued)
e truck or warehouse scale tickets

e actua measurements or appraisals by FSA, RMA or reinsured companies, LAC's, other
USDA employees if performed as part of their work duties, Feed Company
representatives or STC-approved consultants

e similar records that represent actual and specific production data.
Verifiable records do not include certifications, estimates, or producer ledgers or diaries.
G Rédiable Records

If verifiable records are not available, the producer shall provide any written documentation
available which COC determines to be reliable, including but not limited to:

ledgers of commodity sales volume or income

income statements of deposits

register tapes

recordsto verify production input costs

producer diaries, ledgers or receipts

other USDA program data (NAP, LDP, FSA loans, €tc.).

Before acting on any application for payment, COC shall determine the submitted reliable
records to be acceptable for CDP. COC shall compare the producer’s records of production
with neighboring producers of the same crop who have provided verifiable evidence for
reasonableness.

IF... THEN...

similar levels of production were the producer's certification supported by reliable

experienced on neighboring farms records may be accepted for CDP purposes.

production for the same crop on COC shall notify the producer that the

similar neighboring farms with certification and records provided are not

verifiable records is significantly acceptable. The established maximum loss level

higher than the applicant's certification | for the crop shall be assigned.

there are no similar crops on COC may compare loss levels to other nearby

neighboring farms crops with similar growing characteristics within
the county or an adjacent county.

Note: |If COC cannot determine the records are verifiable or reliable, the maximum loss
level shall be assigned according tof subparagraph 130IC.
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Par. 90

90 Production (Continued)

H County Office Records

2-28-05

For uninsured, noninsurable, and insured crops not meeting RMA threshold, County Offices
shall review documents available in the FSA office that may provide information or verify
loss amounts claimed on CCC-750.

These documents may include, but are not limited to, documentation for:

marketing assistance loans

LDP's

NAP

current acreage report information

previous year acreage reports, if applying for prevented planting benefits.

Interest in Other Production

All producers are not required to provide production records for other units for which a
disaster claim is not filed. However, COC may require the production data, if it has reason to
question production provided for units for which benefits are requested.

COC Responsibilities

COC shall follow this table when receiving and reviewing production records.

Step

Action

1

Date ssamp original hard copy records with county name and photocopy.

2

Place photocopied date-stamped records in the producer's county file. Return
original date-stamped production evidence to the producer.

Note: Once copies of production records have been placed in the producer's file in
the county, they shall not be removed or returned to the producer.

Ensure that the producer understands that the production records must be:

e complete and represent the units total harvested production
e for the correct unit, crop year, and acreage.

Review the producer's file for previously submitted production evidence. Ensure
that records have not been duplicated.

Review all production records provided by the producer and determine whether the
records support the producer's certification of production.

IF therecordsare... THEN...

verifiable or reliable the records are acceptable.

not verifiable or producers will receive the higher of their certified
reliable production or ST C-approved maximum loss level for the
crop.
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Par. 91

91 Unavailable RM A Production Data

A

2-28-05

FCIC and Multiple Peril Crop Insurance Settlement Sheets

If losses are not reflected in RMA downloaded data, producers may provide the following
production evidence from FCIC or reinsured companies:

e |oss adjustment settlement sheet
e copy of an official appraisal document from a certified LA.

Note: Do not accept documents that are not summarized to the unit level. LA working
papers are not acceptable.

Disputed RM A Data

If RMA datais disputed by the producer, the County Office shall advise the producer to
contact their crop insurance agent or the County Office may request assistance from the
applicable Regional Office (Exhibit 9) through the State Office.

Unavailable Claim Data

Obtain production data according to procedures for uninsured or noninsured crops, if the
producer has filed a crop insurance claim, but no production data is available because of:

e apending field visit by LAC
e copiesof settlement sheets or claim summaries not being available
e other delays in obtaining crop insurance production data.

Note: See subparagraphs 90 C through G.

Changes With RM A Downloaded Data

If RMA settlement sheets, claim summaries, or procedures in subparagraph C are initially
used to determine production and a later download of RMA data differs, County Offices
shall:

e modify and update the CDP application using the RMA data from the download
e issue CDP payments based upon the corrected data.
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Par. 92

92 Harvested Production

A

2-28-05

Definition of Harvested Production

Harvested production is al production of the eligible crop from the unit that can be supported
by an acceptable record, including, but not limited to, production:

e gathered by hand
e mechanically harvested.

Example: Whest or hay that has been windrowed is not harvested. Whest that has been
threshed or hay that has been baled is harvested.

Acreage intended for mechanical harvesting but actually grazed is not considered harvested
for this program. An unharvested factor shall apply and production shall be assigned

according ta paragraph 130!

Multiple-Harvested Crops

The harvested production of eligible crop acreage harvested more than once in a crop year
shall include the total harvested production from all the harvests.

Farm-Stored Production
For farm-stored production the producer shall do either of the following:

e provide certification of amount

Note: See subparagraph 130 C for COC responsibility for certified production.

e request measurement service and pay fee according to 2-CP and have the amount
determined by FSA.

The County Office may accept certified production figures if the data was previously used
under other FSA programs, such as commodity loans or LDP's.

The established maximum loss levels are not applicable.

The certified production may be accepted without further COC review.

Production M aintained for Seed

For crops used for producer's own use as seed, COC may accept producer's certification that
disposition was by planting. Producer must indicate the number of acres planted with this

seed. COC shall determine that the amount of seed is reasonable considering the acres
harvested and planted.
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Par. 92
92 Harvested Production (Continued)

E Unmarketable Production

*--For single-market crops, production that is harvested but cannot be marketed through normal
channels because of eligible disaster conditions will be adjusted to “0” by COC. Therefore,
COC shall enter actual harvested production including other COC adjustments less
unmarketable production in CCC-750, Items 30 and 48. Any value received for the--*
unmarketable crop will be considered under the salvage rules according to[paragraph 971

*--For multiple-market crops, see paragraphs 9 andfor instruction for loading
unmarketable production.--*

F Historical Market Percentage

This procedure appliesif the crop's overall production is known, but the actual marketable

production cannot be determined. If the overall production cannot be determined, the

maximum loss procedures apply.

For certain harvested commodities, the producer may not be able to provide exact production

figures to the FSA office by the end of the program signup period. This may be because of the

unigue nature regarding the marketing of the crop.

Example: A producer of grass seed may not know the exact pounds of seed in the grass
material that is stored on the farm, in advance of the sale. It is not until the
commodity is marketed that the seed volume is accurately determined.

COC may determine the amount of production to count for any unmarketed commodity based
upon an established historical marketing percentage.

COC shall base the percentage on:

e any marketings of the crop by the producer

e average marketings by other producers within the county

e any available warehouse, packer, or storage facility records

e information from trade associations, CSREES, State Department of Agriculture,
universities, and similar sources.

The gross production shall be multiplied by the determined historical market percentage to
obtain the production to count.
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Par. 92

92 Harvested Production (Continued)

G

Lifting or Digging

Harvesting onions includes a preharvest process in which the onion roots are severed from the
soil and the onion bulbs are laid on the surface of the soil for drying in the field.

Onion losses occurring more than 14 calendar days after lifting or digging are not eligible for
CDP.

93 Commingled Production

A

6-24-05

Commingled Harvested Production

Commingled production may be attributed to the applicable unit, if the producer made the unit
production of a commodity a matter of record before commingling and does any of the
following, as applicable:

e provides copies of verifiable documents showing that production of the commodity was
purchased, acquired, or otherwise obtained from beyond the unit

¢ had the production measured
e had current year's production appraised.

County Offices do not need to make commingled production determinations on insured crops
with RMA loss data.

Note: If RMA lossdatais not available and production is commingled between practices
(irrigated/nonirrigated), the producer must provide production documentation to the
County Office in the same manner as provided to RMA for establishing APH's. If the
producer cannot provide production documentation in this manner, the production will
be considered nonirrigated.

Commingled Between Units
Production that is commingled between units before it was a matter of record and cannot be

separated by using records or other means shall be prorated to each respective unit in
proportion to each unit's harvested crop acreage according to this table.

Step Action

Total the commingled production of the eligible crop.

Total the harvested acreage of the crop in each identified unit.

Divide step 1 by step 2. Round to whole bushel.

Multiply the result of step 3 times each identified unit's harvested acreage of the crop.

QB WIN|F-

Add the result of step 4 for each unit to each unit's respective harvested production.
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Par. 93

93 Commingled Production (Continued)

C Commingled Between Years

2-28-05

COC shall consider production commingled between years as harvested production for the
current year, unless the production was a matter of record before commingling. COC shall not
prorate commingled production between crop years.

Records used to identify the crop year from which production arose must be verifiable and
acceptable to COC.

Commingled Between Practice

Production from different practices with separate established yields that are commingled
before it is amatter of record shall be prorated to the respective practice in proportion to the
historic yield extensions according to the following table.

Step Action
1 | Multiply each unit's historic yield for the practice times the unit's harvested acreage
for the practice.
2 | Total the results of step 1 for both the irrigated and nonirrigated practice.
3 | Divide the result of step 1 by the result of step 2. Round to 4 decimal places.
4 | Multiply the result of step 3 for each practice times the commingled production.
Round to whole number.

Example: Producer A harvested 4,000 bushels of soybeans off 250 acres. The producer

irrigated 125 acres and the remaining acreage was nonirrigated. Producer A did
not maintain separate records of production for each practice. Producer A's
historic yield for irrigated is 50 bushels/acre and nonirrigated is 32 bushels/acre.

Step Calculation

1 | 125 X 50 bu/ac (historic yield for irrigated) = 6,250 bushels
125 X 32 bu/ac (historic yield for nonirrigated) = 4,000 bushels

2 | 6,250 bushels (irrigated) + 4,000 bushels (nonirrigated) = 10,250 bushels

3 | 6,250 bushels (irrigated) ) 10,250 bushels = .609756 rounded to .6098
4,000 bushels (nonirrigated) ) 10,250 bushels = .3902439 rounded to .3902

4 | 4,000 total harvested production X .6098 (irrigated) = 2439.2 rounded to 2,439
bushels
4,000 total harvested production X .3902 (nonirrigated) = 1560.8 rounded to 1,561
bushels
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Par. 94

9 Production to Count for Special Crops

A

Peanuts

For peanuts, consider actual production to be all peanuts harvested for nuts regardless of their
disposition or use as adjusted for low quality according to_paragraph 155

95 Appraised Production

A

2-28-05

Definition of Appraised Production

Appraised production is the crop's unharvested yield potential at the time of appraisal, as
determined by certified adjuster, FSA-certified employee, RMA, a company reinsured by
FCIC, or other appraiser acceptable to CCC.

When to Perform an Appraisal

Perform an appraisal when a crop is unharvested (will not be harvested, and has not been
appraised or destroyed) and a current appraisal can be accurately done.

Appraisal Quality Adjustments

Ensure that modifications for quality are made when appraising the unharvested crop, when
crop appraisal handbooks provide for such adjustments as part of standard policy.

Notes: Quality modifications on harvested production are handled according to Part 7.

ed paragraph 92|for handling farm-stored harvested production.
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Par. 96

96 When Final Use Differs From Intended Use

A Overview

2-28-05

This paragraph applies to noninsurable, uninsured, and insured crops for which there was no
production determination by RMA.

When the final use of the crop is different from the intended use, the following rules will
apply, depending on the crop and/or the final use of the crop:

e for all crops covered by LDP conversion methods, production will be converted
according to subparagraph B

e for cropswith an established yield and market price for multiple intended uses,
secondary use value will be calculated

Note: See subparagraph C for determining secondary use value.

o for all crops grazed for which grazing was not the intended use, assign production

according ta paragraph 130

e for crops sold in a market that is not a recognized market for the crop with no established
county average yield and market price, a salvage value will be determined for the final
use.

Note: for determining salvage value.
Grain CropsHarvested as Other Than Grain

For crops with an intended use of grain, but harvested as silage, ensilage, cobbage, hay,
cracked, rolled, crimped, or for other uses, adjust to whole grain equivalent according to

8-L P subparagraph 536|D.

Use the LDP proceduresin 8-LP for al crops with an intended use of "grain”, even if the
crop isineligible for LDP, such as speltz, triticale, buckwheat, millet, etc.

Secondary Use Value

The term "secondary use" is used when the crop is not harvested for the same use as intended
and a county average yield and type is included or can be added to the county crop table for
the intended and the final use. Secondary use must have a value determined by multiplying
the quantity of secondary use times the CCC-established price for this use. The secondary
use value is entered on CCC-750, item 29. The payment calculation software will
automatically factor the secondary use value by .60 and multiply it by the producer's share.
The result will be subtracted from the initial calculated payment for the applicant.

Secondary use does not apply to crops identified in subparagraph B. Secondary uses is not
salvage. for determining salvage value.
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Par. 97
97 Salvage Value

A Déefinition of Salvage Value
Salvage value is the dollar amount or equivalent for the quantity of the commodity that
cannot be marketed or sold in any market recognized as a market for the crop and prices and
yields are not available for use.
The loss of quality that resulted in the commodity becoming salvage must be because of

eligible disaster conditions. The production of a crop or crop type for which there is no
FSA-established price for the State or yield shall:

e be counted as salvage
e not be considered production of the crop for any purpose.

Example: A producer intended to grow potatoes for the fresh market. The low quality
rendered the potatoes unmarketable for the intended market. The producer ends
up selling the potatoes to neighbors for livestock feed. The potatoes shall be
designated as "salvage" and not included in the production totals.

B Applying Salvage Value
Enter the total salvage value for the unit on CCC-750, item:

e 29, for single market crops
e 47, for multiple market crops
e 58, for value loss crops.

The salvage value will automatically be factored by .60 times the producer's share.

Do not include any quantity of the crop determined to be "salvage" in the production fields of
CCC-750.

Note: Salvage value determinations may apply to insured crops where RMA loss datais
used.

2-28-05 5-DAP (Rev. 1) Amend. 1 Page 5-13



Par. 98
98 RM A Production for Harvested and Unharvested Acres

A Dividing Production

The RMA download may include a single production figure for a crop even though the
planted acres are divided between harvested and unharvested.

In the absence of additional date, the County Office shall attribute all of the RMA production
to the harvested acres.

The producer may bring in additional evidence, such as a copy of appraisal sheets, which
indicates a portion of the production is attributed to the unharvested acres. With additional
documentation, the County Office may divide the RMA downloaded production between the
harvested and unharvested acres.
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Par. 99
*1-99 Unmarketable Production for Insured Multiple-M arket Crops

A Overview
Insured producers with unmarketable production have 2 options when applying for CDP
benefits. These producers may apply for CDP benefits by using either of the following
methods:

e method 1 - production loss payment
e method 2 - production and quality loss payment.

Important:  County Offices must enter production in the appropriate fields on CCC-750 in
the automated software, as provided in this paragraph, to ensure that
producers receive accurate CDP benefits.

Note: This procedureisnot applicable to a producer that does not provide actual production
records and uses the RMA download data as provided on the RMA Download Report.

County Offices shall:
e enter the producer’s application twice, once using method 1 and once using method 2

e print detailed entitlement reports for both applications to determine the method that
provides the most benefits to the producer

e ensure that the most beneficial application remains active in the automated system.--*
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Par. 99

*--99 Unmarketable Production for Insured Multiple-Market Crops (Continued)

B

6-24-05

Insured Method 1 - Producer Appliesfor Production Loss Only

The following 3 examples provide procedure for loading production on CCC-750 in the
automated system using method 1 for insured producers with unmarketable production.

Example 1:

This example provides the fields that production data shall be loaded using
method 1 when a producer has partial unmarketable production and an RMA
download does not exist. See subparagraph C, Example 1, for instructions for
loading production using method 2 for this example.

Acres planted - 147.0.

RMA Downloaded - no download received.
Actual Production - 42,090 cwit.
Unmarketable Production - 30,633.71 cwit.

The following table shows where the production data shall be loaded on
CCC-750 and on the Load Acres/Production Screen MHADIHO1.

RMA Actual COC Adjusted
Use | Acres Production Production Production Ind
FH 147.0 42,090.00 11,456.29 @)
UM not loaded

For insured producers, the production loss is calculated based on the “RMA
Production” field or “COC Adjusted Production” field, if applicable. Since no
RMA download data was received, the producer’s actual harvested
production, including unmarketable production, shall be loaded in the “RMA
Production” field. To reduce production to count for unmarketable
production, the County Office shall adjust production to reflect the producer’s
actual “marketable” production of 11,456.29 cwt. (actual harvested
production, 42,090 cwt., minus unmarketable production, 30,633.71 cwt.).
County Office shall ENTER “11,456.29” in the “COC Adjusted Production”
field. The quantity loss will now be computed on the amount of production
that was actually marketed. The value of production for the 95 percent cap
will be valued based on the COC-adjusted production of 11,456.29 cwt. For
method 1, no additional quality will be paid on the unmarketable
production.--*
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Par. 99

*--99 Unmarketable Production for Insured Multiple-Market Crops (Continued)

B Insured Method 1 - Producer Appliesfor Production Loss Only (Continued)

Example 2:

6-24-05

This example provides the fields that production data shall be loaded using
method 1 when a producer has 100 percent unmarketable production and a
RMA download does not exist. See subparagraph C, Example 2, for
instructions on loading production using method 2 for this example.

Acres planted - 147.0.

RMA Downloaded - no download received.
Actual Production - 42,090 cwit.
Unmarketable Production - 42,090 cwit.

This table shows where the production data shall be loaded on CCC-750 and
on the Load Acres/Production Screen MHADIHO1.

RMA Actual COC Adjusted
Use | Acres Production Production Production Ind
FH 147.0 42,090.00 0 O
UM not loaded

For insured producers, the production loss is calculated based on the “RMA
Production” field or “COC Adjusted Production” field, if applicable. Since no
RMA download data was received, the producer’s actual harvested
production, including unmarketable production, shall be loaded in the “RMA
Production” field. To reduce production to count for unmarketable
production, the County Office shall adjust production to reflect the producer’s
actual harvested production, 42,090 cwt., minus unmarketable production,
42,090 cwt. County Office shall ENTER “0” in the “COC Adjusted
Production” field. The value of production for the 95 percent cap will be
valued based on the COC-adjusted production of zero cwt. For method 1, no
additional quality will be paid on the unmarketable production.--*
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*--99 Unmarketable Production for Insured Multiple-Market Crops (Continued)

B Insured Method 1 - Producer Appliesfor Production Loss Only (Continued)

Example 3:

6-24-05

This example provides the fields that production data shall be loaded using
method 1 when a producer has partial unmarketable production and a RMA
download does exist. See subparagraph C, Example 3, for instructions for
loading production using method 2 for this example.

Acres planted - 147.0.

RMA Download - 20,586 cwt.

Actual Production - 42,090 cwit.
Unmarketable Production - 30,633.71 cwit.

This table shows where the production data shall be loaded on CCC-750 and
on the Load Acres/Production Screen MHADIHO1.

RMA Actual COC Adjusted
Use | Acres Production Production Production Ind
FH 147.0 20,586.00 11,456.29 @)
UM not loaded

For insured producers, the production loss is calculated based on the “RMA
Production” field or “COC Adjusted Production” field, if applicable. In this
example, the RMA download of 20,586 cwit. reflects that RMA reduced
production to count. Since, the producer provided actual production records
of 42,090 cwt., the County Office shall adjust the actual production to reflect
the producer’s actual “marketable” production (actual harvested production,
42,090 cwt., minus unmarketable production, 30,633.71 cwt.). County Office
shall ENTER “11,456.29” in the “COC Adjusted Production” field. The
quantity loss will be computed on the amount of production that was
marketable. The value of production for the 95 percent cap will be valued
based on the COC-adjusted production of 11,456.29 cwt. For method 1, no
additional quality will be paid on the unmarketable production.

Important:  County Offices shall manually write in the producer’s actual

production (42,090 cwt. in this example) in CCC-750,
“Remarks’ section.--*
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Par. 99
*--99 Unmarketable Production for Insured Multiple-Market Crops (Continued)

C Insured Method 2 - Producer Appliesfor Production and Quality L oss

The following 3 examples provide procedure for loading production on CCC-750 in the
automated system using method 2.

Example1l: Thisexample provides the fields that production data shall be loaded using
method 2 when a producer has unmarketable production and a RMA download
does not exist.

Acres planted - 147.0.

RMA Downloaded - no download received.
Actual Production - 42,090 cwit.
Unmarketable Production - 30,633.71 cwit.

This table shows where the production data shall be loaded on CCC-750 and
on the Load Acres/Production Screen MHADIHO1.

RMA Actual COC Adjusted
Use | Acres Production Production Production Ind
FH 147.0 42,090.00 11,456.29
UM 30,633.71

For insured producers, the production loss is calculated based on the “RMA
Production” field. Since no RMA download data was received the producer’s
actual harvested production, including unmarketable production, shall be
loaded in the “RMA Production” field. Actual “marketable” production of
11,456.29 cwt. (actual harvested production, 42,090 cwt., minus unmarketable
production, 30,633.71 cwt.) shall be loaded in the “Actual Production” field.
To calculate a quality loss on the unmarketable production, the unmarketable
production will be loaded in CCC-750, Item 42, and on the Load
Unmarketable Production Screen MHADLHO1.

Important:  When applying for quality loss, the “ Actual Production” field is
used to determine the value of production when calculating the
95 percent cap. The unmarketable production shall not be
included when calculating the value of production. Therefore,
actual “marketable” production (actual harvested production
minus unmarketable production) shall be loaded in the “Actua
Production” field.--*
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*--99 Unmarketable Production for Insured Multiple-Market Crops (Continued)

C Insured Method 2 - Producer Appliesfor Production and Quality L oss (Continued)

6-24-05

Example 2:

This example provides the fields that production data shall be loaded using
method 2 when a producer has 100 percent unmarketable production and a
RMA download does not exist.

Acres planted - 147.0.

RMA Downloaded - no download received.
Actual Production - 42,090 cwit.
Unmarketable Production - 42,090 cwit.

This table shows where the production data shall be loaded on CCC-750 and
on the Load Acres/Production Screen MHADIHO1.

RMA Actual COC Adjusted
Use | Acres Production Production Production Ind
FH 147.0 42,090.00 .01
UM 42,090.00

For insured producers, the production loss is calculated based on the “RMA
Production” field or “COC Adjusted Production” field, if applicable. To
calculate a quality loss on the unmarketable production, the unmarketable
production shall be loaded in CCC-750, Item 42, and on the Load
Unmarketable Production Screen MHADLHO1.

When applying for a quality loss, the “Actual Production” field is used to
determine the value of production when calculating the 95 percent cap. The
unmarketable production shall not be included when calculating the value of
production. Therefore, actual production of O cwt. (actual harvested
production, 42,090 cwt., minus unmarketable production, 42,090 cwt.) shall be
loaded in the “Actual Production” field. If the actual production for the useis
100 percent unmarketable, enter the following in the “Actual Production” field:

e 1linthe producer’s primary intended use “Actual Production” field for all
units of measure except tons and hundredweight

e .0l inthe producer’s primary intended use “Actual Production” field for
tons and hundredweight.--*
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*--99 Unmarketable Production for Insured Multiple-Market Crops (Continued)

C Insured Method 2 - Producer Appliesfor Production and Quality L oss (Continued)

Example 3:

6-24-05

This example provides the fields that production data shall be loaded using
method 2 when a producer has partial unmarketable production and a RMA
download does exist.

Acres planted - 147.0.

RMA Download - 20,586 cwt.

Actual Production - 42,090 cwit.
Unmarketable Production - 30,633.71 cwit.

This table shows where the production data shall be loaded on CCC-750 and
on the Load Acres/Production Screen MHADIHO1.

RMA Actual COC Adjusted
Use | Acres Production Production Production Ind
FH 147.0 20,586.00 11,456.29 42,090.00 @)
UM 30,633.71

For insured producers, the production loss is calculated based on the “RMA
Production” field or “COC Adjusted Production” field, if applicable. In this
example, the RMA download reflects reduced production to count of

20,586 cwt. Since, the producer provided actual production records; the
County Office shall adjust actual production to reflect the producer’s actual
harvested production of 42,090 cwt. County Office shall enter the actual
harvested production in the “COC Adjusted Production” field. The quantity
loss will now be computed on the amount of production that was actualy
harvested. The value of production for the 95 percent cap will be valued
based on the “Actua Production” field. Therefore, County Offices shall
ENTER “11,456.29", the producer’s actual “marketable” production (actual
harvested production, 42,090 cwt., minus unmarketable production,
30,633.71 cwt.) on CCC-750, Item 42, and in the “Actual Production” field on
Screen MHADIHO1. To calculate a quality loss on the unmarketable
production, the unmarketable production will be loaded in CCC 750, Item 42,
and on the Load Unmarketable Production Screen MHADLHOL.--*
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*1-100 Unmarketable Production for Noninsurable/Uninsured Multiple-M arket Crops

A Overview
Noninsurable/uninsured producers with unmarketable production have 2 options when
applying for CDP benefits. These producers may apply for CDP benefits by using either of
the following methods:

e method 1 - production loss payment
e method 2 - production and quality loss payment.

Important:  County Offices must enter production in the appropriate fields on CCC-750 in
the automated software, as provided in this paragraph, to ensure that
producers receive accurate CDP benefits.

County Offices shall:

e enter the producer’s application twice, once using method 1 and once using method 2

e print detailed entitlement reports for both applications to determine the method that
provides the most benefits to the producer

e ensure that the most beneficial application remains active in the automated system.--*
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*--100 Unmarketable Production for Noninsurable/Uninsured Multiple-M arket Crops
(Continued)

B Noninsurable/Uninsured Method 1 - Producer Appliesfor Production Loss Only

The following examples provide procedure for loading production on CCC-750 in the
automated system using method 1for noninsurable/uninsured producers with unmarketable
production.

Example1l: Thisexample provides the fields that production data shall be loaded using
method 1 when an uninsured/noninsurable producer has partial unmarketable
production. See subparagraph C, Example 1, for instructions on loading
production using method 2 for this example.

Acres planted - 147.0.
Actua Production - 42,090 cwt.
Unmarketable Production - 30,633.71 cwt.

This table shows where the production data shall be loaded on CCC-750 and
on the Load Acres/Production Screen MHADWHOL.

RMA Actual COC Adjusted
Use | Acres Production Production Production Ind
FH 147.0 No field 11,456.29
UM available Not loaded

For noninsurable/uninsured producers, production loss is calculated based on
the “Actual Production” field. However, for uninsured producers, the value of
production for the 95 percent cap will be valued based on the “Actual
Production” field. Therefore, to reduce production to count for unmarketable
production, the producer’s actual “marketable” production of 11,456.29 cwt.
(actual harvested production, 42,090 cwt., minus unmarketable production,
30,633.71 cwt.) shall be loaded in the “Actual Production” field. The quantity
loss will now be paid on the amount of production that was actually marketed.
For method 1, no additional quality will be paid on the unmarketable
production.

Important:  County Offices shall manually write in the producer’s actual

production (42,090 cwt. in this example) in CCC-750,
“Remarks’ section.--*
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Par. 100

*--100 Unmarketable Production for Noninsurable/Uninsured Multiple-M arket Crops

(Continued)

B Noninsurable/Uninsured Method 1 - Producer Appliesfor Production Loss Only

6-24-05

(Continued)

Example 2:

This example provides the fields that production data shall be loaded using
method 1 when an uninsured/noninsurable producer has 100 percent
unmarketable production. See subparagraph C, Example 2, for instructions for
loading production using method 2 for this example.

Acres planted - 147.0.
Actua Production - 42,090 cwt.
Unmarketable Production - 42,090 cwt.

The following table shows where the production data shall be loaded on
CCC-750 and on the Load Acres/Production Screen MHADWHO1.

RMA Actual COC Adjusted
Use | Acres Production Production Production Ind
FH 147.0 No field .01
UM available

For noninsurable/uninsured producers, production loss is calculated based on
the “Actual Production” field. However, for uninsured producers, the value of
production for the 95 percent cap will be valued based on the “Actual
Production” field only (not “COC Adjusted Production” field). Therefore, to
reduce production to count for unmarketable production, the producer’ s actual
production of zero cwt. (actual harvested production, 42,090 cwt., minus
unmarketable production, 42,090 cwt.) shall be loaded in the “Actual
Production” field. However, the “Actual Production” field requires an entry
greater than zero. Therefore, if the actual production for the use is 100 percent
unmarketable, enter the following in the “Actual Production” field:

e 1linthe producer’s primary intended use “Actual Production” field for all
units of measure except tons and hundredweight

e .0l inthe producer’s primary intended use “Actual Production” field for
tons and hundredweight.

Important:  County Offices shall manually write in the producer’s actual

production (42,090 cwt. in this example) in CCC-750,
“Remarks’ section.--*

5-DAP (Rev. 1) Amend. 7 Page 5-24



Par. 100
*--100 Unmarketable Production for Noninsurable/Uninsured Multiple-M arket Crops
(Continued)

C Uninsured Method 2 - Producer Appliesfor Production and Quality L oss

The following examples provide procedure for loading production on CCC-750 in the
automated system using method 2 for noninsurable/uninsured producers with unmarketable
production.

Example1l: Thisexample provides the fields that production data shall be loaded using
method 2 when a noninsurable/uninsured producer has partial unmarketable
production.

Acres Planted - 147.0.
Actua Production - 42,090 cwt.
Unmarketable Production - 30,633.71 cwt.

This table shows where the production data shall be loaded on CCC-750 and
on the Load Acres/Production Screen MHADWHOL.

RMA Actual COC Adjusted
Use | Acres Production Production Production Ind
FH 147.0 No field 11,456.29 42,090.00 @)
UM available 30,633.71

For noninsurable/uninsured producers, production loss is calculated based on
the “Actua Production” field or “COC Adjusted Production” field, if
applicable. In this example, the County Office shall adjust production to reflect
producer’s actual harvested production including unmarketable production.

To calculate a quality loss, actual “marketable” production of 11,456.29 cwit.
(actual harvested production, 42,090 cwt., minus unmarketable production,
30,633.71 cwt.) shall be loaded in the “Actual Production” field. The
unmarketable production shall be loaded in CCC-750, Item 42, and on the
Load Unmarketable Production Screen MHADLHO1.

Important:  For uninsured crops, the “Actua Production” field when
populated on Screen MHADWHOL is used to determine the
value of production when calculating the 95 percent cap. The
unmarketable production shall not be included when calculating
the value of production. Therefore, actual “marketable”
production (actual harvested production minus unmarketable
production) shall be loaded in the “Actual Production” field.--*
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Par. 100
*--100 Unmarketable Production for Noninsurable/Uninsured Multiple-M arket Crops
(Continued)

C Uninsured Method 2 - Producer Appliesfor Production and Quality L oss (Continued)

Example2:  Thisexample provides the fields that production data shall be loaded using method
2 when a noninsurable/uninsured producer has 100 percent unmarketable
production.

Acres Planted - 147.0.
Actual Production - 42,090 cwt.
Unmarketable Production - 42,090 cwit.

This table shows where the production data shall be loaded on CCC-750 and on the
Load Acres/Production Screen MHADWHOL.

RMA Actual COC Adjusted
Use | Acres Production Production Production Ind
FH 147.0 No field .01 42,090.00 @)
UM available 42,090.00

For noninsurable/uninsured producers, production loss is calculated based on the
“Actua Production” field or “COC Adjusted Production” field, if applicable. In
this example, the County Office shall adjust production to reflect the producers
actual harvested production including unmarketable production. To calculate a
quality loss, actual production of zero cwt. (actual harvested production, 42,090
cwt., minus unmarketable production, 42,090 cwt.) shall be loaded in the “ Actual
Production” field. However, the “Actua Production” field requires an entry
greater than zero. Therefore, if the actual production for the useis 100 percent
unmarketable, enter the following in the “ Actual Production” field:

e linthe producer’s primary intended use “Actual Production” field for al units
of measure except tons and hundredweight

e .0linthe producer’s primary intended use “ Actual Production” field for tons
and hundredweight.

The unmarketable production shall be loaded in CCC-750, Item 42, and on the
Load Unmarketable Production Screen MHADLHO1.

Important:  For uninsured crops, the “ Actual Production” field when populated
on Screen MHADWHOL1 is used to determine the value of
production when calculating the 95 percent cap. The unmarketable
production shall not be included when calculating the value of
production. Therefore, actual production (actual harvested
production minus unmarketable production) shall be loaded in the
“Actua Production” field.--*

101-129 (Reserved)
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Par. 130
Part 6 COC Adjustments

130 Assigned Production

A Using Assigned Production

2-28-05

Assigned production provisions shall be determined by COC for insured, uninsured, and
noninsurable cropsin the following cases:

when acceptable production records for harvested acres are not available from any source

if unharvested acreage has not been appraised by FSA, RMA, a company reinsured by
FCIC, or other appraiser acceptable to CCC

when COC determines that a portion of the loss is because of an ineligible disaster
condition or circumstances other than natural disaster and this ineligible cause of loss has
not been otherwise accounted for, see subparagraph E

Note: The application should be disapproved if all of the lossisineligible.

if the producer has a contract to receive a guaranteed payment for all or a portion of the
crop

for crops planted after the established normal ending planting date
Note: See subparagraph F.

COC may assign production using both maximum loss provisions and assigning
production to ineligible cause of loss.

Note: See{subparagraph 135 B for procedure on double cropping.
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Par. 130
130 Assigned Production (Continued)

B Establishing a County Maximum L oss L evel

COC shall recommend for STC approval a maximum loss level for the crop that reflects the
impact that disaster conditions had on the crops in the county. The maximum loss level shall
reflect the amount of production that a producer should have made considering eligible
disaster conditions in the area or county. This should be consistent with the norm of a
substantial number of producers experiencing similar disasters.

If multiple disasters or varying levels of loss occurred in the county, COC may establish a
different level for each type of disaster or region within the county, if applicable. COC shall
determine loss level based on all available information, including weather data, loss estimates
from applicable industries, and verifiable County Office records showing eligible disaster
loss. Maximum loss level shall be expressed as either a

e percent of loss
e vyield per acre.

Note: Land not physically located in the administrative County Office will be required to
use the maximum loss levels established by COC where the land is physically
located.

COC shall thoroughly document basis for determination of maximum loss level. Weather
data, discussions with CSREES, universities, NASS, etc. should be included as supporting
documentation when submitting maximum loss level recommendations. Sed Exhibit 18|for
documenting maximum loss levels. The maximum loss level established by COC for a crop
in acounty is considered a matter of general applicability and, therefore, not appealable.

Note: Maximum loss for the specific crop in the county or area should be based on the
losses incurred directly by the recognized disaster condition on a representative
amount of acreage of that crop.

The maximum loss for a specific crop will not be 100 percent unless no acreage of the crop
was harvested and all field appraisals reflect "0" production. If 1 specific areain the county
was affected by a natural disaster that resulted in total destruction of the crop or crops, this
area could be specifically identified by COC and the maximum loss established at 100
percent.
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Par. 130
130 Assigned Production (Continued)

C Assigned Production When No Records Exist

If the producer does not have acceptable production records, then the producer shall certify
the production.

COC shall:

e assign production based on the higher of the maximum loss level or producer's
certification

e document in COC minutes

e notify producer according ta paragraph 134

To ensure uniformity between adjacent areas, STC may require COC to submit the
established maximum loss levelsto STC or their designee, for approval.

Note: If the producer's certification of production is higher than the assigned production
calculated using maximum loss, notification is not required.

When acceptable production records are not available for a portion of the acreage within a
unit, apply the above procedure to assign production only to those acres without acceptable
production records.

D Example

The maximum loss level reflects the maximum amount of CDP production loss allowable for
producers without verifiable records. The maximum loss level shall be the average loss
experienced by producers of a particular crop within the county or disaster affected area.

Example: The crop table yield for oatsin the county is 40 bushels/acre. The average
production of oats in the county for all producers was 60 percent of normal.

COC should establish a maximum loss level using the table in|Exhibit 18
*--A producer experiencing a disaster loss on oats, without verifiable or reliable--*

records, shall be assigned the greater of the actual production or 24 bushels/acre
(40 bu. x 60%).
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Par. 130

130 Assigned Production (Continued)

E Assigning Production for Ineligible L oss

2-28-05

COC shall assign production to any acreage when a portion of the acreage has losses that are
attributed to an ineligible cause. Production can be assigned on insured, uninsured, and
noninsurable acreage. Therefore, this subparagraph applies to data that is downloaded by
RMA.

Notes: If COC determinesthat all of the loss is attributed to an ineligible cause, COC shall
not assign production. The application shall be disapproved and the producer shall be
given appeal rights.

COC'’ s do not have authority to adjust a unit's historic yield if COC determines that
part or al of the loss is attributable to an ineligible cause.

COC shall:
e require producer to provide any needed information to substantiate the loss
e assign production for any loss not attributable to an approved disaster condition

e if assigning production for ineligible loss for poor farming practices, ensure that the
specific reasons for assigning production are thoroughly documented

Notes: COC's shall consider whether all practices required to produce the applicable yield
were applied, including the following:

late planting

e seeding rates

e seed quality

e |ow germination seed

o fertilization

e weed control

e croptype or variety not suitable for soil type

e organically grown crop with expected yield based on conventional method
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8-2-05

Assigned Production (Continued)

Par. 130

E Assigning Production for Ineligible L oss (Continued)

e close-sown crop planted without use of pre-emergence herbicide or herbicidetolerant

seed

e crop type or variety not suitable for nonirrigation practice.

Sed paragraph 134 for producer notification requirement.

e record the assigned production on CCC-750

e document in COC minutes and CCC-750, "Remarks" section:

e thebasisfor the assgnment
e the quantity of production assigned

e how the amount of assigned production was calculated or determined.

F Assigned Production for Late-Planted Crops

Loss of production for a crop may be attributed to both a natural disaster and the late planting
of the crop. Follow thistable to determine the amount of crop production to assign for
late-planted crops when the crop was also impacted by an eligible disaster condition. For
double-cropped commodities, apply the following reduction to the reduced expected yield.

Exception:  Acreage of the same crop, which was replanted late, after the initial planting
*--failed because of an dligible cause of loss, shall not be assigned additional--*
production because of the lateness of planting.

IF the crop is planted after thefinal
planting date by...

THEN assign production based on...

1 to 10 calendar days *--1 percent reduction of the CDP--*
payment yield for each day.
11 to 24 calendar days 10 percent reduction of the payment yield

plus an additional 2 percent reduction of
the payment yield for days 11 through 24.

25 or more calendar days

adate in which the crop would not
reasonably be expected to mature by harvest

50 percent of the payment yield.

Example: Producer requests CDP for 50 acres of 2004 soybeans that were planted 15
calendar days after the final planting date established for the crop inthe area. The
yield for CDP purposesis 30 bushels per acre. (.10 x 30 bu./ac. x 50 ac.) + (.02 x
30 bu./ac. x 5 days x 50 ac.) The total production to be assigned is 300 bushels.
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Par. 130

130 Assigned Production (Continued)

G Assigning Production for Guaranteed Payments

Any producer who has a contract to receive a guaranteed payment for production, as opposed
to delivery, of an eligible crop shall have net production adjusted upward by the amount of
production corresponding to the amount of the contract guarantee.

The adjustment shall be calculated and made according to this table.

Step

Action

1

Determine the total amount of guarantee. If thisamount ison a per acre, square
foot or yard, or similar basis, multiply the amount by the applicable acreage,
sguare feet or yards, or other basis.

Determine the amount of production attributable to the guarantee by dividing the
total amount determined in step 1 by the approved average market price for the
crop.

Determine the amount of any actual and/or other assigned production (not because
of guaranteed contracts).

Subtract the result of step 3 from the result of step 2.

Note: If step 3isgreater than step 2, stop. No assignment of production
because of guarantee is required.

Add the result of step 4 to the unit's net production as assigned production
because of guarantee.

Example:

2-28-05

A producer has a crop guarantee of $4,000. The crop has a CCC average market
price of $1.00. The production associated with the guarantee would be 4,000 Ibs.
The producer realized 3,000 Ibs. actual production. The amount of production
that must be assigned because of guarantee is 1,000 Ibs.
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Par. 131

Payment Factors

A Applying Payment Factors

No factor is applied to cropsthat are carried through harvest. Prevented planting,
unharvested, or adjusted unharvested factors will be applied to the specific crop acreage that
is prevented from being planted or is unharvested. See subparagraph B for applying adjusted
unharvested factors.

e The established unharvest factor will apply to all planted acres where no harvesting
activity occurred.

e |nsome cases, planted acres are harvested or partially harvested using nonstandard
harvesting methods incurring harvesting costs significantly below normal. In these cases,
COC shall determine the percentage of harvesting costs incurred and apply to overall
acres harvested to determine the number of acres that will receive the unharvested factor.
All production shall be attributed to the acres harvested.

Example: A producer harvested 5 truckloads of watermelons from a 100-acre field.
Normally 100 truckloads are harvested. The harvested production was obtained
by picking up watermelons that were scattered over the entire planted acreage.

Although 5 percent of a normal production was harvested, COC determined the
producer incurred 30 percent of the normal harvesting costs. Therefore, 30
percent of the acreage may be considered harvested for program purposes.

In this example, COC may apply the unharvested factor to 70 acres.

B Applying Adjusted Unharvested Factor

The adjusted unharvested factor appliesto all acres of the crop destroyed or abandoned
before the ST C-established date by which inputs increase for the crop.

COC shall apply the adjusted unharvested factor to insured, uninsured, and noninsurable
applications on crops for which STC has established an adjusted unharvested factor. See
[subparagraph 53| F for establishing adjusted payment factors.

Adjusted factors shall be entered in CCC-750, item 33 for single market crops, or item 52 for
multiple market crops.
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Par. 132

132 Adjusting RMA Download Data

A Overview

2-28-05

Because of different program rules of both RMA and FSA, downloaded data from RMA may
not agree with FSA records. The basic rule isthat RMA data shall be used. Except as
provided in subparagraph C concerning LDP/commodity loan records, COC's are not
required to compare records in the County Office with RMA downloads unless there is
reason to believe that records are inconsistent. If documented evidence is available that COC
determines is more accurate for CDP, COC's have the authority to use the most accurate
evidence and make changes according to this paragraph. All changes must be supported by
documentation.

All changes made to the data downloaded by RMA shall be recorded on CCC-458 and kept
in the producer'sfile.

RMA download data must be changed upon notification from RMA of known program
deficiencies. RMA will provide the necessary information to correct the applications.

Identified ID Number Problems

When the ID number on the download printout does not agree with FSA records, the County
Office shall determine the correct ID number to use for applications. If the ID number is:

e incorrect on FSA records, correct records according to 1-CM and process applications
using the correct number

e correct on FSA records;

e usethe correct number from FSA records for processing CDP applications
e advise the producer to notify the agent.
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Par. 132
132  Adjusting RMA Download Data (Continued)

C Production Differences
RMA data may differ from FSA data because:

e RMA usesdifferent pack factors for measured production

e RMA may have adjusted production for quality

e bin measurements by 2 persons will seldom be identical

e RMA measured production that has since been marketed.

COC shall review available commodity loan/LDP recordsto compare RMA and FSA
production records for reasonableness.

When discrepancies exist between FSA and RMA production data, COC shall:

e determine whether the difference is a legitimate difference because of RMA adjustments
for quality, pack factor, etc.

e use RMA data unless verifiable FSA production is different by more than 10 percent

o refer suspected cases of fraud or abuse to RMA Compliance Field Office.

COC shall use CCC-458 to refer the case to RMA when the production discrepancy appears
to be a potential abuse case. The following cases shall be referred to RMA Compliance Field
Office:

e records available in the County Office are significantly different from production
reported to RMA

e some units have losses and other similarly affected units have significantly higher yields,
indicating the producer may have switched production between units.

Note: Beforereferring caseto RMA, COC shall attempt to verify with the producer that all

production reported to FSA is accurate. Require the producer to provide production
records from all units only if records are significantly different.
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132  Adjusting RMA Download Data (Continued)

C Production Differences (Continued)

2-28-05

In some cases, COC may have no reason to dispute the validity of the RMA appraised or
actual production. However, because of factors that may not be considered by RMA, but
which COC should consider, additional production should be assigned for CDP. Other
farming practices, such as seeding rates, seed quality, fertilization, weed control, etc. may not
have been standard.
Examples.  The following are example:

e 0il typeisnot suitable to achieve yield established for the crop

e the crop was produced organically when the expected yield is based on
conventional farming methods

e close-sown crops planted without use of pre-emergence herbicide or
herbicide tolerant seed

e seeding rate lower than standard for full production
e croptype or variety not suitable for area or nonirrigation practice
e low germination seed.

Share Differences

RMA data may show producer shares that differ from the information in FSA offices. RMA
procedure allows agentsto write policies to:

e 1 spouse for the entire crop share instead of just the share of that spouse
e 1 member of ajoint operation to insure the total
e atenant for the landowner's share.

If RMA shares differ from FSA information, COC shall:

e determine how producers actually shared in the crop, or would have shared if the crop
had been produced

e correct the share so producers are only paid a share of the disaster payment equal to the
producer's share in the disaster year crop

e correct the net indemnity from the RMA download to reflect the producer's corrected
share in the disaster year crop.
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132  Adjusting RMA Download Data (Continued)

D Share Differences (Continued)

2-28-05

Note: If COC determines a producer incorrectly reported sharesto FSA, COC shall review
other disaster year program payments, such as DCP, LDP, etc., to determine the
producer's eligibility for those prior payments.

Use CCC-458 to refer casesto RMA Compliance Field Office as potential abuse if COC
determines RMA shares are incorrect.

Acreage Differences
Acceptable acreage differences between RMA and FSA may result when:

e some acreage of the crop is noninsurable and not reflected in RMA data
e producers were not required by loss adjuster to revise RMA acres for small differences.

Use RMA acres unless the difference exceeds the larger of 5 percent or 10 acres. If the
tolerance is exceeded, COC shall determine the correct acres to use under CDP. Document
the reason for the change in the producer's CDP folder. If COC increases RMA downloaded
acres for aunit, the additional acres will be paid as uninsured. County Offices must establish a
basic unit for the uninsured acres. Production evidence for both the original unit and the
additional acres must be provided.

When COC revises acreage, according to this paragraph, use CCC-458 to refer case to RMA
Compliance Field Office as potential abuse unless COC has determined the RMA acreage is
less because the acres are uninsurable.

Harvested and Unharvested Acres

RMA data may show acres as being unharvested because of appraised acreage that was
actually harvested as a use other than intended.

Note: Since RMA does not use payment factors for prevented planting and unharvested
acres, the stage code may not accurately reflect whether the crop was harvested as
another use.

RMA data shall be used unless FSA has adequate documentation the crop has been

mechanically harvested. Harvested includes mechanically harvested as forage (silage or hay).
Documentation could include:

e FSA-578 certification and COC determination acreage is eligible for LDP
e evidence the acreage was actually harvested for grain, hay, or silage.
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Par. 132
Adjusting RM A Download Data (Continued)

F Harvested and Unharvested Acres (Continued)

When evidence exists indicating the crop was actually harvested, the County Office shall
change the stage code on the automated application from "UH" (unharvested) to "H"
(harvested). Document the reason for the change in the producer's folder.

Note: Whenever the status code is changed from "UH" to "H", the producer shall provide
production documentation or COC shall assign production according to Part 5.

G Incorrect Unit Structure

Disaster benefits are based on units as established by RMA for insured crops. This may
include optional units for producers who have purchased limited and additional levels of
insurance coverage. RMA downloaded data does not contain enough information for County
Offices to determine the correctness of downloaded unit structure. This information shall not
be changed. Use the downloaded structure. If the County Office suspects an incorrect
establishment of units, notify the RMA Regional Compliance Field Office using CCC-458.

H Prevented Planting

In certain cases, the prevented planting crop on the RMA download may differ from the
prevented planting crop certified on FSA-578. If the producer does not have enough planting
history to cover the claimed preventing planting acres, a substitute crop may be used for
insurance purposes if certain RMA criteriais met.

When this situation exists, FSA shall use the RMA prevented planting crop and acresto
provide CDP assistance, unless other discrepancies exist.

*--For insured producers, the eligible prevented planting crops and acres are limited to those that
qualified for an RMA indemnity.--*

I Net Indemnity for Malting Barley

The RMA download provides 2 units for producers that have malt barley endorsements. The
origina unit provides the production loss data and the "duplicate" unit has data for the malt
endorsement. In this case, CDP payments shall only be issued on the original unit. However,
both the original and "duplicate” units provide a net indemnity. When completing CCC-750
(subparagraph 240 C), and when calculating the 95 percent cap (subparagraph 248 A), both
indemnities shall be included in the net indemnity. Therefore, COC shall correct the net
indemnity for the original unit to include the net indemnity from the "duplicate” unit.
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Par. 133

133 CropsHaving Insured and Noninsurable Practices

A Overview

2-28-05

There are situations where RMA insures a practice, but does not insure all practices of the
crop. If aproducer suffers an eligible loss on both practices, the producer may have an
insured unit and a separate unit as noninsurable.

Example: Single-cropped (053) soybeans is an insurable crop in the county, but
double-cropped (043) soybeans is not insurable.

Policy for ProducersWho Insurethe Available Crop Practice

For producers that insure the practice recognized by RMA, but also grow a noninsurable
practice, 2 separate units for the insured practice and noninsurable practice shall be used. The
insured practice will be downloaded by RMA and will be prefilled by the insured application
process. County Offices must establish a basic unit for the noninsurable practice and enter
the crop in the noninsurable worksheet process. Each unit will stand alone in determining
crop loss. Both losses will be computed at the 65 percent payment level.

Note: COC shall assign production according to paragraph 130 for practices that do not
reflect the established historic yield.

Policy for Producers Who Chose Not to Insurethe Available Crop Practice

For producers who chose not to insure the available RMA practice, the acreage for each
practice shall be treated under separate application (one for the uninsured acreage and the
other for the acreage that is noninsurable). Each application will stand alone when
determining the crop loss.

The 65 percent payment rate will be applicable to the noninsurable acres. The 60 percent
payment rate will apply to the uninsured application.
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134  Notification of Adjustments

A Producer Notification

COC shall notify applicable producers in writing when production is assigned. The
notification shall include the following information:

why the production was assigned

how the assigned production was determined

the assigned production will be used when determining the disaster payment
appeal rights of the producer

copy of the revised CCC-750.

135 Changing the Yield

A Yield Adjustment

COC isrequired to adjust the yield downward for an individual application if:

e the practice used by the producer is not capable of producing the historical yield ina
normal year

e for double-cropped commodities

o if thearea, regional climate, soil type, or other environmental factors do not normally
allow a producer to obtain the historical yield

Double Cropping
For double-cropped commodities where 1 or both of the growing seasons would not normally

allow aproducer to obtain the historical yield, COC shall establish a lower county or area
wide yield to use for similar applicants.

136-149 (Reserved)

2-28-05
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Par. 150
Part 7 Quality

150  Quality Adjustments

A Eligible Quality Adjustments

2-28-05

Some crops are dligible for quality loss benefits in addition to production loss benefits. For
the purpose of quality under CDP, all crops may be categorized as follows:

e single market commodities
e multiple market commodities
e value loss commodities.

Single market crops may be eligible for quality adjustments through either production
reduction or price reductions. Multiple market crops may be eligible for quality adjustments
based upon the difference in market prices (fresh vs. processed), within the same pay group as
listed on the county crop table. Value loss crops do not qualify for quality adjustments.

Single Market Commodity

A single market commodity is any crop, other than value loss crops, with an "intended use"
other than fresh, processed, or juice on the CDP crop table.

Examples: e Wheat with an intended use of grain (Gr).
e Alfafawith an intended use of hay (Hy).
e Potatoes with an intended use of seed (Sd).

Multiple Market Commodity

A multiple market commodity is a crop, other than value loss crops, with an " intended use"
of fresh, processed, or juice, on the CDP crop table.

Examples: e Appleswith intended uses of Fresh (Fh)
e Potatoes with an intended use of Fresh (Fh)
e Oranges with an intended use of Processed (Pr)

Note: A county must have at least 2 different prices on the crop table for a multiple market
crop for a producer to receive a quality adjustment.

Example: Applesisamultiple market crop since it has an intended use of "fresh™ on the crop
table. Apple producers may receive a quality adjustment only if alower
"secondary" or "tertiary” price is established on the crop table. A commodity with
just asingle "primary"” price, and no associated "secondary" price will not receive
any quality adjustment.
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Par. 150
150 Quality Adjustments (Continued)

D Quality Test Deadline

*--To be considered acceptable, tests for forage and farm-stored commodities must have been
taken no later than May 28, 2005 (60 days after CDP regulations were published in the
Federal Register). Tests associated with the sale of commodities eligible for FSA commodity
loans may be used for quality adjustment purposes up to the CDP application deadline.--*

E TestsTaken After January 1

*--|f the forage or farm-stored commodity test is taken after January 1 of the year following--*
harvest, COC shall limit the quality loss to the average loss documented before January 1.
COC shall use all available datato determine the average loss including:

e arepresentative sample of the crop tests taken before January 1 by similar farms
e Extension Service or university data documenting quality losses
e any other published data determined to be representative of the area by COC.

If COC cannot substantiate a minimum of a 20 percent county average reduction in quality, a
quality adjustment cannot be approve for these producers.

F Certifications
For quality adjustments, certification statements cannot be accepted. The quality loss must be
documented with atest from a State university or an STC-approved lab. The affected
production must be documented with an actual measurement or appraisal.

G Documentation
The producer must submit documentation that shows the grade and other discount factorsto
determine quality adjustments. Quality adjustments will be applied after production has been
adjusted to standard moisture where applicable.
COC shall:

e determine the low quality was the result of eligible disaster conditions

e ensure that the quality is not adjusted by both the buyer and FSA for the same grading
factor

e make adjustments for crops having available data.
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Par. 150
150 Quality Adjustments (Continued)

H Eligible Crops
Crops €eligible for quality adjustments are:
e commodities eligible for price support loans
e single market crops except those listed in subparagraph |

e multiple market crops with at least 2 different prices on the county crop table
(fresh/processed), within the same pay group.

| Ineigible Crops
Cropsineligible for quality adjustments are:
e valueloss crops, including the following:

aquaculture

floriculture

ginseng root

ornamental nursery

Christmas trees

crops with intended uses of RS or SE

Note: These crops receive disaster compensation based on the value of inventory at the
time of the loss.

e gpecialty crops, including the following:

honey

maple sap
turfgrass sod
eligible trees
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Par. 150

150 Quality Adjustments (Continued)

4-12-05

Ineligible Crops (Continued)

cropsineligible for CDP production losses including sugar cane * * * and noninsurable
commodities that are not covered by NAP

crops marketed for a use other than intended, in which there is no established market for
the actual use

Note: "Salvage' procedures may apply

Example: Peaches are normally grown for the "fresh” market. There may not be any
available lower quality "processed” or "juice" markets available. If the quality is
so poor the peaches cannot be sold in the intended fresh market, the producer
may have sold them to a neighbor for animal feed at price significantly below
the fresh market rate. In this example, the peaches would not be counted as
marketable production. The value of the affected peaches (determined by sales
receipts or COC determine value), would be entered on the application as a
"Salvage" value.

crops that remained unharvested are indligible for quality adjustments including
adjustments for unmarketability.

Note: Unharvested acres are treated as a production loss.
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Par. 151

151  Adjusting for Quality - Single Market Commodities

A Method 1

2-28-05

Some RMA crop policies provide for losses due to quality. Therefore, production data
downloaded by RMA may already include adjustments to production because of reduced
quality.

Using the downloaded production from RMA, a payment will be calculated which already
takes quality into account.

Note: See paragraph 1538 for alist of applicable crops.

M ethod 2

In certain cases, FSA's quality adjustment procedure, based upon the commodity loan
schedule of premiums and discounts, may provide a higher crop loss payment to the
producer. The producer may request an adjustment to production using FSA's quality
adjustment procedure providing the producer is able to provide:

e documentation listing the gross harvested production

o verifiable evidence of the quality loss factors needed to calculate the producer FSA loan
rate for the affected portion of the crop.

The producers net production, after reductions for quality loss, shall be entered on the

application as a COC adjustment. Enter the adjustment code "O", which instructs the
software to override the RMA-downloaded production.
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Par. 151

151 Adjusting for Quality - Single Market Commodities (Continued)

C Method 3

2-28-05

In certain cases, higher payments will be calculated if the quality-affected production is
divided into 1 of 5 quality loss levels. See/paragraph 158]

This option will allow a producer to receive compensation when the quality loss for at least a
portion of the crop exceeds 20 percent.

Method 3:
e may provide ahigher quality loss payment than Method 1 or 2

o will benefit producers of single market cropsineligible for a production adjustment under
the other methods, such as hay or forage crops

e may provide benefits even though the crop did not suffer a 35 percent production loss.

If aquality payment is calculated using Method 3, the system will determine the portion of
payment under Method 1 or 2 attributed to quality and eliminate the duplication.

M ethods Used

The following table outlines the available quality loss calculation options.

Quality Adjustmentsfor Single Market Commaodities

Loan Commodities - Insured producers with RM A-downloaded Method 1 or
production Methods 2 and 3

Loan Commodities - Insureds without RMA-downloaded production, | Methods 2 and 3
noninsurable producers or uninsured producers

Single Market Crops - Nonloan commodities Method 3

M ethod Selection

The quality loss payment calculations and method comparisons will be made automatically
through the payment software providing the producer with the highest payment. The system
will choose the most advantageous option or combination based upon the application
data.

The production loss calculations, quality loss calculations and method comparisons are
included on CCC-750A.
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Par. 152
152  Adjusting for Quality - Multiple M arket Commodities

A Factors Needed for Quality Adjustments

All of the following must be available to calculate a quality adjustment for multiple market
commodities:

historical marketing percentages

actual production broken down by "fresh”, "processed", "juice", and unmarketable
at least 2 prices on the county crop table for the multiple markets

evidence of the quality loss because of an eligible disaster condition.

The production loss calculations along with quality adjustments are built into the payment
calculation included on CCC-750B.

B Eligible Market L osses

A quality adjustment may be made for multiple market crops normally sold in a fresh market,

but actually sold in alower priced processed or juice market. A commodity sold to its

intended market will not receive a quality adjustment even if the producer receives a lower
price.

Example: A producer may receive less for alower grade apple even though it was till sold
to a"fresh" market. No quality adjustment is available since the producer sold the
crop to its intended market of "fresh".

C Intended Market

Quality adjustments are built into the payment formula for crops having more than 1 market
and the quality of the crop caused the normal marketings to shift from 1 market to another.

The provisions of this paragraph apply any time a primary, secondary, and, if applicable, a
tertiary price is established on the crop table for the crop.
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Par. 152

152  Adjusting for Quality - Multiple M arket Commaodities (Continued)

D Proof of Market History

To calculate a quality adjustment for crops with morethan 1 established price and yield, the
historical marketing relationship must be established. The percent attributed to each market
shall be determined on a unit-by-unit basis by the following table.

IF the producer ...

THEN the percent attributed to each market
shall be determined by...

submits actual marketing records for
the past 3 years for COC to determine
the producer's actual marketing history

producer’s historical average over the past 3
years.

does not provide marketing history

by COC using the county historical NASS
average over the past 3 years.

COC may use the producer’s certification or
other data, supporting alower percentage for the
higher value market.

Note: If NASS datais not available, any other
source available to COC that accurately
reflects local uses, such as CSREES data,
trade association statistics, and State
Department of Agriculture data shall be
used.

Example: The producer indicated on the acreage report that 100 percent of the apple crop
was intended for the "fresh” market. NASS averages over the past 3 years indicate
90 percent of production normally goes for the "fresh” market and 10 percent for

the "processed" market.

COC shall apply the historical market relationship (90 percent fresh and 10
percent processed) to apple producers in the county that do not prove their

marketing history.

E Counting Production

The actual quality loss is determined by subtracting the actual production that went to each
market from the expected production for each intended market.
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Par. 152

152  Adjusting for Quality - Multiple M arket Commaodities (Continued)

F Assigned Intended Uses

2-28-05

If harvested production has not been marketed, the percentage of total 2003, 2004, or 2005
production going for "fresh" or "processed” may not be known. COC may establish a
percentage of production anticipated for the primary (fresh) market as well as the secondary
and tertiary market.

COC shall base the percentage on:

e any marketings of the crop by the producer for the disaster year
e average marketings by other producers within the county

e any available warehouse, packer, or sorage facility records

e information from trade associations, CSREES, State Department of Agriculture,
universities, and similar sources.

Fresh/Processed Crops With Different Pay Codes

For certain crops, RMA insures the intended uses of "fresh™ and "processed” under separate
policies. Those crops have been assigned different Pay Group codes on the county crop table
for fresh and processed. Therefore, each use is considered a different crop. Production under
fresh vs processed will not offset each other asis the case with other multiple market crops.
Applicable crops include the following:

apricot

beans

bell peppers
grapefruit (FL)
grapes
oranges (FL)
peas

peaches (CA)
sweet corn
tomatoes.

All marketings of these crops must be designated on the application under its original
intended use. Quality adjustments will only apply to unmarketable production or through
adjustments to production if applicable to the specific crop.
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Par. 153
153 Method 1- RMA Quality Adjustments

A Downloaded Production
Method 1 appliesto specific insured crops. The downloaded production data supplied by
RMA includes production adjustments because of reduced quality for many crops.
Subparagraph B provides a complete list. Producers accepting the RMA quality adjustment
do not need to submit any additional production or quality loss data.

A CDP crop loss payment will be calculated using RMA's quality adjusted production.

Note: See paragraph 154 if producers request additional quality adjustments.
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Par. 153
153 Method 1- RMA Quality Adjustments (Continued)

B RMA Quality Adjustments Table

Thistable lists the cropsthat RMA may adjust for quality.

Quality Quality
Crop Adjustment Crop Adjustment
Almonds No Onions Yes
Apples (available as an option) No Peas, Dry Yes
Avocados (CA and FL) No Pess, Green No
Barley Yes Peanuts Yes
Beans (Dry) Yes Pears Yes
Beans (Processing, Snap, Fresh) No Pecans No
Blackberries No Peppers (Chile, Fresh) No
Blueberries Yes Plums Yes
Cabbage Yes Popcorn Yes
Canola Yes Potatoes (Central and Yes
Southern)
Cherries No Potatoes (Northern) Yes
Citrus (AZ and CA) Yes Potatoes (Sweet) No
Citrus (FL) No Prunes Yes
Citrus Fruit (TX) Yes Raisins No
Citrus, Dollar (CA) No Rapeseed Yes
Clams, Cultivated No Raspberries No
Corn Yes Rice Yes
Corn (Hybrid Seed) No Rice, Wild No
Cotton (Upland and ELS) Yes Rye Yes
Crambe Yes Safflower Yes
Cranberries No Sorghum (Hybrid Seed) No
Cucumber No Soybeans Yes
Figs Yes Squash, Winter No
Flax Yes Stonefruit (Peaches, Yes
Apricots, Nectarines)
Forage (Production and No Strawberries No
Seeding)
Grain Sorghum Yes Sugar Bests Yes
Grapes Yes Sugarcane Yes
Grapes (Table) Yes Sunflower Seed Yes
Macadamia Nuts No Sweet Corn (Fresh and No
Processing)
Millet Yes Tobacco (Guaranteed and Yes
Quota)
Mint No Tomatoes (Fresh and Yes
Processing)
Mustard Yes Walnuts Yes
Nursery No Wheat Yes
Oats Yes
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154 Method 2 - FSA Adjustmentsto Production

A Adjusting Production

2-28-05

Par. 154

Method 2 appliesto FSA loan commodities, including insured crops with RMA downloads.
These crops may be adjusted for quality by using the premium and discount tables in the

applicable 2-L P handbook. These commodities include the following:

corn

oats

rice

barley
canola

crambe
flaxseed

grain sorghum
mustard seed

peanuts
rapeseed

safflower
sesame seed
soybeans
sunflower - oil
sunflower - seed
wheat.

Note: See subparagraph F for cotton adjustments.

Use the steps in this table to adjust production because of quality.

Step Action
1 | Divide the producer's weighted average loan rate by the county average loan rate to
obtain the quality adjustment factor. Round to 4 decimal places.
2 | Multiply the unit production times the quality adjustment factor to determine the
"production to count”.
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Par. 154
154 Method 2 - FSA Adjustmentsto Production (Continued)

B Loan Commodity Example
Corn - Grain:  The gross unit production is 50,000 bu. The county loan rate for corn is $2.00

per bu. The producer's weighted average loan rate is $1.61 per bu. after
applying FSA Schedule of Premiums and Discounts.

Step Action

1 | Divide the producer's weighted average loan rate ($1.61), by the county loan rate
($2.00), to obtain the quality adjustment factor. (.8050).

2 | Multiply the unit production (50,000 bu.) by the quality adjustment factor (.8050)
to determine the "production to count” (40,250 bu.).

Note: Round factorsto 4 decimal places.

C Quality Adjustment Worksheet
Use this worksheet for quality adjustments for commodities eligible for FSA loans. Limit
adjustments from the 2-L P schedule of premiums and discount factorsto factorsthat were
directly related to an eligible cause of loss.

Example: A heat damage adjustment is not eligible unless it can be directly attributed to
adverse weather during the growing season.

Quality Adjustment Worksheet for Commodities Eligible for FSA Loans
Enter producer name.

Enter commodity.

Enter unit number.

Enter the producer's disaster year loan rate as adjusted according to
the Tables of Premiums and Discounts in the applicable 2-LP
handbook.

Enter the applicable disaster year county average loan rate.

(For cotton, enter the "adjusted” county loan rate)

Divide item D by item E to obtain the quality adjustment factor.
Enter production eligible for a quality adjustment.

Multiply item F times item G to obtain the "adjusted production”.

o|I0|w|>

m

I(®O|m

Notes. Transfer the amount from item H onto CCC-750, item 30.

Include a copy of the quality adjustment worksheet in the producer's CDP folder.
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Par. 1564

154 Method 2 - FSA Adjustmentsto Production (Continued)

D SampleGrade

2-28-05

If the commodity grades "Sample" and can be sold in a normal established market for its
intended use, adjust production according to the Sample Grade Adjustment Factor tablesin

e Enter "Sample" in item D of the worksheet (subparagraph C).
e Enter the adjustment factor from Exhibit 23 in item F on the workshest.

If the commodity grades "Sample" and could not be sold in any normal established market,
production shall be treated under the "salvage” rules. Forty-five percent of the dollar value
received or determined by COC will be reduced from the calculated disaster payment. The
County Office shall enter the gross salvage value in the automated software. The factor will
be applied during the software calculations. The full salvage amount shall be included on
CCC-750, item 32 for single market crops, or item 47 for multiple market crops.

The FSA office will need to apply the factor when using a manual payment calculation
worksheet (CCC-750A or CCC-750B).

Developing County Average Adjustment Factors

In lieu of calculating a quality adjustment factor for each unit, COC's may determine, with
STC approval, a single average quality adjustment factor for each crop eligible for
commodity loans except cotton or peanuts. The factor may be applied to production that has
reduced quality because of an eligible disaster as determined by COC. The factor shall not be
applied unless producers have documentation showing quality reductions.

Note: COC's shall determine a quality adjustment factor for any producer that requests an
individual factor. Datato calculate the adjustment factor must be provided by the
producer. It is recommended this procedure be used in offices where workload would
prohibit individual adjustments.

If the office workload prohibits individual quality adjustments, a county average factor may
be developed. To develop the quality adjustment factor, COC's shall consider any available
data including:

e arepresentative sample of individual producer loan rates for the county where the
commodity is stored

e data available from commodity warehouses or gins for the disaster year crop.
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Par. 154

154 Method 2 - FSA Adjustmentsto Production (Continued)

E Developing County Average Adjustment Factors (Continued)

Note: An adjustment for moisture level is not a quality adjustment. See

*{-subparagraph 150 G.--*

Example: The 2004 county loan rate for corn is $2.00 per bu. A sample of 25 individual

producer loan rates calculated for the 2004 CDP averaged $1.80 per bu.

By dividing the average producer loan rate by the county loan rate a quality
adjustment factor of .9000 is determined.

COC shall document in COC minutes the farms and factors which were used to
develop the average adjustment factor. COC shall also determine that the quality
reduction was because of an eligible disaster-related condition.

Result: COC may adjust corn production by applying the .9000 quality
adjustment factor to all producers with documentation proving quality
losses in the affected area.

F Special Cotton Provisions

4-12-05

Cotton production may be adjusted for quality by comparing the county's "adjusted” loan rate
with the producer's disaster year average cotton loan rate. Follow the instructionsin this table
to make this determination.

Step

Action

1

Obtain the applicable 5-year average discount from the county loan rate. See
Exhibits 24) and[25 for the average discounts for the applicable county and program
year.

2 | Apply the average discount from the county loan rate to obtain an "adjusted” county
loan rate.

3 | Determine the producer's average disaster year loan rate. (Taken from the producer's
recap sheet.)

4 | Divide the producer's disaster year's loan rate by the "adjusted” county loan rate to
determine the quality adjustment factor.

5 | Multiply adjustment factor by producer's gross production to obtain the "adjusted

production”.
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154 Method 2 - FSA Adjustmentsto Production (Continued)

G Examplefor Cotton

Par. 154

The producer’s 2004 production is 50,000 Ibs. The 2002 county loan rate is $.5255 per Ib.
The producer’s 2004 calculated loan rate is $.43 per Ib. The 5-year average discount to the
*--county loan rate is $0.031622400.

Step

Action

1

$.5255 minus $.031622400 (Abilene, Texas, classing office - 2004) = $.4938776
(Adjusted County Average Loan Rate).

2

$.43 divided by $.4938776 = .8707 (Quality Adjustment Factor - 4 decimals).

3

.8707 times 50,000 |bs. = 43,535 Ibs. (Adjusted Cotton Production).--*

H Quality Adjustment Worksheet

Use the quality adjustment worksheet in subparagraph C for making quality adjustments to
cotton production.

155  Quality Adjustmentsfor Peanuts

A Eligibility

Peanuts are eligible for quality adjustments based on the FSA loan rates and price listed on
FSA-1007.

B FSA National Peanut L oan Rates

Thistable provides FSA peanut loan rates per pound.

4-12-05

Type of Peanuts 2003 Loan Rate 2004 Loan Rate
Runner $0.177990 $0.178030
Spanish $0.169335 $0.169615
Vaencia $0.176635 $0.176575
Virginia $0.176635 $0.176575
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Par. 155
155  Quality Adjustmentsfor Peanuts (Continued)

*--C Net Production
The net production is obtained from FSA-1007, item G (Net Weight).

The sum of the net production from all FSA-1007’s shall be entered in CCC-750, item 25
(Actual Harvested Production).

D Quality Adjustment Factor
For Seg 1 peanuts, the peanut quality adjustment factor is obtained by dividing:

e price per pound listed on FSA-1007, line P, by
e applicable loan rate from the chart in subparagraph B.

For Seg 2 and 3 peanuts, the peanut quality adjustment factor is .35.
E Quality Adjusted Production
For Seg 1 peanuts, if the quality adjustment factor is:

e equal to or greater than 1.00, a quality adjustment is not applicable
e lessthan 1.00, determine the quality adjusted production by mulitplying:

e quality adjustment factor determined in subparagraph D, by
e net production determined in subparagraph C.

For Seg 2 and 3 peanuts, determine the quality adjusted production by multiplying:

e .35, quality adjustment factor, times
e net production determined in subparagraph C.--*

The sum of all adjusted production plus the total of all production that did not qualify for a

quality adjustment shall be entered in CCC-750, item 30 (Adjusted Production). Enter "O"
(override) in CCC-750, item 31.
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155

4-26-05

Par. 155
Quality Adjustmentsfor Peanuts (Continued)

F Additional Quality
As with other commodities, peanuts that do not meet the CDP loss threshold (35 percent
combination loss of production and quality), may alternatively qualify for a quality payment
based solely upon the 20 percent quality loss threshold.

The gross production shall also be entered in the various quality loss levels within CCC-750,
item 34.

Production shall be placed within the 5 loss levels based on the difference between the
producer’s price on FSA-1007 and the national average loan rate.

Example: The 2004 national loan rate for Runner Peanutsis $ 0.17803 /Ib.
The producers price (FSA-1007, item P) is$ 0.140 /lb.

1 minus ($.140/ $.17803) = 21.36 % Quality Loss

The production associated with this FSA-1007 is placed in Level 1 of CCC-750,
item 34 (quality losses 20% - 29.9%).

All production which does not meet the minimum 20% quality loss threshold shall
be entered as “unaffected” in CCC-750, item 34.

The production entered in CCC-750, item 34 is the gross production before any

quality adjustment. The total of all production entered in CCC-750, item 34 must
equal the amount listed in CCC-750, item 25.
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Par. 156

156  Aflatoxin

A Quality Adjustment

2-28-05

Aflatoxin is an eligible cause of loss under CDP if the cause can be directly attributed to
adverse weather.

Aflatoxin Thresholds

Producers must provide the County Office with proof of a price reduction because of
aflatoxin. If the aflatoxin level is:

e lessthan 20 parts per billion or less, no quality adjustment will apply

e 20 parts per billion or more, the quality adjustment factor to apply to affected production
is.50.

If the aflatoxin affected commodity is determined unmarketable, COC shall adjust the
affected production to "0" in CCC-750, item 30. The commodity shall be treated under the
"salvage" procedures if there is any market value remaining.

Certifying Contaminated Commodity

In some cases, the elevator or buyer may conduct atest and reject the commodity without
maintaining a copy of the test results. In these cases, the producer may certify the crop was
disposed of because of the presence of toxins or contaminates. COC may require any
additional evidence deemed necessary to substantiate the producer's certification, including
but not limited to:

e astatement from the elevator or buyer indicating the grain was rejected because of the
presence of toxins or contaminants

e verifying the crop disposition because of toxins or contaminants by CSREES, FSA field
visits, or any other reputable source as determined by COC.

RMA Production Appraised as" Zero" Because of Aflatoxin

For insured producers with RM A-adjusted production downloaded as "zero" because of
aflatoxin and COC determines the production was sold in a normal market, count production
according to subparagraph B. The producer's name and tax |D number should be referred to
the applicable RMA Compliance Office. RMA procedure requires that grain appraised at
"zero" because of the presence of mycotoxins be destroyed.
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Par. 157
157  Additional Quality Adjustmentsto RM A-Downloaded Production

A Adjustmentsto RMA-Downloaded Production
In addition to RMA quality adjustments included in the RMA download as referenced in

paragraph 153] COC's can make additional production adjustments using FSA quality and
production determinations procedures.

Examplel: Potato Blight is aweather-related disaster condition that isinitiated in the
field, but may not become evident until the crop isin storage. The County
Office may reduce the blight-affected production, if the RMA downloaded
data does not account for the eligible cause.

Example 2.  Sunflowers affected by Sclerotinia may not include a quality adjustment in the
RMA-downloaded production figures. The County Office may apply a quality
adjustment percentage by calculating the producer loan rate according to the
applicable 2-LP. Follow procedures iri paragraph 157]

Adjustments shall be limited for eligible causes of loss as determined up to the last day of
signup. For commodities in storage and unsold on the last day of signup, the County Office
may adjust RMA-downloaded production using the best available information.

158 Method 3 - 5-Level Quality L oss Calculation
A Purpose

As an alternative to the quality adjustments within the production loss calculation for single
market crops, an aternative "5 level" quality loss calculation is available. This loss
calculation is primarily designed to benefit producers that did not have a production loss
which meets the 35 percent threshold, but experienced quality losses of 20 percent or more.
Method 3 is also applicable to single market cropsthat do not receive adjustmentsto
production under Method 1, such as hay and forage.

The CDP software will automatically calculate a quality loss using this method anytime data
is entered in the various loss levels (CCC-750, item 34). A comparison with other methods
will automatically be made to determine the most advantageous combination of quality
adjustments for the producer.
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Par. 158
158 Method 3 - 5-Level Quality Loss Calculation (Continued)

B Applicability
This 5-level method is applicable to:
e single market crops

e applications where acceptable verifiable evidence of both production and quality loss is
provided

e STC hasestablished loss criteria for applicable loss levels.
C Eligible Affected Production

Eligible affected production is the harvested production of an eligible crop which has a
documented quality reduction of 20 percent or more.

Unmarketable production (due to poor quality), is eligible. The producer must provide
documentation substantiating the quantity and quality of the production.

Note: Unharvested production is not eligible for a quality adjustment under this method.
Affected production may be determined at the level in which acceptable records exist, such
as bale, truck load, bin, and bunk. It is limited to actual harvested production and may
exceed the expected production for the unit.

Examples: e Total production of wheat on the unit is 100,000 bu.
e 15,000 bu. suffersaquality loss of at least 20 percent.
e Eligible production for quality loss benefits is 15,000 bu.

D Unaffected Production

Unaffected production is the producer's harvested production of the crop that did not
experience an eligible quality loss of at least 20 percent.
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Par. 158
158 Method 3 - 5-Level Quality Loss Calculation (Continued)

E Documentation of Affected Quantity and Quality L oss
Producers must provide acceptable verifiable documentation substantiating the quantity and
quality of the affected production. Refer td_paragraph 90 for the definition of verifiable
records.
Quality documentation must be specific for the affected production.
Examples. Examples of acceptable quality documentation include the following:
e grading receipts from awarehouse or licensed grader
e salesreceipts providing the grade of the crop

e university or other commercial lab test results acceptable to COC

e salesreceipts showing disposition to a secondary market and documenting
the quality loss, such as malting barley sold for feed.

Note: County "average' quality adjustment factors for loan commodities used under
"Method 2" according ta subparagraph 154 E are not applicable to the 5-level
method.

Applications for quality losses shall not be approved without acceptable documentation
substantiating the quality of production.

Harvested production documentation must:
¢ include the amount of affected production
¢ include the total harvested production

e beverifiable (sales receipts, actual measurements or appraisals, warehouse receipts, etc.).
Producer or third party certification statements cannot be used for this quality adjustment.
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Par. 158

158 Method 3 - 5-Level Quality Loss Calculation (Continued)

F Documentation of Unaffected Production

Producers may certify the quantity of unaffected production. COC may substantiate the
producer’s certification by requiring any documentation needed to reasonably verify the
claim, including the following:

an acreage report

crop insurance records
field appraisals
disposal records

certified statements from consultants, Extension, University or Government personnel,
pesticide, or chemical applicators

any other available documentation to substantiate the claim.

G Salvage

Unlike the production loss calculations, salvage value provisions do not apply to the 5-level
method. All actual production, including production marketed as salvage, shall be assigned to
the loss level associated with the STC-determined quality factors.

Example: A spring wheat producer harvested 2,000 bushels that could not be marketed in
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normal wheat markets because of the presence of previous crop barley that was
not eliminated because of abnormally warm winter weather conditions. The
producer was able to sell the wheat for livestock feed at $1 per bushel.
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Par. 158
158 Method 3 - 5-Level Quality Loss Calculation (Continued)

G Salvage (Continued)

Under the production loss calculations, the 2,000 bushels are not included as production
and a salvage value of $1,000 was recognized.

Under the 5-level method, the 2,000 bushel isincluded as production. The production shall
be assigned to the loss level associated with the criteria established by STC, possibly Level |
or Level II.

H Payment Rate
Payments under the 5-level method are limited to 65 percent of the affected production times
65 percent of the price difference between the quality affected and unaffected crop table
price.

159 Hay and Forage Provisions

A Eligibility
Producers of hay or forage may be eligible for quality losses if the loss was attributed to an
eligible disaster condition. Deterioration of the crop resulting from storage practices are not
eligible for a quality adjustment.

B Documentation
Producers must provide written verifiable documentation indicating both the quality loss and
the amount of the affected production. The quality loss documentation must be specific for
the affected quantity.

Example: A hay test taken using third cut hay will only be applicable to the production from
the third cut and may not be used to document losses from other cuttings.

2-28-05 5-DAP (Rev. 1) Amend. 1 Page 7-26
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159 Hay and Forage Provisions (Continued)

C Production Documentation

Production documentation is the same for all crops. The affected production must be
documented using verifiable evidence, such as sales receipts or actual measurements. The
documentation must be dated and contain specific production information related to the
quality affected crop (bushels, pounds, tons, etc.). COC shall determine whether the
documentation provided substantiates the crop, production and year of the requested quality
loss adjustment. Certifications, maximum loss levels, and average quality loss levels are not
applicable to Method 3.

Forage M easurements

Actual measurements to verify production for a particular year must have been taken before
the harvesting of the next years crop to document the year of production. Acceptable
farm-stored forage measurements are those taken by:

FSA employees if done as part of an official measurement service
FSA certified LAC's

Extension Service or USDA employees acting in an official capacity
feed company consultants approved by STC

private feed and forage consultants approved by STC

RMA or reinsured company appraisers.

Note: The use of sales receipts to document production eliminates the need for an on-farm
hay or forage measurement.

160 Method 3 Loss Levels

A Overview
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Price, although indicative of quality, reflects other factors such as timing and location of
sales, competition, and market glut or shortages. Products sold on the same day in different
locations may have different quality discounts. Quality discounts may also vary from day to
day.

For these reasons, sales price may not be the sole determinant of quality losses and can only
be used in conjunction with written documentation substantiating the quality.

COC shall divide affected production into 1 or more of 5 quality loss levels established by
STC, according to the extent of quality loss.
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160 Method 3 LossLevels(Continued)

B Defining Quality Loss Levels

Par. 160

The following table showsthe 5 quality loss levels and the applicable quality loss range and

affected price.
THEN they receive a payment rate
AND they receivea |based on 65 percent of the difference
IF quality losses |COC-determined between the CDP price and the
Level |arebetween... quality loss equal to... |following affected price...

I 20.0 percent and | 25.0 percent 75 percent of the CDP price.
29.9 percent

Il |30.0 percent and |40.0 percent 60 percent of the CDP price.
49.9 percent

11 |50.0 percent and |60.0 percent 40 per cent of the CDP price.
69.9 percent

IV |70.0 percent and |80.0 percent 20 percent of the CDP price.
89.9 percent

V  190.0 percent and |95.0 percent 5 percent of the CDP price.
100.0 percent

C STC Action

STC may establish State-wide, crop-specific criteriafor each of the 5 quality loss levels for
COC to use when assigning production to the applicable levels. STC shall make the
determination to set level criteria based on the availability of marketing data and quality price
discountsthat can be documented for the specific crop. This method is not available to
applicants if STC determines there is insufficient reliable data available to establish quality
loss levels for any particular commodity.

Note: |If STC establishes different levels from previous CDP, justification must be
documented in STC minutes.
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Par. 160

160 Method 3 LossLevels(Continued)

C STC Action (Continued)

The following shall apply when establishing criteria

the criteria for each level shall be consistent with quality standards established under
CDP as listed in subparagraph D

additional criteria may be established only when CDP did not address quality concerns
according td paragraph 161]

criteriamay be established for crops not eligible for quality as production adjustments
according to subparagraph F

level V shall include unmarketable production

any production which does not meet the 20 percent quality loss threshold shall be
considered "unaffected"”.

Note: Upto 5 quality loss levels are available for each single market crop. STC may use as

many of the 5 as necessary to reflect actual markets available to producers.

D Compatibility With Production Adjustments

Procedures for quality adjustments used when reducing production shall be included in the
quality level criteria established by STC. These include the following:
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premium and discount tables in 2-L P handbooks

sample grade adjustment factors listed i Exhibit 23

aflatoxin adjustments inparagraph 156

special cotton procedures used to establish the discount factor

any other quality discount procedures used when adjusting production.
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160 Method 3 LossLevels(Continued)

E Establishing LossLevel Criteria

2-28-05

STC shall establish criteria for each quality level in a manner compatible with the quality
adjustments used when reducing production.

For loan commodities, the criteria for each quality level shall be compatible with the quality
adjustment factors used when adjusting production.

Possible STC Criteria for Loan Commodities
L evel CDP Quality Adjustment Factor
I .80t0.701
[ .70t0 .501
[l .50t0.301
vV .30t0.101
V .10 or lower

Example: Uninsured wheat producers had gross production reduced for program purposes
based on a quality adjustment factor (producer's loan rate divided by County
average loan rate).

Producer's Loan Rate $1.55
County Average Loan Rate $2.58
Quality Adjustment Factor .60

The producer's loan rate of $1.55 is determined using the discount tables in the applicable
2-LP handbook. The quality adjustment factor is 0.60 and is calculated by dividing $1.55 by
$2.58, according td subparagraph 154 G. Under the 5-level method, gross production for this
producer should be placed in Level Il.
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160 Method 3 LossLevels (Continued)

F Nonloan Commodities

For nonloan commodities, STC may establish the criteria for each level based upon the best
available data or industry standards commonly used for the crop.

Example: STC may establish 5 quality loss levels for hay based on such items as:
o feedvaue
e protein

e acombination of factors normally associated with forage tests available in the
State.

G County Office Action

COC shall review each producer's records and attribute production to the appropriate quality
loss levels defined in subparagraph B based on the criteria established by STC for each quality
loss level. Production may be attributed to a quality loss level on a bin-by-bin or load-by-load
basis.

Unmarketable production shall be attributed to the loss level associated with its value.

Example: A producer had 1,000 bu. of unmarketable wheat. It was sold for 20 percent of the
value of unaffected wheat to a neighbor for feed. Under the production loss
calculations, the wheat is not included as marketable production and a "salvage”
amount is assigned to account for the feed value. Under the 3-level method, the
1,000 bu. of wheat shall be counted as production and assigned to Level 1V (losses
between 70 percent and 89.9 percent).
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160 Method 3 LossLevels (Continued)

H Intended M arket

The quantity eligible for quality loss assistance must be based upon the original intended use,
market, and unaffected price.

Example: A corn producer normally markets the crop to a processor for chicken feed. The
producer receives the same price whether the corn is Grade 1 or Sample Grade.

This producer is not dligible for a Sample Grade quality adjustment, if atest
indicated Sample Grade. The corn was sold:

o foritsintended use

e to theintended market

e with no monetary loss to the producer.

This production shall be attributed to the "unaffected” category.
161  Additional Quality Adjustment Factors

A Additional Factors

[Subparagraph 160 E provides that the criteriafor each quality level shall be compatible with
the premiums and discounts in the applicable 2-L P handbook.

However in some cases, the schedule of premiums and discounts in the applicable 2-LP
handbook does not compensate the producer for specific quality losses experienced in the
market.

STC may establish premiums and discounts to account for quality factors not covered in the
applicable 2-L P handbook.

*--In addition, for durum, hard red spring, and winter wheat, STC may establish the following
quality adjustment factors:

e falling numbers
e hard and vitreous amber color (HVAC).--*

In those areas where discounts for damaged kernels were excessive because of falling
numbers, STC may adjust the damaged kernel discounts.
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161 Additional Quality Adjustment Factors (Continued)

B

Malting Barley

Par. 161

For malting barley, STC may establish quality adjustment factors separately. The following
are examples of those factors:

germination
protein

thin

plump
skinned/broken
mold

blight

sprout

DON.

Note: Asfor al crops, producers must have acceptable written documentation showing the
quality grading factors of the affected production, such as a University or other
commercial lab test results. Therefore, documentation showing only that a crop
graded as "feed" will not be considered acceptable documentation to substantiate the

quality of the crop.

162  Affected Price

A PricelLevels

The affected price for single market cropsis equal to the CDP crop table price timesthe
applicable quality loss percentage as shown in this table.

L evel Affected Price
I 75 percent of the CDP price
] 60 percent of the CDP price
Il 40 percent of the CDP price
v 20 percent of the CDP price
Vv 5 percent of the CDP price

163-179 (Reserved)
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Par. 180
Part 8 Value L oss Cropsand Special Crops

180  Value L oss Crops

A Typesof Value Loss Crops
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Because of the unique nature of some crops for which disaster assistance is available, special
provisions are required to assess losses and calculate assistance. Thisis necessary because
the crops do not lend themselves to yield calculations or production loss situations. CDP
uses the same value loss designations as NAP.
The value loss crops for the CDP, NC-CDP, and VA-CDP are:
e Christmastrees
e crustacean
e finfish
e mollusk
e mushrooms
e ornamental nursery
e grasswith an intended use of SO (sod)
e floriculture
Exception:  Floriculture with intended use of SD (seed).
e ginseng
Exception:  Ginseng with an intended use of SD (seed).
e all cropswith an intended use of RS or SE.
Prevented planting factors are not applicable to value loss crops.

Unharvested factors are applied to al value loss applications.

Maximum loss levels and production assignment procedures may apply to value loss crops
according to Part 6.

The procedure in this part is consistent with procedure in 1-NAP (Rev. 1), except for the loss
threshold.
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180 ValueLoss Crops (Continued)

B Determining Inventory for Value Loss Crops

2-28-05

Disaster assistance for value loss crops is calculated based on the loss of value at the time of
disaster. Determinations concerning the value of the loss for the unit must be made.

Example: A value loss crop suffers damage because of a hurricane. To determine whether
the unit suffered an eligible loss at the time of disaster, determine the total value
of inventory present on the unit immediately before and after the disaster.

Important: It isimportant that aloss of value of any portion of the inventory shall be

determined only if that portion of the inventory is not marketable in any
market, now and in the future, for this inventory because of disaster.

Quality Loss Adjustments

Quality loss adjustments do not apply to value loss crops.

Deter mining Inventory When Exact Records Do Not Exist

Because of the nature of certain value loss crops, it may be difficult to determine the
inventory before or after the disaster. Examples include:

e ginseng, which is grown undernesth the surface of the ground
e tropical fish, which are reared in ponds.

CDP shall use the same standards and procedures as NAP to determine beginning and ending
inventory.

In the case of;

e ginseng, arepresentative sample may need to be dug to accurately determine the extent of
the loss if other datais not available

e aguaculture, COC may require additional evidence to substantiate the producer’sloss
claim. This data may include a comparison of sales figures for the disaster year
compared to a nondisaster year. Restocking documentation for the periods before or
following the disaster may also help validate the producer's inventory figures.

The burden of providing acceptable inventory documentation to COC is on the producer. If

the beginning or ending inventory for value loss crops cannot be provided by the producer,
an accurate loss calculation cannot be made, and the application shall be disapproved.
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181  Aquaculture

A Eligible Aquacultural Species
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Eligible aquacultural species are:

e any species of aquatic organisms grown as food for human consumption
e fishraised as feed for fish that are consumed by humans
e ornamental fish propagated and reared in an aquatic medium.

Note: These include, but are not limited to, lobsters, crabs, prawns, shrimp, oysters, clams,
finfish used as food for either humans or other eligible aquacultural species, and
assorted ornamental fish.

To be eligible for disaster assistance, eligible aguacultural species must be raised:

e by acommercial operator on private property
e inwater inacontrolled environment.

Crop Year
The crop year for al aguacultural species is from October 1 through September 30.
Private Property

For a producer to be considered eligible for disaster assistance on aquaculture, COC must
determine the:

e producer owns or has leased property with readily identifiable boundaries
e owner or lessee:

e hastotal control of the waterbed, the ground under the specific type of water
e does not have control over only a column of water.

Controlled Environment
Eligible aquacultural species must be:

e placed in the aguacultural facility by the producer and must not be growing naturally in
the facility

Note: Species indigenous to the facility are not eligible.
e planted or seeded on property described in subparagraph C

e planted or seeded in containers, wire baskets, net pens, or similar device designed for the
protection and containment of the seeded aquacultural species.
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181 Aquaculture (Continued)

D Controlled Environment (Continued)

All portions of the aquatic environment must be under the control of the producer. Control
means the operator of the facility implements the following practices.
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Flood prevention, including, but not limited to:

e placing the aquacultural facility in an area not prone to flood
e inthe case of raceways, devices, or structures designed for the control of water level.

Growing media providing an aquatic medium that:

e provides nutrients necessary for the production of the aquacultural species
e protectsthe agquacultural species from harmful species or chemicals.

Fertilization or feeding to obtain expected production results. Evidence of this practice
must be provided by the producer at the request of COC. COC must be satisfied that the
producer has an adequate supply of vitamins, minerals, or chemicals designed for the
control of water quality and application equipment.

Irrigation and water quality. Drought shall not be an eligible cause of loss as all
aquacultural operators shall have systems and practices in place to ensure that the
aquacultural species have adequate, quality water or aguatic medium even in the event of
asevere drought. This includes having equipment designed to control the chemical
balance and oxygenation of water.

The aquacultural operation must have an adequate water system available, as determined
by COC, to be eligible for losses because of other eligible perils. When making this
determination, COC shall consider the following:

e whether the source of water is adequate to ensure continued growth and survival of
the aquacultural species even in the event of severe drought

e whether the aquacultural facility sustained losses in previous years because of water

shortages or water supply interruption. If so, list corrective actions that have been
taken.
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181 Aquaculture (Continued)

D Controlled Environment (Continued)

e Predator control. Losses of aquacultural species because of pressure from other aquatic
or nonaquatic species or man should not be a major factor, if the following good
aquacultural practices are followed:

e the aguacultural species are not placed in an area prone to suffer loss from predators

e the aguacultural species are placed in an environment designed to prevent loss from
predators

e theoperator of the aguacultural facility has control over the property on which the
aquacultural species are located by way of land ownership or lease

e the operator of the aguacultural facility is free to conduct aquacultural operations
without interference from persons with no interest in the operation.

e Disease control. Disease is not arecognizable cause of loss, unless disease in the
aquacultural species can be tied to damaging weather or other adverse natural occurrence.
The operator of the aquacultural facility should have implemented an effective disease
control program.

E Eligible Operation Determination

2-28-05

If CCC-750 isfiled, the producer shall provide records COC requires to determine whether
the aguacultural species are produced in an eligible facility. Required records include, but are
not limited to:

areport of crop acreage on which the facility resides
feeding and fertilization
reproduction

hatchery operation
production, inventory, or both
predator control

leases

water quality

stocking

onsite specialized equipment
production site preparation.
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181 Aquaculture (Continued)

F

2-28-05

Ineligible Disaster Conditions

The loss of eligible aquacultural species must be adirect result of natural disaster. Losses
because of managerial decisions or losses of aquacultural species normally incurred in the
production cycle of the aguacultural species, that is, normal death losses, are not dligible.
Other ineligible causes of losses include the following:

e brownout
o failure of power supply

e theinability to market aquacultural species as aresult of quarantine, boycott, or refusal of
a buyer to accept production

e unitsthat are not growing environments completely meeting the requirements of
subparagraphs C and D

e collapse or failure of equipment used in the aguacultural facility.

Example: Damaging weather interrupts electrical power service causing an aquacultural
facility's aeration equipment to fail. The loss of aguacultural species because of
the lack of oxygen because of a failure of the aeration equipment is not eligible
because natural disaster did not directly impact the aquacultural species.

It isimportant to note there are certain instances where disaster conditions affect a specific
size or growth stage of species but does not adversely impact all sizes.

Example: It has been determined that excessive heat significantly increases loss of fry and
fingerling catfish but is considered a preferable growing condition for food fish.

In cases such as this, COC has authority to recognize heat (when supported by scientific
opinion or data) as a cause of loss for fry and fingerlings and at the same time consider all
food fish as having no loss. COC shall assign full value to food fish even though producers
may be claiming loss.

5-DAP (Rev. 1) Amend. 1 Page 8-6



181

Aquaculture (Continued)

G Standard Units

2-28-05

Par. 181

STC shall convert aquacultural species or varieties to a slandard unit of measure. Apply the
following steps for each species, variety, or grouping.

Note: All sizesor values of atype or variety of aaguacultural species shall be summarized
as 1 crop for unit loss purposes.

unit of measure
to a standard unit
by using the
ratio of values of
each unit of
measure.

unit

$30 divided by $15=2
units

$45 divided by $15=3
units

$60 divided by $15 =4
units

The producer harvested
100 gallons of
fingerlings, 50 gallons of
9-inch fish, 75 gallons of
12-inch fish, and 80
gallons of 15-inch fish.
Therefore, the producer
has 745 units.

$7 dividedby $5=1.4
units

$10 divided by $5 =2
units

$12 dividedby $5=2.4
units

The producer harvested 2
pounds of fingerlings, 5
pounds of 9-inch fish, 10
pounds of 12-inch fish,
and 20 pounds of 15-
inch fish. Therefore, the
producer has 77 units.

Step Action Example 1 Example 2 Example 3

1 | Determinethe 1 galon of: 1 pound of: one 9-inch fish = $2.50
applicable unit one 12-inch fish=$4
of measureand |e  fingerlings = $15 e fingerlings = $5 one 15-inch fish = $5.50
the value of e 9-inch fish=$30 e O-inchfish=$7
each. e 12inchfish=$45 |e 12-inchfish=$10

e 15-inch fish = $60 e 15-inchfish=$12

2 | Determinethe STC determined that the | STC determined that the | STC determined that the
standard unit of | standard unitis1 gallon | standard unitis1 pound | standard unitisinches
measure and of fingerlings. of fingerlings. using the 9-inch fish.
notify COC.

3 | Convert each $15divided by $15=1 $5 divided by $5 = 1 unit | $2.50 divided by $2.50 = 1

unit

$4.00 divided by $2.50 =
1.6 units

$5.50 divided by $2.50 =
2.2 units

The producer harvested
ten 9-inch fish, five
12-inch fish and fifteen
15-inch fish. Therefore,
the producer has 51 units.

Note:

Some common units of measure for aquacultural species include, but are not limited
to, the following:

gallons
pounds
inches
pieces.
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181 Aquaculture (Continued)

H Calculating Eligible Loss

To calculate the loss for aquaculture, County Offices must complete the following
calculations according to thistable. The results of these calculations will be dataloaded on
CCC-750.

Step

Calculation

1

Determine Field Market Vaue A.

e Add the number of gallons, pounds, or similar sized aguacultural species (included in the crop
definition) present immediately before the disaster.

e  Multiply the number of gallons, pounds, or similar sized aquacultural species by the approved
average market price for these gallons, pounds, or similar sized agquacultural species.

Add the total dollar value of all gallons, pounds, or similar sized aguacultural species of the crop
(that is, nursery and mature clams). Enter the result in CCC-750, item 55.

Determine the dollar value of inventory after disaster.

e Add the number of gallons, pounds, or similar sized aguacultural species (included in the crop
definition) present immediately after the disaster.

e  Multiply the number of gallons, pounds, or similar sized aquacultural species by the approved
average market price for these gallons, pounds, or similar sized aquacultural species.

Add the total dollar value of all gallons, pounds, or similar sized aguacultural species of the crop
(that is, nursery and mature clams). Enter the result in CCC-750, item 56.

Identify the dollar value of ineligible causes of loss. Determine a dollar value for losses stemming
from ineligible causes of loss. Enter the result in CCC-750, item 57.

Determine Field Market Vaue B.

Add CCC-750, items 56 and 57 and enter the result in CCC-750, item 58.

Determine the dollar |oss occurrence.

Enter theresult of CCC-750, item 55 minus item 58 and enter in CCC-750, item 59.

Note: Thisisnot the calculated eligible dollar amount for benefits. Use CCC-750B to calcul ate
benefits.
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Par. 181

Aquaculture (Continued)

Applying Unharvested Payment Factors

Unharvested payment factors for each type or variety of aquacultural species shall be
established by STC.

The approved unharvested payment factor shall be applied to all aquacultural losses
computed for payment, unless the producer can prove that the unit was harvested a the time
of disaster or immediately after disaster. If the producer cannot show with documentary
evidence that harvest of the unit, or portion of the unit, was performed at the time of disaster
or immediately after the disaster, which isthe basis for the application, any loss calculated
for payment shall be paid at the unharvested rate. In no case shall COC assume that harvest
expenses were incurred at or near the time of disaster.

Note: Although payroll or access to a seine may be considered evidence, unless COC is
satisfied that the payroll or seine was used for harvest of the crop or commodity, that
evidence is not relevant to the question of applying the payment factor. The producer
must prove to COC's satisfaction that the unit or specific pond, etc. was harvested at
the time of disaster or immediately after the disaster.
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182  Ornamental Nursery:

A Eligible Ornamental Nursery

2-28-05

Eligible ornamental nursery includes decorative plants grown in a container or controlled
environment for commercial sale.

Eligible nursery crops include, but are not limited to:

e deciduous shrubs, broadleaf evergreens, coniferous evergreens, shade and flowering
trees, etc.

e seed stock for use as propagation in acommercial ornamental nursery operation.

Note: Thisincludes fruit and nut seedlings grown for sale as seed stock for commercial
orchard operations growing the fruit or nut.

Eligible nursery crops do not include:
e ediblevarieties

e plants produced for reforestation purposes or for the purpose of producing a crop for
which NAP or crop insurance does not provide protection.

Crop Year

The crop year for al ornamental nursery is from October 1 through September 30.
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Par. 182
182  Ornamental Nursery (Continued)

C Controlled Environment

The ornamental nursery producer must either own or lease the property upon which the
nursery stock islocated. Eligible nursery stock must be placed in the ornamental nursery
facility by the producer and must not be indigenous to the facility. The facility must be
managed and cared for using good nursery growing practices.

D Good Nursery Growing Practices
Although definitions of good nursery growing practices may vary from 1 geographical region
to another, certain practices are recognized and followed by all nursery operators. These
include, but are not limited to, the following.

Flood prevention, including, but not limited to:

e containerized stock placed in araised area above expected flood level
e drainage facilities provided, such as:

e drainage ditchesor tile
e gravel, cinder, or sand base.

Growing media. Prevention of "root rot" and other media-related problems requires the
following practices:

e well drained mediawith a minimum 20 percent air pore space
e pH adjustment for the type of plant produced.

Fertilization to obtain expected production results. Evidence of this practice must be
provided by the producer at the request of COC. COC must be satisfied that the producer has
an adequate supply of soluble or dry fertilizer and application equipment.

Irrigation. Drought shall not be an eligible cause of loss as all good nursery operators shall

have irrigation systems and practices in place to ensure adequate water for the entire growing
Season even in the event of severe drought.
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Par. 182

182  Ornamental Nursery (Continued)

D Good Nursery Growing Practices (Continued)

2-28-05

The nursery must have an adequate water system available, as determined by COC, to be
eligible for losses because of other eligible perils. When making this determination, COC's
shall consider:

e whether the source of water is adequate to ensure continuation of nursery stock irrigation
practices even in the event of severe drought

e whether the nursery operation sustained losses in the past because of water shortages or
water supply interruption along with any corrective action

e thetype of irrigation system the nursery hasin use.

Insect and disease control. Insects or disease is not amajor contributing factor when
determining eligible loss of ornamental nursery stock.

Note: Nurseries generally adhere to aroutine pesticide spraying or dusting schedule
whether they perform the application or contract it out. Nurseries that perform their
own application, should have supportive records indicating an adequate supply of
pesticides, appropriate for the type of plants grown, and availability of spraying or
dusting equipment.

Weed control. In addition to visual inspection of the ornamental nursery facility for adequate
weed control, the nursery should have cultivation and/or herbicide application equipment
available.

Rodent and wildlife control. Damage caused by rodents and wildlife is not an eligible cause
of loss because this damage should be minimized by using the following:

mowing periphery of nursery in autumn

treating periphery of nursery with rodenticide

placing mouse bait in storage structures and in areas of straw and hay usage
fencing nursery periphery, if deer or other wildlife are prevalent in the area.

Overwinterization storage facilities. The availability and use of adequate winter protection
for containerized nursery stock is a major consideration in assessing the acceptable amount
of risk. Recognized good nursery practices will vary depending on the USDA plant hardiness
zone for the nursery location and type of nursery stock grown.
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182  Ornamental Nursery (Continued)

E Unacceptable Risks

Before any disaster applications can be approved for ornamental nursery losses, COC must

be satisfied that the provisions of subparagraphs D and E are met. Some of the unacceptable

causes of loss that disaster will not provide assistance for include, but are not limited to:

e nursery stock grown in aregion, USDA hardiness zone, or environment not conducive to
successful production or plants for which mandatory or recommended storage
requirements are not met
Note: The FCIC Actuarial Table, which specifies plants eligible for insurance and any

mandatory or recommended storage for these plants in each hardiness zone
defined by the Department, shall be reviewed.

e nurseriesthat do not follow recognized good nursery growing practices described in
subparagraph E

e Jlack of:

e adequate and acceptable winter storage protection for nursery stock plant speciesin
the "MANDATORY" overwinterization category

e adequate irrigation practice or an insufficient water supply source to ensure the
continuation of a good irrigation practice

e loss prevention measures to control probable loss because of insects and disease:
e applicants who fail to provide areport of inventory for all nursery stock in a county

e applicants who fail to maintain or refuse to provide production and sales records
necessary to determine the amount of value of eligible ornamental nursery stock

e applicants who misrepresent any material facts related to any aspect of the ornamental
nursery operation.
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Par. 182

182  Ornamental Nursery (Continued)

F

2-28-05

Ineligible Disaster Conditions

The loss of eligible ornamental nursery stock must be adirect result of natural disaster.
Disaster does not provide protection against:

brownout

o failure of power supply

e theinability to market nursery stock as aresult of quarantine, boycott, or refusal of a
buyer to accept production

o fire, where weeds and other forms of undergrowth in the vicinity of the nursery stock or
building on the property have not been controlled

e collapse or failure of buildings or structures.

Unit Structure

The unit for ornamental nursery shall include all eligible plant species and sizes.
Wholesale Market Value

Wholesale market value is the total dollar valuation of all eligible stock in the unit at any
time. Values are based on the producer's wholesale price list, if properly supported by
records, less the maximum discount, which is stated in dollar terms, granted to any buyer.
COC shall examine each ornamental nursery producer's wholesale price list to determine
whether prices, for each type, variety, and size of plant, are reasonable. If prices appear
unreasonable for any plant within the inventory, STC shall establish the wholesale price for
this plant.

Note: Use NAP wholesale prices if previously established.
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182  Ornamental Nursery (Continued)

2-28-05

Insurance Coverage for Nursery

Crop insurance coverage is available for nursery in every State. County Offices must review
the "eligible plant list" to determine which crops are insurable and which crops are
considered noninsurable. The "eligible plant list" provides the following:

botanical and common name of insurable plants

winter protection requirements for container material
hardiness zone to which field grown material is insurable
designated hardiness zones for each county

unit classification for each plant on the list.

Nursery cropsthat are listed as insurable but not insured shall be calculated at the 60 percent
payment level. Nursery cropsthat are not listed shall be considered noninsurable and will be
calculated at the 65 percent payment level.

Calculating Eligible Loss
To compute the loss for ornamental nursery, County Offices must complete the following

calculations according to thistable. However, use NAP losses if previously established. The
results of these calculations will be dataloaded on CCC-750, Part E.

Step Calculation

1 Determine Field Market Vaue A.

e Review the unit's verifiable record of inventory present immediately before the disaster.

e  Multiply the smaller of the wholesale market val ue provided by the producer or the wholesale
market val ue determined by STC for the type, variety, and size of plant times the number of

plants of each type, variety, or size.

e Addthetotal dollar value of all types, varieties, and sizes of eligible plants, and enter the
result in CCC-750, item 55.

2 Determine the dollar value of inventory after the disaster.
e Review any acceptable and verifiable record of post disaster inventory.

e  Multiply the appropriate value determined in the instructions in step 1 times the number of
plants of each type, variety, or size.

e Addthedollar value of all types, varieties, and sizes of eligible plants. Enter the result in
CCC-750, item 56.

Note: If any plant identified in step 1 is determined to have any dollar value after disaster,
or this plant may reestablish adollar value for the plant, the plant must be counted as
having the dollar value assigned in step 1.
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Par. 182
182  Ornamental Nursery (Continued)

J Calculating Eligible L oss (Continued)

Step Calculation

3 Enter the dollar value of ineligible causes of loss.

Determine adollar value for losses stemming from ineligible causes of |oss. Enter theresult in
CCC-750, item 57.

4 Determine Field Market Vaue B by adding CCC-750, items 56 and 57 and enter theresult in
CCC-750, item 58.

5 Determine the dollar loss occurrence by entering the result of CCC-750, item 55 minus item 58 and
enter in CCC-750, item 59.

Note: Follow the stepsin thistable to complete:

e CCC-750
e record loss data in the automated system.

K Applying Unharvested Payment Factor

STC does not have the authority to establish unharvested payment factors for ornamental
nursery.

The following are the 2 unharvested payment factors for ornamental nursery:

e 100 percent, for container-grown ornamental nursery
e 50 percent, for field-grown, or noncontainer-grown, ornamental nursery stock.

Because there are 2 unharvested payment factors for ornamental nursery, County Offices
must enter type codes of "FLD" for field grown nursery and "CON" for container grown
nursery in CCC-750, item 53. A separate CCC-750 must be completed to accommodate each
type listed. Although loss still will be calculated for the pay crop and pay type of ornamental
nursery, by entering the information by type the automated system will use the proper
unharvested payment factorsto calculate the disaster benefits.
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Par. 183

183 Christmas Trees

A Eligible Loss

Thetotal value of Christmas trees present on the unit at the time of disaster must be reduced
by more than 35 percent to qualify. Consider only trees present on the unit at the time of
disaster when determining the unit's predisaster value. For an individual Christmas treeto be
considered a loss, the value of the tree must be reduced to zero. A Christmas tree having any
value as a Christmas tree, or a damaged Christmas tree that may rejuvenate and re-establish
value as a Christmas tree, shall count as full value based on the age of the tree a the time of
disaster.

Unit of Measure

The unit of measure for all Christmastreesisaplant or tree.
Reporting Acreage

In addition to providing acreage the producer must report:

e thedatesof planting of all trees
e the number of trees by date of planting.

D Average Market Price

2-28-05

STC shall:
e establish the average age of mature Christmas trees
e establish a percent of average market price for each year the tree has been planted

e instruct COC to apply a percent of average market price for the years the Christmas tree
has been planted.

Note: The amount must be greater than zero.
Example: Christmas trees normally considered mature and ready for harvest 5 years from
the time of planting are worth 80 percent of the approved average market price in

the fourth year after planting.

Note: If the average market price has already been established under NAP, the NAP
established market price may be used for CDP.
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Par. 183

183 Christmas Trees (Continued)

E Calculating Eligible Loss

To calculate the loss for Christmas trees, County Offices must complete the following
calculations according to thistable. However if the loss for Christmas trees has been
previously established under NAP, the NAP established loss for Christmas trees may be used
for CDP. The results of these calculations will be dataloaded on CCC-750.

Step

Calculations

1

Determine Field Market Vaue A.

e For the trees present immediatel y before the disaster, add the number of trees of each age of
maturity and multiply the number of these trees times the appropriate average market price
adjusted for the age of the tree.

Example: STC established 5 years from planting as the average number of years to maturity
for Christmas trees. |If the approved average price of a mature Christmas tree is
$15, a Christmas tree 2-years-old based on the final field planting would be
valued at $6. A unit with seventy 2-year-old trees would have a field market
value A of $420.

e Sumthetota value of al Christmas trees (all ages) present on the unit immediately before the
onset of disaster. Enter the result in CCC-750, item 55.

Determine the dollar value of inventory after disaster.

e Determine the post disaster inventory from either aloss adjustment report or acceptable or
verifiable record the number of Christmas trees having dollar value.

Note: Any Christmas trees listed in step 1 having any dollar value, or which may rejuvenate
or re-establish value, shall be counted as having the assigned value in step 1.

e  Enter the sum of total Christmas tree value in CCC-750, item 56.

Enter the dollar value of ineligible causes of loss.

Determine adollar value for losses stemming from ineligible causes of |oss. Enter theresult in
CCC-750, item 57.

Determine Field Market Vaue B.

Add CCC-570, items 56 and 57 and enter the result in CCC-750, item 58.

Determine the dollar |oss occurrence.

Enter theresult of CCC-750, item 55 minus item 58 and enter on CCC-750, item 59.

2-28-05
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Par. 183

183 Christmas Trees (Continued)

F

Unharvested Payment Factor

Any disaster payment computed for the loss of Christmas trees on a unit shall have the
unharvested payment factor applied.

Because unharvested payment factors can differ by type of Christmastree, and if a State
Office has data to support different unharvested payment factors by type, then different types
shall be entered in CCC-750, item 53. Thiswill enable the automated system to recognize
and properly calculate payments of Christmastrees. A separate CCC-750 shall be completed
for each type identified.

184  Turfgrass Sod

A

2-28-05

Eligible Loss

Turfgrass sod will be eligible for CDP when, according to the producer's reported planting
date, the normal time of maturity was during the crop year for which disaster benefits are
requested, as applicable, and the producer lost more than 35 percent of the expected
production of the crop year's sod because of eligible disaster.

Turfgrass sod is not eligible for prevented planting under CDP.

Unit of Measure

The unit of measure for all turfgrass sod is a square yard.

Average Market Price

Unless previously determined for NAP, STC shall establish the average market price for a
sguare yard of mature harvestable turfgrass sod.

Calculating Square Yards of Sod per Acre

An acre of land contains 4,840 square yards.

Unless previously established for NAP, STC shall establish, based on the average number of
sguare yards of sod harvested per acre of turfgrass, the total number of square yards of sod

per 1 acre of turfgrass.

The average square yards established by STC isnot ayield figure. The number of square
yards per acre represents the average amount of sod within an acre of turfgrass.
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Par. 184
184  Turfgrass Sod (Continued)

E Expected Production

Unless previously determined for NAP, COC shall establish a unit's expected production of
turfgrass sod by:

e multiplying STC-established square yards per acre times the acreage of turfgrassin the
unit

e adjusting the expected amount of square yards of turfgrass sod for extraordinary
deductions, such as unusually wide ribbons or areas not normally harvested as sod.

Example: STC established 4,000 square yards of sod per acre of seeded turfgrass. The
producer has 5 acres of turfgrass. Notwithstanding any deductions for unusually
large ribbons or similar unharvested areas, the producer's expected production of
turfgrass sod from the acreage is 20,000 yards.

F Assigned Production
Turfgrass sod net production and production to count is:

e turfgrass sod having any dollar value

e acreage that may rejuvenate and produce sod before a replanting might be ready for
harvest

e sod merely stunted or delayed for harvest.
Quiality adjustments do not apply.
G Unharvested Payment Factor

Any loss of expected production of turfgrass sod calculated for payment shall have the
unharvested payment factor applied.
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Par. 185
185 Honey

A Eligible Honey
Eligible honey:

e must have been produced between January 1 and December 31 of the applicable disaster
year

¢ includes table and nontable honey produced commercially for human consumption.

All honey is considered a single crop, regardless of type or variety of floral source or
intended use.

B Designating Control County Office
A producer's colonies may be located in various counties at several different times during the
crop year. An eligible producer having an interest in colonies of bees, or honey produced
from these colonies, must designate a control County Office for the honey operation if one
was not designated for another program.

C Reporting Colonies
The producer must accurately report the total number of the producer's colonies present in

each county if areport isnot on file in the County Office. CDP benefits for honey are
calculated based on the loss of honey production from all of the producer's colonies.

The acreage report filed according to[paragraph 35 ust also include the following:
e FSA FSN where the producer's control county is located

e names and shares of all producers sharing in the honey produced from the colonies at the
beginning of the crop year

e number of all colonies of bees in all counties in which the producer has a share or interest
e names of countiesto and from which colonies of bees are moved.

Note: The certification statement on FSA-578 shall read as follows, "I certify the number of
colonies reported include all colonies from which production is expected.”
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Par. 185
185 Honey (Continued)

C Reporting Colonies (Continued)

The producer shall certify the number of colonies from which expected production shall be
calculated in the remarks section of the acreage report. The producer’s certification must be
supported by as many of the following documents as possible, but no less than 2:

State hives registration

loan documents

previous year production records
beekeeper financial records
moving permits.

COC must be satisfied that the report of the number of colonies is accurate. The certification
is binding for all producers sharing in the colonies or honey.

D Calculating Eligible Loss
Calculate unit loss of honey by:

e multiplying the producer's highest number of colonies reported at any time in the crop
year times the historical yield

e subtracting the producer's total actual and assigned production of honey from all the
producer's colonies.

Note: A producer's lossis calculated based upon all honey production in the United States.

A producer filing an application for honey loss payment must certify whether bees were
present at the time of disaster.
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Par. 185

185 Honey (Continued)

E

2-28-05

Ineligible Causes of L oss

Loss of honey production must be the result of an eligible disaster condition. Production
losses because of managerial decisions or losses of bees because of circumstances other than
natural disaster are not eligible. The following are ineligible losses of honey:

e thelossof colonies or bees causing lower honey production because of:

the application of agricultural or nonagricultural chemicals
theft, fire, or vandalism

movement of bees by the producer or any other person
disease or pest infestation of the colonies

e theinability to extract because of the unavailability of equipment
e collapse or failure of equipment or apparatus used in the honey operation

e lossesresulting from improper storage of honey

loss of honey production because of bee feeding.
Payment Factors
The prevented planting payment factor for honey is zero.

The unharvested payment factor for honey shall be applied to the loss calculated for payment
when the producer suffers atotal loss of harvested production.

Yields and Rates

Because a producer's honey production from all counties is treated as a single unit under
CDP, the yield and rate shall be those applicable to the administrative county.

Sed paragraph 130 if a producer carries out a practice that generally results in lower yields
than the established historic yield.
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Par. 186
186 Maple Sap

A Eligible Maple Sap
CDP benefits for maple sap are limited to maple sap produced on private property in a

controlled environment by a commercial operator for sale as sap or syrup. Eligible maple sap
must be produced from trees:

e located on land the producer controls by ownership or lease
e managed for production of maple sap
e that average at least 30 years old and 12 inches in diameter.

An eligible tree may have additional taps added as the tree increases in diameter, upto a
maximum of 4 taps per tree.

B Unit of Measure and Basisfor Yield

The unit of measure for maple sap is gallons. The yield for maple sap shall be based on
gallons of sap produced per tap.

Note: The maximum county-expected yield for maple sap shall be 10 gallons of sap per tap
per tapping season, unless STC has documentation to support a higher
county-expected yield.

C Reporting Acreage

Producing tree acreage shall be reported according td paragraph 70| The maple sap producer
must report the:

e total number of eligible trees on the unit

e average size and age of producing trees
e total number of taps placed or anticipated for the tapping season.
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186 Maple Sap (Continued)

D AverageMarket Price

2-28-05

The approved average market price for maple sap must be established for the value of the sap
before processing into syrup. CDP benefits are for the eligible loss of maple sap, not syrup. If
datais available only for maple syrup, this data must be converted to a maple sap basis. The
price for a gallon of maple syrup shall be multiplied times 0.00936 to arrive at the average
market price of a gallon of maple sap.

Example: State NASS data shows the average market price for a gallon of maple syrup is
$27.50. $27.50 multiplied times 0.00936 results in an average market price of
$0.2574 for agallon of maple sap.

Expected Production

When establishing a unit's expected amount of production of maple sap, COC's shall:

e consider only the number of taps placed in eligible trees in the tapping season

e multiply the number of taps placed in eligible trees times the producer's approved yield,
that is, gallons of sap per tap.

Payment Factors

Prevented planting does not apply to sap. Therefore, the prevented planting payment factor
for maple sap is zero.

The unharvested payment factor for maple sap shall be applied to the loss calculated for
payment when the producer suffers atotal loss of harvested production.
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Par. 187
187 Ginseng Root

A Déefinition

Ginseng root is a value loss crop and ginseng seed is a yield-based crop. All NAP standards
and requirements apply to ginseng according to 1-NAP (Rev. 1) paragraph 185

The crop definition for ginseng payment includes both root and seed; therefore, the loss for
ginseng must include the loss for seed and root in determining more than a 35 percent loss.
Asaresult, County Offices will use CCC-750, Part C to record the loss of production for the
seed and use CCC-750, Part D to record the loss of value for the root. Because both
calculations are taken out to dollars, the automated system will be able to calculate the
eligible loss for ginseng taking both intended uses into consideration.

Note: Since ginseng seed is a yield-based crop for instruction.
B EligibleLoss

The total value of ginseng root present on the unit at the time of the disaster must be reduced
by 35 percent to be considered eligible for a disaster payment. Consider only roots present on
the unit at the time of disaster when determining the unit's predisaster value of ginseng root.
For an individual ginseng root to be considered a loss, the dollar value of the root must be
reduced to zero. A ginseng root having any dollar value that may rejuvenate and re-establish
dollar value as a ginseng root, shall count as full value based on the age of the root at the
time of disaster.

Note: Ginseng root has been known to lie dormant 1 year and come up the next.

C Controlled Environment
The ginseng root producer must either own or lease the property upon which the root is
located. Eligible ginseng root must be placed in the bed or ground by the producer and must

not be indigenous to the planted area. The crop must be managed and cared for using good
Crop growing practices.
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187 Ginseng Root (Continued)

D Good Ginseng Growing Practices

2-28-05

Although definitions of good growing practices may vary from 1 region to another, certain
practices can be considered good for all ginseng producers. Only ginseng that meetsthe
following requirements of cultivated ginseng shall be eligible for benefits:

e grown in raised beds above and away from wet and low areas protected from flooding

e grown under man-made canopies that provide 75 to 80 percent shade cover

e grown inwell drained media with a pH adjustment of at least 5.5 and that protects plants
from disease

e grown with sufficient fertility and weed control to obtain expected production results.

At the request of COC, evidence of the above ginseng practice requirements must be
provided by the producer. Any ginseng that is grown under cultivated practices or simulated
wild or woodland conditions that does not meet these requirements is not eligible for disaster
assistance.

Unit of Measure

The unit of measure for all ginseng rootswill be pounds.

Establishing Average Ginseng Root Value

Unless previously established under NAP, STC shall:

e establish the average market price for ginseng root

e establish the average production in terms of pounds per acre for unharvested ginseng root
according to the age of the root

e instruct COC to caculate "full value" as the average pounds of production by age of the
roots multiplied times the average market price.
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187 Ginseng Root (Continued)

G Annual Crop History

Because ginseng is a perennial crop, the producer must provide annual crop history to
establish when the loss occurred and the extent of such loss. If the producer does not or is
unable to provide annual records to establish the beginning inventory before the loss and the
ending inventory after the loss, production will be assigned by COC. Se¢ paragraph 130 for
assigned production.

H Calculating Eligible Loss

To calculate the loss for ginseng roots, COC must complete the following calculations
according to this table. The results of these calculations shall be dataloaded on CCC-750,
Part E.

Step Calculation

1 Determine Field Market Value A.

e For the roots present immediately before the disaster, multiply the average
production determined for corresponding age of roots by the acreage of the
applicable gardens by the average market price.

Example: STC established 7 years from planting as the average number of
years to maturity for ginseng root. If the average price of a mature
ginseng root is $20, aroot 5 years old would be valued at $14. A
unit with thirty 5-year-old roots would have a field market value A
of $420.

e Sumthetotal value of all roots (all ages), if applicable, present on the unit
immediately before the onset of disaster. Enter the result in CCC-750, item 55.
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187  Ginseng Root (Continued)

H Calculating Eligible Loss (Continued)

Step

Calculation

2

Determine the dollar value of inventory after disaster.

If any roots remain unharvested after the disaster and may contribute to
marketable production in a subsequent year, COC shall establish " full value" as
calculated in step 1 to determine after disaster value for this acreage.

Determine the post disaster inventory for harvested acreage from either aloss
adjustment report or acceptable or verifiable records. Assume the average
market price per pound to establish value.

If aginseng garden is abandoned and will no longer be cared for in the
customary manner, accept producer certification of the roots available but not
harvested. Apply maximum loss levels determined according to subparagraph 60
B for the applicable acreage. If maximum loss levels are stated in pounds per
acre, use the average market price to establish value.

Note: COC must verify by spotcheck that the shade cover is removed and the
ginseng beds are destroyed before value is determined.

Enter the sum of total root value in CCC-750, item 56.

Enter the dollar value of ineligible causes of loss. Determine the dollar value for
losses stemming from ineligible causes of loss. Enter the result in CCC-750,
item 57.

Determine Field Market Value B. Add CCC-750, items 56 and 57 and enter the
result in CCC-750, item 58.

Determine the dollar loss occurrence. Find the result of CCC-750, item 55 minus
item 58 and enter in CCC-750, item 59.

| Unharvested Payment Factor

Any CDP payment computed for the loss of ginseng roots on a unit shall have the unharvested
payment factor applied.

2-28-05
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Par. 188

188 Hay and Forage Crops

A Quality Losses

Quality losses must be documented with atest from a State university lab or other lab
approved by STC. The deadline for taking a forage test is 60 calendar days after publication
of the CDP federal regulations.

*--The 2003, 2004, and 2005 CDP (including VA-CDP and NC-CDP) federal regulations were
published on March 29, 2005. The deadline for taking forage testsis May 28, 2005.--*

subparagraph 150 E for test taken after January 1 following the year of harvest.

Producers must provide written documentation of the quality loss that is specific for the

affected quantity.

Example: A hay test taken using third cut hay will only be applicable to the production from
the third cut and may not be used to document losses from other cuttings.

B Production Documentation

4-26-05

Production for a CDP quantity loss may be certified by the producer, up to the
STC-established maximum loss level.

Production for a quality loss payment may not be certified. Documented measurements must
be completed before theinitial harvest date of the following year's crop.

Examples: Examples include the following:

actual appraisal measurements by USDA employees including FSA
employees, RMA appraisers, or FSA certified loss adjustors

sales receipts indicating the tonnage produced and sold

production appraisals completed through an RMA reinsured company
actual appraisal measurements by STC-approved feed or forage
consultants. These documents shall include actual dated statements or
receipts. Certification statements or appraisals obtained after the deadline

established in subparagraph A may be used to document the quantity loss,
but cannot be used to verify the quality affected quantity.
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Par. 188
188 Hay and Forage Crops (Continued)

C New Seedings

If aproducer seeds a hay or forage crop, such as alfalfa, during or immediately before the
disaster crop year, the acreage:

e will not be considered eligible for CDP if COC determines no harvest was normally
expected during the disaster crop year

e iseligible for CDPif COC determines some production would have been expected during
the disaster crop year under normal growing conditions.

COC must:

e determine the expected yield for the newly seeded hay or forage crop
e proratethe yield with other acreage of the same crop.

Note: Winterkill is not a separate cause of loss. The overall expected production of the crop
is considered when determining the loss threshold.

Example: A producer has 100 acres of alfalfawith a historical yield of 4 tons per acre.
The producer seeded 10 additional acres of alfalfain the fall of 2003. COC
determined the expected production on the newly seeded acreage during 2004
should be 1 quarter of the historical production.

The CDP yield for afalfain 2003 shall be calculated as follows:

e 100 acrestimes 4 tons = 400 tons
e 10 acrestimes 1 ton = 10tons.

Tota production of 410 tons divided by the total 110 acres equals 3.7 tons per
acre.

The County Office shall change the historical yield to 3.7 tons per acre. The
disaster application acres for alfalfa shall equal 110 for the 2004 crop year.

189-199 (Reserved)
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Par. 200
Part 9 Handling Special Cases

200 Hybrid Seed Corn and Sorghum

A Overview

2-28-05

Hybrid seed contracts have various formulas for settlement that make it extremely difficult to
set 1 standard for determining dollars received on all agreements or contracts. The following
subparagraphs apply to al producers (insured, uninsured, and noninsurable) applying for
CDP benefits.

Determining Expected Production

Typically hybrid seed is only harvested from the female plant. Normally hybrid seed fields
are planted in a pattern or ratio of 3 or 4 rows of female plantsto 1 row of male plants.
Before harvest, the male rows and isolation rows are typically destroyed. However, there are
situations where a producer may harvest the male rows that must be counted as production.
County Offices shall use the total crop acreage planted regardless of female to male rows or
isolation rows.

To determine expected production, County Offices shall use the historic yield for the grain
crop multiplied by the total acreage of the crop.

Deter mining Actual Production

Insured hybrid seed producers are required to bring in loss documents from RMA to
document production. Because producers enter into an agreement or contract that they
receive compensation from the seed company other than delivery of the crop, production
must be adjusted upward by the amount of the contract or agreed payment.

Producers growing hybrid seed are required to submit a copy of the agreement or contract
and settlement sheets to COC. The producer is required to identify the total amount paid for
both the production and the amount received as a result of the agreement or contract. COC
shall assign production to the crop equal to the amount of the total payments received.

Example: Producer A grew 40 acres (total female, male, and isolation rows) of hybrid seed
corn under contract with ABC Corn Company. The producer received atotal
$7,000 for both the production and the amount received as a result of the
agreement or contract from the ABC Corn Company. COC shall assign
production of 3,333 bushels ($7,000 divided by $2.10 (county crop table price)
equals 3333.3 rounded to whole bushels). The assigned production of 3,333
bushels will be entered in CCC-750, item 30 with an "O" flag entered in
CCC-750, item 31. No production shall be entered in CCC-750, item 25.

Note: Producersthat harvest male rows must provide total production harvested,
and COC must include that production as assigned in CCC-750, item 30.
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Par. 201
201  Special Sugar Beet Provisions

A Conversion to Standardized Tons

Sugar beet production data obtained from RMA has already been adjusted to sandardized
tons. Therefore no additional adjustment because of sugar content is necessary.

For producers without RMA production data, an adjustment to standardized tons shall be
made according to subparagraphs B through D. The adjusted production shall be entered on
CCC-750, item 30.

B Adjustment Procedure

Production that meets the minimum acceptable standards contained in the sugar beet
processor contract or corporate resolution will be converted to standardized tons by:

e dividing the average percentage of raw sugar in these sugar beets by the raw sugar
content percentage shown in the Special Provisions of the Federal Crop Insurance Policy
for the administrative county, for the applicable disaster year

e multiplying the result (rounded to 3 places), times the number of tons of such sugar beets.
C Raw Sugar Percentage

The average percentage of raw sugar will be determined from tests performed by the
processor a the time of delivery.

If individual tests of raw sugar content are not made at the time of delivery, the average
percent of raw sugar may be based on the results of previous tests performed by the processor
during the crop year, if it is determined that these results are representative of the total
production. If not representative, the average percent of raw sugar will equal the raw sugar
content percent shown in the crop insurance policy Special Provisions for the administrative
county.
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Par. 201
201  Special Sugar Beet Provisions (Continued)

D Adjustmentsto Production Not M eeting Minimum Standards

Production appraised after the earliest delivery date that the processor accepts harvested
production and that does not meet the minimum acceptable standards contained in the sugar
beet processor contract because of an eligible cause of loss will be converted to sandardized
tons by dividing:

e thegrossdollar value of all of the damaged sugar beets on the unit (including the value of

cooperative stock, patronage refunds, etc.) by the average local market price per pound,
as determined by COC for the year of the application

e that result by 2000

e that result by the county average raw sugar factor contained in the RMA crop insurance
policy Special Provisions for the administrative county and applicable disaster year.

Example: Thetotal dollar value of the damaged sugar beets is $6,000.00.

The local market price is $0.10.
The county average raw sugar factor is 0.15.

The amount of production to count would be calculated as follows:
$6,000.00 + $0.10 = 60,000 Ibs.

60,000 Ibs. + 2000 = 30 tons
30 tons + 0.15 = 200 Tons (production to count).
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Par. 201

201  Special Sugar Beet Provisions (Continued)

E Location of RMA Special Provisons

2-28-05

The RMA Sugar Beet Special Provisions, which contains the county average raw sugar factor
for the administrative county, may be obtained from the RMA website following these steps.

%)
3

Action

Log on to the RMA public Internet Web site at http://www.rma.usda.gov.

Click onthe link labeled “Tools/Calculators’.

Click on the link labeled “ Search the Actuarial Document System’”.

Click on the link labeled “ Advanced (Frame-based) Actuarial Document Selection”.

Click onthe link labeled “States’.

Click on the State name for the administrative county.

Click on the name of the administrative county.

Click on the crop name “ Sugar Beets’.

OO (N[OOI |W|N|F

Click onthe link labeled “20XX SPRV” where XX represents the applicable
disaster year.

=
o

Print a copy of the applicable Special Provisions documenting the raw sugar content
percentage used to adjust production.
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Par. 202
202 Special Tobacco Provisons

A Burley Tobacco Disaster Acreage
Burley tobacco disaster acreage is the smaller of the following:

e theresult of dividing the disaster year effective farm marketing quota before disaster
transfers by the established farm yield

e the sum of the acreage of burley tobacco:
e planted onthe farm in the disaster year
e determined by dividing the quantity of any carryover tobacco from the prior year by
the higher of the RMA yield or the yield from the CDP crop table for the disaster
year.
Enter the resulting acreage in CCC-750, item 22.
B Flue-Cured Tobacco Disaster Acreage
Flue-cured tobacco disaster acreage is the smaller of the following:
e theresult of dividing the effective quota before disaster transfers by the historic yield
e sumof:

e disaster year determined acreage from FSA-578 including approved failed acreage

e result of dividing the quantity of any carryover tobacco from the prior year by the
historic yield.

Note: See CCC-760, Part B for calculating flue-cured tobacco disaster acresto be used on

CCC-750. Thetobacco acreage to be transferred to CCC-750, item 22 is the smaller
of CCC-760, item 9 or item 14.
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Par. 202
202  Special Tobacco Provisions (Continued)

C Quota Tobacco Except Burley and Flue-Cured

Disaster acreage of quota kinds of tobacco, except burley and flue-cured, is the smaller of the
following:

o disaster year effective allotment

e sum of the disaster year determined acreage from FSA-578 including approved failed
acreage.

D Determining and Calculating Production
Production, including adjustments for quality losses, will be determined using CCC-760.
Enter the result of CCC-760, item 27 in CCC-750, item 30.

If the tobacco production does not qualify for a quality adjustment, enter the actual
production in CCC-750, item 25 and leave item 30 blank.

E Tobacco, Except Flue-Cured and Burley

For tobacco, except flue-curred and burley, consider actual production to be the sum of the
tobacco:

e marketed or available to be marketed

e destroyed after harvest

e produced but unharvested, as determined by an appraisal.
F Flue-Cured and Burley Tobacco

For flue-cured and burley tobacco, consider actual production to be the sum of the tobacco:

e marketed, regardless of whether the tobacco was produced in the current crop year or a
prior crop year

e onhand
e destroyed after harvest

e produced but unharvested, as determined by appraisal.
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Par. 202

202  Special Tobacco Provisions (Continued)

G Completing CCC-760

Complete CCC-760 according to this table.

ltem |

Entry

Part A - Farm and Commodity | nfor mation.
Enter thisinformation for all kinds of tobacco.

State and county code.

Farm seria number/unit number.

Producer name.

Kind of tobacco.

Type of tobacco.

OO B|WIN(|F

Number of pounds of actual production.

Part B -Acreage Calculation.
e Enter thisinformation for flue-cured and burley tobaccos only.
e Usethesmaller of either item 9 or item 14.
e Theresult isentered on CCC-750, item 22.

\l

Effective quota before disaster transfers.

For insured producers, enter the higher of the following:

e yield from the CDP county crop table
e RMA yield.

For uninsured producers, use the yield from the downloaded CDP county crop table
only.

Result of dividing item 7 by item 8 to determine the calculated acres.

10

Amount of carryover pounds from MQ-108-1.

11

For insured producers, enter the higher of the following:

e yield from the CDP county crop table
e RMA yield.

For uninsured producers, use the yield from the downloaded CDP county crop table
only.

12

Result of dividing item 10 by item 11.

13

*--Tobacco acreage from either FSA-578 or RMA download, if applicable. Use--*
the determined acreage if available.

14

Result of adding item 12 to item 13 to determine the tobacco acres.

5-19-05
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Par. 202
202  Special Tobacco Provisions (Continued)

G Completing CCC-760 (Continued)

ltem | Entry

Part C - Quality Adjustment.
Enter thisinformation for all kinds of tobacco.

15 | Gross money the producer received for tobacco.

16 Pounds marketed.

17 | Result of dividing item 15 by item 16 to determine the average farm price.

18 |*--Enter the price listed in the quality adjustment chart in subparagraph M.--*

Note: If item 17 isgreater than item 18, STOP.
If item 18 is greater than item 17, go to item 19.

19 |Average farm price (the figure found initem 17).

20 | Enter the quality adjustment price (from item 18).

21 | Result of dividing item 19 by item 20 to determine the factor to be used in
calculating the production adjusted for quality. Round to 4 decimal places.

22 | Factor rounded to 4 decimal places (the figure found in item 21).

23 | Pounds marketed (the figure found in item 16).

24 | Result of multiplying item 23 by item 22 to determine the amount of adjusted
production.

25 | Adjusted production (the figure found in item 24).

26 | Amount of tobacco on hand. (from MQ-108-1)

27 |Result of adding item 25 to item 26 to determine the amount of adjusted
production to be counted for disaster purposes. (The amount of adjusted
production in item 27 will be used on CCC-750, item 30).

28 | Enter the crop year (2003, 2004, and 2005) and the disaster program (CDP or
VA-CDP) for which disaster benefits are being requested.

29A-C |Preparer shall sign, date, and enter title.

30 |Enter name and address of the County FSA Office where the farmis
administratively located and where the application is filed.
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Par. 202
202  Special Tobacco Provisions (Continued)

H Example of CCC-760

The following is an example of a completed CCC-760.

This form is:available electronically.

CCC-760 U.S. DEPARTMENT OF AGRICULTURE 1. STATE AND COUNTY :CODE
(02:09-05) commodity Credit Corporation

51-147

WORKSHEET FOR TOBACCO DISASTER
PAYMENT DETERMINATIONS BY FARM

PART A -FARM AND COMMODITY INFORMATION

2: FARM SERIAL NUMBER/UNIT 3. PRODUCERS NAME
11173 John Doc
4. KIND:OF TOBACCO 5. TYPE 6. ACTUAL PRODUCTION
Dark aic-cursed 35 1,500 IBS.

PART B - ACREAGE CALCULATION - (FOR FLUE-CURED and BURLEY ONLY). USE SMALLER OF ITEM 9 or ITEM 14.

7. EFFECTIVE QUOTA BEFORE 8. FARM YIELD 9. CALCULATED ACRES
DISASTER TRANSFERS

DIVIDED
BY

10. CARRYOVER (Frony 11. FARMYIELD 12, RESULT OF ITEM 10 13. TOBACCOACREAGE 14. ACRES
Form MQ-108-1) DIVIDED BY 11 (From FSA-578)

DIVIDED = -
BY L

PART C - QUALITY ADJUSTMENT

15. GROSS MONEY 16. POUNDS:MARKETED 17, AVERAGE FARM PRICE

§ 2,475, 00 nwégsn 1,500 = §L.65

18.. QUALITY ADJUSTMENT PRICE
= If Jtem 17 Is.greater-thap ftem18, STOP.

- Ifltem 18 fs-gredter than-ftem 17, go to-ftem 19 $1.95
19. AVERAGE FARM PRICE (Fronriten: 17) 20. QUALITY ADJUSTMENT PRICE {(Froft fteni 18) |21. FACTOR (Rournid to 4 Decirial Placés)
$1.65 DIVIDED $ 1.95 = 8462
BY
22. FACTOR'ROUNDED TO 4 DECIMAL 23. POUNDS MARKETED (Fromiteny 16) 24. ADJUSTED PRODUCTION
PLACES ( .From ltem21)
8462 X. 1,500 = 1,269
25. ADJUSTED PRODUCTION (From: item-24) 26. TOBACCO . ON HAND 27. ADJUSTED PRCDUCTION TO BE
COUNTED FOR DISASTER.PURPOSES
1,269 G 1,269
* =
28. REMARKS
29A. SIGNATURE:OF PREPARER 29B: TITLE'OF PREPARER 29C. DATE (MM-DD-YYYY)

30. NAME OF FSA COUNTY OFFICE (Chty, State and Zip Code)

The U5 D of fure (LISDA) Tl basisof race,color, national ofigin, gender, religion, age, disabiilty, -political-beliats, sexual arianiation; snd
marital arfamily staius. (Noi aif hases apply o 1o} ) Parsons with disabilifies w hd require @ ternafive imeans for communication-of prograrm-information (Bralie; large print; audiofaps, elc.) should
contact- USDAS TARGET Cantal at (202).720-28G0 (vaice and TOD). T4 file:d cormplaint-of disorimination, write-USDA, Diractor, ‘Offica 0f Qi Rights,.Robem 326, Shitten-Bailding, 1400 hdepéntence Avenis, SW,
VWashington, O: G, 20250-94 70 0r call (202) 720-5964 fyoice.or TDD), USDA.is an.aqual opporiunity provider. apd amp layar.
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8-2-05

Par. 202
Special Tobacco Provisions (Continued)

I RMA Download for Burley Tobacco
Production - RMA downloads will not include production for burley tobacco. The
*--downloaded production field isin dollars and should not be used. Calculate production--*
according to subparagraph F.
Acres- RMA downloaded acres may be entered in CCC-760, item 13. CCC-760, Part B will
be used for all burley tobacco applicants to determine the disaster acresto be used on
CCC-750.
J RMA Download for Flue-Cured Tobacco
Production - RMA downloaded production data for flue-cured tobacco:

¢ includes any applicable quality adjustments
e does not include “carryover”.

Compare the RMA downloaded production to the production entered on the marketing card
for the applicable year. If the production from the marketing card is equal to the RMA
production, a quality adjustment is not applicable. Do not complete CCC-760, Part C.

If RMA production data is used, do not make any additional quality adjustments.

*--Note: Add any carryover flue-cured tobacco production to the RMA production data for--*
flue-cured tobacco applicants to determine the production-to-count. This actual
production figure will be used on CCC-750, item 25.

Acres- RMA downloaded acres may be entered in CCC-760, item 13. CCC-760, Part B will
be used for all flue-cured tobacco applicants to determine the disaster acresto be used on
CCC-750.

K RMA Download for Other Tobacco

For all tobacco, except burley and flue-cured, use the RMA downloaded acres and
*--production if available. No CCC-760 is required.--*

L Questionable Download Data
For farms with questionable acreage or production data on the RMA download, the producer

shall provide sales hills, or other documentation, to determine the accurate figures for the
applicable form.
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8-2-05

Special Tobacco Provisions (Continued)

M Tobacco Quality Adjustment Prices

Par. 202

County Offices shall use the following quality adjustment prices for CDP tobacco. Enter the
applicable price from the following chart in CCC-760, item 20. The chart reflectsthe RMA

quality adjustment and FSA price support prices for the applicable crop year.

Kind of Tobacco 2003 Crop Year | 2004 Crop Year
Flue Cured (Types 11-14) $ 1.66 $ 1.69
Burley (Type 31) $ 1.85 $ 1.87
Virginia Fire-Cured (Type 21) $ 1.64 $ 1.64
KY — TN Fire Cured (Types 22-23) $ 1.82 $ 1.86
Dark Air-Cured (Types 35-36) $ 1.57 $ 161
Virginia Sun-Cured (Type 37) $ 1.46 $ 1.46
Cigar Filler and Binder (Types 42-44 and 53-55) $ 1.32 $ 1.36
*--Maryland (Maryland) $ 173 $ 1.43
Maryland (other than Maryland) $ 1.30 $ 1.25
Cigar Filler (Type 41) $ 1.40 $ 1.45
Cigar Binder (Types 51-52) $ 3.58 *
Cigar Wrapper (Type 61) $22.50 $26.00
* Prices by grade for quality adjustment for Type 51 and 52 tobaccos are as follows:

e Bl= $531

e B2= $4.25

e B3= $340

e B4= $272

e B5= $218

e Xl1= $174

e N1= $139

e N2= $111

e S = $0.89.

Example:  Quality adjustment procedure for Type 51 tobacco.

The applicant sold 500 Ibs. of Type 51 tobacco which graded B3 and received

$2.25 per pound.

Sales price ($2.25) + by B3 Price ($ 3.40) = quality adjustment factor (.6618).

Quality adjustment factor (.6618) x pounds sold (500 Ibs.) = 331 Ibs.--*
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Par. 203
203 Special Potato Provisions

A Harvested Acres

RMA's definition for harvested, lifting potatoes from within the soil to the soil surface, shall
be applied to CDP potato acres.

B Production Left in the Field

Potatoes left in the field after being lifted to the surface (harvested), shal be subject to the
maximum loss level provisions unless appraised by a crop insurance loss adjustor or other
certified appraiser. Field visits by FSA personnel or others to verify the affected production
shall not be used in lieu of an official field appraisal.

Unapprised potato acreage which does not meet the RMA definition of harvested shall be
subject to both maximum loss level provisions and the established unharvested factor.

C LateBlight

Damage or deterioration of the crop initiated after harvest is not an eligible cause of loss
under CDP. However, late blight is aweather-related eligible disaster condition that is
initiated in the field, but may not become evident until the crop isin storage. Late blight is
caused by the fungus-like oomycete pathogen Phytophthora infestans.

Applicants may treat the blight infected production as unmarketable if the potatoes cannot be
sold in any established market and are discarded. Enter the total unmarketable production on
CCC-750, item 42 under the "Unmarketable" category.

The amount of unmarketable potatoes may be reduced by COC to account for normal
shrinkage (reductions due to foreign material or other ineligible causes of 0ss).

Potatoes production in storage which is otherwise eligible for the “unmarketable” quality
adjustment must be verified through production and sales records.

D RMA Production
In some cases, the RMA downloaded production for insured applicants may already include
reductions for blight damage. County Office shall ensure that any FSA adjustment to
production attributed to blight, shall be applied in a manner to avoid duplication of quantity
and quality losses.

204-225 (Reserved)
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Par. 226
226  CropsHaving M ultiple Harvests With Different Intended Uses

A Overview
There are many crops that can be harvested for 2 different intended uses in the same growing
season. In most situations, 1 of the intended uses has a higher dollar value per acre than the

other.

Example: Producer A grows 50 acres of alfalfa. From this alfalfa crop, Producer A harvests
2 cuttings of hay and 1 harvest of seed.

Alfalfa Seed Rate and Yield $/acre
$1.02/Ibs 131 Ibs/acre $134/acre
AlfalfaHay Rate and Yield $lacre
$71.00/ton 1.5tong/acre $107/acre

In this example, it shows that the producer intending the crop for seed would receive a higher
dollar value per acre than only intending the crop for hay.

B Determining Actual Intended Use Based on Higtorical Data

To ensure that producers obtain benefits according to the crop intention, it is necessary for
COC to obtain historical production and acreage evidence from the producer for the previous
3 years. The evidence obtained will help COC determine the average number of acres
historically grown for both intended uses.

If aproducer is unable to provide any evidence of the higher-paying intended use, the
benefits will be calculated solely on the lower-valued intended use.

Exception:  If aproducer cannot provide historical evidence, but does have actual
marketings for both uses in the loss year, COC shall determine the number of
acres intended by use based on the evidence provided by the producer for the
year of loss.

Normal marketing percentages shall not be entered on CCC-750, item 46 for these situations.
County Offices shall follow{ paragraph 2401for completing CCC-750.
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Par. 226

226  CropsHaving Multiple Harvests With Different Intended Uses (Continued)

C No Marketings Because of the Disaster

Because of the disaster condition, a producer may not have any actual marketings of the crop
available to determine the number of acres intended for each use as provided in the exception
under subparagraph B.

Based upon the cultural practices implemented by the applicant, COC may determine the
number of acres intended for each use.

If the producer cannot provide evidence of cultural practices unique to the higher valued use,
COC shall assign the acres to the lowest value use for the crop.

227 Fruit and Nut Crops

A Producer Responsibilities

2-28-05

Producers shall be responsible for providing the following information for fruit and nut
crops.

e ageof trees

e spacing of trees on average of number of trees per unit (to determine number of trees per
acre)

e whether the trees are managed or unmanaged.

COC Responsibilities

COC must reduce yields, if age or spacing of trees on the unit are not capable of producing
the county yield. DAFP has developed these reductions for COC's use as a guide from
sources, such as State university research stations, CSREES, RMA Regional Offices, and
FSA State Offices.

COC may adjust the percentages in this paragraph; however, any adjustments must be
justified and documented in COC minutes with the concurrence of an STC representative.

If the reductions in subparagraphs C through L do not provide an estimated reduction in yield
for older trees, COC may reduce the yield for older trees using all available information.

If APH or an approved yield is present for the crop, do not reduce the historic yield below the
APH or approved yield.
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227  Fruit and Nut Crops (Continued)

C Peachesand Nectarines

2-28-05

Par. 227

Use thistable to reduce the yield for peach and nectarine trees based on the age of the trees.

Ageof Trees Estimated Reduction in Yield
less than 4 years 100 percent reduction
4 years 75 percent reduction
5 years 50 percent reduction
6to 11 years no reduction
over 11 years 10 percent reduction for each year not to exceed 50 percent

Normal spacing for peach and nectarine trees is 90 to 120 trees per acre. An additional
reduction of 10 percent shall apply for every 7 trees below 90 trees per acre.

Limes

Use thistable to reduce the yield for lime trees based on the age of the trees.

Ageof Trees

Estimated Reduction in Yield

4 years and older

no reduction

more than 2 years but less than 4 years

30 percent reduction

1to 2 years

60 percent reduction

Normal spacing for lime treesis 100 trees plus per acre. An additional reduction of 10
percent shall apply for every 10 trees below 100 trees per acre.
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Par. 227
227  Fruit and Nut Crops (Continued)

E CitrusExcept Limes

Use thistable to reduce the yield for citrustrees, except for lime trees, based on the age of

the trees.
Ageof Trees Estimated Reduction in Yield
8 years and older no reduction
more than 5 years but less than 8 years 30 percent reduction
2to 5years 45 percent reduction

Normal spacing for citrustreesis 100 trees plus per acre. An additional reduction of 10
percent shall apply for every 10 trees below 100 trees per acre.

F Apples

Use thistable to reduce the yield for apple trees based on the age of the trees.

Ageof Trees Estimated Reduction in Yield
12 years and older no reduction
less than 12 years 10 percent reduction for each year below 12

Normal spacing for apple trees is 109 trees per acre. An additional reduction of 10 percent
shall apply for every 10 trees below 109 trees per acre.
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227  Fruit and Nut Crops (Continued)

G Apricots

2-28-05

Par. 227

Use thistable to reduce the yield for apricot trees based on the age of the trees.

Ageof Trees Estimated Reduction in Yield
8to 20 years no reduction

7 years 25 percent reduction

6 years 40 percent reduction

5 years 60 percent reduction

4 years 75 percent reduction

Normal spacing for apricot treesis 120 to 160 trees plus per acre. An additional reduction of
10 percent shall apply for every 12 trees below 120 trees per acre.

Grapes and M uscadines

Use thistable to reduce the yield for grape and muscadine vines based on the age of the

vines.
Ageof Vines Estimated Reduction in Yield
5 years and older no reduction
4 years 20 percent reduction
3 years 80 percent reduction

Normal spacing for grape and muscadine vines is 680 vines per acre. An additional reduction
of 10 percent shall apply for every 68 vines below 680 vines per acre.
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227  Fruit and Nut Crops (Continued)

2-28-05

Pears

Use thistable to reduce the yield for pear trees based on the age of the trees.

Par. 227

Ageof Trees Estimated Reduction in Yield

16 years and older

no reduction

15 years

10 percent reduction

14 years

20 percent reduction

13 years

30 percent reduction

12 years

40 percent reduction

11 years

50 percent reduction

10 years

60 percent reduction

9 years

70 percent reduction

8 years

80 percent reduction

7 years

90 percent reduction

Normal spacing for pear treesis 100 to 110 trees per acre. An additional reduction of 10
percent shall apply for every 10 trees below 100 trees per acre.

Cherries(Tart)

Use thistable to reduce the yield for cherry trees (tart) based on the age of the trees.

Ageof Trees Estimated Reduction in Yield
over 23 years 5 percent reduction for each year over 23
13to 23 years no reduction

12 years 10 percent reduction

11 years 20 percent reduction

10 years 30 percent reduction

9 years 40 percent reduction

8 years 50 percent reduction

7 years 60 percent reduction

6 years 80 percent reduction

Normal spacing for cherry trees (tart) is 100 to 135 trees per acre. An additional reduction of
10 percent shall apply for every 10 trees below 100 trees per acre.
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Par. 227
227  Fruit and Nut Crops (Continued)

K Cherries (Sweet)

Use thistable to reduce the yield for cherry trees (sweet) based on the age of the trees.

Ageof Trees Estimated Reduction in Yield
over 20 yearsold 5 percent reduction for each year over 20
10 to 20 years no reduction
9 years 15 percent reduction
8 years 30 percent reduction
7 years 45 percent reduction
6 years 60 percent reduction

Normal spacing for cherry trees (sweet) is 150 trees per acre. An additional reduction of 10
percent shall apply for every 15 trees below 150 trees per acre.

L Pecans

Use thistable to reduce the yield for pecan trees based on the age of the trees.

Ageof Trees Estimated Reduction in Yield
13 years and older no reduction
12 years 50 percent reduction
9to 11 years 75 percent reduction

Use this table to take an additional reduction because of trees per acre.

Ageof Trees Treesper Acre Additional Reduction

13to 18 years 27 10 percent for each 3 trees below 27
more than 18 years to 40 years 14 10 percent for each 2 trees below 14
more than 40 years to 60 years 7 15 percent for each tree below 7
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Par. 227
227  Fruit and Nut Crops (Continued)

M Native Pecans

Consider each 15 native pecan trees as 1 acre regardless of the age of the tree. See
subparagraph N for further reductions.

N Unmanaged Orchards

The county average yield shall be reduced an additional 35 percent, if the orchard is
unmanaged with no set management system, that is, no pruning, no set spray cycle, etc.

O AreaReductions
The yield may be reduced by COC for the entire county or portion of a county if the area

cannot produce the crop table yield in a normal year because of topography, soil type,
regional climate, or other environmental factors.
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Par. 228
228  Grape Crops

A Background

Grapes are insured nationwide under separate "fresh” or "processed” policies by RMA. Prices
for each market have been included on the county crop table. Since the 2 markets are treated
as separate crops by RMA, each market is considered a separate crop and will not offset each
other.

In most of the country, "fresh” grapes have a pay type code of "011" on the county crop
table. The "processed” grape record has a pay type code of "012" on the county crop table.
Different pay type codes for the same crop code, intended use and planting period, will not
offset each other during the automated payment calculations.

B Insured ProducersWith Downloaded Production

RMA-downloaded production for insured producers includes a quality adjustment if any
grapes could not be sold in the intended market. All of the RMA-downloaded production
shall be attributed to the intended market. No adjustments to the downloaded production are
needed to account for the reduced quality.

C Production Adjustmentsfor Other Producers

Harvested production for uninsured, noninsurable, or insured producers without
RMA-downloaded production may be adjusted for poor quality because of an eligible
disaster condition. Do not adjust production because of sales in a market other than intended,
due primarily to market conditions.

D Adjustment Procedurefor Fresh Grapes
Use this procedure to adjust production for grapes intended for the fresh table grade market
but actually sold in alower quality alternative market (applicable to subparagraph C) because

the grapes were affected by eligible disaster conditions. Normally the fresh market unit of
measure is "lugs' and the processed market unit of measure isin "tons'.
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Par. 228
228 Grape Crops (Continued)

D Adjustment Procedure for Fresh Grapes (Continued)
The quantity of production to count for table grapes damaged by an eligible cause of loss,
marketed for any use other than table grapes will be determined by multiplying the greater of
either of the following by the number of tons and dividing that result by the crop table price
available for the insured unit:

¢ thevalue of the quality affected table grapes per ton (determined by actual sales receipts
or COC-assigned value)

e $50 per ton (RMA minimum used within the Grape Policy during 2003, 2004, and 2005).
Note: Thisresult will be the number of lugs to count.

Example: Thompson Grapes - Fresh Table Grapes

Producer harvested and sold to the Fresh Market 4000 lugs

Producer harvested and sold to alower quality juice 100 tons (9,524 lugs)
market

Crop Table "Fresh" Price $5.70/ lug

Note: FSA will use the RMA definition of "lug". The weight of alug may vary in different
areas. In thisexample, 1 lug equals 21 |bs.

Production to Count Calculation

100 tons (quality affected) X $50 = $5,000
$5,000/ $5.70 = 877 lugs
877 quality affected lugs + 4000 unaffected lugs = 4877 lugs

Production to count will be higher if the producer actualy received more than $50 per ton for
the poor quality grapes.
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228 Grape Crops (Continued)

E Adjustment Procedurefor Processed Grapes

Par. 228

Use this procedure to adjust production for grapesintended for the RMA defined processed
market (normally wine market), but actually sold in alower quality alternative market

(applicable to subparagraph C).

COC may adjust processed production only if the value of the quality damaged grapes are
less than 75 percent of the average market price for undamaged processed grapes. The
average market price shall be determined by COC based on the best available data.

¢ Divide the value per ton of the damaged grapes (determined by actual sales receipts of

COC-assigned value) by the crop table price.

e Multiply the result of item 1 (not to exceed 1.000) by the number of tons of eligible

damaged grapes.
Example: Thompson Grapes - Processed Grapes
Producer harvested and sold to the Processed Market

Producer harvested and sold to alower quality jelly market
and received $30/ton

Crop Table "Processed” Price

Production to Count Calculation

$30/ ton divided by $150. =
.2000 times 50 tons =

100 unaffected tons + 10 quality affected tons =

229-239 (Reserved)

2-28-05
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Par. 240
Part 10  Crop Disaster Application

240  Applying for Benefits

A Required Forms

The following are required to apply for disaster benefits:

AD-1026, if oneisnot aready on file
CCC-502, if one is not already on file
CCC-750

CCC-751

CCC-750A

CCC-750B

CCC-750C

CCC-750D

CCC-750M, if applicable

CCC-526

o*--CCC-760, if applicable--*

e FSA-578, if applicable

e production and quality loss documentation, if applicable.

Important:  All required forms and production and quality loss documentation must be
submitted before the signup deadline for the application to be considered
timely filed.

B Application Approval or Disapproval

4-12-05

COC isresponsible for either approving or disapproving all disaster applications. In cases
involving multiple-cropped acreage applications, only 1 crop application shall be approved,
unless the provisions of [paragraph 72|have been met for eligible multiple cropping.

Note: Approve applications meeting all eligibility criteriain which crop losses resulted
because of eligible disaster conditions, even if the 35 percent loss threshold was not
met. If the producer did not suffer a 35 percent loss, the system will compute a zero
payment.

Important:  Applications shall be complete and contain all required infor mation before
requesting the producer to sign the application. No entriesshall
*--be made on CCC-750 by FSA employees (Parts A through F except entries
designated for COC use), after the producer signsthe application. Any--*
additionsor corrections by the producer shall beinitialed and dated.

If COC determines the disaster application should be disapproved, County Offices shall
immediately notify the producer of the disapproval.

The letter to the producer shall include the following:

e notification the disaster application was disapproved
e reason or reasons for the disapproval

e applicable appeal rights according to 1-APP.
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Par. 240

240  Applying for Benefits (Continued)

C Insgructionsfor Completing CCC-750

Complete a separate CCC-750 for each crop based on the crop definition for payment and unit
for which a payment for aloss of expected production is requested.

A manual CCC-750 should be completed according to this table when the automated system

is unavailable.
Item Instructions
1A | Enter producer name and address.
1B | Enter producer telephone number.
2 | Enter producer 1D number.
3 | Enter the State and county codes for which the unit is administratively located.
Exception:  Physical location State and county codes shall be used for insured
applications loaded through the "Cmd16" option.
4 | Check the crop year for which disaster benefits are being requested.
5 | Check the disaster program for which disaster benefits are being requested.
6 | Enter the unit number.
7 | Enter the crop and type, if the specific crop type is considered a separate crop, for
which the notice of lossis being filed.
8 | Enter the planting period.
Note: The planting period will always be "1" unless multiple planting provisions
apply.
9 | Enter the farm serial numbers associated with the unit.
Note: Thisisnot arequired entry.
Part A - Notice of L oss
10 | Check the appropriate block to identify whether the crop isinsured, uninsured, or
noninsurable.
11 | A. Enter the weather-related disaster event that caused the loss.
B. Enter the date the crop was planted.
C. Enter the date the disaster event occurred.
D. Enter the date the crop was destroyed or abandoned, if applicable.

2-28-05
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Par. 240
240  Applying for Benefits (Continued)

C Insgructionsfor Completing CCC-750 (Continued)

Item Instructions

12 | Entry isonly required when the listed crop is grown on a fruit or nut bearing tree.
Enter the number of trees and average age of trees associated with the unit. This
information will be used to determine the stand per acre and potential yield.

13 | Check the type of loss being reported, that is, prevented planting and/or damaged
crop/low yield.

14 | If item 13 is checked for prevented planted acreage, follow| paragraph 71for
determining eligible prevented planted acres.

15 | Enter the total acres planted to the crop listed initem 7 for the unit according to

[paragraph 701

Part B - Record of M anagement for This Crop

Items 16 through 18 are not required to be completed if:

e CDP RMA datafor the unit is provided in the RMA download
o*--an approved Notice of Loss for NAP on the unit has been filed.--*

16 | For acreage entered initems 14 and 15, explain the purchase, delivery, or
arrangement for seed chemicals, fertilizer, and land preparation measures taken for
this crop.

Note: For prevented planted acreage only, attach copies of receipts for COC
verification of intended prevented planted acreage.

17 | If “Damaged Crop/Low Yield” is checked in item 13, explain cultivation practices
for expected crop production, before and after date of damage, on affected crop
acreage, as fertilizer amounts, cultivation, seeding rate and variety, pesticides, and
herbicide amounts, irrigation measures, etc.

18 | Describe what has been done with the prevented planted or damaged crop acreage.
If prevented from planting include the normal final planting date. |f acreage was
planted and harvested enter “ALL” or if only partially harvested enter the
appropriated acreage according to Part C.

19 | Check:

e “yes’ if another crop was planted on the acreage on the application and list the
crops planted

e “no” if none of the acreage on the application was planted to another crop.
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Par. 240

240  Applying for Benefits (Continued)

C Insgructionsfor Completing CCC-750 (Continued)

2-28-05

ltem | Instructions
Part C - Yield Based Crops (For Single Market Crops Only)

20 | Enter the type or variety of crop asindicated on FSA-578.

21 | Enter the producer’s share.

22 | FOR... ENTER the...
tobacco adjusted acres as determined according tq paragraph 202]
maple sap total number of taps.
honey total number of colonies.
all other yield-based | acres associated with the type/variety, practice, and stage.
crops

23 | Enter either of the following practices:

e “|” forirrigated
e “N” for nonirrigated.

24 | Enter 1 of the following stage abbreviations:
e “H” for harvested
e “UH” for unharvested
e “PP’ for prevented planting.

25 | For noninsurable and uninsurable crops, actual production is required. For insured
producers, entry is only required when the applicant is applying for an additional
quality payment. Enter producer's actual harvested production, including
unmarketable production.

Attach copies of date-stamped sales receiptsto CCC-750. Production shall be
entered in the same unit of measure listed on the county crop table.

26 | For insured cropsonly. The RMA production is the RMA-downloaded production

to count. For cropsthat did not have an RMA loss record, enter the actual,
appraised, or certified production for the unit (not by producer share) by stage and
practice.

Note: RMA production must be provided to calculate the CDP quantity loss.
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Par. 240

240  Applying for Benefits (Continued)

C Ingructionsfor Completing CCC-750 (Continued)

2-28-05

ltem Instructions
27 | Enter the gross crop insurance indemnity payment minus the premium paid by the
producer.
If RMA data shows the producer’s shares that differ from FSA information, as
provided insubparagraph 132 D, the RMA net indemnity must be prorated to
reflect the producer's corrected share in the crop.
Note: RMA download will include the net indemnity payment (gross crop
insurance indemnity payment minus the premium paid by the producer).
28 | Enter the intended use, such as“SD” (seed) and “FG” (forage).
29 | Enter thetotal dollar value received for crops sold as salvage according to
30 | COC shall enter adjusted or assigned production, as applicable, according to the
following:
e enter assigned production determined according t@ paragraph 130
e enter adjusted production for quality according to Part 7.
31 | Enter an:
e “A” flag if the assigned production is to be added to actual production
e "0 flag if the assigned production is to override the actual production.
32 | COC shall enter the assigned salvage value determined according to[paragraph 97/
33 | COC shal enter the adjusted unharvested factor determined according to
[subparagraph 131 B.
34 | Entry isonly required when the applicant is applying for an additional quality

payment. For single market crops only, COC shall enter the gross harvested
production affected by a minimum of a 20 percent quality lossinto 1 or more of 5
quality loss levels, according to the extent of the quality loss and the unaffected
production according tq paragraph 150}

Production shall be entered in the same unit of measure listed on the county crop
table.

Note: Affected production may be calculated using the smallest measurable unit for
which acceptable records exist (bale, truckload, bin).
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Par. 240

240  Applying for Benefits (Continued)

C Ingructionsfor Completing CCC-750 (Continued)

6-24-05

ltem | | nstructions

Part D - Yield Based Crops (For Multiple Market Crops Only)

35 | Enter the type or variety of crop asindicated on FSA-578.

36 | Entryisonly required for California grapes. Enter the applicable crushing district.

37 | Enter the producer’s share.

38 | Enter acreage from FSA-578.

39 | Enter either of the following practices:

e “I” forirrigated
e “N” for nonirrigated.

40 | Enter 1 of the following stage abbreviations:

e “H” for harvested
e “UH” for unharvested
e “PP’ for prevented planting.

For items 41 through 52, enter values in the primary, secondary, tertiary, and unmarketable
blocks, as applicable.

41 | Not applicable.

42 | For noninsurable and uninsurable crops, actual production isrequired. For insured
producers, entry is only required when the applicant is applying for an additional
*--quality payment. In the corresponding blocks, enter producer’s actual harvested
production for the primary, secondary, and tertiary markets.

Note: Ske paragraphs 99 and for loading production for producers of
multiple-marketed crops with unmarketable production.--*

Attach copies of date-stamped sales receipts to CCC-750. Production shall be entered in
the same unit of measure listed on the county crop table.

43 | For insured cropsonly. The RMA production isthe RMA-downloaded production to
count. For cropsthat did not have an RMA loss record, enter the actual, appraised, or
certified production for the unit (not by producer share) by stage and practice.

Note: RMA production must be provided to calculate the CDP quantity loss.

44 | Enter the gross crop insurance indemnity payment minus the premium paid by the
producer.

If RMA data shows the producer’s shares that differ from FSA information, as provided
in subparagraph 62 D, the RMA net indemnity must be prorated to reflect the producer’s
corrected share in the crop.

Note:. RMA download will include the net indemnity payment (gross crop insurance
indemnity payment minus the premium paid by the producer).

45 | Enter the intended use.
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Par. 240

240  Applying for Benefits (Continued)

C Ingtructionsfor Completing CCC-750 (Continued)

Item

Instructions

46

Enter the producer’s historical record of marketing as a percentage by use.

Note: If the producer does not have historical records, see item 50.

47

Enter the total dollar value received for crops sold as salvage according to

COC shall enter adjusted or assigned production, as applicable, according to the
following:

e enter assigned production determined according ta paragraph 130
e enter adjusted production for quality according to Part 7.

49

Enter an:

e “A” flag if the assigned production isto be added to actual production
e “O flag if the assigned production isto override the actual production.

50

Enter COC-established normal marketing percentages for the county for those
producers who did not provide historical marketings or only certified their normal
marketings.

51

COC shall enter the assigned salvage value determined according to paragraph 97. |

52

COC shall enter the adjusted unharvested factor determined according to
[subparagraph 131 B.

Part E - Value L oss Crops

53

This only applies to those value loss crops that may have different unharvested
payment factors. If applicable, enter the type or variety of crop asindicated on
FSA-578. Complete a separate CCC-750 for each type.

Example: Nursery has 2 different unharvested payment factors for field-grown
nursery vs. container-grown nursery. Enter type code “FLD” to identify
field-grown nursery with an unharvested payment factor of .5000 or
type code “CON” to identify container-grown nursery with an
unharvested payment factor of 1.000. See Part 8 to identify any other
applicable value loss crops.

2-28-05
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Par. 240

240  Applying for Benefits (Continued)

C Ingtructionsfor Completing CCC-750 (Continued)

2-28-05

Item Instructions

54 | Enter the producer's share.

55 | Enter the Field Market Value A determined according to Part 8 for value loss
Crops.

56 | Enter the dollar value after the disaster. Determine the dollar value from the loss
adjustment report or acceptable and verifiable record of post disaster inventory.
Follow the same instructions provided in calculating Field Market Value A to
determine value.

57 | Enter the dollar value for losses stemming from ineligible causes of loss
determined according to Part 8.

58 | Determinethe Field Market Value B by adding items 56 and 57 and entering the
result.

59 | Calculate the value loss for the crop by subtracting item 58 from item 55. Enter the
result.

Note: Thisisnot the calculated éigible dollar amount for benefits. Complete
CCC-750C to calculate benefits.

60 | Enter thetotal dollar value received for crops sold as salvage according to

61 | COC shall enter the assigned value determined according toparagraph 130

62 | Enter the gross crop insurance indemnity payment minus the unsubsidized portion

of the premium paid by the producer.

If RMA data shows the producer’s shares that differ from FSA information, as
provided in subparagraph 132 D, the RMA net indemnity must be prorated to
reflect the producer's corrected share in the crop.

For malt barley endorsements, include the indemnity amounts provided in both

units as provided insubparagraph 132 I.

Note: RMA download will include the net indemnity payment (gross crop
insurance indemnity payment minus the unsubsidized portion of the
premium paid by the producer).

Part F - Remarks

Enter information necessary to document any loss, unusual practices or uses, or
calculation used in documenting problem.
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Par. 240
240  Applying for Benefits (Continued)

C Ingtructionsfor Completing CCC-750 (Continued)

lten | Instructions

Part G - Producer's Certification

63 A | Producer signature and date.

and B

Note: Only 1 member having authority to sign for the partnership is required to
sign for a partnership.

64 A-C | CCC representative shall sign and date the worksheet and indicate in the box
provided whether approved or disapproved.

65 A | Enter the name, address and telephone number of the County FSA Office where
and B | thefarmisadministratively located and where the application is filed.

Notes: If multiple-cropped acreage applications are on file and only 1 crop can earn
payment, COC or designee shall:

e disapprove other crop applications for the same acreage noting the producer's
choice as reason for disapproval

e approvethe crop designated if all other eligibility criteria has been met.

eg paragraph 72
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Par. 240
240  Applying for Benefits (Continued)

D Processing CCC-750'sWith Multiple-Cropped Acreage

This subparagraph applies only to multiple-cropped acreage not meeting eligibility criteria
according td_paragraph 72| and producers must select a crop for payment. Depending on the
specific situation, all applicable CCC-750's for multiple-cropped acreage may:

e not need to be processed
e need to be processed but not all entries are required
e need to be processed with all entries completed.

In all cases, process all applicable CCC-750's if needed to enable the producer to make an
informed decision. See the following table for guidance.

Note: If CCC-750's for nonselected crops are not required to be processed, COC shall take
steps to ensure that the nonselected crop is not inadvertently approved.

Table 1
IF CCC-750... AND... THEN...
acreage planted to the owner/operator | ¢  complete CCC-750 for the crop selected
multiple crops was has 100 percent for payment
planted acre for acre | share of each crop
to each crop planted e process CCC-750 for the crop not
selected if the crop has an RMA
download

Note: See Table 2.

e CCC-750 will not be required for the
noninsurable and uninsured crops that
were not selected for payment

Note: See Table 2.

e complete CCC-750M.
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Par. 240

240  Applying for Benefits (Continued)

D Processing CCC-750'sWith Multiple-Cropped Acreage (Continued)

Table2

IF the...

THEN...

County Office

RMA record, for the nonselected | e  process CCC-750 using the RMA data for the
crop, was downloaded to the nonselected crop

Note: Items 11 through 19 for the nonselected
crop do not need to be completed.

e the producer does not sign CCC-750 for the
nonselected crop

e complete CCC-750M according to paragraph 247

e enter disapproval date into the system.

nonselected crop isuninsured or | ¢ do not complete CCC-750 for the nonselected crop

noninsurable
e complete CCC-750M according to paragraph 247|
Item 4L may be left blank.
Table3

THEN process each
IF the nonselected applicable CCC-750
crop is... AND... according to subparagraph...
insured, noninsurable, | ¢ the crop hassingle cropped | e 247D.
or uninsured acres eligible for payment

e morethanlproducer hasa |e 247 A.
share in the multiple-
cropped acreage

2-28-05
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Par. 240

240  Applying for Benefits (Continued)

D Processing CCC-750'sWith Multiple-Cropped Acreage (Continued)

2-28-05

Example 1

Example 2:

Farm B has 300 acres of cropland. The producer has 100 percent share of all
crops on the farm and plants 300 acres of wheat; the wheat failed and the
producer planted the 300 acres to cotton. The cotton also failed. Both crops
were insured; however, the wheat and cotton are not approved as a
multiple-cropping combination. The producer requests a disaster payment for
his or her cotton crop.

County Offices shall:

require the producer to complete CCC-750 for the cotton crop
e require the producer to complete CCC-750M, including the wheat acreage
e process CCC-750 for the wheat crop with the RMA dataonly

Note: Items 11 through 19 do not need to be completed.
e attach CCC-750M to the cotton CCC-750 and wheat CCC-750
e disapprove CCC-750 for wheat in the system.
Farm C has 200 acres of cropland. The producer has 100 percent share of all
crops or the farm and plants 200 acres of cotton that failed. The producer
planted the 200 acres to sunflowers; the sunflowers also failed. The producer
had insurance on his cotton but the sunflowers were noninsurable. Cotton and
sunflowers are not approved as a multiple-cropping combination. The

producer requests a disaster payment for his or her cotton crop.

County Offices shall:

require the producer to complete CCC-750 for the cotton crop

e require the producer to complete CCC-750M, including the sunflower
acreage

e not process CCC-750 for sunflowers unless the producer requeststhat it be
processed to assist him or her in making a decision

e attach CCC-750M to the cotton CCC-750.
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Par. 241

241  Example of CCC-750 for Yield-Based Crops

A Example of CCC-750 for Yield-Based Single Market Crop

2-28-05

Following is a completed example of CCC-750 for yield-based single market crop.

This form is available electronically.

CCC-750 U.S5. DEPARTMENT OF AGRICULTURE 1A. Producer's Name and Address 2. Producer's {dentification
(02-28-05) Commodity Credit Corporation (City, .State and -Zip Code) Number
John Smith
Rt. 1A 123-15-67898
Crosby, ND 58730
CROP DISASTER PROGRAM APPLICATION
1B. Producer's Telephohe No: (ircluding Area Code) 3. State and County Codes
(111) 111-1111 38-023

{Including VA and NC-FAV Crop Loss Programs)

2003 | ] 2004 [ ] 2005

4, Crop Year (Check ONLY one);
5. Disaster Program:(Check ONLY onig)!

NOTE: - The duthoiity foF collscting the. falioin ing Jnfomation & PUY. L. 108-324 ; Militasy:
 Hurrics 7

Act,
2005. " This autho ity-aliow’s for the colle cion ‘of Inforn ation withou! prior OMB approval as CDP l:l VA Crop Loss D NC FAV Crop Loss
imighl otherwise be-mandaled by ihe-Papsriiork Redurtion Actof 1995, The : : - = i
o ggmp,é.,e ihis {0 average fos per: response; 6. Unit:Number 7. -Crop 8. Planting Period [9.. FSN's' Associated
nciuding-the-time for revigw ing ms[ruc!runs Searching existing data saurces, gathering with -Unit
and o, and and-rewisiing e collection. of 1.01 Wheat 011 01 755
information.

The Following atatément fs-inade in'aecordance with the Phivacy Act-of 1974-(5 USC 5524). The-authoHly Ior raquesting-the following Informiation 1o The Miliary Construction Aggropriations apd Emergancy
Hurrica ne Suppleierital Approprations Aot; 2005 (Pub . 108-324).and 7"CFR Pail 1479 T) used Bigiblity for prograim bensfits. Furnishing: e requested information is
voluntary, However, failue. i furnish e vaquesied information wil resulf i a-dater Y ms & rotifine uses, this info rmation-may be orovide d to other agencies;
RS, Depariment of Justice, or other.State:and Federal Law enfoicement ageicies; and.in responise 16 & codrt triburial Al oul pidvidectherein. is subject 10 venfication by the
Caimmioaity Credit Commoialion. AS brovidet.ii-variou s Slatules; fallire 10 010Yids tiue arid comct ifrmaton Fiay result in ci it or Errminal and the of penaltiss.of plirsuit of ot
ternedies. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

PART A - NOTI OF LOSS

10. Check.appropriate block 11A. What-disaster event caused the 16557

12. Number-of trees per
X unit/average age
Hail Storm

Insured l:l Noninsurable

11C. Disaster Event Date 11D, Date Crop Destroyed/ N/A

11B. Date Crop Planted
07/15/2003 Apandoned  y/pn

l:lUninsured 05/15/2003
13.. Check type of loss reported in ltem 10 (Check any and all-thatapply)
Prevented Planting Damaged Crop/Low Yield

PART B - RECORD OF MANAGEMENT FOR THIS CROP

14. Prevented Planted 15. Planted Acreage
Acreage

16. Purchased/Delivered/Arranged for: YES | NO |If"Yes", explain (for prévented planting attach copies of receipts).
Seed, Chemical-and Fertilizer X Seeded and Fertilized - May
Land Preparation Measures X Plow and Harrow - May
17. What cultivation practices wereemployed.on-‘damaged/low yield crop acreage?

18, What-was done with prevented planted or damaged crop-acreage?

19. Was any acreage on this application planted to-anothércrop? l:l YES (i "YES", listcrop(s)):

PAR D BA » ROP OR A OPS O

COCUse Only

) 21. 8 23. 5 25. B 27, 30. 31, 32. 33, 34.
Type/ Producer-| Acres Pragctice Stage Actual RMA Net Use | Salvage | Assigned/ | Flag | Salvage. |-Adjusted Quality Affected
Varisty Share Harvested| Prod. Indemnity Value Adj Unharvest. Production
Production Production Factor
HRS 1.000 | 132.6 | NI H 3,000 |225.8 |17,500| GR Lol
Level Il
Level lll
Level IV
1250
Level vV
1750
Unaffected
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Par. 241
241  Example of CCC-750 for Yield-Based Crops (Continued)

A Example of CCC-750 for Yield-Based Single Market Crop (Continued)

CCC-750(02-28-05)(Page 2)

PART D - YIELD BASED CROPS (FOR MULTIPLE MARKET CROPS ONLY)

COC Use Only

35. 3. | ar. | 38 41, 42, 43, 4. 45, 48. 47. 48. 49.] 0. | t. 52,
Type/ | €rushing |Producer| Acres Market |Act. Harvest. RMA Net Use |Historical | Salvage |Assigned/Adj:|Flag| %. |[Salvage | Adj.
Variety | District | Share Prod: Production | Indemnity- Mktg. % | Value | Production Factor

Primary

secondary.

Tertiary

Uhrnarket:
able

PART E - VALUE LOSS CROPS

54, Producet's-Share,

53. Type (Example: SCO for-Scotch Pine): %
55. Field Market Value A $
56 Dollar Value-of Inventory After Disaster §
57. Dollar Vallie: 6f Ineligible Calises $
58: Field Market Valug B.-Add Items 56 and 57, enter the restlt. $

59: Crop Value Loss. Enter the, Result of ltem 55 minus Item 58. -(Note: This-is not the caiculated eligibje doliar $
amount for benefits. Complete CCC-750C fo calculate benefits.)

81. 'COC Use Only
B60.-Salvage Value $ $

62. Net Indeminity $

PART F - REMARKS (include information necessary to document any loss, unusual practices or uses, or calculation used in documenting
production.)

PART G - PRODUCER'S CERTIFICATION

Tunderstand that USDA will be conducting spot-checks for this.program and authorize FSA access to-any.records held-by elevators, processors, contractors,
ele: oF any other agency or organization mdintaining récords or other substantiating evidence forwhich I am:-basing this certification of prodiction.

Lcertify that.all information reported on:this application-and the CCC-T50M; if applicable is trué and correct and understand that if any.information is
defermined 10 be:in error that'the application may be-denipd and may resultin g determination: of ineligibility in whole orin part.

NOTICE: Additional information may be requested. . Further, this application will also:not:be considered complete until the following forms are filed:

CEC-751, Crop Insurance and/or Noninsured Crop Disaster Assistance Program Coverage Agreement,

s CCC-750M, Crop Disaster-Program-for Multiple Crop - Same_ Acreage Certification, if Iltem 19 is answered "YES",
Thie following ‘are ohly applicable if one is‘currently not on file.

- £CE-502, Farm Operating Plan for- Payment-Eligibility.

« (CCC-526; Payment Eligibility Average Adjusted-Gross Income Certification.

+  AD-1028; Highly Erodible Land Conservation (HELC).and Wetland Conservation (WC)-Certification.

- FSA:578, Report of Acreage: (ff insured, acreage report not required.)

B63A. Producer Signature 63B; Date (MM-DD-YYYY)
/s/ John Smith 07-15-05
64A. Signature.of COC or Designee '65A. “County FSA Office Narme and Address (including Zip Code)
Crosby FSA Office
5/ COC 122 Main Street
64B. Date (MM-DD-YYVY) 64C. Determination: Crosby, ND 58730
07-17-05 X | Approved Disepproved  |65B. Telephone No. (Area Gode): (111) 111-1111
The US -Depariment of Agricilfure-(USDA)-prohibits disenimination in all s programs and activitied on-the-basis.of race; color; haliohal origin; gendar; religion; :age, disabilfy political beliefs, sexual ofiehiation; and
manitél or family:statis. (Noialf prehibited:bases.apply {0 al ) Persons with: disabilities w ho require-alternative meansforcommunication of program inform ation {Bralile, large print, audiotaps, ete.):should

contact USDA's TARGET Ceritaraf [202) 720-2600 (véice and TOD), Tofilea complaint of discrimination, writs USDA, Diréétar Office of Ciul Rights, Roori 326-W: Whitiep. Building, +408independenca Avsius, SW.
Washington; D-€:-20250-:94 10 orcall (Z202).720:5964 (voice of TOID). USOA IS an equal-oppertunitv-grovider and-employer
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Par. 241
241  Example of CCC-750 for Yield-Based Crops (Continued)

B Example of CCC-750 for Yield-Based Multiple Market Crop

Following is a completed example of CCC-750 for yield-based multiple market crop.

This form is available electronically.

CCC-750 U.S5. DEPARTMENT OF AGRICULTURE 1A. Producer's Name and Address 2. Producer's {dentification
(02-28-05) Commodity Credit Corporation (City, .State and -Zip Code) Number
John Smith

RE. 1A 123-45-678095

Stockton, CA 95201
CROP DISASTER PROGRAM APPLICATION

1B. Producer's Telephohe No: (ircluding Area Code) 3. State and County Codes
(111) 111-1111 06-107

2003 | ] 2004 [ ] 2005

{Including VA and NC-FAV Crop Loss Programs)
4, Crop Year (Check ONLY one);

5. Disaster Program:(Check ONLY onig)!

NOTE: - The duthoiity foF collscting the. falioin ing Jnfomation & PUY. L. 108-324 ; Militasy:
¢ Hurrica je Act,

2005. " This autho ity-aliow’s for the colle cion ‘of Inforn ation withou! prior OMB approval as CDP l:l VA Crop Loss D NC FAV Crop Loss
imighl otherwise be-mandaled by ihe-Papsriiork Redurtion Actof 1995, The . : - = i
o ggmp,é.,e ihis {0 average fes per resporse; | ©- Unit-Number 7. Crop 8: Planting Period |9.. FSN's' Associated
nciuding-the-time for revigw ing ms[ruc!runs Searching existing data saurces, gathering with -Unit
and o, and. and-rewisiing e collection. of 1.01 Apples 011 01 PP
infarmatiop.

The Following atatément fs-inade in'aecordance with the Phivacy Act-of 1974-(5 USC 5524). The-authoHly Ior raquesting-the following Informiation 1o The Miliary Construction Aggropriations apd Emergancy

Hurrica ne Suppleierital Approprations Aot; 2005 (Pub . 108-324).and 7"CFR Pail 1479 T) used Bigiblity for prograim bensfits. Furnishing: e requested information is

rotifing usgs, this frfo rmation may be provided ta other agencies;
i pm\/:dé'd hé'rem ig-subject to verificafion by the
16 plrswit of oifiel

voluntary, Hawever; failurs. to furnish fiie v quested information wil el it a-deter: ity (he &,
RS, Department of Justice, orother.Stats and Fedearal Law enfaicerment dgeiicies, and.n responise 1o 4 court tribungl. Al
Commum!v Credit Cotporation. ‘As provided.m-varigd s stalutes; failure o provide tnie-and-corfect information may result m cJV!/ suit-or Crirminal an
rernedigs. -RETURN THIS COMPLETED FORM TO YOUR COUNTY-FSA OFFICE.

PART A - NOTI OF LOSS

10. Check.appropriate block 11A. What-disaster event caused the 16557 12. Number-of trees per
unit/average age

. Drought
Insured I:lNonlnsurable 06.230
11B. Date Crop Planted T1C. Disaster Event Date 11D, Date Crop Destroyed/ a6
[ ] urinsurea N/A 06/01/03-09/01/03 sl el SR fears
13.. Check type ofloss reported in Item 10: (Check any and all-that:appily) 14, irevented Planted 15. Planted Acreage
) creage
Prevented Planting Damaged Crop/Low Yield N/A 55.6
PART B - RECORD OF MANAGEMENT FOR THIS CROP
16. Purchased/Delivered/Arranged for: YES | NO |If“Yes", explain (for prévented plarting attach copies of receipts):
Seed, Chemical-and Feitilizer X University Spray Schedule Every 3-4 Weeks

Land Preparation Measures be Prune — Fall and Winter of 2002

17. What cultivation practices wereemployed.on-‘damaged/low yield crop acreage?
Weed control through monthly mowing

18, What-was done with prevented planted or damaged crop-acreage?
Harvested

19. Was any acreage on this application planted to-anothércrop? l:l YES (i "YES", listcrop(s)):

D AR D BA » ROP OR AR OPS O

COCUse Only

) 21. 8 23. 5 25. 5 27, 30. 31, 32. 33, 34.
Type/ Producer-| Acres Pragctice Stage Actual RMA Net Use | Salvage | Assigned/ | Flag | Salvage. |-Adjusted Quality Affected
Varisty Share Harvested| Prod. Indemnity Value Adj Unharvest. Production

Production Production Factor
Levell
Level Il
Level lll
Level IV
Level vV
Unaffected
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241

Example of CCC-750 for Yield-Based Crops (Continued)

B Example of CCC-750 for Yield-Based Multiple Market Crop (Continued)

2-28-05

Par. 241

CCE-750(02-28-05) (Page 2)

PART D - YIELD BASED CROPS (FOR MULTIPLE MARKET CROPS ONLY)

COC Use Only

PART E - VALUE LOSS CROPS

35. 36. 37. 38. 39. 40. 41. 42. 43. 44. : 46 47. 48. 49..| 50 51. 52.
Type/ | Crushing |Producer| Acres | Prac. | Stage | Market |Act. Harvest. RMA Net Use | Historical | Salvage |Assigned/Adj:|Flag| % [Salvage | Adj.
Variety | District | Share Prod; Production | Indemnity Mktg: % Value Production Factor
coM 1.00055.6| NI H Primary. 8000 10929 2101 | rFH 90 900

Secondary | 9000 PR 10
Tertiary Ju

Unmarket: 5000 UM

able

PART F - REMARK

production.)

54, Prodi 's Sh;

53. Type (Example: SCO for-Scotch Pine): R %
55 Field Markeét Value'A $

56; Dollar Walue-of Inventory After Disaster $

57. Dollar Valle:of Ineligible Causes 3

58: Figld Market Value B.-Add Items 56 and. 57, enterthe result. $

59 Crop Value Loss. Enter the Result of Item: 55 minus Item 58. -(Note: This is-not the calculated-eligible dollar §

amount for benefits..Complete CCC-750C fo calculate benefits.)
61. ‘COC Use Only.

60.-Salvage Value $ $

62. Net Indemnity $

clude information necessary to document any loss, unusual practices or uses, or calculation used in documenting

PART G - PRODUCER'S CERTIFICATION

TLunderstand that USDA will be conducting spot-checks for this program and authorize FSA access to-any records held by elevators, processors, contractors,
eté: or any other-agency or organizatiofr mdintaining récords or other substantiating évidence forwhith I dm-basing this certification of production,

I certify that all information reported onthis application: and the CCC-T50M if applicable is true aiid correct and urnderstand that if aiy.information is
determined to.be:in error that'the.application may be-denied and may resultin a determination of ineligibility in'whole or-in part:

« FSA:=578, Report of Acreage:

The following ‘are ohly appliceble if one is currently noton file.
-  CCE-502, Farm Operating Plan for- Paymenit-Eligibility.
«  CCC-526; Payment Eligibility Average Adjusted-Gross Income Certification.
+  AD-1026; Highly Erodible Land Conservation (HELC) and Wetland Conservation (WC) Certification.

(# insured, acreéage réport not required.)

NOTICE: Additional information may berequested.. Further, this application will-also not:bé-considered complete until the following forms are filed:
.. CCC-751, Crop Insurance and/or Noninsured Crop Disaster Assistance Program Coverage Agreement.

» CCC-750M, Crop Disaster-Program-for Multiple Crop.- Same.Acreage: Certification, if ltem 19 is answered "YES",

63A. Producer Signature

s/ John Smith

63B;

Date (MM-DB-VY¥Y)
08-04-05

B4A. Signature of COC of Desighee
s/ COC

64B. Date (UM-DD-YYVY)

08-07-05

64C. Determination:

Approved Disapproved

65A.:

65B:

County FSA Office Naime and Address (fncluding Zis Code)

My County FSA Office
156 Highway 10
Stockton, CA 95201

Telephone No. (Area Code): (333)

SJSiEI=EIGIEIS)

The .5 Department Dngrrcu/!ure (UBDA] Biohibits discrimination in 11t programs and.aclviles on-the b asis of Tace; color, naliohal S/gin; §ender; religion, age, disabily, poliicel beliefs, sexual orientation, and

marital or

Washington;. D €. -20250-94 10 orcall (202)-.720:5064 (voice of TDD). USDAis an funit E

J.Persans with-disebilities who.require-alernative meansTor communieation of brograrm nformaiion. (B rallle, lrge-print, audiotepe, ete.)-shold
contact USDA's TAI:)GET Ccmolai [202) 720-2600 (voico and TOD) Ta filo d copmplalnf of dis érimination, writd USOA, DIrcétor Officd of Qiul Rights, Robrn 328V, Vvhittor. Buitding, 1400 indcpcndened Aveu, SW,

5-DAP (Rev. 1) Amend. 1
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Par. 242

242  CCC-750A Instructions and Example

A Instructionsfor Completing CCC-750A

2-28-05

CCC-750A is apayment calculation worksheet for single market crops. Complete
CCC-750A according to the following table.

Item Instructions
1 Check the crop year for which disaster benefits are being requested.
2 Check the disaster program for which disaster benefits are being requested.
3 and 4 | Enter the State and county codes for the State and county where the land is
administratively located from CCC-750, item 3.
Note: If the cropisinsured and the land is located in different counties, then
separate units must be established based on the land location.
5and 6 | Enter the producer's name and 1D number from CCC-750, items 1 and 2.

7 Enter the unit number for the producer and crop from CCC-750, item 6.

8 Check the appropriate block that corresponds to the block checked from
CCC-750, item 10.

9 Enter the payment level percentage.

IF thecrop is... THEN enter...

insured 65 percent as the payment level.
noninsurable

uninsured 60 percent as the payment level.

10 Enter the name of the crop from CCC-750, item 7.

11 Enter the crop code corresponding with the crop name in CCC-750, item 7.

12 Enter the payment crop code from the disaster crop table for the specified crop,
crop type, intended use, and practice. for additional
information on payment groupings.

13 Enter the payment type code from the disaster crop table for the specified crop,
crop type, intended use, and practice. for additional
information on payment groupings.

14 Enter the planting period for the specified crop from CCC-750, item 8.

5-DAP (Rev. 1) Amend. 1 Page 10-17




Par. 242

242  CCC-750A Ingtructions and Example (Continued)

A Instructionsfor Completing CCC-750A (Continued)

ltem |

Instructions

Parts A and B - Items 5 through 8 arefor harvest and unharvested acreage only.

15

Enter the crop variety/type name or abbreviation from CCC-750, item 20 for the
specified crop type.

16

Enter the use for the crop from CCC-750, item 28.

Reminder: A separate line entry shall be completed for each secondary and/or
tertiary use specified.

17

Enter the practice from CCC-750, item 23 for the specified crop type and intended
use.

Note: A separate line entry shall be completed, if the producer has both irrigated
and nonirrigated acres.

18

Enter the producer's share from CCC-750, item 21 for the specified crop type.
Enter up to 4 decimal places.

19

Enter the planted acreage, as applicable, for harvested and unharvested acreage for
the specified crop code, crop variety/type, and intended use from CCC-750, item
22.

The acres entered should be the planted acreage in the unit, as applicable. If the
producer has a unit relationship where the shares differ by farm, then ensure that
the acres entered are only the planted acres corresponding to the share in item 18.

Example: Producer A and Owner B share in the acreage on 2 farms. On 1 farm,
the shares for wheat are 50/50. On the other farm, the shares are 75/25.
A separate line entry shall be used for the acres attributable to each
share relationship.

20

Enter the acreage attributable to the producer determined by multiplying:

e producer's share recorded in item 18, times
e planted acreage recorded in item 19.

2-28-05

5-DAP (Rev. 1) Amend. 1 Page 10-18




Par. 242

242  CCC-750A Ingtructions and Example (Continued)
A Instructionsfor Completing CCC-750A (Continued)
ltem Instructions
21 | Enter the producer's historic yield by determining the greater of the following:
e producer's approved yield, irrigated or nonirrigated as applicable, for the crop, crop type,
and intended use
e approved county average yield, irrigated or nonirrigated as applicable, that was
downloaded from KC-ADC in the disaster crop table.
Note: Enter the manually adjusted yield, if applicable. See|paragraph 135|for additional
information on adjusting historic yields.
22 | Enter the producer's disaster level determined by multiplying:
e result of item 20, times
e historical yield determined in item 21, times
e 65 percent.
23 | Enter the net production for the producer determined according to the following.
THEN determine the producer's net
IF COC has... production by multiplying the following...
adjusted the producer's actual e COC-adjusted production for the unit from CCC-750,
production item 30, times
Note: Adjusted production is e producer's sharein item 18.
indicated with an"O" in
CCC-750, item 31.
assigned production e COC-assigned production for the unit from CCC-750,
item 30, plus
Note: Assigned production is
indicated withan"A" in | e for noninsurable or uninsurable crops, actual
CCC-750, item 31. production for the unit from CCC-750, item 25, or for
insured crops, RMA production for the unit from
CCC-750, item 26, times
e producer's share in item 18.
not adjusted or assigned e for noninsurable or uninsurable crops, actua
production production for the unit from CCC-750, item 25, or for
insured crops, RMA production for the unit from
CCC-750, item 26, times

e producer's share in item 18.

Note: Actual production isthe total amount of harvested,
appraised, and/or certified production for the crop
type and use for the entire unit. See Part 5 for
additional information on determining production.
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Par. 242
242  CCC-750A Ingtructions and Example (Continued)

A Instructionsfor Completing CCC-750A (Continued)

Item Instructions

24 | Enter the net production for payment determined by subtracting the following:

e disaster level determined in item 22, minus
e net production determined in item 23.

25 | Enter the payment rate for the specified crop code, crop variety/type, and intended

use from the disaster crop table.
26 | Enter the payment factor for the applicable crop and harvest stage.
IF the AND theresult of
acreagewas... | item 23is... THEN enter...
harvested "1.000" asthe harvested payment factor.
unharvested greater than or e the approved payment factor for the
equal to zero specified crop code, crop variety/type,
and intended use from the disaster crop
table
e adjusted unharvested factor approved by
STC, if applicable.
Note: If the net production for payment in
item 23 is negative, use "1.000".
negative "1.000".
27 | Enter the salvage value attributable to the producer determined by multiplying the
following:

e total salvage value for the unit recorded on CCC-750, item 29 or 32, as
applicable, for the crop type, times

e producer's share in item 18, times
e 60 percent.

Round the result to whole dollars.
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Par. 242

242  CCC-750A Ingtructions and Example (Continued)

A Instructionsfor Completing CCC-750A (Continued)

Item

Instructions

28

Enter the calculated payment for each harvested and unharvested line item
determined by multiplying:

net production for payment determined in item 24, times
payment rate in item 25, times

payment factor in item 26, times

payment level in item 9.

Round the result to whole dollars and subtract salvage value in item 27.

Note: If theresult is negative, enter a negative dollar amount in thisfield.

Part C - Items 29 through 39 are for prevented planted acreage only.

29

Enter the crop variety/type name or abbreviation from CCC-750, item 20 for the
specified crop type.

30

Enter the use for the crop from CCC-750, item 28.

31

Enter the practice from CCC-750, item 23 for the specified crop type and intended
use.

Note: A separate line entry shall be completed, if the producer has both irrigated
and nonirrigated acres.

32

Enter the producer's share from CCC-750, item 21 for the specified crop type.
Enter up to 4 decimal places.

33

Enter the prevented planted acreage for the specified crop code and crop
variety/type from CCC-750, item 22. The acres entered should be the eligible
prevented acreage in the unit, as applicable. If the producer has a unit relationship
where the shares differ by farm, then ensure that the acres entered are only the
prevented acres corresponding to the share in item 32.

Example: Producer A and Owner B share in the acreage on 2 farms. On 1 farm,
the shares for wheat are 50/50. On the other farm, the shares are 75/25.
A separate line entry shall be completed for the prevented acres
attributable to each share relationship.

2-28-05
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Par. 242

242  CCC-750A Ingtructions and Example (Continued)

A Instructionsfor Completing CCC-750A (Continued)

2-28-05

Item

Instructions

34

Enter the acreage attributable to the producer determined by multiplying:

e producer's share recorded in item 32, times
e prevented acreage recorded in item 33.

35

Enter the producer's historic yield by determining the greater of the following:

e producer's approved yield, irrigated or nonirrigated as applicable, for the crop,
crop type, and intended use

e approved county average yield, irrigated or nonirrigated as applicable, that was
downloaded from KC-ADC in thedisaster crop table.

Note: Enter the manually adjusted yield, if applicable. Seg paragraph 135 for
additional information on adjusting historic yields.

36

Enter the net production for payment determined by subtracting:

e assigned production from CCC-750, item 30 or 48, from
e producer's disaster level determined by multiplying:

e result initem 34, times
e historic yield determined in item 35, times
e 65 percent.

37

Enter the payment rate for the specified crop code, crop variety/type, and intended
use from the disaster crop table.

38

Enter the approved prevented planted payment factor from the disaster crop table
for the specified crop and crop type.

39

Enter the calculated payment for each prevented planted line item determined by
multiplying:

disaster level determined in item 36, times
payment rate in item 37, times

payment factor in item 38, times

payment level in item 9.

Round the result to whole dollars.
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Par. 242

242  CCC-750A Ingtructions and Example (Continued)

A Instructionsfor Completing CCC-750A (Continued)

2-28-05

ltem | Instructions

Part D - Items 40 through 51 are only for producerswho are applying for an
additional quality payment.

40 Not applicable.

41 Enter the production, as assigned by COC from CCC-750, item 34, for each
applicable loss level.

Note: Thetotal production entered in each level, including unaffected, should
equal the actual harvested production entered in CCC-750, item 25.

42 Enter the producer's share from CCC-750, item 21 for the specified crop type.
Enter up to 4 decimal places.

43 Enter the producer's affected production for loss levels 1 through 5 determined by
multiplying the following:

e production in item 41, times
e producer's share in item 42.

44 | Enter the net production for payment determined by multiplying the following:

e producer's affected production in item 43, times
e 65 percent.

45 Enter the payment rate from the disaster crop table for the specified crop, crop
variety/type, and intended use.

46 Not applicable.

47 Enter the quality payment rate determined by multiplying the following:

e CDP payment rate in item 45, times
e quality payment ratein item 46, times
e 65 percent.

48 Enter the calculated payment for each loss level determined by multiplying the
following:

e net production for payment determined in item 44, times
e quality payment ratein item 47.

Round the result to whole dollars.

49 Enter the NASS seasonal average, if available.
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Par. 242

242  CCC-750A Ingtructions and Example (Continued)

A Instructionsfor Completing CCC-750A (Continued)

ltem

Instructions

50 | Enter the value of production determined according to the following:

e producer's affected production from item 43, times
e the higher of item 45 or 49 times 1 minus item 46.

51 | Accumulate the calculated payment amounts for all loss levels determined in item 48.

Part E - Quality Amount Included in Production L oss Payment Calculation (Only
appliesto producers applying for an additional quality payment in Part D.)

52 | Enter the production to enter in each column determined according to the following.

Note: If the result of item 52A is less than or equal to item 52B, then quality was not included
in production loss calculation in Part A. Skip to item 57 and enter zero.

FOR
Column... | THEN...
A enter the producer's actual harvested production for the unit from CCC-750, item
25.
B IF COC... THEN...

adjusted the producer's production
Note: Adjusted production is

indicated withan "O" in
CCC-750, item 31.

enter the COC-adjusted production for the
unit from CCC-750, item 30.

assigned production

Note: Assigned production is
indicated withan"A" in
CCC-750, item 31.

add the following:

e COC-assigned production for the unit
from CCC-750, item 30, plus

e for noninsurable or uninsurable crops,
actual production for the unit from
CCC-750, item 25, or for insured, RMA
production for the unit from CCC-750,
item 26.

did not assign or adjust production

for noninsurable or uninsurable crops, actual
production for the unit from CCC-750, item
25, or for insured crops, RMA production for
the unit from CCC-750, item 26.

2-28-05
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Par. 242

242  CCC-750A Ingtructions and Example (Continued)

A Instructionsfor Completing CCC-750A (Continued)

2-28-05

Item Instructions

53 | Enter the production attributable to the producer determined by multiplying:
e production initems 52A and 52B respectively, times
e producer's share in item 42.

54 | Enter the net production for payment determined by subtracting:
e disaster level determined in item 22, minus
e production attributable to the producer determined in items 53A and 53B.
Note: If the result is negative, enter zero.

55 | Enter the salvage value determined by multiplying the following:
e total salvage value for the unit recorded on CCC-750, item 29 or 32, as

applicable, for the crop type and use, times

e producer's share in item 42, times
e 60 percent.
Round the result to whole dollars.

56 | Enter the calculated payment determined by multiplying the following:
e net production for payment determined in items 54A and 54B, times
e payment rate recorded in item 25, times
e payment level recorded in item 9.
Round the result to whole dollars and subtract salvage value determined in items
55A and 55B.

57 | Enter the quality payment calculation amount included in production loss payment

calculation determined by subtracting:

e calculated payment amount determined in item 56B, minus
e calculated payment amount determined in item 56A.

Note: If theresult is negative, enter zero.
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Par. 242

242  CCC-750A Ingtructions and Example (Continued)

A Instructionsfor Completing CCC-750A (Continued)

2-28-05

ltem | Instructions
Part F - Additional Quality Payment Calculation

58 | Enter thetotal gross quality payment calculation determined by adding the result
of item 51 for all crop types, intended uses, and practices within the same payment
crop grouping for the unit.

59 | Enter thetotal quality payment reduction from the production loss calculation
determined by adding the result of item 57 for all crop types, intended uses, and
practices within the same payment crop grouping for the unit.

60 | Enter the net quality payment determined by subtracting calculated total:

e grossquality loss level payment in item 58, minus
e quality payment reduction from the production loss calculation in item 59.

Part G - Net Disaster Payment Calculation Including Production and Quality

61

Enter the total calculated payment for harvested and unharvested acreage
determined by adding the result of item 28 for each line item.

Note: If acontinuation page is needed to accommodate al acreage in the unit,
then ensure that this total includes the calculated payment amounts from
item 28 on the continuation page.

IFtheresultis... | THEN enter...

negative Zexo.

positive result of adding the calculated payment for each line item for
item 28.

62

Enter the total calculated payment for prevented planted acreage determined by
adding the calculated payment for each line item for item 39.

63

Enter the total additional quality payment for the unit determined by adding the
calculated additional quality payment for each unit in item 60.

64

Enter the total payment for the unit determined by adding total calculated:

e payment for harvested and unharvested acreage determined in item 61, plus
e payment for prevented planted acreage determined in item 62, plus
e additional quality payment for the unit determined in item 63.
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B Example of CCC-750A

CCC-750A Instructions and Example (Continued)

The following is an example of a completed CCC-750A.

Par. 242

This form is-available electronically:

CCC-750A  U.S.DEPARTMENT OF AGRICULTURE
(02-28-05) Commoidity Credit Corporation

1. Criop Year (Chéck only one): 2005 []z008 [Jz005
2. Disaster Program (Check eniy-ang): [RICDP [ VAGropLoss [ ] NCFAV.Crop Loss

3. Location State Code

4. Location County Code
023

5. Producer's Name

38 Joht: Smith
CROPDISASTER PROGRAM
6. Producer’s IDNumber/Type |7 Unit-Nurmber 8. Insured Status 9..Payment Level
PAYMENT CALGULATION WORKSHEET » Y
Yield Based Single Market Crops 123-45-67898 101 @ Insufed D Uninsuiréd D Noitisurable 65 %
10: ‘Crop-Name 11. ‘Crop Code 12. Pymt. Crop:Cd. |13.. Pymt. Type Cd. [14. Planting Period
Wheat 0011 0oL 011 01
PAR A K ) ACR ee Page 0 dditio
18: 16. 17. 18. 19. 20. 21. 22. 23. 24 25. 26. 27. 28.
Crop |Int:Use| Prac. Share Acres Producer: Hist: Disaster Level Net Net Productionfor'| Payment | Payment Salvage Calculated Payment
Type Acres Yield | {ltem 20X ltem:21 Production Payment Rate. Factor Value (lterm 24X ltem 25:X
(tem 18X X:65%) (It 22 minus $ [tem 26 lteir 9)
Item 19) ltem:23) minus ltem 27
9IRS GR 1 1..000 132.6 1326 | 28 2013.32 225:.8 2:87.52 3,45 1.080 0{s 4,479
§
S
S
PART B - UNHARVESTED ACRES (See Page 3 for additional entries)

S

S

PART C - PREVENTED PLANTED ACRES (See Page 3 for additional entries)

29; 30. 31 32. 33. 34 35, 36 37. 38: 39
crop: | Int; Prac. Share Acres Producer Acres Hist: Yield Net Production for Payment PaymentRate Payment Factor Calculated Payment
Type | Use (Item-32 X Item33) (lflem 36 X Item:37 X
Item 38 X Item 9)
S
$
$
$
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B Example of CCC-750A (Continued)

CCC-750A Instructions and Example (Continued)

Par. 242

COG750A(02-28:05)

ENT CALCULATION (uness otherwise specified, round to-2 decimal places) (See-Page 4 for additiorral entries)

Page 2 of 4

40. 43. 44. 45. 46. 47. 48. {For 95% Cap Only)
Loss Producer’s Affected | Net Production Payment Quality Quality Calculated Quality 49
Level Production Share Production for-Payment Rate Payment Payment Rate LossLevel Payment | yxga Se.as onal - 50, -
(ftem#41 X ltem42) | (Item 43 X-65%) Percentage|  (tern45 X ltem46 (ltem 44 X ltem 47) Averat Value of Production
X 65%) Round to-whole-dollars verage  |{itemd3 X (item 45 or 49
(If available) X (1 minus tem 46))
! 25% |8 $ g S
1] 40% s $ 2 ¥ 2 =
1l $ 3.15 60% |[$ $ 2598 $
v 1,250 1.0000 1250 812.50 80% |[$ 1. 6380|$ 1331 $ CninitBE
V. 1,750 1750 1137.50 95% (% 1.9451)% 2213 $ » ~276
Unaffected Eise ; : $ 2 ’
Total 3000 30000| l625|: 2 $ 5 TRl
51. ‘Gross Quality Loss'Level Payment (Total [tem 48 for-all Ievels) $ 3544 |

PART E - QUALITY AMOUNT INCLUDED IN PRODUCTION LOSS PAYMENT CALCULATION (See Page 4 for additional entries)
A B,

52.  Production i :

Actual Harvested Production Production

Note: {fltem52A is less than or-equal to.ltem 52B, then-skip-to. ltem 57 and énter zero. }
3000 225.8

53.  Production Attributable to-Producer-{ltem 52 imes-Item 42) 3600 225.:8
54.  Net Production for Payment (Item'22 minus Item 53) 'If the result is negative, enter zero: 0 2187.52
55,  Salvage Value $ 0 $ 0
56.  Calculated Payment ({Item 54 times:ftem.25 times:Item 9) minus ttem 55) $ 0 $ 4,479
57. CDP-Amount Attributable to Quality: (fterm 568 minus 564) {If theresult is negative, enter zerd) $ 1479

PART F — ADDITIONAL QUALITY PAYMENT CALCULATION (See Page 4 for additional entries)

58, Total Gross Quality Loss:Calculated Payment:(ftem 51) $ 3544
59. Total-Quality Amount Included in Production Loss Payment Calculation {Item 57) $ 44785
60. Additishal Quality Payment (ftem 58 minus ftem 59) {If the result is negative, enter zero) $ 0

PART G — NET DISASTER PAYMENT CALCULATION INCLUDING PRODUCTION AND QUALITY

61, Total Calculated-Payment on Harvested and Unharvested Acres (Total of Iltem 28 for harvested and unharvested acres. [f hegative, enter zero.) $ 4479
62. Total Calculated Payment on Prevented Planted Acres (Tofal of ltem 35{) $ @
63. Total Additional Quality Unit Payment (Total-of Iten 60 for all-crop types, intended uses, ‘and practices) $ 0
64, Total Unit Payment (Before applying 95%cap) (Sum.of tems 61 through 63) $ CAATY

2-28-05
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242

B Example of CCC-750A (Continued)

CCC-750A Instructions and Example (Continued)

Par. 242

29, 30. 31.
Crop | Int. Use Prac:
Type

32.
Share

33.
Acres.

34.

Producer.Acres
(Item:32 X lterm 33)

35,
Hist.
Yield

36.
Net Production-for Payment

37:
Payment Rate.

38.
Payment Factor

PART C - PREVENTED PLANTED ACRES (Continued from Page 1)

CCC-750A (02-28-05) Page 3 of4
PART A - HARVESTED ACRES (Continued from Page 1)
15. 186. 17. 18. 19. 20. 21, 22 23. 24, 25. 26. 27. 28,
Crop. |Int. Use Produicer Hist. Disaster Level Production Net Productionfor.| Payment Payment Salvage Calculated Payment
Type Prac. Share; Acres Acres Yield. | (ltem20X.item 21 Payment Rate Factor Value (Item 24 X Ttem 26:X
{ltem 18X X 65%) (ltem 22 minus $ Item 26X Item'9) minus
Item 19) Iteim 23) Item 27

$
S
$
5
$
$

PART B - UNHARVESTED ACRES (Continued from Page 1)
$
$
.
$
$
$
$
$

Calculated Fayment
(Item 36.X Item 37 X
Item 38 X ltem 9)

o | oo |v|e|e|lalo

2-28-05
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B Example of CCC-750A (Continued)

CCC-750A Instructions and Example (Continued)

Par. 242

Note: If Item 52Ais:less than-or equal 1o Ttem52B; then skip to Item 57 and enter-zero.

CCC-750A{02-28-05) Page 4 of 4
40. 41. 43. 44. 45. 46. 47. 48. (For 95% Cap Only):
Loss Unit Producer’s Affected Net Production Payment Quality Quality. Calculated Quality. 9 50, ~
Level Production Share Production: for Payment Rate: Paymerit Payment Rate Loss Level Payment: (ltem NASS § o i Val - P % ducti
(tem 41 X ltem42) | (Item 43X 65%). Percentage | (ltem 45 X ltem'46 44 X ltem47) easonal alue of Froduction
X 65%) Round-to-whole-doliars Average (Item 43 X Item 45 or 49
i availqble) X:(1minus Item 46))
1 25% |$ $
I 40% $ i
i $ 60% |8 $
v 80% (¢ $.
V. 95% |$ $
Unaffected :
Total
51. ‘Gross Quality L.oss-Level Payment (Total Item 48 for all levels) $
PAR QUA AMO DED PROD PA A o ed from Page
52. Production B.
Production

53. Production Attributable to:Producer {ltem 52 times Item:42)

54. Net Production for Payment(Item 22 minus:ltem53) If the result is negative, enter zero.

55, Salvage Value $ $
56. Calcutated Payment ({item:54 times:item 25 times:ftem-9)-minus: ltem 55) $ $
57. CDP-‘Amount.Attributable:to Quality: (itefn 56B-rhinus tein 56A4) (If the result is negative, enter zero) $

PART F — ADDITIONAL QUALITY PAYMENT CALCULATION (Continued from Page 2)

58, Total Gross Quality Loss Calculated Payment (ftem 51) $
59. Total-Quality Amount Included in: Production Loss Payment Calculation (item 57) $
60. Additional Quality Payment (ftem 58 minus-1tem 59) (If the result is negative, enter zero) $

2-28-05

5-DAP (Rev. 1) Amend. 1
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Par. 243
243 CCC-750B Instructions and Example

A Instructionsfor Completing CCC-750B

CCC-750B is a payment calculation worksheet for multiple market crops. Complete
CCC-750B according to the following table.

Item Instructions

1 Check the crop year for which disaster benefits are being requested.

2 Check the disaster program for which disaster benefits are being requested.

3 and 4 | Enter the State and county codes for the State and county where the land is
administratively located from CCC-750, item 3.

Note: If the crop isinsured and the land is administratively located in different
counties, then separate units must be established based on the land

location.
5and 6 | Enter the producer's name and 1D number from CCC-750, items 1 and 2.
7 Enter the unit number for the producer and crop from CCC-750, item 6.

8 Check the appropriate block that corresponds to the block checked from
CCC-750, item 10.

9 Enter the payment level percentage.
IFthecrop is... THEN enter...
insured 65 percent as the payment level.
noninsurable
uninsured 60 percent as the payment level.

10 Enter the name of the crop from CCC-750, item 7.

11 Enter the crop code corresponding with the crop name in CCC-750, item 7.

12 Enter the payment crop code from the disaster crop table for the specified crop,
crop type, intended use, and practice. Se¢ paragraph 50 for additional

information on payment groupings.

13 Enter the payment type code from the disaster crop table for the specified crop,
crop type, intended use, and practice. Se¢ paragraph 50 for additional

information on payment groupings.

14 Enter the planting period for the specified crop from CCC-750, item 8.

2-28-05 5-DAP (Rev. 1) Amend. 1 Page 10-31



Par. 243

243  CCC-750B Instructions and Example (Continued)

A Instructionsfor Completing CCC-750B (Continued)

2-28-05

ltem |

Instructions

Parts A and B - I1tems 15 through 30 are for harvest and unharvested acreage only.

15

Enter the crop variety/type name or abbreviation from CCC-750, item 35 for the
specified crop type.

16

Entry is only required for California grapes. Enter the crushing district.

17

Enter the use for the crop from CCC-750, item 45.

Reminder: A separate line entry shall be completed for each primary,
secondary, and/or tertiary use specified.

18

Enter the practice from CCC-750, item 39 for the specified crop type and intended
use.

Note: A separate line entry shall be completed, if the producer has both irrigated
and nonirrigated acres.

19

Enter the producer's share from CCC-750, item 37 for the specified crop type.
Enter up to 4 decimal places.

20

Enter the planted acreage, as applicable, for harvested and unharvested acreage for
the specified crop code, crop variety/type, and intended use from CCC-750,
item 38.

The acres entered should be the planted acreage in the unit, as applicable. If the
producer has a unit relationship where the shares differ by farm, then ensure that
the acres entered are only the planted acres corresponding to the share in item 19.

Example: Producer A and Owner B share in the acreage on 2 farms. On 1 farm,
the shares for wheat are 50/50. On the other farm, the shares are 75/25.
A separate line entry shall be used for the acres attributable to each
share relationship.

21

Enter the marketing percentage for the primary, secondary, and/or tertiary use as
specified in CCC-750, item 46 for the specified crop type.

5-DAP (Rev. 1) Amend. 1 Page 10-32




Par. 243
243  CCC-750B Instructions and Example (Continued)

A Instructionsfor Completing CCC-750B (Continued)

Item Instructions

22 | Enter the acreage attributable to the producer determined by multiplying:

e producer share recorded in item 19, times
e planted acreage recorded in item 20, times
e marketing percentage recorded in item 21.

23 | Enter the producer's historic yield by determining the greater of the following:

e producer's approved yield, irrigated or nonirrigated as applicable, for the crop,
crop type, and intended use

e approved county average yield, irrigated or nonirrigated as applicable, that was
downloaded from KC-ADC in the disaster crop table.

Note: Enter the manually adjusted yield, if applicable. See paragraph 135 for
additional information on adjusting historic yields.

24 | Enter the producer's disaster level determined by multiplying:

e result of item 22, times
e historical yield determined in item 23, times
e 65 percent.

2-28-05 5-DAP (Rev. 1) Amend. 1 Page 10-33



Par. 243

CCC-750B Instructions and Example (Continued)

A Instructionsfor Completing CCC-750B (Continued)

Instructions

Enter the net production for the producer determined according to the following.

THEN determine the producer's net

IF COC has... production by multiplying the following...
adjusted the producer's actual e COC-adjusted production for the unit from
production CCC-750, item 48, times

Note: Adjusted production is
indicated with an "O"
in CCC-750, item 49.

producer share in item 19.

assigned production

Note: Assigned production is
indicated with an "A"
in CCC-750, item 49.

COC-assigned production for the unit from
CCC-750, item 48, plus

for noninsurable or uninsurable crops, actual
production for the unit from CCC-750, item
42, or for insured crops, RMA production for
the unit from CCC-750, item 43, times

producer share in item 19.

not adjusted or assigned
production

for noninsurable or uninsurable crops, actual
production for the unit from CCC-750, item
42, or for insured crops, RMA production for
the unit from CCC-750, item 43, times

producer share in item 19.

Note: Actual production isthe total amount of

harvested, appraised, and/or certified

production for the crop type and use for
the entire unit. See Part 5 for additional
information on determining production.

Enter the net production for payment determined by subtracting the following:

o disaster level determined in item 24, minus
e net production determined in item 25.

243
ltem
25
26
2-28-05

5-DAP (Rev. 1) Amend. 1
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Par. 243
243  CCC-750B Instructions and Example (Continued)

A Instructionsfor Completing CCC-750B (Continued)

Item Instructions

27 | Enter the payment rate for the specified crop code, crop variety/type, and intended use
from the disaster crop table.

28 | Enter the payment factor for the applicable crop and harvest stage.

IF the
acreagewas... | AND theresult of item 26is... | THEN enter...
harvested "1.0000" as the harvested payment

factor.

unharvested greater than or equal to zero e the approved payment factor
for the specified crop code,
crop variety/type, and intended
use from the disaster crop
table

e adjusted unharvested factor
approved by STC, if
applicable.

Note: If the net production for
payment in item 26 is
negative, use "1.0000".

negative "1.0000".
29 | Enter the salvage value attributable to the producer determined by multiplying the
following:

e total salvage value for the unit recorded on CCC-750, item 47 or 51, for the crop
type, times

e producer share in item 19, times

e 60 percent.

Note: Round the result to whole dollars.
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Par. 243
243  CCC-750B Instructions and Example (Continued)

A Instructionsfor Completing CCC-750B (Continued)

Item Instructions

30 | Enter the calculated payment for each harvested and unharvested line item
determined by multiplying:

net production for payment determined in item 26, times
payment rate in item 27, times

payment factor in item 28, times

payment level in item 9.

Round the result to whole dollars and subtract salvage value in item 29.

Note: If theresult is negative, enter a negative dollar amount in thisfield.

Part C - Items 31 through 43 are for prevented planted acreage only.

31 | Enter the crop variety/type name or abbreviation from CCC-750, item 35 for the
specified crop type.

32 | Entry isonly required for Californiagrapes. Enter the crushing district.

33 | Enter the use for the crop from CCC-750, item 45.

34 | Enter the practice from CCC-750, item 39 for the specified crop type and intended
use.

Note: A separate line entry shall be completed, if the producer has both irrigated
and nonirrigated acres.

35 | Enter the producer's share from CCC-750, item 37 for the specified crop type.
Enter up to 4 decimal places.

36 | Enter the prevented planted acreage for the specified crop code and crop
variety/type from CCC-750, item 38. The acres entered should be the eligible
prevented acreage in the unit, as applicable. If the producer has a unit relationship
where the shares differ by farm, then ensure that the acres entered are only the
prevented acres corresponding to the share in item 35.

Example: Producer A and Owner B share in the acreage on 2 farms. On 1 farm,
the shares for wheat are 50/50. On the other farm, the shares are 75/25.
A separate line entry shall be completed for the prevented acres
attributable to each share relationship.
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Par. 243

243  CCC-750B Instructions and Example (Continued)

A Instructionsfor Completing CCC-750B (Continued)

2-28-05

ltem

Instructions

37

Enter the marketing percentage for the primary, secondary, and/or tertiary use as
specified in CCC-750, item 46 for the specified crop type.

38

Enter the acreage attributable to the producer determined by multiplying:

e producer share recorded in item 35, times
e prevented acreage recorded in item 36, times
e marketing percentage recorded in item 37.

39

Enter the producer's historic yield by determining the greater of the following:

e producer's approved yield, irrigated or nonirrigated as applicable, for the crop,
crop type, and intended use

e approved county average yield, irrigated or nonirrigated as applicable, that was
downloaded from KC-ADC in the disaster crop table.

Note: Enter the manually adjusted yield, if applicable. Se paragraph 135{for
additional information on adjusting historic yields.

40

Enter the net production for payment determined by substracting:

e assigned production from CCC-750, item 30 or 48, from
e producer's disaster level determined by multiplying:

e result in item 38, times
e historic yield determined in item 39, times
e 65 percent.

41

Enter the payment rate for the specified crop code, crop variety/type, and intended
use from the disaster crop table.

42

Enter the approved prevented planted payment factor from the disaster crop table
for the specified crop and crop type.

Enter the calculated payment for each prevented planted line item determined by
multiplying:

disaster level determined in item 40, times
payment rate in item 41, times

payment factor in item 42, times

payment level in item 9.

Note: Round the result to whole dollars.
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Par. 243
243  CCC-750B Instructions and Example (Continued)

A Instructionsfor Completing CCC-750B (Continued)

ltem | Instructions

Part D - Items 44 through 54 are only for producerswho are applying for an
additional quality payment.

44 | Enter the primary, secondary, and tertiary intended uses in the applicable field for
the crop from CCC-750, item 45.

Note: The primary, secondary, and tertiary crops are determined by converted
payment rate for each use. The highest rate determines that the use is the
primary crop.

45 | Enter the producer's share from CCC-750, item 37 for the specified crop type and
practice. Enter up to 4 decimal places.

46 | FOR item... | ENTER the...

46a actual harvested production from CCC-750, item 42 for the
primary market.

Note: The primary crop is determined by the highest converted
payment rate for al crops within the same crop, crop type,
and intended use, and insurability status.

46b actual harvested production from CCC-750, item 42 for the
secondary market.

Note: The secondary crop is determined by the 2™ highest
converted payment rate for all crops within the same crop,
crop type, and intended use, and insurability status.

46¢ actual harvested production from CCC-750, item 42 for the
tertiary market.

Note: Thetertiary crop is determined by the lowest converted
payment rate for al crops within the same crop, crop type,
and intended use, and insurability status.

46d unmarketable production from CCC-750, item 42.

2-28-05 5-DAP (Rev. 1) Amend. 1 Page 10-38



Par. 243

243  CCC-750B Instructions and Example (Continued)

A Instructionsfor Completing CCC-750B (Continued)

ltem

Instructions

47

Enter either of the following as the historical marketing percentage.

THEN enter the historical marketing
IF COC... percentage from CCC-750, item...

assigned the county historical 50.
marketing percentage

did not assign the county historical 46.
marketing percentage

48

Enter the affected production for the secondary and tertiary uses determined
according to the following:

e harvested production (for that use) recorded in item 46, minus

Note: If the unit of measure is not the same for all intended uses, the
production must be converted to the lowest unit of measure. See
[paragraph 51l for additional information.

e theresult of the following:

e historical marketing percentage recorded in item 47, times
e total production for all uses.

If the result is negative, enter zero.

Reminder:  Production for the primary market is not eligible for an additional
quality payment.

For unmarketable production, convert the unmarketable production so that it
corresponds to the lowest unit of measure for the crop, crop variety/type, and
practice on the disaster crop table. for additional information.

Note: Enter the converted production in item 48d.

2-28-05
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Par. 243

243  CCC-750B Instructions and Example (Continued)

A Instructionsfor Completing CCC-750B (Continued)

2-28-05

ltem

Instructions

49

Enter the producer's net production for payment determined by multiplying the
following:

e producer's share recorded in item 45, times
e affected production determined in item 48, times
e 65 percent.

50

Enter the converted payment rate for the primary, secondary, and tertiary uses for
the specified crop and crop variety/type from the disaster crop table.

Note: If the unit of measure is not the same for all intended uses, the payment rate

must be converted to the lowest unit of measure. for
additional information.

51

FOR | ENTER the quality payment rate for each market determined
item... | according to thefollowing...

51b for the secondary market, compute the following:

e converted payment rate for the primary market from item 50a, minus
e converted payment rate for the secondary market from item 50b, times
e 65 percent.

Note: Round the result to 4 decimal places.

51c for the tertiary market, compute the following:

e converted payment rate for the primary market from item 50a, minus
e converted payment rate for the tertiary market from item 50c, times
e 65 percent.

Note: Round the result to 4 decimal places.

51d for unmarketable production, multiply the following:

e converted payment rate for the primary market from item 50a, times
e 95 percent, times

e 65 percent.

Note: Round the result to 4 decimal places.
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243  CCC-750B Instructions and Example (Continued)

Par. 243

A Instructionsfor Completing CCC-750B (Continued)

2-28-05

[tem

| nstructions

52

Enter the calculated payment for each use, except primary, determined according to the

following.

| F the quality payment ratefor the...

THEN...

secondary useis greater than 80 percent of
the primary quality payment rate

Example: Theprimary rateis $2, and the
secondary rateis $1.80. The
secondary rate would haveto be
equal to or less than $1.60 for
this useto bedigiblefor
payment.

the computed payment for the secondary use
is zero.

secondary useis equal to or less than 80
percent of the primary quality payment rate

compute the calculated payment for the
secondary use by multiplying:

e net production for payment for the
secondary use determined in item 49,
times

e quality payment rate for the secondary
use determined initem 51.

Note: Round the result to whole dollars.

tertiary useis greater than 80 percent of the
primary quality payment rate

the computed payment for the secondary use
is zero.

tertiary useis equal to or less than 80 percent
of the primary quality payment rate

compute the calculate payment for the tertiary
use by multiplying:

e net production for payment for the
tertiary use determined in item 49, times

e quality payment rate for thetertiary use
determined in item 51.

Note: Round theresult to whole dollars.

Compute the calculated payment for the unmarketabl e use by multiplying:

e et production for payment for the unmarketable use determined in item 49, times
e quality payment rate for the unmarketable use determined in item 51.

Note: Round theresult to whole dollars.

5-DAP (Rev. 1) Amend. 1
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Par. 243

243  CCC-750B Instructions and Example (Continued)

A Instructionsfor Completing CCC-750B (Continued)

[tem

Instructions

53

Enter the NASS seasonal average, if available.

54

Enter the value of production determined according to the following:

o*--producer’s share from item 45, times--*
e actua harvested production from item 46, times
e the higher of item 50 or 53.

Part E - Production L oss Payment Calculation Without Quality Included

55

Enter the primary, secondary, and tertiary intended uses in the applicable field for
the crop fromitem 17.

56

Enter the producer’s share for the specified crop type and practice from item 19.
Enter up to 4 decimal places.

57

Enter the harvested acreage for the specified crop and crop variety/type from
item 20.

58

ENTER the actual marketing percentage determined
FOR... according to thefollowing...

primary market | e converted harvested production in item 46a, divided by
e total production for all usesin item 46 except unmarketable.

secondary e converted harvested production in item 46b, divided by
market e total production for all usesinitem 46 except unmarketable.

tertiary market e converted harvested production in item 46¢, divided by
e total production for all uses in item 46 except unmarketable.

59

Enter the acreage attributable to the producer calculated by multiplying:

e producer's shareinitem 56, times
e harvested acreage recorded in item 57, times
e actua marketing percentage recorded in item 58.

5-19-05
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Par. 243

243  CCC-750B Instructions and Example (Continued)

A Instructionsfor Completing CCC-750B (Continued)

ltem

Instructions

60

Enter the producer's historical yield determined as the greater of the following:

e producer's approved yield for the applicable crop, crop variety/type, and
practice

e approved disaster county average yield for the applicable crop, crop
variety/type, and practice from the disaster crop table.

61

Enter the producer's disaster level determined by multiplying:

e producer's acres determined in item 59, times
e historical yield determined in item 60, times
e 65 percent.

62

Enter the net production for items 62a, 62b, and 62c calculated according to the
following:

e total harvested production recorded in item 46, except unmarketable
production, times

e producer's share recorded in item 56.

63

Enter the net production for payment determined by subtracting the following:

e disaster level determined in item 61, minus
e net production for the producer determined in item 63.

Note: If the result is negative, enter the negative amount.

Enter the payment rate for the specified crop, crop variety/type, and intended use
from the disaster crop table.

65

ENTER "1.00".

2-28-05
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Par. 243

243  CCC-750B Instructions and Example (Continued)

A Instructionsfor Completing CCC-750B (Continued)

2-28-05

Item Instructions

66 | Enter the salvage value attributable to the producer determined by multiplying the
following:
e total salvage value for the unit recorded on CCC-750, item 47, as applicable for

the crop type and use, times

e producer's share recorded in item 56, times
e 60 percent.
Note: Round the result to whole dollars.

67 | Enter the calculated payment for each use determined by multiplying the
following:
e net production for payment determined in item 62, times
e payment rate recorded in item 64, times
e payment factor recorded in item 65, times
e payment level percentage in item 9.
Round the result to whole dollars and subtract the salvage value determined in item
66. If the result is negative, enter the negative amount.

Part F - Additional Quality Payment Calculation

68 | Enter the gross quality payment calculation determined by adding the result of item
52.

69 | Enter thetota quality payment reduction from the production loss calculation

determined by subtracting the following:

e calculated production loss payment including quality determined in item 69a,
minus

e calculated production loss payment excluding quality determined in item 69b.

Important: If theresult isgreater than the valuein item 68, then enter the
valuein item 68.

Note: If the result is negative, then enter zero.
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243  CCC-750B Instructions and Example (Continued)

A Instructionsfor Completing CCC-750B (Continued)

[tem

Instructions

70

Enter the net additional quality payment determined by subtracting:
e calculated total quality calculated in item 68, minus

e calculated total quality payment reduction from the production loss calculation
in item 69.

Part G - Net Disaster Payment Calculation Including Production L oss and Quality

71

Enter the total calculated payment for harvested and unharvested acreage
determined by adding the result of item 30 for each line item.

Note: If acontinuation page is needed to accommodate all acreage in the unit, then
ensure that this total includes the calculated payment amounts from item 30
on the continuation page.

IF theresultis... | THEN enter...

negative Zero.

positive result of adding the calculated payment for each line item for
item 30.

72

Enter the total calculated payment for prevented planted acreage determined by
adding the calculated payment for each line item for item 43.

73

Enter the total additional quality payment for the unit determined by adding the
calculated additional quality payment for each unit in item 70.

74

Enter the total disaster payment for the unit determined by adding:

e total caculated payment for harvested and unharvested acreage determined in
item 71, plus

e total calculated payment for prevented planted acreage determined in item 72,
plus

e total caculated additional quality payment for the unit determined in item 73.
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8-2-05

B Example of CCC-750B

CCC-750B Instructions and Example (Continued)

The following is an example of a completed CCC-750B.

Par. 243

This form is available electronically.

CCC-750B
(06-02-05)

15. 16.

U.S. DEPARTMENT OF AGRICULTURE
Commodity Credit Corporation

CROP DISASTER PROGRAM
PAYMENT CALCULATION WORKSHEET
Yield Based Multiple Market Crops

PART A - HARVESTED ACRES (See Page 3 for additional entries)

22.

24

1. Crop Year (Check only one): X200 []2004 [ 2005
2. Disaster Program (Check only one): E CDP ’_—_l VA Crop Loss D NC FAV Crop Loss
3. Location State Code 4. Location County Code |5. Producer’s Name
06 107 John Smith
6. Producer’s ID Number/Type |7. Unit Number 8. Insured Status 9. Payment Level
123-45-67898 101 m Insured I:‘ Uninsured I:‘ Noninsurable 65 *
10. Crop Name 11. Crop Code 12. Pymt. Crop Cd. |13. Pymt. Type Cd. |14. Planting Period
Apples 011 0054 001 01

28

30.

c. Tertiary

2. Primary

b. Secondary

c. Tertiary

PART C - PREVENTED

31| 32 33.
Crop | Crush. Use
Type | District

NHARVESTED ACRES (See Page 3 for additional entries)

PLANTED ACRES (See Page 3 for additional entries)

38.
roducer Acres
(Item 35 X Item 36 X ltem 37)

39.
Yield

40.
Net Production for
Payment

.
Payment Rate

. . 25. 26. 27. 29,
Crop | Crush. Use Prac. Share Acres Mit Producer Acres Hist. Disaster Level Net Production Net Preduction for | Payment Rate Payment 60% of Calculated Payment
Type | District % | (tem 19X ltem 20X | Yield | (item 22 X ltem 23 Payment Factor Salvage (tem 26 X ltem 27 X
Item 21) X 65%) (Item 24 minus Item 28 X ltem 9)
ltem 25) minus.
ltemn 29
o pimay |F 90 | 50.0 500] 16,250 | 5000 | 11250 | 7.70 s 55,766
OTH  [psesoncay [PRI ) 100|556l 56 500| 1,820 5929 | -4109 | 170 | 1.0000 -5,080

42.
Payment Factor

43

Calculated Payment

(ltem 40 X tem 41X
Item 42 X ltem 9)

5-DAP (Rev. 1) Amend. 8

a. Primary $
b. Secondary $
c. Tertiary $
D — GROSS ADDITIONAL QUALITY PAYMENT (See Page 4 for additional entries)
44, 45. 46. 47. 48 49. 50. 51, 52. (For 95% Cap Only)
Use Share | Harvested Historical  [Affected Produstion| Net Production for Payment Rate Quality Payment Rate Caloulated
Production kt % Payment (Item 50a - Item 50b or Payment 3. 54. .
(tem 45 X Item 48 X Item 50c) X 65% (Item 49X ltem 51) NASS Seasonal Value of Production
65%) Average (Item 45 X Item 46 X
(If available) higher of Item 50 or
Item 53)
. Primary EFH 8,000 90 7.70 8.0100 64,080
b Seconday | PR | 4 | 9,000 10 6800 4420 1.70 3.9000 17238 1.8400 16,560
c. Tertiary
(Item 50a X 95% X 65%)
5. Unmarketable 5,000 5,000 3,250 N 15453 0.4005 2,003
*
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Par. 243
243  CCC-750B Instructions and Example (Continued)

B Example of CCC-750B (Continued)

CCC-750B (02-28-05) Page 2 of 4

PART E — PRODUCTION LOSS PAYMENT CALCULATION WITHOUT QUALITY INCLUDED (See Page 4 for additional entries)

55. 56. 57. 58 59, 60. 61 62 63, 64. 65. 66 67.
Use Share | Acres | Actual Producer-Acres. Historical Disaster Level Net Net: Production for Payment Rate | Payment Salvage Value Calculated Payment
Mkt:%.| (ltem 56 X Item57 X Yield (ltem59°X Item 60-X | Production Payment Factor. 80%-of Salvage: | .(ftem 63 X Item 84X ltem
Item 58). 65%) (Item 61 ‘minus Item 62) 65X 1tem 9) minus Item 66
a. Primary. | FH 47 6. 500 8482.5 5000 3482.5 $ 7.70 $ 540 $ 16,890
b. secondary| PR | 1 | °°-¢[ 53 29.5 500 9,587.5 5929 3658.5 $ 1.70 L0000 $ 3,503
c. Tertiary. $ $ $

PART F — ADDITIONAL QUALITY PAYMENT CALCULATION (See Page 4 for additional entries)

68. Gross Quality Calculated Payment (Tota of #tem 52). $ 32,691

a. Calculated Disaster Payment:Including Quality 50,686
69. Total O I inp i ion. (item 69a minus ftem 695;) Total from-Item 30. (i negative, enter zero.) $ ’ $ 30,293
Note: If the:result'is greater:than ltem 68; then enter the value:in Item 68,

b: Calculated Disaster Payment Excluding Quality s 20,393
Total from Item 67. (I niegative; enterzero.) i 0

70. Net-Additional Quality-Calculated Payment (fterr.68 minus lterm 69)
PART G - NET DISASTER PAYMENT CALCULATION INCLUDING PRODUCTION LOSS AND QUALITY (See Page 4 for ad

741.. Total Calculated Payment on Harvested and Unharvested Acres (Tota/ of ltem 30 for haivested and unharvested acres. If negative, enter zero.)

s 2,398

$ 50, 686
72.. Total Calculated Payment-on Prevented Planted Acres (Total of #tern 43) $ 0
73.. Total . Additional Unit Quality Payment (Tofal:of ftem 70 for-all-crops types, intended uses and practices) $ 2,398
74. Total Unit Payment {Sum-of ftems 71 through item 73) S 53,084

5-19-05 5-DAP (Rev. 1) Amend. 5 Page 10-47



Par. 243
243  CCC-750B Instructions and Example (Continued)

B Example of CCC-750B (Continued)

CCC-750B (02-28-05 Page 3.of 4
PART A - HARVESTED ACRES (See Page 3 for additional entries)
15. 16. 17. 18. 19. 20. 21. 22. 23: 24. 25, 26; 27: 28: 29, 30.
Crop. {Crush. Use Prac.| Share Acres Mkt Producer-Acres: |Hist. Yield| Disaster Level Net Production:  [Net Production for |.Payment-Rate:| Payment 60% of Calculated Payment
Type |District % |{item 19 X ltem20 (Item 22 X:Item Payment Factor Salvage | (Ttem 26X Item 27 X
X 23 (Item 24 minus Item 28X item 9)
Item 21) X 65%) Itein 25) mintis
Item:29

[a: Primary.

b: Secondary
c. Tertiary

a. Primary

b: Secondary

G| e |F|F]e

c: Tertiary:
PART B - UNHARVESTED ACRES (See Page 3 for additi

a. Primary

b Secondary,
c; Tertiary
4. Primary

b,
Secondary
¢. Tertiary:

PART C - PREVENTED PLANTED ACRES (See Page 3 for ad

@ o |a|vla|s

jonal entries)
31 32 33 34. 35, 36. 37 38 39 40, 41, 42. 43,
Crop:| Crush. Use Prac. | Share Acres Mkt Producer Acres Yield Net Production for Payment: Rate Payment Factor Calculated Payment:
Type | District % (Item 35X Itefn 36 X Item Payment 3 (Item-40 X Item 41 X
37) Item 42X Item 9)

a. Primary S
b:

& Teitiary $

vimary s

c. Tertiary S

5-19-05 5-DAP (Rev. 1) Amend. 5 Page 10-48
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CCC-750B Instructions and Example (Continued)

B Example of CCC-750B (Continued)

5-19-05

Par. 243

CCC-750B(02-28-05)

(Continued from Page 1)

Page 4 of 4

Share gar;est_ed H;\:%n;zal PAH}ctgd Net Pro‘(‘iict\on for Paymﬁelr)vt Rate |Cmalﬂyo P:;Imen!Q%gte (ia,lculatesgf };aym;?t 2 5 - = o
roduction roduction. (et 4;3;{";::'“ e (temj‘ gDc)timSS% or | (Item 49 X Item 51) |- NAS:‘,E::WMI }ﬁ:‘,‘:;g 5,’?‘:\},‘?;1?
65%) " avallable) S ttemS0or
: Item 53)
a. Primary. FH $: 7 e T
b.. Secondary PR $ $ : e
. Tertiary $ $
d. Unmarketable {Item 502 5 05% X85%)

56.
Use Share

Primary
b. Secondary PR $ $ $
.. Tertiary $ $ $
d. Unmarketable

59. 60.
Actual Producer Acres Historical
MKt % | (tem 562 itsim 574 liem.58) | Yield

61.
Disaster Level Net
(Itern 59% e 60°%65%) | Prod.

63. 64
Net Production for Payment
(e 61 mifius Ttem B2)

Acres
Payment Rate

65. 66.
Payment’ Salvage Value
Faetor (B0% of Savage)

67.
Calculated Payment
{itern 63 XI5 5C e 65X
Iterm 9 minus: iem 66

a. Primary FH S
b. Secondary | PR $

AR

T

TR

b. Secondary| PR

.. Tertiary.
PART F — ADDITIONA

L QUALITY PAYMENT CALCULATION (Continued from Page 2)

BEE B

70. Net Additional Quality C:
= R

71. Gross Quality Calculated Payment.(Total of ftem 52.)

68. Gross Quality.Calculated-Payment (Tota/ of fem 52.) $
Disaster Payment i 5 3
69. Total Quality Amount Included inp {tem 69a.minus fte ) Total from Item 30. (# negative; enter Zefo.)
Note: I the resultis greater than Item 68, then enter the value in ltem 68 Disaster Payment Excluding Qualiy )
Total from ltem 67. (If negative, enter zero.):
alculated Payment (iter 68 minus Atem 68) $

" . . DP Payment.Including. Quality. 3
72.. Total Quality Amount Included in production loss: (ftem 69a 1t Total from Item 20 (if negative, enter z6ro.)
“Note: If the result is-greater than Iten.88, then-erter the valiie-in Item 68. b. ‘CDP Paynient Excluding Quality: s

Total from Item 67.. (If negative, enterzero.)

73.. Net-Additional Quality Calculated Payment (ftern 68:minus. item 69).

5-DAP (Rev. 1) Amend. 5
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Par. 244

244  CCC-750C Instructions and Examples

A Instructionsfor Completing CCC-750C

CCC-750C is a payment calculation worksheet for value loss crops. Complete CCC-750C
according to the following table.

Item Instructions

1 Check the crop year for which disaster benefits are being requested.

2 Check the disaster program for which disaster benefits are being requested.
3and 4 | Enter the State and county codes for which the unit is administratively located.
5A and | Enter producer name and ID number.

B

6 Enter the producer’ s share in the crop from CCC-750, item 54.

7 Enter the unit number for the producer and crop from CCC-750, item 6.

8 Enter the crop code corresponding to the crop entered on CCC-750, item 7.

9 Enter the name of the crop from CCC-750, item 7.

10 Enter the crop variety/type name or abbreviation from CCC-750, item 53 for the

specified crop type.

11 Enter the payment level.

IFthecropis... THEN enter...

insured or noninsurable 65 percent as the payment level.

uninsured 60 percent as the payment level.

12 Enter the Field Market Value A from CCC-750, item 55.
13 Compute the disaster level by multiplying:

e Field Market Vaue A entered initem 12, times

e 65 percent.

14 Determine the Dollar Vaue of Inventory After Disaster for the specified crop

and crop type from CCC-750, item 56.

Note: If any portion of the eligible crop identified in item 12 is determined to
have any dollar value after disaster, or may re-establish a dollar value for
the portion of the specified crop and crop type, that portion of the
specified crop and type must be counted as having the dollar value
assigned in item 12.

15 Enter the Dollar Value of Ineligible Causes of Loss from CCC-750, item 57.

2-28-05
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Par. 244
244  CCC-750C Ingtructions and Example (Continued)

A Instructionsfor Completing CCC-750C (Continued)

Item Instructions
16 Determine Field Market Value B by adding:

e Dollar Value of Inventory After Disaster determined in item 14, plus
e Dollar Value of Ineligible Causes of Loss determined in item 15.
17 Determine the crop loss by subtracting:

e Disaster level computed in item 13, minus
e Field Market Value B determined in item 16.
18 Determine the gross calculated dollar loss by multiplying the following:

e Croplossdetermined initem 17, times
e Producer sharein item 6.

Round the result to whole dollars.
19 Enter either of the following:

e The approved unharvested payment factor from the disaster crop table for the
specified crop and crop type

e Approve unharvested payment factor approved by STC, if applicable.

Note: Thisentry may not apply for aquaculture losses. aragraph 181
20 Compute the producer’s gross payment by multiplying:

e Gross calculated dollar loss determined in item 18, times
e Unharvested payment factor determined in item 19, times
e Payment level in item 11.

Round the result to whole dollars.
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Par. 244
244  CCC-750C Ingtructions and Examples (Continued)

A Instructionsfor Completing CCC-750C (Continued)

Item Instructions
21 Determine the salvage value for the specified crop and crop type, according to the
following:

e total salvage for the unit recorded in CCC-750, item 60, as applicable, times
e producer sharein item 6, times
e 60 percent.

Round result to whole dollars.
Notes: Do not include any value included in Field Market Value B in item 16.
Ensure that the amount entered has been adjusted by 60 percent,

according td paragraph 97. Do not enter 100 percent of the salvage
value.

22 Determine the calculated payment for the producer by subtracting:

e gross payment determined in item 20, minus
e salvage value entered in item 21.

Note: If the salvage value in item 21 is greater than the producer’s computed
payment in item 20, then enter zero. The producer is not eligible for
payment.

Exception: If the crop is Ginseng and the calculated payment amount is
negative, then enter the negative amount. This amount offsets a
calculated payment, if the producer also has a yield-based Ginseng
calculated payment.
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Par. 244
244  CCC-750C Ingtructions and Examples (Continued)

B Exampleof CCC-750C

Following is an example of CCC-750C.

This form-is available electronically.
cece-750C U.S. DEPARTMENT OF AGRICULTURE |1. Crop Year (Check. ONLY one).
(02-28:05) Commodity Credit Cofporation u 2003 2004 I:l 2005
2.. Disaster Program (Check ONLY one):
CDP D VA Crop Loss D NC FAV Crop:Loss
3: Location State Code 4: Location County Code
CROP DISASTER PROGRAM 50 009
PAYMENT CALCULATION WORKSHEET 5A. Producer's Name 5B. Producer's ID:No.
John Florist 111-11-1111
6. Producer's Share [7..Unit Numbar 8. Crop Code|9. Crop Name
Value Loss Crops
.50 1 7501 Flowers
10. "Crop Type T1. Payment Level
Rose 652
UNLESS OTHERWISE SPECIFIED, ROUND CALCUL. ON RESU TO 2 DECIMAL PLACES.
12.  Field Market Value A (From CCE-750, Item 55). $ 50,000
13. Disaster.Level - [tem 12:times:65%. $ 32,900
14. DollarValue of Inventory ‘After Disaster - :add-the dollar value of all types, varieties, and sizes. of the s 10,200
eligible crops. (From GCC-750, ltem 56).
15. Enterthe Dollar Value of Ineligible Causes of Loss (dollarvalue for losses stemming from. ineligible s 0
causes of loss). (From CCC-750, Item 57).
16. Field Market Value B - add Item 14 and.ltem 15.
$ 10,200
Note: Do hotinclude-any salvage value.
17.  Crop Loss-Item 13- minus ltem 16. $ 2l
18:.. Gross'Calculated Dollar Loss - Item 17 times Item:6. Round te whole dollars. 3 11,150
19.. Approved unharvested payment factoror adjusted unharvested factor, as:applicable. .80
20. Gross Payment- ltem 18-times Item 19 times Item 11, Round.to whole dollars; $ 5,798
21. Salvage Value --dollar amount-of any salvage value not counted in Item 16 times.-tem 6 times 60%.
Round to whole dollars: {(From CCC-750; ltem 60). $ 0
22. Calculated Payment-.Item-20 mihus I[tem 21 (If lessthan zero, enter zero).
Exception: Ifthe crop is Ginseng; Floriculture, or-if the intended use is:RS (root stock), or SE (set), $ 5 708
enfer the negative value. The negative value will offset any positive yield-based payment for !
the:same crop.
23. '/REMARKS
The U.S. D of Agricufture (USDA). prohib isctrimination:in all its p and activities on.the basis.of race, color, natlonaf origin, gender, religion; age, disabilify,
political bsl’lsfs sexual oriontation; and marital or family status; (Not all prohibited. bases apply o éil p ) With Who require alternative means-for
of information (Braille; farge:print, audiotape, etc.) should contact USDA's TARGETCente’ at (202):720-2600.(voice:and TDD). To file a complaint of
discrimination, write USDA, Director, Office:of Civil Rights: Room 326-V; Whitten Buiding; 1400 independence Avenue, SW, Washington, D.C. 20250-9410 or call (202) 720-5064
{voice or TDD).  USDA'is q by - provider aid erripk
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Par. 245

245  Required CCC-750 Entriesfor Insured Producers

A Overview

2-28-05

For insured producers, KC-ADC will download to County Offices the CDP RMA Download
File. Thisfileis used to prefill data on the CDP application and worksheet filesto provide
automated support to the CDP application process.

In most cases, County Offices will receive all information necessary to complete CCC-750.
There will be some circumstances that will require the County Office to obtain information
from the producer. This paragraph will help identify when information will be required.

Completing CCC-750 for Insureds Receiving an Indemnity Payment

When the CDP RMA data shows a loss record for a crop and all information appears
complete, only complete the following entries on CCC-750.

Item Instructions
1-15 | Complete according o subparagraph 240 C.
19 Check:
e "yes'if another crop was planted on the acreage on the application and list
the crops planted
e "no" if none of the acreage on the application was planted to another crop.
63A and | Producer shall sign and date.
63B
Note: Only 1 member having authority to sign for the partnership is required
to sign, except in cases of dissolved partnerships. In the case of
dissolved partnerships, all members must sign.
64A CCC representative shall sign and date the worksheet and indicate in the box
through | provided whether approved or disapproved.
64C
65A and | CCC representative shall enter the County Office's name, address, and
65B telephone number.
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245

Par. 245

Required CCC-750 Entriesfor Insured Producers (Continued)

C Adjustmentsfor Quality or Quota Crops

2-28-05

When the CDP RMA data shows aloss record for a crop and all information is accurate, but
further adjustments are necessary to take into account multiple markets and crop quality
adjustments or to further breakdown quota and nonquota, additional entries are required on

CCC-750.

Note: This paragraph appliesto the following crops.

Crops

Adjustment Requirements

Multiple Markets

For al insured producers growing a crop that has multiple markets
of fresh and processed. Seé paragraph 152]

Cotton All insured cotton producers may receive a quality adjustment
according ta subparagraph 154 F.
Tobacco Burley and flue-cured are quota crops that require adjustmentsto

acres and production. Seé paragraph 202]
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Par. 245

245 Required CCC-750 Entriesfor Insured Producers (Continued)

D Insured Cotton Producers

Following are additional entries for insured cotton producers.

ltem

Instructions

30

COC shall enter adjusted production for quality according to|paragraph 154. |

63A and
63B

Producer shall sign and date.

Note: Only 1 member having authority to sign for the partnership is required
to sign, except in cases of dissolved partnerships. In the case of
dissolved partnerships, all members must sign.

64A
through
64C

CCC representative shall sign and date the worksheet and indicate in the box
provided whether approved or disapproved.

65A and
65B

CCC representative shall enter the County Office's name, address, and
telephone number.

E Insured Burley and Flue-Cured Tobacco Producers

Following are additional entries for insured burley and flue-cured producers.

ltem

Instructions

22

For flue-cured and burley tobacco, enter the adjusted acres as determined
according to the special tobacco provisions in paragraph 202|

25

Enter the actual pounds marketed for the unit from CCC-760, item 16.

30

COC shall enter the adjusted production for the unit from CCC-760, item 27
when quality adjustments apply. See paragraph 202 for additional information.

31

Enter an "O" flag if the production is to override the production certified by the
producer or adjusted for quality.

63A and
63B

Producer shall sign and date.

Note: Only 1 member having authority to sign for the partnership is required
to sign for a partnership.

64A
through
64C

CCC representative shall sign and date the worksheet and indicate in the box
provided whether approved or disapproved.

65A and
65B

Enter the name, address, and telephone number of the FSA County Office
where the farm is administratively located and where the application is filed.

2-28-05
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Par. 245

245 Required CCC-750 Entriesfor Insured Producers (Continued)

F

2-28-05

Insureds Not Having a L oss Record

The CDP RMA Download Report will provide information for all producers that obtained
crop insurance. There will be cases where a loss record will not be included in the download

such as:

e the producer not suffering the loss threshold for the level of insurance coverage
purchased

e the producer's loss records have not been downloaded on the CDP RMA Download
Report.

Entries shall be taken from the producer's claim for indemnity or proof of loss forms from
RMA to document production. The following table provides the required entries necessary to
complete CCC-750.

Note: COC must ensure that the cause of loss is considered an eligible disaster condition
under CDP.

ltem

Instructions

11

Enter the weather-related disaster event that caused the loss.

Enter the date the crop was planted.

Enter the date the disaster event occurred.

o|o|w|>

Enter the date the crop was destroyed or abandoned.

13

Check the type of loss being reported, that is, prevented planting and/or damaged
crop/low yield. Check whether the crop was irrigated or nonirrigated.

16

For acreage entered in items 14 and 15, explain the purchase, delivery, or
arrangement for seed, chemicals, fertilizer, and land preparation measures taken
for this crop.

Note: For prevented planted acreage, attach copies of receipts for COC
verification of intended prevented planted acreage.

17

If "Damaged Crop/Low Yield" is checked in item 13, explain cultivation practices
for expected crop production, before and after date of damage, on affected crop
acreage, as fertilizer amounts, cultivation, seeding rate and variety, pesticide and
herbicide amounts, irrigation measures, etc.

5-DAP (Rev. 1) Amend. 1 Page 10-57




Par. 245

245 Required CCC-750 Entriesfor Insured Producers (Continued)

F

2-28-05

Insureds Not Having a L oss Record (Continued)

Item Instructions
18 Describe what has been done with the prevented planted or damaged crop
acreage. If prevented from planting, include the normal final planting date. If
acreage was harvested, ENTER "ALL", or if only partially harvested, enter the
appropriate acreage according to Part C.
Note: Use separate line entries in Part C for the same crop when the following occurs:

the crop is taken to various growth stages, that is, harvested, unharvested, and
prevented planted

irrigated or nonirrigated practices are employed

the share relationship between the same producers varies for the crop or the
type of unit

the crop or type is grown for more than 1 intended use in the unit.
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Par. 245

245 Required CCC-750 Entriesfor Insured Producers (Continued)

F Insureds Not Having a Loss Record (Continued)

ltem |

Instructions

Part C - Yield Based Crops (For Single Market Crops Only)

20

Enter the type or variety of crop asindicated on FSA-578.

21

Enter the producer's share.

22

FOR... ENTER the...

tobacco adjusted acres as determined according to the special

tobacco provisions in paragraph 202|

maple sap total number of taps.

honey total number of colonies.

all other yield-based | acres associated with the type/variety, practice, and stage.
crops

23

Enter either of the following practices:

e "|"forirrigated
e "N" for nonirrigated.

24

Enter 1 of the following stage abbreviations:

e "H" for harvested
e "UH" for unharvested
e "PP' for prevented planting.

25

For noninsurable and uninsurable crops, actual production is required. For insured
producers, entry is only required when the applicant is applying for an additional
quality payment. Enter producer's actual harvested production, including
unmarketable production.

Attach copies of date-stamped sales receipts to CCC-750. Production shall be
entered in the same unit of measure listed on the county crop table.

26

For insured crops only. The RMA production is the RMA-downloaded production
to count.

2-28-05
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Par. 245

245 Required CCC-750 Entriesfor Insured Producers (Continued)

F Insureds Not Having a Loss Record (Continued)

ltem

Instructions

27

Enter the gross crop insurance indemnity payment minus the premium paid by the
producer.

If RMA data shows the producer’s shares that differ from FSA information, as
provided in subparagraph 132 D, the RMA net indemnity must be prorated to
reflect the producer's corrected share in the crop.

Notee RMA download will include the net indemnity payment (gross crop
insurance indemnity payment minus the premium paid by the producer).

28

Enter the intended use, such as"SD" (seed) and "FG" (forage).

29

Enter the total dollar value received for crops sold as salvage according to

30

COC shall enter adjusted or assigned production, as applicable, according to the
following:

e enter assigned production determined according ta paragraph 130
e enter adjusted production for quality according to Part 7.

31

Enter an:

e "A" flag if the assigned production isto be added to actual production
e "(O" flag if the assigned production is to override the actual production.

32

COC shall enter the assigned salvage value determined according to|paragraph 97. |

33

COC shall enter the adjusted unharvested factor determined according to
[subparagraph 131 B.

Entry is only required when the applicant is applying for an additional quality
payment. For single market crops only, COC shall enter the gross harvested
production affected by a minimum of a 20 percent quality lossinto 1 or more of 5
quality loss levels, according to the extent of the quality loss and the unaffected
production according tq paragraph 158|

Production shall be entered in the same unit of measure listed on the county crop
table.

Note: Affected production may be calculated using the smallest measurable unit
for which acceptable records exist (bale, truckload, bin).

2-28-05
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Par. 245
245 Required CCC-750 Entriesfor Insured Producers (Continued)

F Insureds Not Having a Loss Record (Continued)

ltem | Instructions

Part D - Yield Based Crops (For Multiple Market Crops Only)

35 | Enter thetype or variety of crop asindicated on FSA-578.

36 | Entry isonly required for Californiagrapes. Enter the crushing district.

37 | Enter the producer's share.

38 | Enter acreage from FSA-578.

39 | Enter ether of the following practices:

e "|"forirrigated
e "N" for nonirrigated.

40 | Enter 1 of the following stage abbreviations:

e "H" for harvested
e "UH" for unharvested
e "PP' for prevented planting.

For items 41 through 52, enter values in the primary, secondary, tertiary, and unmarketable
blocks, as applicable.

41 | Not applicable.

42 | For noninsurable and uninsurable crops, actual production is required. For insured
producers, entry is only required when the applicant is applying for an additional
quality payment. Enter producer's actual harvested production, including
unmarketable production.

Attach copies of date-stamped sales receipts to CCC-750. Production shall be
entered in the same unit of measure listed on the county crop table.

43 | For insured crops only. The RMA production is the RMA-downloaded production
to count.

44 | Enter the gross crop insurance indemnity payment minus the premium paid by the
producer.

If RMA data shows the producer’s shares that differ from FSA information, as
provided in subparagraph 132 D, the RMA net indemnity must be prorated to
reflect the producer's corrected share in the crop.

Notee RMA download will include the net indemnity payment (gross crop
insurance indemnity payment minus the premium paid by the producer).

45 | Enter the intended use.
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2-28-05

Par. 245

Required CCC-750 Entriesfor Insured Producers (Continued)

F Insureds Not Having a Loss Record (Continued)
Item Instructions

46 | Enter the producer's historical record of marketing as a percentage by use.

Note: If the producer does not have historical records, see item 50.

47 | Enter thetotal dollar value received for crops sold as salvage according to

48 | COC shall enter adjusted or assigned production, as applicable, according to the
following:

e enter assigned production determined according to paragraph 130

e enter adjusted production for quality according to Part 7.

49 | Enter an:

e "A" flag if the assigned production isto be added to actual production

o "O" flag if the assigned production is to override the actual production.

50 | Enter COC-established normal marketing percentages for the county for those
producers who did not provide historical marketings or only certified their normal
marketings.

51 | COC shall enter the assigned salvage value determined according to|paragraph 97.

52 | COC shall enter the adjusted unharvested factor determined according to

[subparagraph 131 B.
Part E - Value L oss Crops

53 | Thisonly appliesto those value loss crops that may have different unharvested
payment factors. If applicable, enter the type or variety of crop asindicated on
FSA-578. Complete a separate CCC-750 for each type.

Example: Nursery has 2 different unharvested payment factors for field-grown
nursery vs. container-grown nursery. Enter type code "FLD" to identify
field-grown nursery with an unharvested payment factor of .5000 or
type code "CON" to identify container-grown nursery with an
unharvested payment factor of 1.000. See Part 8 to identify any other
applicable value loss crops.
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245 Required CCC-750 Entriesfor Insured Producers (Continued)

F Insureds Not Having a Loss Record (Continued)

ltem

Instructions

54

Enter the producer's share.

55

Enter the Field Market Value A determined according to Part 8 for value loss
Crops.

56

Enter the dollar value after the disaster. Determine the dollar value from the loss
adjustment report or acceptable and verifiable record of post disaster inventory.
Follow the same instructions provided in calculating Field Market Value A to
determine value.

57

Enter the dollar value for losses stemming from ineligible causes of loss
determined according to Part 8.

58

Determine the Field Market Value B by adding items 56 and 57 and entering the
result.

59

Calculate the value loss for the crop by subtracting item 58 from item 55. Enter the
result.

Note: Thisisnot the calculated eigible dollar amount for benefits. Complete
CCC-750C to calculate benefits.

60

Enter the total dollar value received for crops sold as salvage according to

[paragraph 97|

61

COC shall enter the assigned value determined according to[paragraph 130)

62

Enter the gross crop insurance indemnity payment minus the unsubsidized portion
of the premium paid by the producer.

If RMA data shows the producer’s shares that differ from FSA information, as
provided in subparagraph 132 D, the RMA net indemnity must be prorated to
reflect the producer's corrected share in the crop.

Notee RMA download will include the net indemnity payment (gross crop
insurance indemnity payment minus the unsubsidized portion of the
premium paid by the producer).

Part F - Remarks

Enter information necessary to document any loss, unusual practices or uses, or
calculation used in documenting problem.

2-28-05
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245 Required CCC-750 Entriesfor Insured Producers (Continued)

F Insureds Not Having a Loss Record (Continued)

lten |

Instructions

Part G - Producer's Certification

63A
and
63B

Producer shall sign and date.

Note: Only 1 member having authority to sign for the partnership is required to
sign for a partnership.

64A
through
64C

CCC representative shall sign and date the worksheet and indicate in the box
provided whether approved or disapproved.

65A
and
65B

Enter the name, address, and telephone number of the County FSA Office where
the farm is administratively located and where the application is filed.

Notes: If multiple-cropped acreage applications are on file and only 1 crop can earn
payment, COC or designee shall:

¢ disapprove other crop applications for the same acreage noting the producer's

choice as reason for disapproval

e approvethe crop designated if all other eligibility criteria has been met.

eg paragraph 72|

2-28-05
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246 Completing CCC-750 on GRP and Dallar Insured Crops

A Overview

2-28-05

The CDP RMA Download Report provides loss information on all producers who purchased
insurance on an insurable crop in that county for the applicable year. It isimportant to note
that certain crops, although listed on the download report, will not provide production data
because of the type of insurance plan (GRP or Dollar Crops) for the crop.

County Offices must identify those producer s having the these plans of insurance so
that CDP payments can be calculated correctly.

Completing CCC-750 for Insureds Having " Dollar Amount of Insurance" Coverage
With Production to Count of Zero

For producers and crops with GRP plan code 12 or GRIP plan code 73, the unit structure,
acres, and production listed on the CDP RMA Download Report must be corrected to
accommodate CDP. As aresult, producers with these plan codes will be required to furnish
additional information to document their loss. For producers having these plans, complete the
following entries on CCC-750.

Item Instruction
6 Enter the unit number.
15 Enter the total unit acres for the crop listed in item 7 according to|paragraph 73.|
21 Enter the producer's share.
22 For yield-based crops, enter the acres associated with the type/variety, practice, and stage. See
Part 4 for determining acres.
24 Enter 1 of the following stage abbreviations:

e "H" for harvested
e "UH" for unharvested
e "PP" for prevented planting.

25 For single market crops, enter the producer's actual harvested production, including
unmarketable production. Attach copies of date stamped sales receipts to CCC-750.
42 For multiple market crops, enter the producer's actua harvested production, including

unmarketabl e production.

63A and | Producer shall sign and date.
63B

Note:  Only 1 member having authority to sign for the partnership is required to sign.

64A CCC representative shall sign and date the worksheet and indicate in the box provided whether
through | approved or disapproved.
64C

65A and | Enter the name, address, and telephone number of the County FSA Office where the farm is
65B administratively localted and where the application is filed.
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246  Completing CCC-750 on GRP and Dollar Insured Crops (Continued)

C Completing CCC-750 for Insureds Having " Dollar Amount of Insurance”" or

" Revenue" Crops

For producers and crops with plan codes of 41" Pecans, "46" Avocado, "50" Dollar Crops,
and "55" Yield Base Dollar Amount of Insurance, the "production to count™ field on the CDP
RMA Download Report will be downloaded with a blank entry. Producers having these
types of plan codes will be required to provide production evidence documenting their actual
loss for CDP.

Note: The forage seeding policy from RMA insures the first year seeding establishment of
forage. Dollar loss is based on plant stand not production. CDP covers only the loss
of expected production. Therefore, for forage seeding, STC must determine that the
particular forage established would normally have been expected to be harvested in
2003, 2004, or 2005, as applicable. Those forage crops not expected to be harvested
in 2003, 2004, or 2005 areineligible for CDP. Ensurethat the yield reflectsthe
potential for the first year of seeding.

The following table provides the required entries necessary to complete CCC-750.

Item Instruction

o5 Enter the total actual or appraised production for the unit. Attach copies of date-
stamped sales receipts to CCC-750.

62A Producer shall sign and date.

ggg Note: Only 1 member having authority to sign for the partnership is required to

sign.

63A | CCC representative shall sign and date the worksheet and indicate in the box
through | provided whether approved or disapproved.
63C

65A | Enter the name, address, and telephone number of the County FSA Office where
and | thefarmisadministratively located and where the application is filed.
65B

247 Completing CCC-750M

A Instructionsfor Completing CCC-750M

2-28-05

A producer may not receive a 2003, 2004, or 2005 disaster payment for losses on more than
one 2003, 2004, or 2005 crop on the same acreage unless the provisions of[paragraph 72 are
met. All producers sharing in the acreage multiple cropped shall designate the crop for
payment on CCC-750M. Only one CCC-750M shall be completed by all producers for the
specific multiple-cropped acreage. Attach a copy of CCC-750M to all applicable
applications.
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247  Completing CCC-750M (Continued)

A Instructionsfor Completing CCC-750M (Continued)

2-28-05

Thisisamanual form and should be completed according to this table. See an example of
CCC-750M in subparagraph C.

[tem

Instructions

1

Check the disaster program for which disaster benefits are being requested.

2

Check the crop year for which disaster beneftis are being requested.

3

Enter the farm number or numbers associated with the multiple-cropped acreage. Separate
certifications must be filed for each multiple-cropped acreage with differing or same initial
crop(s)/subsequent crop(s) combinations. All person(s) with an interest in the acreage involved
must sign this certification and make the same crop(s) choice for all of the acreage.

Any of the following documents can be used to complete this item:

CCC-750
RMA download reports.

For each crop planted on the multiple-cropped acreage, enter the following:

FRASTIEMMOOW>

the name or names of other producers who share in the multiple-cropped acreage
crop planted

crop status - enter 1" for initial crop and "S" for subsequent crop

variety or type

share - the total of all shares of each crop must equal 100 percent

number of acres planted to the crop

practice for the multiple crop (use RMA download report, if applicable)

stage for the multiple crop

FSN

unit number

indicate with "Y" or "N" if the crop is selected for disaster assistance

COC or designee shall enter production associated with the nonselected crop acreage.

Notes. Completeitem "L" only if column "K" is"N" for the crop not selected.

The multiple crop not selected for disaster assistance shall have the COC-calculated
production subtracted from the nonselected multiple crop application provided that the
application has other acreage on the application eligible for benefits. See subparagraph D.

5A-C

Designate the crop, acreage, and farm number for which disaster assistance is requested.

5D-F

All producers having a share in any crop on the multiple-cropped acreage must sign and date CCC-
750M. Producer ID's shall be entered by the producer name.

COC or designee shall sign and date.

Enter the name, address, and telephone number for the County FSA Office where the farm is
administratively located and where the application is filed.

Note: Attach CCC-750M to all applications covering the multiple-cropped acreage.
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247  Completing CCC-750M (Continued)

B CCC-750's That Do Not Require CCC-750M

2-28-05

CCC-750's that do not require CCC-750M are applications filed:
e 0on acreage with only 1 crop planted

e for multiple crops planted on the same acreage meeting the multiple crop criteriain

Example of CCC-750M

Producer has 100 percent share in farm number 101 and planted 200 acres of irrigated cotton.
The cotton failed because of a hail storm, and the producer planted 200 acres of irrigated
grain sorghum. Both crops were insured and the County Office received a download for both
crops. The appraisal for the cotton crop was "0". The producer harvested 3,000 bushels of
grain sorghum. The disaster level for grain sorghum is 5,200 bushels.

Cotton and grain sorghum have not been approved as a multiple-cropping combination for
the county.

CCC-750's are completed for both the 200 acres of cotton and the 200 acres of grain
sorghum.

Note: See subparagraph 240 D for items on CCC-750 that do not need to be completed for
the nonselected crop.

Based on projected payment information, the producer selects cotton for payment on the
multiple-cropped acres. CCC-750M is completed to identify crops planted on the same
acreage and the crop selected for payment. CCC-750 for cotton will be approved and an
approval date will be entered into the system. The following documents will be filed together
in the producer's folder:

e CCC-750 for cotton
e CCC-750 for grain
e CCC-750M.

Note: The producer will not sign CCC-750 for grain sorghum, the nonselected crop.

Therefore, COC shall not act on the application. However, a disapproval date shall be
entered in the system for the nonselected grain sorghum application.
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247  Completing CCC-750M (Continued)

C Exampleof CCC-750M (Continued)

Following is an example of CCC-750M.

This form is‘available electronically:..

CCC-750M U;S: DEPARTMENT OF AGRICULTURE = ' . . ; NﬁFE: ’ L
i i : 1eaulhorilyfor_coliecting e Tollowing infonmation isFul

{03-02-05) Commodity Credit- Corporation 105324  Wilitary Con sriction. Apropriations: an d Emergen oy
Hurricane Supplernental Apprapriations: Act.ef 2005. This

authority: allows for the-callection of infermation. without prior OGNS

CROP D|SASTER PROGRAM approval.mandated by the Papénvofk Reduction Act 0F. 1995,
Thefime reduired Lo complets thils fmrormation. calisction is

FOR MULTIPLE CROP - SAME ACREAGE CERTIFICATION estimated-to-average 20 minutes per response, includingthe

timiafar revi ewing instrictiohs, sedfehing existing data sources,
gethering and maifitaining the data néedsd; and compléting and
reviewing the-collection of information

The i is-madein rel with the Privacy Acf of 1974-(5'USC 552a): The authority for ting the following irfc joris The Military: Consf.ructron
A iati and -y Hurrican ipp Act, 2005 (Pub. L. 108-324) and- 7 CFR Part 1479. The i ion will be dsed t efigibiiity for
benefits. | ishing the: i jon 1 volu'ntary However fallure fo furnish the requested information will result in-a defermination of ineligibility. 1n:additiofs to
fhe affeady publishied routine uses, thls i jon: may be p. icle lo other IRS, Department of- Jushce or other Sfafe and-Federal Law enbrcemenf agerncies, and in
responsé to a.court magistrate or i ive tribunal A ided Herein i subject to verification by the C , Credit Corp As ided i various
statutes, failure to provide true and correct information may result ir civil suiI‘ or criminal p iori and'the of p or pursuit.of other remedles RETURN THIS
COMPLETED FORM TO.YOUR COUNTY FSA-OFFICE.
1. Disaster Program (Check ONLY one): [2. Crop Year 3. Farm Number(s) that have the Multiple
Cropped Acreage:
[ ] 2003 2004
l:l VA Crop Loss l:l NC FAY Crop Loss 101
[ ] 2005

4. Provide the information requesfed below for the:multiple.cropped acreage for all producers with -an- interest in.the-crop.combination: (all producers must file
a jointcertification). Referto'the applicable CCC:750 and/or RMA download: report when completing ltems A-through: J.. The total of all shares of each
crop must equal 100 percent in ltem E below.

AL B. [}

E. =6 G H. 1. J. K. COC Use Only
Crop Selected L. .

Producer Name Crop Status| ‘Variety or Share Acres Practice Stage FSN Unit for Payment Production

Type (%) No. VES (Ccraplete only i
; NO feen K is "No")
John Smith Cotton I 100. 200 1 UH 101 1 S
. Grain
John Smith Sorghum S GRS 100. 200 I H 101 1 X 300 bu.

Ligidersiand that disasterbenefils will not be paid orimuliiple-crops-piroduced or the sume acreage unlesy e Suite FSA Commiltee approves the

cropping practice -and the farmr has a-multiple cropping history. I certifi-that all information reported-on the CCC-:750M .is true.and correct.and.

wunderstand that-if any iriformation:is determined to be in error.that the application may be-denied oF may result in'a determimation.of ineligibility in

whole or in.part:

5. Desighate thecrop(s) in the crop combination forwhich assistance isrequested and supply the additional information reéquésted below (all producers
must make the samie designation).

A. Crops B. Acreage . Farm Number(s)
1. Cotton 200 101
2.
3.
D. Producer's Signature E. Producer ID. F. Daté Signed (MM-DD-YYYY)
/s/ John Smith 111-11-1111 03-30-2005
BA. Signature of COC or Designee 7A.. County FSA Office:Name and Address (Including Zip. Code)
/s ) Stafford County FSA Office
55 S‘/tMtllSyéfones, EED 200 Front Street
S ELA TS A Stafford, VA 23000-2000
04-15-2005 7B Telephone No (Inciude Area Cade)' 123— 4 5 6-7890
TF AGRCUNLTE (USDA) Brofibiis TR S progT: e E EEREE
piohibited: Al programs. WRO require alfemétive meahs Tor comiunGaion of. p:ogram mfonnanon (Braife, /e ,um audmape el ) shovidcontact USDA'S TA RGET Cenla' ar (202) 720-2600 ol and TOD).

QEms.)
TOME a.oomplaint ofdr.smrmnar»on White USDA, DiFeoior, Uies oy Rights; Ropin 326, Whitien Suilcing, 3400 ncegendience Averie, W, Washinglor, ID.C: 20250 0410, 0r Fafl (202] 720-5064 {v0iee or TOD).. USDA s an eqtial cpponuniy
provider anid emploj
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247  Completing CCC-750M (Continued)

D Exampleof Adjusting Acreage and Production for Nonselected Crop Using CCC-750M

All producers sharing in the crops planted on the acreage must select the crop to receive
payment on the multiple-cropped acreage. Once the crop is selected, acreage from the
nonselected crop must be reduced if some acreage of the nonselected crop is single cropped.
Complete the following steps to:

e aid the producer in making his or her selection
e reduce the acres eligible for the nonselected crop.

Step Action

1 Complete CCC-750's for each crop.

2 The producer shall identify the specific acres on CCC-750M that were multiple cropped. If the crop
isinsured, the RMA download may aid in identifying acres and production associated with
multiple-cropped acres.

3 COC, or designee, determines production associated with the nonsel ected crop's acres.

4 [IF... THEN...

specific production can be tied to those acres | production shall be entered on CCC-750M, item 4L
being reduced through an RMA download or

CCC-750
production cannot be tied to the specific production must be prorated from overall
acres being reduced production associated with the crop, type, practice,

and intended use in the unit. Production shall be
entered on CCC-750M, item 4L.

5 Subtract the nonselected crop's acres and production (taken from CCC-750M, items 4F and 4L)
from CCC-750.

6 Obtain producer's signature on revised CCC-750.

7 File a copy of CCC-750M with each producer's application having a share in the multiple-cropped
acres.

See subparagraph A for completing supplemental CCC-750M when selecting multiple-
cropped acres for payment.

Example: Farm A has 400 acres of cropland. The producer plants 300 acres of wheat and
200 acres of soybeans. 100 acres of the soybeans were planted following wheat.

e 50 acres of the soybeans are planted following unharvested wheat.
e 50 acres of the soybeans are planted following harvested wheat.
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Par. 247

Completing CCC-750M (Continued)

D Exampleof Adjusting Acreage and Production for Nonselected Crop Using CCC-750M
(Continued)

Wheat and soybeans have not been approved as a multiple-cropping combination.

CCC-750's are completed for both the 300 acres of wheat and the 200 acres of soybeans. The
projected payment amounts appear as follows.

Wheat:
Int. Disaster Net Prod

Type Stage Use Prac Share Acres Prod Leve for Payment  Payment

HRS H GR N 1.000 250 5,000 6,500 1,500 $4,056

HRS UH GR N 1.000 50 100 1,300 1,200 $1,622
Total $5,678

Soybeans:

Int. Disaster Net Prod
Type Stage Use Prac Share Acres Prod Levd for Payment Payment
OTH H N N 1.000 200 4,500 7,800 3,300 $12,870

Total  $12,870

Based on the projected payment information, the producer selects soybeans for payment on
the multiple-cropped acres. The wheat CCC-750 is adjusted to:

remove 50 acres of unharvested wheat along with the corresponding 100 bushels of
production

reduce the acres of harvested wheat to 200 acres

reduce production associated with the 50 acres of harvested wheat. The production is
apportioned on CCC-750M as follows.

Step Action
1 Divide the 5,000 bushels of net production by 250 acres.
2 Multiply the result by 50 acres.
3 Enter the new net production in CCC-750M, item 4L.

No changes are needed on the soybean CCC-750. See subparagraph A for completing
CCC-750M for designating acres for payment.
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248  Completing CCC-750D

A Instructionsfor Completing CCC-750D

2-28-05

Thisisamanual form that should only be used by the County Office when the payment
calculation software is not available. CCC-750D shall be completed by unit for each year
(2003, 2004, or 2005) and disaster program (CDP, VA-CDP, or NC-CDP) for which disaster
benefits are being requested. See examples of CCC-750D in subparagraphs B and C.
Complete CCC-750D according to the following table.

Item Instructions

1 Check the crop year for which disaster benefits are being requested.

2 Check the disaster program for which disaster beneftis are being requested.
3and | Enter the State and county codes where the unit is administratively located from

4 CCC-750, item 3.

5 Enter producer name from CCC-750, item 1.

6 Enter producer 1D number from CCC-750, item 2.

7 Enter the unit number for the producer and crop from CCC-750, item 6.

8 Check the appropriate block that corresponds to the block checked from CCC-750,
item 10.

9 Enter the name of the crop from CCC-750, item 7.

10 | Enter the crop code corresponding with the crop name in CCC-750, item 7.

11 | Enter the payment crop code from the disaster crop table for the specified crop,
crop type, and intended use, and practice. for additional
information on payment groupings.

12 | Enter the payment type code from the disaster crop table for the specified crop,

crop type, and intended use, and practice. Se¢ paragraph 50| for additional
information on payment groupings.

Parts A and B - Harvested, Unharvested, and Prevented Planted Acres

For multiple market crops, include unmarketable production as a separate line item when
calculating the cap. Prevented planted acreage will not be treated as a separate crop with
respect to the 95 percent cap.

13 | Enter the crop variety/type name or abbreviation from CCC-750, item 20 or 35 as
applicable, for the specified crop type.

14 | Entry isonly required for California grapes. Enter the crushing district.

15 | Enter the use for the crop from CCC-750, item 28 or 45 as applicable.

Reminder: A separate line entry shall be completed for each use, if secondary
and/or tertiary use is specified.
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248 Completing CCC-750D (Continued)

A Instructionsfor Completing CCC-750D (Continued)

2-28-05

[tem

Instructions

16

Enter the practice from CCC-750, item 23 or 39 as applicable, for specified crop
type and intended use.

Note: A separate line entry shall be completed, if the producer has both irrigated
and nonirrigated.

17

Enter the producer's share from CCC-750, item 21 or 37 as applicable, for the
specified crop type. Enter up to 4 decimal places.

18

Enter the producer acres determined according to the following:

e enter the planted acreage, as applicable, for harvested and unharvested acreage
for the specified crop code, crop variety/type, and intended use from CCC-750,
item 22 or 38 as applicable, times

e the marketing percentage for multiple-market crops, times

e producer shareinitem 17.

19

Enter the producer’s historic yield determined as the greater of the following:

e producer's approved yield, irrigated or nonirrigated as applicable, for the crop,
crop type, intended use and planting period

e approved county average yield, irrigated or nonirrigated as applicable, that was
downloaded from KC-ADC in the disaster crop table.

Note: Enter the manually adjusted yield, if applicable. See| paragraph 135 |for
additional information on adjusting historic yields.

Important:  The determined yield shall correspond to the yield used to calculate
the disaster payment on CCC-750A, CCC-750B, or CCC-750C, as
applicable.

20

Enter the producer's expected production determined by multiplying

e producer acresin item 18, times
e vyield determined in item 19.
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Par. 248

Completing CCC-750D (Continued)

A Instructionsfor Completing CCC-750D (Continued)

[tem

Instructions

21

Enter the price determined as the greater of the following:

e the price for the specified crop code, crop variety/type, and intended use from
the disaster crop table

e the NASS seasonal average price.

22

*--Enter actual harvested production for the producer determined according to the
following.

FOR... ENTER...

single-market crops production determined from CCC-750A, item 43.

multiple-market crops production determined from CCC-750 B, item 46 times
item 45.--*

23

Enter the disaster payment according to the following.

FOR... ENTER...

single-market crops the disaster payment calculated on CCC-750A, item 64.

multiple-market crops the disaster payment calculated on CCC-750B, item 74.

24

Enter the RMA indemnity payment. If the amount is not in whole dollars, then
round to the nearest dollar. If RMA indemnity amount is negative, the negative
amount is used to determine the total crop value. For malt barley
endorsements, include the indemnities for both units as provided in
[subparagraph 132 1.

25

If the producer applied for an additional quality loss payment, enter the value of
production for each applicable loss level determined according to either of the
following:

e CCC-750A, item 50 for single-market crops
e CCC-750B, item 54 for multiple-market crops.

If the producer applied only for a production loss payment, enter the value of
production determined according to the following.

FOR... ENTER...

*--single-market crops | net production determined from CCC-750A, item 23
timesitem 21 (higher of the APH or NASS seasonal
average).

multiple-market crops net production determined from CCC-750B, item 25
timesitem 21 (higher of the APH or NASS seasonal
average).--*
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248 Completing CCC-750D (Continued)

A Instructionsfor Completing CCC-750D (Continued)

Item Instructions

26 | Enter thetotal crop value determined according to the following:

e disaster loss payment determined in item 23, plus
e indemnity determined in item 24, plus
e value of production determined in item 25.

27 | Enter the 95 percent cap determined according to the following:

e expected production in item 20, times
e priceinitem 21, times
e 05 percent.

28 | Enter the amount that exceeds the 95 percent cap for the applicable crop type,
intended use, and practice determined according to the following:

e total crop value determined in item 26, minus
e 95 percent cap determined in item 27.

Important: If the result is negative, then use the negative.

29 | Enter the disaster payment from CCC-750C, item 22.

30 | Enter the RMA indemnity payment. If the amount is not in whole dollars, then
round to the nearest dollar.

31 Enter the field market value B from CCC-750C, item 16.

32 | Enter thetotal crop value determined according to the following:

e disaster payment determined in item 29, plus
e indemnity determined in item 30, plus
e value of production determined in item 31.

33 | Enter the 95 percent cap determined according to the following:

e field market value A from CCC-750C, item 12, times
e 05 percent.
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248 Completing CCC-750D (Continued)

A Instructionsfor Completing CCC-750D (Continued)

2-28-05

ltem

Instructions

34

Enter the amount that exceeds the 95 percent cap for the applicable crop type,
intended use, and practice determined according to the following:

e total crop value in item 32, minus
e 95 percent cap in item 33.

35

Enter the net disaster payment for harvested and unharvested acres for the unit
determined by totaling all entriesin item 23 in Part A.

36

Enter the net disaster payment for prevented planted acres for the unit determined
by totaling all entriesin item 23 in Part B.

37

Enter the net disaster payment for value loss crops determined by totaling all
entries in item 29 of Part C.

38

Enter the net disaster payment for the unit determined by totaling items 35 through
37.

39

Enter the total 95 percent cap reduction for the unit determined by totaling the
following:

e thetotal of item 28, Part A, exceeds cap
e thetotal of item 28, Part B, exceeds cap
e thetotal of item 34, Part C, exceeds cap.

40

Enter the net disaster payment for the unit determined according to the following:

e net disaster payment, item 38, minus
e total 95 percent cap reduction, item 39.
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B Example of CCC-750D for Single-M arket Crops

Following is an example of CCC-750D for single-market crops.

*

Par. 248

This form is available electronically.

CCC-750D U.S. DEPARTMENT OF AGRICULTURE
(02-28-05) Commodity Credit Corporation

Crop Year (Check only one): 2003

[J2004 [ 2008

N

Disaster program (Check only one) IXCDP

|:| VA Crop Loss D NC FAV Crop Loss

5. Producer's Name

. 3. Location State Code 4. Location County
Crop Disaster Program Code
Calculation of 95% Cap and Net Disaster Payment 38 023 John Smith
6. Producer's ID 7.Unit Number | 8. Insured Status
Number/Type
123-45-6789 101 | X vt [ urinsurot (] woninsuraolo
9. Crop Name 10. Crop Code 11. Payment Crop | 12. Payment Type Code
Code
LuLE 0011 0011 o1
PART A - HARVESTED AND UNHARVESTED ACRES
13, 14, 15, 16 17 18 18 20. 21. 22 23, 24 25, 2. 27. 28,
Crop | Crush Prod Historic | Expected Net Disaster Value of Total Crop Value 95% Cap Exceeds Cap
Type | Distict | Use Prac Share Acres Yield Production Price Production Payment Indemnity Production (item 23 + ltem 24 + (iem 20X (tem 26 minus
(item 18 X e 25) tem 21 X .95)
Item 19)
HR§ - |[GH| | 1.000 132.6 28 |3712.83.15 3,000 | 4419 7.500 | 1064 13043 11,111 1,932

PART B - PREVENTED PLANTED ACRES

8-2-05 5-DAP (Rev. 1) Amend. 8
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248 Completing CCC-750D (Continued)

B Example of CCC-750D for Single-M arket Crops (Continued)

8-2-05

Par. 248

CCC-750D .(02-28-05 Page 2 of 2
PART C - VALUE LOSS-CROPS
29 30, 31. 32 33 34,
Disaster Payment. Indemnnity: Value.of Production Total Crop Value' 95% Cap Excéeds Cap
(Field Market Value B, (ltem 29 +teni 30+ Item 31) (Field Market Value A X .95y (Itern 32 minus-tem33)

PART D DISA R PA OR ROP

35. Net Disaster Payment for Harvested-and Unharvested Acres (Sum-of Part A; ltem 23) 4479

36, Net Disaster Payment for Prevented Planted Acres {Sum of Part B, Iltem 23) 0

37. Net Disaster Payment for Value: Loss Crops {Sum of Part C; Iltem 29) a

38. NetDisaster Payment (Sum of [tem.35 through 37) 4479

39, Total 95% Cap.Reduction 1932
2,547

40, NetUnit Payment

5-DAP (Rev. 1) Amend. 8
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Par. 248
248 Completing CCC-750D (Continued)

C Example of CCC-750D for Multiple-M arket Crops

Following is an example of CCC-750D for multiple-market crops.

*

This form is available electronically.

CCC-750D U.S. DEPARTMENT OF AGRICULTURE 1. Crop Year (Check only one): 2003 [ 2004 ] 2005
(02-28-05) Commodity Credit Corporation
2. Disaster program (Check only one): IX CDP |:| VA Crop Loss D NC FAV Crop Loss
. 3. Location State Code 4. Location County 5. Producer's Name
Crop Disaster Program Code
Calculation of 95% Cap and Net Disaster Payment 06 107 John Smith
6. Producer's ID 7.Unit Number | 8. Insured Status
Number/Type
123-45-6789 101 | X vt [ urinsurot (] woninsuraolo
9. Crop Name 10. Crop Code 11. Payment Crop | 12. Payment Type Code
Code
Apples 011 0054 001
PART A - HARVESTED AND UNHARVESTED ACRES
13, 14, 15, 16 17 18 18 20. 21. 22 23, 24 25, 2. 27. 28,
Crop | Crush Prod Historic Expected Net Disaster Value of Total Crop Value 95% Cap Exceeds Cap
Type | Distict | Use Prac Share Acres Yield Production Price Production Payment Indemnity Production (item 23 + ltem 24 + (iem 20X (tem 26 minus
(item 18 X e 25) tem 21 X .95)
Item 19)
OTH - |PH| NI | 1.00| 50.0 | 500|25,0008.0100 | 8000 |53084 | gs1 65080 | 118,125| 190,238 | -72,113

ot . [PR| NI | 1.00] 56 | 500] 2.800[1.8400 | 9000 | o [4140 |16.560 | 17,700 | 4,894 | 12806

PART B - PREVENTED PLANTED ACRES
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248

Completing CCC-750D (Continued)

C Example of CCC-750D for Multiple-M arket Crops (Continued)

8-2-05

Par. 248

CCC-750D .(02-28-05 Page 2 of 2
PART C - VALUE LOSS-CROPS
29 30, 31. 32 33 34,
Disaster Payment. Indemnnity: Value.of Production Total Crop Value' 95% Cap Excéeds Cap
(Field Market Value B, (ltem 29 +teni 30+ Item 31) (Field Market Value A X .95y (Itern 32 minus-tem33)

PART D DISA RP OR ROP

35. Net Disaster Payment for Harvested-and Unharvested Acres (Sum-of Part A; ltem 23) 53,084

36, Net Disaster Payment for Prevented Planted Acres {Sum of Part B, Iltem 23) 0

37. Net Disaster Payment for Value: Loss Crops {Sum of Part C; Iltem 29) 0

38. NetDisaster Payment (Sum of [tem.35 through 37) 53,084

39, Total 95% Cap.Reduction )
40, NetUnit Payment 53084

5-DAP (Rev. 1) Amend. 8

Page 10-80



Par. 249

249  Application Corrections

A Making Changes

2-28-05

The producer must certify all of the data is correct on the computer-generated or manual
CDP application. Certifying incorrect information may result in adenial of program benefits.

If the data on an originally signed application must be corrected for any reason, the County
Office shall do either of the following:

e (Qenerate anew corrected application and:
e mark the new application as arevision
¢ have the producer sign and date the revision

¢ include both the original and revised applications in the producer's CDP folder

¢ line through the incorrect entry on the original application and enter the revised data.
Ensure that:

e both the producer and a County Office employee initial and date the revised entry
e both the original and revised entries are legible.

Note: Manual CCC-750 applications should only be accepted if the automated system is
down.

5-DAP (Rev. 1) Amend. 1 Page 10-81



Par. 250

250  Different Pay Types

A Fresh/Processed Crops With Different Pay Codes

2-28-05

For certain crops, RMA insures the intended uses of "fresh™ and "processed” under separate
policies. Those crops have been assigned different pay group codes on the county crop table
for fresh and processed. Production under fresh vs processed will not offset each other asis
the case with other multiple market crops. Applicable crops include the following:

apricot

beans

bell peppers
grapefruit (FL)
grapes
oranges (FL)
peas

peaches (CA)
sweetcorn
tomatoes.

All marketings of these crops must be designated on the application under its original
intended use. Quality adjustments will only apply to unmarketable production or through
adjustments to production if applicable to the specific crop.

Production

The background and example for grapes under this subparagraph applies to al crops with
different pay codes (fresh vs processed), including those listed in subparagraph A.

Grapes are insured nationwide under separate "fresh” or "processed” policies. Prices for each
market have been included on the county crop table. Since the 2 markets are treated
separately by RMA, the 2 markets will not offset each other on a CDP application like other
multiple market crops. For program purposes, the 2 are treated as separate crops.

In most of the country, "fresh” grapes have a pay type code of "1" on the county crop table.
The processed grape record has a pay type code of "2" on the county crop table. Different
pay type codes for the same crop code, intended use and planting period, will not offset each
other during the automated payment calculations.

Generally, a producer grows grapes intended for either the "fresh” market (which may be a

table grape variety) or the "processed” market (which may be awine grape variety).
Normally, a producer does not sell the same variety to both markets.

5-DAP (Rev. 1) Amend. 1 Page 10-82



Par. 250

250 Different Pay Types (Continued)

B Production (Continued)

If afresh grape is not sold for its intended purpose, it may be sold at alower price in an
aternative fresh market. FSA does not provide quality adjustments for commodities sold to
its intended market "fresh”, even if the price received is lower than the crop table price.
Quality adjustments are not provided for different grades of "fresh”, or for different grades of
"processed” commodities.

Quality adjustments for grapes are provided only when the grapes are of poor quality and
cannot be sold in any market. Unmarketable grapes are not counted as production under
CDP. Salvage provisions may apply.

Example

This example will be applicable for all crops referenced in this paragraph.

Portion of the County Crop Table Record for Thompson Grapes

Crop Type Use Price Unit of Measure  Pay Crop  Pay Type
Grape THP Fresh $5.70 lug 53 1
Grape THP Processed $ 150. ton 53 2

The producer sold:

e 2,000 lugsfor its intended use in the fresh table grape market
e 10tonsto alower priced market for preserves
¢ 5tons could not be sold in any established market.

In this example, the 10 tons sold in the lower priced market shall be converted to "lugs'. All
sold production shall be entered in the automated system as "fresh” using "lugs’ as the unit of
measure. The 5 unmarketable tons would not be counted as production for program purposes.

Although the producer sold 10 tons to an aternative market for preserves, the production
should not be entered in the automated system as "processed”. The "processed” record does
not offset the "fresh” record. The processed grape record in this example refers to varieties
grown for the intended wine market.

Since there isa single pay type code of "1" on the crop table for the same crop, type and
intended use, all sold production must be attributed to that market (fresh). Quality
adjustments are not calculated for the difference in price between fresh and processed if the
pay type code is different.

251-275 (Reserved)

2-28-05
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Par. 276
Part 11  Compliance

276 Disaster Program Review,
A Overview

*_-Internal reviews and OI G audits have found numerous errors in CDP applications. Therefore,
oversight is being increased.--*

CDP oversight shall include the following reviews:

DD or designee reviews
second party reviews
employee reviews
producer reviews.

Note: Procedure for producer reviews will be provided in a future amendment.
State Offices shall ensure that the reviews are completed timely and accurately.
B DD Reviews

*--DD or designee shall perform at least 10 CDP application reviews in each administrative
County Office within their district. These reviews shall be conducted periodically
throughout the signup. See subparagraph C for an example of CCC-468.--*

Reviews shall include 1 application from each of the following criteria, if the administrative
county has an application that applies:

maximum |oss percentage

quality adjustment loss

prevented planting

multiple market quality adjustment
COC-adjusted payment factors
multiple cropping practices.
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276 Disaster

Program Review (Continued)

C Example of CCC-468

The following is an example of CCC-468.

*

Par. 276

This form'is-available electronically.

[ccc468 U.S. DEPARTMENT OF AGRICULTURE 1 Colnty Office. Name
(04-14-05) Commiodity Credit Corporation

2003, 2004, and 2005

CROP DISASTER PROGRAM 2. Crop Year

DISTRICT DIRECTOR REVIEW WORKSHEET

3. Name of Reviewer

Part A - Eligibility Determinations

4. Producer Name 5. Producer 1D

No.

Application for Crop Disaster Program-(CDP)-losses are filed in‘the producer'sadministrative’ county.
(5-DAP Revision 1, paragraph 3)

YES

NOAL | NiA

Crop production was adversely affected, 'or the crop could not be planted, due-to an eligible disaster condition.
(5-DAP-Revision:1, paragraph 8)

. Thé producerwas able to show, with verifiable evidénce, that:the producer had an interest in thecrop produced or had

control of the ‘crop:acreage on which the crop was.grown af the time of the disaster. (5-DAP Revision 1, paragraph 10)

. CCC-750 approved by the COC. (5-DAP Revision 1, paragraph 240)-2/

.. Crop-planted meets the éligible planting definition. (5-DAP Revision 1, paragraph 7)

. Areport-of crop acreage.is on file. .(5-DAP Revision 1, paragraph 70)

. Prevented planted provisions-were met for the applicable crops. .(5-DAP Revision 1, paragraph 71)

. The planting date for the.crop is reported on the'CCC-750 or FSA-578; if late planted, complete question 34.¢f this

worksheet. (5-DAP Revision:1,.paragraph 70)

. ‘Each:"person” exceeding the gross income limitation isloaded in'the AGI Fileinthe System 36:

(5-DAP Revision 1, paragraph 31)

. Production.evidence.is counted in the correct unit:of measure, and the unit of measure is accurately expressed, for

noninsurable-or.uninsured-only. (5-DAP Revision 1, paragraph 51)

Part B - Production Evidence

YES

NO | N/A

- Inventory for before:and after the disaster paymerits was correctly calculated for value loss:.crops. (5:DAP Revision 1,

paragraph 180)

. Forproducers never-having:.an approved vield .calculated for NAP purposes, production evidenee was submitted before

October 13, 2004. (5-DAP Revisfon-1, paragraph 56)

20.

COC reducedcounty average yield for fruit/hut tree crops because the-age, tree spacing, tree, ormanagement practice
was not.capable of producing the county yield. (5-DAP-Revision: 1, .paragraph-227)

27.

Crop'was correctly identified as harvested, unharvested, or prevented from being planted. (5-DAP.Revision 1,
paragraph 90)

22.

All'production of the crop.is accounted for and correctly tabulated. (5:DAF Revisfon 1, paragraph 90)

23.

Production commingled betv_veen units that-cannét be separated by using records or other documents is prorated
according to'national procedure. (5-DAP Revision 1, paragraph 93)

24.

Production commingled between yearsis .considered harvestéd production for the disaster year, unlessthe amount
of production-wasa matter of record before it was commingled. (5-DAF Revision1, paragraph 93)

25,

Farm stored production was certified, or-a measurement service was-requested. (5-DAP-Revision 1, paragraph 92)

26.

Harvested production that could not:be:marketed through normal.channels because eligible:disaster-conditions was
adjusted:to 0" -and any value received for the unmarketable crop was considered salvage value. (5-DAP Revision 1,
paragraph 97)

27.

A-crop.appraisal was compléted by an-approved Licensed Appraiseér or FSA employee: according to national procedure.

(5-DAP-Revision 1, paragraph.-95)

28.

Loan Deficiency Payment conversion methods were used for grain-crops harvested as other:than grain.
(Uninsured, noninsurable, or insured with -no’loss recerds only) (5-DAP Revisiorn 1, paragraph.96)

29.

Insured applications: had acceptable records:for completing:CCC-750 for: crops with multiple markets, cotton, tobacco,
insured producers-with noloss records.or crops with plan codes. (5-DAP Revision 1,-paragraph-245)

4f Use Part E-or a separate sheet of paperto explain-and document-any "NO" answers.

2/ The:COC is responisible for approving all .CDP applications. This authority.cannot be delegated beyond the routing determinations, which doesnot
include anyadverse determinations.

5-27-05
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Par. 276
276 Disaster Program Review (Continued)

C Example of CCC-468 (Continued)

CCC-468 (04-14-05) (Page2) o o
Part B - Production Evidence (Continued)

YES | NO 1/ N/A

30. The COC assigned production if unharvested acreage was .not-appraised. (5-DAP Revision.1, paragraph.130)

31. The COC assigned production when acceptable production recerds for-harvested acreage were not available.
(5-DAP Revision 1, paragraph 130)

32. The COC assigned production if the crop's loss is'due to-an ineligible cause: of loss: not otherwise accounted for:
(5-DAP Revision 1, paragraph 130)

33. The COL adjusted the yield if the producer carried-out a practice that is not capable-of producing the historic yield in.a
normal year: (5-DAP Revisior 1, -paragraph 135)

34. The COC assigned production for late-planted.crops: (5-DAP-Revision:1,-paragraph-130)

35. The COC assighed production if the producér has a contract to réceive-a guaranteed payment: (5-DAP Revision 1,
paragraph 130)

36. Verify documentation to-support COC adjusted factor. (5-DAP Revision 1, paragraph 130)

Part C - Payments

YES | NO1 | NA

37. CDP payments were issued with-regard to-administrative offset. (5-DAP Revision 1, paragraph 33)

38. Salvage-value was factoréd by .60 and the non factored salvage value was entered.on the CCC-750, Item 29:0r 47,
as applicable. (5-DAP-Revision 1, paragraph 97)

39..Secondary use value was Calculated for crops when the-final use is different-than theintended use. (5-DAP-Revision 1,
paragraph 96)

40. A salvage value was-calculated for the crop sold in a market thatis-not a recognized market forthe crop,
(5-DAP. Revision 1, paragraph.97)

=
ey

. An-average marketing percentage was attributed to multiple-market cropswhere more than1 established market, price
and/or yield is .available to the producer. (5-DAP Revision1, paragraph 152)

Part D - Units

42. Basic units were established for uninsured and neninsurable crops. (5-DAP-Revision 1, paragraph 55)

43. ‘Separate units were established for insurable and noninsurable practices of the same crop.to determine lossés, -and both

are-paid at'the 65% loss rate. ‘Séparate.units:were not established for uninsurable and noninsurablé practices for producers
who chose not toinsure the available crop practice, and-both practices were combined to-determine the crop |oss.and both
are paid at the 60% loss rate..(5-DAP Revision 1, paragraph 95)

Part E - Remarks

44, Signature of Reviewer [Title [Date (MM-DD-Y YY)

The 5. Dapartment.of Agricultiire (USDA) prahibits discrimination-in all its §rogra mé.and activities on the basis of race, chlor alional Giigin; genider. teligion; age, disabilly; poliica | baliets; Sexual orintation,

and.marital or-family statws. (Not-all prohibited bases apply tor dllprograims.) Pearsons with disabifities who require alternative ma ans for cammunication-of prograny information (Brailie, Jarge prinf, audictape,

Blo:) shouwld coritact USDA'S TARGET Genfer 4t (202) 720-2000 (voice and TOO). To'file & tomplaint. of discriiination, write: USDR, Directof, Office. 0 Civil Righis; Raom 326-W, Whitften-Building, 1400
Avenus, SW W , D.C. 20950:9416 of call{202) 720-5084 {(voice or TOD), USDA is.an squal opportunily provider and-smployer.

1/'Use Part E-or-a separate sheét-of paper to-explain and-document any"NO" answers.
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Par. 276
276 Disaster Program Review (Continued)

D Performing Second Party Reviews

Second party reviews are performed by County Office employees not involved in the disaster
application being reviewed.

Second party reviews are required on all:

e administrative county applications for producers who exceed the payment limitation
amount

Note: Review all unitsinvolved.

Exception:  Applications that have all disaster determinations based on RMA
downloads shall not be reviewed.

e worksheets with assigned production
e worksheets where "Cmd16" was used to override or change insured data.

See subparagraph E for an example of CCC-467.
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276

2-28-05

Disaster Program Review (Continued)

E Example of CCC-467

The following is an example of CCC-467.

Par. 276

This form.is-available glectronically.

12: Determine share(s) correct.

CCC-467 U.S. DEPARTMENT OF AGRICULTURE 1. County-Office. Name
(03-01-05) Commiodity-Credit-Corporation Washington
CROP DISASTER PROGRAM 2. Crop Year
SECOND PARTY REVIEW WORKSHEET 20%X
3. Name of Reviewer 4. Producer Name 5. Producer D No. [6. Crop: 7. Unit
Evelyn Barnctt Joscph Bertovich hE0.CD.0:C)0:9:0:4 1
YES NO.1/ N/A
8. Determine unit-structure is correct, \if applicable.(for uninsured or non-insurahle units only) B
9. Detérmine-assigned prodiction was accurately documented, if-applicable, and producer was notified e
according to: 5-DAP; paragraph 64.or 5-DAP (Rev 1):paragraph 134.
10. Determine data load is-correct. X
11. Détermine production matches production documentation, X
X

13. Remarks

14. Signhature of Reviewsr

[Title

[Date (MM-DD-YY YY)

who requie

1/ Use Remarks or a separate sheet-of paper to.explain.and document-any “NO™answers.

The ULS: Deparment of Agriculiure (USDA) pro hibils distiiminalon in all 13 programs and.acliville s.on:the basls dfrace, color, nalional ongw génder, rehgron age tisability, political belisfs, sexdal orientation;
anid parital or tamily status. (Not.all prahibited basis agoly to-afl.orograms:) PETsans With for. of program

showid conlact USDA's TARGET Center.af (202) 720-2600 (voice-and-TDD), To: e a complaint:ofdiscrimination, write USDA, Director, Ofﬂce of Civil-Righls, F’Dum 328:W,-Whitfen Bullding, 1400 Independence:
Avenus, SW, Washinglon, D.C. 20250-9410 01 calt (202) T20-5964 (voice-or TOD). (ISDA 15-an equal Q000NN PIOVIderand smployer,

(Blailie, [aie print; audiolaps, e1c:)

5-DAP (Rev. 1) Amend. 1
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Par. 276

Disaster Program Review (Continued)

F Employee Reviews

The purpose of the employee review is for supervisors to ensure that each employee involved
in disaster activitiesis following procedures and the disaster determinations are accurate.

*_-Supervisors shall select 5 applications per employee from the employee's most recent work--*

to determine the quality of the work and knowledge of program requirements. Selections
shall be comprised of employee's work that involves noninsurable, uninsured, and insured
applications where RMA data was not used exclusively for payment purposes. All units and
worksheets involved in the application must be reviewed.

Document employee spot checks on:

e FSA-577, according to subparagraphs G and H
o*--CCC-468, according to subparagraph C.--*

G Completing FSA-577

4-12-05

Document employee spot checks on FSA-577 according to this table.

Item Instructions
land 2 Enter county and name of employee.
3 Enter kind of check as "other" and specify "2003, 2004, or 2005 Crop Disaster
Program”.
4 * * * Enter producer's name and unit number to be spot-checked.
5 Enter crop name.
*--Do not make entries in items 6 and 7. CCC-468 replaces dementsin items 6--*
6and7 and 7.
8 Explain any recommended training and make additional comments as necessary.
9 A and9B | Thesupervisor shall rate the employee as acceptable or not acceptable, sign, and date.
9Cand 9D | Theemployee shal review FSA-577 with the supervisor and sign and date.
10 The supervisor and employee shall sign and date after completing the necessary
training and recommendations.
11 The State Office representative shall:
e ensurethat recommended action is appropriate and has been carried out
e ensurethat FSA-577 was reviewed with the employee that is being checked
e signand date.

5-DAP (Rev. 1) Amend. 3 Page 11-6




276

Disaster Program Review (Continued)

H Example of FSA-577

Par. 276

The following is an example of a completed FSA-577 for CDP employee spot check.

This-form is-available electronically.

FSA-577 U.S. DEPARTMENT OF AGRICULTURE 1. COUNTY 2. NAME OF EMPLOYEE
{(07-28-03) Farm Service Agency .
REPORT OF SUPERVISORY CHECK Bk sTEe) Evelyn Barncott

3. KIND:OF CHECK 4. PRODUCER NAME

AND-UNIT NO.
MEASUREMENT SERVICE
FCi-74
PREACCEPTANCE INSPECTION

ACREAGE DETERMINATION
Paul Cowden

5. CROF OR LAND USES (for whichdetermination:is made)

Cotton

Q. ‘STAGE IDENTIFICATION
[ |R. APPRAISED PRODUCTION
S. JUDGMENT

T. DAMAGE TO EQUIPMENT
[ |U. DATEOFCROP DAMAGE
V. -.SHARE VERIFICATION

W. OTHER

APPRAISAL Unit 1
[ |OTHER- (Specify) Crop Disaster
X Program
6. ERRORE, OMISSIONS; OR INADEQUACIES ' NOTED (Check all applicable ifems and explain.initem 7.)
A VERIFICATION-OF BASIC-DATA 1. COMPUTATIONS
B.. NECESSARY SIGNATURES & DATES J. DEDUCTIONS
C. ERASURES K. €CROF CONDITION REPORT
D. AREAIDENTIFICATION L. CAUSE OF CROP DAMAGE
E. SKETCHES M. HARVESTED PRODUCTION
F: LANDMARKS N. TEST WEIGHT
G. CROP & LAND.USE .. SHELLING PERCENT
H. MEASUREMENTS P. MOISTURE

X. NONE NOTED

7. EXPLANATION OF DEFICIENCIES

8. RECOMMENDED. TRAINING AND-ADDITIONAL COMMENTS

9. SUPERVISOR'S REVIEW OF REPORT

A The work of the employée has been.chedked asindicated above and is:

ACCEPTABLE NOT ACCERTABLE
(additionai-raining needed)

EMPLOYEE'S CONCURRENCE

C: This report has been reviewed with me and-if
applicable, any need for corrective action has

been discussed.

B. SUPERVISOR'S SIGNATURE |DATE (MM-DD-YYYY)

/sy Judy Sarver XX-XX-XXXX

D. EMPLOYEE'S SIGNATURE
/s/ Evelyn Barnett

[DATE (MM-DD-YYYY)
02-15-XXXX

10. FOLLOWUP TO RECOMMENDED TRAINING

A Thenécessary training and recommendations - have been completed.

B.- SUPERVISOR'S SIGNATURE |DATE (MM-DD-YYYY)
/s/ Judy Sarver 02-17-XX

C. EMPLOYEE'S SIGNATURE
/s/ Evelyn Barnett

[DATE @IM-DD-YYYY)
02-17-XXXX

11..STATE OFFICE REVIEW:

A T have reviewed this report and agree with all dctions [B: STATE OFFICE REPRESENTATIVE'S SIGNATURE DATE (MM-DD-YYYY)
noted.
/s/ Jackie I'leming 02-20-XXXX
THe 075 Ds,uar[mamuTAyHLuI!u!e TUSDA) oS e il s oir e La s 0T 1ace, Colr, Hu(ruuu]uuyw Gerier, [, 9Ge, Dealiy, o OTICaT Defiors, s o G

And farital o to allprograms:) Persons. wilh who require

{of alf s for o7 prodrern (Brailie; large prin}, audictaps, gic:)
should, c‘on!ac[ USDA’S. TAPGET Cranter.at (202) 7202600 voice and TOD). To file acomyiaint of diserimination. wits. USDA D!réclor Office DFCivil Rights, Roorm, 326.W, Whittéh, Bisilding, 1400 Indépendenice.

277 (Reserved)
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Par. 278
278  Suspected Cases of Program Abuse

A Overview
When it appears that a producer has provided false or erroneous data, or intentionally
misrepresented a material fact in an attempt to enhance potential program payments, further
action is necessary. This does not include unintentional reporting or certification errors,
unless the errors are so great they impact program integrity.

B County Office Action

When suspected program abuse is discovered by the County Office, the following actions shall
be taken:

e review identified significant discrepancies between crop insurance and FSA records to
determine the suspected abuse

o ifitisdetermined that the abuse is of FSA programs, take action according to the
applicable FSA handbook

o if the suspected abuse is of crop insurance, refer the case to the State Office, which shall
refer the case to the nearest RMA Compliance Office (Exhibit 31) jusing CCC-458. See
subparagraph D.

e Refer only suspected program abuse.
¢ Include information detailing the suspected program abuse, the principals involved,
and any pertinent facts and/or documents that will aid in researching the problem and

resolving the discrepancy.

Do not approve the application for any producer suspected of program abuse, until the caseis
resolved.

C State Office Action

State Offices shall FAX a copy of all submitted CCC-458'sto PECD at 202-720-4941.
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Par. 278
278  Suspected Cases of Program Abuse (Continued)

D Example of CCC-458

The following is an example of CCC-458.

REPRODUCE LOCALLY. Include form number and date on reproductions.,

CCC-458 .S, DEPARTMENT OF AGRICULTURE 1. County Office Name & Address (Including Zip-Code.)
(12:03:99) Comniodity Credit Corporation

RMA COMPLIANCE REFERRAL WORKSHEET

DATA DISCREPANCIES: Farm Service Agency - Risk Management Agency |Telephone Number: ( )]
2. State Code [3: County Code

4. Exchange of data for CDP purposes revealed the following differences in FSA and RMA producer record

Producer Records Farm Service Agency (FSA) Records Risk Management Agency (RMA) Records

a.. Name-of Producer

b. Identification Numberand Type

¢, -Unit Number

d. Insuranceé Policy Number

g. Crop Name

f. Crop Type

g.- Cropping Practice

h. Crop-Acreage Reported

i.. -Producer-Shares

j. Production Reported

k.. ‘Indemnity.Paid (Producer Data)

5. Rerarks
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Par. 279

*1-279 CDP Producer Spot Checks

A

10-17-05

Overview

To make the most of limited resources, only a small percentage of 2003-2005 CDP, North
Carolina CDP, and Virginia CDP applicants will be selected for review in selected counties
nationwide. However, a certain number of applicants must be reviewed to ensure that:

e producers adhere to CDP regulations and handbook procedure
e government funds are disbursed only to those producers with eligible losses.

Although not every county administering CDP will be reviewed, an adequate number of
reviews must be completed to:

e discourage any present or future program abuse
e determine weaknesses in CDP.

Review Teams

Each State shall establish areview team to conduct reviews of 2003-2005 CDP, North
Carolina CDP, and Virginia CDP applications. The review team shall be comprised of at least
1 State Office specialist who will serve as the team leader. Other members may include DD’s,
CED’s, program technicians, and LA’s. A State may have more than 1 review team if
necessary. The reviews should normally be conducted on site; however, if the review team
leader determines it is more practical to have files sent to a central location, reviews may be
conducted off site. Team members shall not conduct reviews in their own county.

Counties To Be Reviewed
Counties to be reviewed shall include both of the following:

e gpecific counties selected by the National Office|(Exhibit 32)
e any additional counties selected by STC if determined necessary.

Counties selected by the National Office are based on the total number of:
e uninsured crop applications
e noninsurable crop applications

e insured crop applicationsif:

e no production was available in the RMA download
e quality adjustment was applicable.

Note: At least 1 dligible criteria must be met to add additional insured crop application
spot checks.--*
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Par. 279
*--279 CDP Producer Spot Checks (Continued)

C CountiesTo Be Reviewed (Continued)
STC shall:
e review thelist of counties selected for review
e identify counties selected for review as part of an OIG review
e ensure that the counties reviewed by OIG are not selected for this review

e ensure that teams review the higher of at least 5 counties or 5 percent of the countiesin
the State.

Note: Additional counties may be selected.
D Applications To Be Reviewed

The 2003-2005 CDP, North Carolina CDP, and Virginia CDP spot check software identifies
those CCC-750'sto be reviewed. Applications subject to review include producers with
uninsured crops, noninsurable crops, and insured crops where RM A-downloaded information
was not used. Selection is by producer ID/type. All units and crops for the producer must be
reviewed. Review teams shall complete a spot check worksheet for each unit reviewed.

As applicable, review at least 1 unit involving each of the following:

prevented planting

value loss

quality review (multiple market)

quality adjustment (5 levels of quality loss, single market)
“Cmd16” was used.

e Datathat is not downloaded and populated from RMA is considered “Cmd16” and is
subject to spot check review. Thisincludes insured data manually entered through the
“Cmd16” option and also other stages (harvested, unharvested, or prevented planted)
of data that are added to prepopulated RMA data.

e QL (reduced production) is never downloaded from RMA. Therefore, applications
with quality loss data will also be considered “Cmd16” .--*
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Par. 279

*--279 CDP Producer Spot Checks (Continued)

D

10-17-05

Applications To Be Reviewed (Continued)

Required spot checks are for those producers who:

are selected in the random sample
are flagged in the county Name and Address file as required

Note: County Offices shall ensure that the Name and Address file required spot check
flag is accurate.

the County Office or State Review Team has reason to suspect misrepresentation of
production or acreage information.

Review Items

For producers and crops selected for review, the review team shall, according to

| paragraph 280, spot check production evidence, including:

stored production

marketed production

unmarketable production, including aflatoxin-contaminated corn and peanuts
quality adjustment

producers shares

disaster conditions

the following methods.

Method 1 - Loan Commodities

Step Action

1 Review the County Office calculations used to reduce production because of quality to
ensure that the proper discount was calculated and applied. To use 2-LP discounts, ensure
that the special adjust procedures were followed according to:

e Part 9for hybrid seed, sugar beets, tobacco, potatoes, fruit and nut trees, and grapes
. for peanuts.

2 Ensure that documentation was obtained from the producer to substantiate the quality loss,
such as test results, elevator or market receipts, etc.

3 If county average adjustment factors were used, ensure that the provisions of

subparagraph 154D were followed.

4 Review calculations for sample grade commodities, if applicable, according to

subparagraph 154 D and Exhibit 23]

5 For cotton, ensure that the County Office applied the adjustments listed inlExhibit 24
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Par. 279

*--279 CDP Producer Spot Checks (Continued)

E Review Items (Continued)

Method 2 - Fresh/Processed Commodities

Step

Action

1

Review the:

e production breakdown to ensure that the correct amount was attributed to each use
e associated production documentation showing the amount sold as fresh/processed.

Review the County Office calculation of the producer’ s historical marketing percentage
for accuracy if producer data was used instead of the county average historical marketing
percentage.

Method 3 - 5-L evel Method

Review the breakdown of production to ensure that it meets the criteria established by
STC for each level.

Ensure that documentation of the quality loss was obtained from the producer; that is, a
copy of tests.

Check to ensure that the tests for forage and farm-stored commodities were taken no later
than May 28, 2005. Ensurethat the County Office followed subparagraph 150 E for tests
taken after January 1 of the year following harvest. Seelparagraph 150]

Ensure that documentation of the affected quantity was obtained from the producer.
Although production may be certified for quantity loss, production cannot be certified for
quality compensation.

Do not include acreage in the review unless it is part of the verification of information
reported on a late-filed FSA-578.

Note: Acreage reports accepted as timely filed are subject to spot check according to 2-CP.

F Number of Recordsto Review

The number of records to review is based on the number of random applications to be
reviewed as identified in subparagraph D and listed on the automated spot check register.

They are:

e all records up to 15 records (for the first 1,000)
e 25recordsfor greater than 1,000.--*

10-17-05
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*1-280 Spot Check Procedure

A Requesting Information

Par. 280

When contacting elevators, organizations, or facilities to verify producer’s production
evidence, be specific as to the information requested. The request to verify the producer’s
production evidence should include, but is not limited to, the following:

producer’s name and address

Crop or crops

why the request is being made

what information is being requested.

B Spot Checking Unmarketable Production

Spot check unmarketable production according to the following table.

Note: Unmarketable production is production that cannot be sold. For production to be
considered unmarketable, it must be refused because of quality. Production that is
refused because of market conditions is not considered unmarketable.

IF...

THEN...

production was refused at a warehouse,
vegetable shed, wholesale market, retail
outlet, or other delivery point, and arecord
exists documenting delivery to this point

Note: The production must be refused
because of quality conditions and
not because of economic factors or
management decisions.

e verify receipt of information with the
delivery point and disposition of the
crop, if possible

e verify that no feed or financial benefits
were received.

the crop has been disposed of without
record

e havethe producer certify, in writing, to
the disposition of the crop

e check with local storage and market
facilities in the area to verify that the
producer neither sold nor stored
production.
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Par. 280

*--280 Spot Check Procedure (Continued)

C

10-17-05

Spot Checking Actual M arketings

If the crop selected has multiple markets, determine the crop’ s final use in the disaster year.
Verify the percent sold to the fresh or processed market with the delivery point.

Producers Shares

State Review Teams shall verify any documents deemed necessary to determine that disaster
payments were issued according to how the crop was shared or would have been shared if
produced.

AGI Certification

If the payment due the producer approaches the maximum amount available under payment
limitation provisions, ensure that the producer correctly completed the AGI certification.

Producers should be spot-checked for AGI only if the County Office or the State Review
Team has reason to believe that the AGI certification isin question.

Note: Pay specia attention to those applications with high crop insurance indemnities.
Disaster Conditions
To determine whether the disaster event is consistent with actual conditions occurring

throughout the county, State Review Teams shall compare the producer’ s cause of loss with
other producers' certification of loss in the county.--*
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Par. 281

*1-281 Expanding the Sample Size

A Déefinition of Discrepancy

B

10-17-05

A discrepancy is any error:

e made by aproducer that isfound in the crop or producer record

e found on CCC-750 that was certified by a producer, except if the error was made by a
County Office employee, the discrepancy shall not be counted as a discrepancy for the

review.

Notes: Provide a description of the error on CCC-466-1, item 15. See subparagraph D
for an example of CCC-466-1.

Screen MHADSRO001, “2003-2005 Disaster Spot Check Register, Disc.” column,
shall be identified by 1 of the following:

e “Y” for adiscrepancy discovery
e “N” for no discrepancy found
e “E” for Exempt (not required).
Examples: An unaffected employee who is arequired spot check.

When acrop is selected for both years, but is not required to be
spot-checked in both years.

When to Expand the Sample Size

When the number of discrepanciesin the initial sample exceeds 20 percent, expand the sample
by processing the random selection review list again.

Excessive Percent of Overall Discrepancies

Combine the number of discrepanciesin the initial and expanded sample and determine the
percentage of discrepancies. If the combined percentage exceeds 20 percent of the total crop
applications checked, the State Review Team shall do either of the following:

e process the random selection again

e request awaiver from DAFP, submitted to PECD, with thorough documentation to
support the request.--*
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Par. 281
*--281 Expanding the Sample Size (Continued)

D Example of CCC-466-1
The following is an example of CCC-466-1.

Note: After Part B has been completed, determine discrepanciesin Part A.

This form is available electronically.

CCC-466-1 U.S. DEPARTMENT OF AGRICULTURE 1. County Office Name 2. Crop Year
(10-03-05) Commodity Credit Corporation

3. State Code | 4. State Office Name
CROP DISASTER PROGRAM COMPLIANCE WORKSHEET

Complete this worksheet for each unit reviewed.
5. Producer Name 6. Producer ID No. 7. Crop 8. Unit

9. Check all that applies:

D Discrepancy, if check complete = D $250 or less DOver $250 I:] Underpayment I:IOverpayment
10. Check whether discrepancy was referred to COC, RMA, or OIG: 11. Type of coverage:

I:l Referred to COC Referred to RMA I:l Referred to OIG ij Noninsurable I:l Uninsured I:l Insured
12. Unit No. 13. Pay Crop Code  |14. Pay Type Code 15. Remarks:

PART A - DISCREPANCY TYPE

16. Check all that applies:
Adjusted Gross Disaster Conditions Share Acreage Production Evidence Other:
) s [Jsnare [ Jacreage [] [

PART B - ADJUSTED GROSS INCOME
17. The producer was spot checked as susceptible to exceed the $2.5 million annual AGI provisions? YES NO N/A
(If "YES", continue with question 18. If "NO", go to question 19.) Explain "NO" answer:

18. Does evidence of AGI support the producer's AGI certification? Explain "NO" answer:

PART C - DISASTER CONDITIONS
19. Was the disaster event(s) that reportedly caused the loss listed on the CCC-750 consistent with losses suffered by other
producers in the county/area? Explain "NO" answer:

20. Was the timing of the disaster eveni(s) that caused the loss listed on the CCC-750 consistent with the timing of the losses
suffered by other producers in the county/area? Explain "NO" answer:

PART D - SHARE

21. Is the data between the CCC-502 and the FSA-578 consistent? Explain "NO" answer:

22. Does the producer share in the crop on the unit? Explain "NO" answer:

23. Is the evidence provided by the producer valid, verifying interest in the crop produced or control of the crop acreage on
which the crop was grown at the time of the disaster? Explain "NO" answer:

PART E - PRODUCTION EVIDENCE

24. Perform whatever steps are necessary to verify the validity of the applicant's claimed loss. This may require an on-site
visit to the producer's farm or verification with the delivery point? Explain "NO" answer.

25. Prevented planted provisions were met for applicable crops? Explain "NO" answer:

26. Crop production was adversely affected, or the crop could not be planted, due to an eligible disaster condition?

The U.S. Department of Agriculture (USDA) prohibits discrimination in allits programs and activities on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial
status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual's income is derived from any public assistance program. (Not all prohibited
bases apply to all programs.) Persons with who require means for of program (Braille, farge print. audiotape, efc.,) should contact USDA's TARGET Center at
(202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272
(voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.

*
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*--281 Expanding the Sample Size (Continued)

D Example of CCC-466-1 (Continued)

10-17-05

Par. 281

CCC-466-1 (10-03-05) Page 2

27. Did the producer provide sufficient evidence of the crop's existence and disposition certified on the late filed FSA-5787
(This could include verification of seed purchase or other source documentation. Verify disposition; may include a
site review.) Explain "NO" answer:

YES

NO

N/A

28. Value loss crops have a valid field market value? Explain "NO" answer:

29. The dollar value of inventory for the value loss crop is accurate? Explain "NO" answer:

30. All eligible requirements were met for payments on aquaculture? Explain "NO" answer:

31. All eligible requirements were met for payments on ornamental nursery? Explain "NO" answer:

32. All eligible requirements were met for payments on Christmas trees? Explain "NO" answer:

33. All eligible requirements were met for payments on honey, tobacco, sugar beets, grapes, peanuts, hybrid seed corn
and sorghum? Explain "NO" answer:

34. All special provisions were met for payments on fruit and nut crops? Explain "NO" answer:

35. Acceptable production records could be verified with delivery and/or storage point? Explain "NO" answer:

36. All production of the crop is accounted for? Explain "NO" answer:

37. Production commingled between years is con