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   indemnities and commodity program 

payments, so that producers are not paid 
more than once for the same loss.  
A SURE calculator is available at:  
“http://www.fsa.usda.gov/Internet/FSA_
File/sure_calculator_2008.xls”.  The cal-
culator is not official, but is intended for 
educational use.  A fact sheet and back-
grounder are also available online.  

 
2010 DCP Signup  

 
Enrollment for the 2010 Direct and Coun-

ter-cyclical Program (DCP) has begun and 
will continue through June 1, 2010. USDA 
urges producers to make use of the eDCP au-
tomated website to sign up, or producers can 
visit any USDA Service Center to complete 
their 2010 DCP contract.  

USDA computes DCP Program payments 
using base acres and payment yields estab-
lished for each farm. Eligible producers re-
ceive direct payments at rates established by 
statute regardless of market prices. For 2010, 
eligible producers may request advance direct 
payments based on 22 percent of the direct 
payment.  
 
ACRE 
 

The optional ACRE Program provides a 
safety net based on state revenue losses and 
acts in place of the price-based safety net of 
counter-cyclical payments under DCP. The 
June 1, 2010, signup deadline is mandatory 
for all participants. USDA will not accept any 
late-filed applications.  

A farm's payment is based on a revenue 
guarantee calculated using a 5-yearaverage 
state yield and the most recent 2-year nation-
al price for each eligible commodity. For 
2010, the 2-year price average will be based 
on the 2008 and 2009 crop years.  
Continued Page 2 ACRE 

SURE 
 

The Supplemental Revenue Assistance 
Program (SURE) provides benefits for farm 
revenue losses due to natural disaster that  
were incurred in the crop years 2008 
through September 30, 2011. To be eligible 
for SURE payments, a producer is required 
to obtain crop insurance on all crops in all 
counties or, if crop insurance is not availa-
ble, to participate in the Non-Insured Crop 
Disaster Assistance Program (NAP) except 
for grazed acreage.  However, crop insur-
ance or NAP coverage is no longer required 
for crops that are not of economic signific-
ance or those where the administrative fee 
required to buy NAP coverage exceeds 10% 
of the value of the coverage. 

Eligible farmers and ranchers who meet 
the definition of Socially Disadvantaged, 
Limited Resource, or Beginning Farmer or 
Rancher are exempt from the risk manage-
ment purchase requirement.   

The following are the conditions that 
trigger SURE payments:   

• at least one crop of economic signi-
ficance must suffer a 10% production 
loss due to an eligible disaster condi-
tion 

• crop of economic significance is a 
crop that has contributed or would have 
contributed at lease 5% or more of the 
total expected revenue from all crops 
on the farm 

• producers in counties declared disaster 
counties by the Secretary of Agriculture, 
or in contiguous counties, or those who 
show proof of an individual loss of at 
least 50% are eligible to receive SURE 
payments for crop producer or crop 
quality losses.  Losses are measured 
with consideration to the whole-farm 
revenue, which includes crop insurance 

 

http://www.fsa.usda.gov/Internet/FSA_File/sure_calculator_2008.xls�
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     Continued from Page 1 ACRE 
An ACRE payment is issued when both the 

state and the farm have incurred a revenue loss. 
The payment is based on 83.3% (85% in 2012) 
of the farm's planted acres times the difference 
between the state ACRE guarantee and the state 
revenue times the ratio of the farm's yield di-
vided by the state expected yield. The total 
number of planted acres for which a producer 
may receive ACRE payments may not exceed 
the total base on the farm. In exchange for par-
ticipating in ACRE, in addition to not receiving 
counter-cyclical payments, a farm's direct pay-
ment is reduced by 20%, and marketing assis-
tance loan rates are reduced by 30%.  

The decision to enroll in the ACRE Program 
is irrevocable. The owner of the farm and all 
producers on the farm must agree to enroll in 
ACRE. Once enrolled, the farm shall be 
enrolled for that initial crop year and will re-
main in ACRE through the 2012 crop year.   
 
YOU Must File This Form!!!  
 
Yes, YOU! 
All producers expecting to receive any payment 
benefits from FSA are required to obtain and 
file Form CCC-927 (for individuals) and/or 
CCC-928 (for business entities) with the Inter-
nal Revenue Service (IRS). Service Centers are 
restricted from sending these forms out to you 
in the mail. You must visit a Service Center to 
pick up the forms, or obtain copies of them on 
the Internet. These forms must be sent to the 
IRS by June 15, 2010 to avoid interruption of 
program benefits. Please stop by the office 
Monday – Friday, 8:00 – 4:30 to pick up a 
form, or go to 
“http://forms.sc.egov.usda.gov/eforms/mainser
vlet “  on the World Wide Web. 
The CCC-927 and/or 928 must be filed in order 
to verify your certification of Adjusted Gross 
Income (AGI) that you made on Form CCC-
926 starting in 2009. USDA has a Memoran-
dum of Understanding with the IRS to establish 
an electronic information exchange process for 
verifying compliance with the AGI provisions 
for farm programs. By completing the CCC-
927 (and/or CCC-928), you will be giving writ-
ten consent for the tax review process. No ac-
tual tax data will be included in the report that 
the IRS sends to USDA. Please contact us if 
you have any questions about this process, but 
more importantly, stop in to pick up your forms 
as soon as possible to avoid any delay in re-
ceiving USDA benefits! 
 

 

Actively Engaged 
 
USDA has amended the rules that govern the 
requirements to be 'actively engaged' in farm-
ing. These rules apply to eligibility for pay-
ments under the Direct and Counter-cyclical 
Program (DCP) or Average Crop Revenue 
Election (ACRE) program administered by 
the FSA.   
 
Normally the stockholder or a member of a 
legal entity must make contributions of ac-
tive personal labor and/or active personal 
management for the farming operation.  The 
contributions are to be performed on regular 
basis, must be identifiable, and separate from 
the contributions of others. 
 
The exception to this rule for a  stockholder 
or member of a legal entity only occurs  if 
both of the following apply:  

•At least half of the interest in the le-
gal entity is held by stockholders or 
members who are providing active 
personal labor or active personal 
management; and 

•The total direct payments received, 
both directly and indirectly, by the 
legal entity and each of the members 
can not exceed $40,000.    

 
NAP Production Reporting 
 
Producers enrolled in the Non-insured Assis-
tance Program (NAP) are required to pro-
vide production records for individual crops 
each year to establish an approved NAP 
yield. If this is the first year you participated 
in NAP, you can provide production and 
acreage information for this year and from 
prior years to establish your yield.  If you 
participated in NAP in previous years, you 
must report your production and acreage on a 
yearly basis to keep your yield up-to-date.  
Records submitted must be reliable and veri-
fiable.  Records need to show crop disposi-
tion.  It is recommended producers submit 
2009 production records as soon as possible 
after harvest.  All production records must be 
submitted by the subsequent crop year’s final 
acreage reporting date. 
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     1099-G  
 
Producers who have received payments 

from FSA should have received a CCC-1099-
G.  A CCC-1099-G is a report to the Internal 
Revenue Service about FSA payments made to 
producers during the previous calendar year.  
The CCC-1099-G is to help participating pro-
ducers report taxable income. It is not intended 
to replace the program participant’s responsi-
bility to report income to the IRS. 

When the CCC-1099-G is received, it 
should be checked with your records to see that 
the amounts are correct.  Refunds will no long-
er be reported on the 1099-G, but will be avail-
able online from the FSA Financial Inquiries 
(FSA-FI) web-based database.  Program partic-
ipants with an eAuthentication user ID and 
password may access their refund information 
at FSA-FI and select “Inquiry Type 
1099/Refund Reports”.  Refund amounts are 
displayed on the Producer’s Year-to-Date Ac-
tivity web page. 

If you have questions concerning the 1099-
G refund information, contact your local FSA 
office for assistance locating the correct pay-
ment data.  
. 
ARC Loan Program 

 
Section 506 of the Recovery Act authorized 

the Small Business Administration (SBA) to 
help viable small businesses make payments on 
existing debt.  The ARC loan program is de-
signed to give viable small businesses facing 
immediate financial hardship some temporary 
financial relief so that they can keep operating 
and get their cash flow back on track.  The 
SBA is now reaching out to farmers in Ver-
mont with this loan program which is available 
until September 30, 2010, or until the appro-
priate funds run out, whichever comes first. 

• An ARC loan is up to $35,000 
• ARC loans will be disbursed during 

the first six months followed by a 
12 month period of no repayment 
by the borrower, followed by a re-
payment period of five (5) years 

• 100% guaranteed backed by the 
SBA 

• Proceeds may be used to repay 
mortgages, secured and unsecured 
loans, lines of credit, credit cards 
and other accounts payables 

• No collateral required 

• Eligible SBA lenders can participate 
 
This is another source of credit for borrowers, 
farmers that may be near the FSA limits. 
 
Further information can be found at 
http://www.sba.gov/recovery. The local SBA 
office in Montpelier can be reached at 1-802-
828-4422. 
 
NAP Coverage Deadlines 

 
Noninsured Crop Disaster applications are 

due at different times according to the crop be-
ing insured. Producers should apply for Nonin-
sured Crop Disaster Assistance Program (NAP) 
coverage using form CCC-471 (Application for 
Coverage). Related service fees are due when 
the application is filed.  The application and 
service fee MUST be filed by the crop sales 
closing date. Contact your local FSA office for 
the filing dates for your crops.  The deadline 
for vegetables is March 15, 2010. 

 The service fee is $250 per crop per county 
up to a maximum of $750 per producer per 
county.  The fee cannot exceed a total of $1875 
per producer for individuals with farming inter-
ests in multiple counties.  Limited resource 
producers may request a waiver for service 
fees. 

To qualify, a producer must share in the risk 
of producing an eligible crop.  

If you grow crops that cannot be covered by 
commercial crop insurance, you must have 
NAP coverage to participate in disaster pro-
grams. 
 
Help for Stressed Farmers 
 
     The economy, inclement weather, drought 
and other factors have hurt many farming oper-
ations and pushed some farmers to the emo-
tional breaking point.  Watching their 
livelihood being threatened is difficult for them 
and those who care abut them. 
     The National Suicide Prevention Hotline is 
available to help.  If you know a farmer or 
rancher who is under stress and is reluctant to 
ask for help, or if you just need to talk to some-
one, call 1-800-273-TALK (8255).  Your call 
will be routed to the crisis center nearest you, 
where trained staffers are available 24/7.  This 
nationwide service is free and confidential.  
Help is just a phone call away. 
    For more information, go to 
http://www.suicidepreventionlifeline.org/.  This 
service is not affiliated with the US Department 
of Agriculture. 
 
 

http://www.sba.gov/recovery�
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The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, 
color, national origin, age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orienta-
tion, genetic information, political beliefs, reprisal, or because all or part of an individual’s income is derived from any public assis-
tance programs. (Not all prohibited bases apply to all programs.)  Persons with disabilities who require alternative means for 
communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at 202-720-2600 
(voice and TDD). 
To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW, Washington, DC 
20250-9410 or call (800) 795-3272 (voice) or (202)-720-6382 (TDD). USDA is an equal opportunity provider and employer.” 
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Selected Interest Rates for 
February  2010 

90-Day Treasury Bill 1.25% 
Farm Operating - Direct 2.625% 
Farm Ownership - Direct 4.875% 
Limited Resource 5.00% 
Farm Ownership - Direct Down Payment, Be-
ginning Farmer or Rancher 1.50% 

Emergency  3.75% 
Farm Storage Facility - 7 year 3.25% 
Farm Storage Facility – 10 year 3.75% 
Farm Storage Facility – 12 year 4.00% 
Commodity Loans 1996-Present 1.375% 
 

Dates to Remember 

Feb 15 Washington’s Birthday – Office Closed 
Mar 15 NAP closing for vegetables 
Mar 17 COC meeting – 10a.m. 
Apr 14 COC meeting – 10a.m. 
  

 
 
Apologies are in order for an error in the last 
Newsletter.  COC Vice-Chair is Sumner (Chuck) 
Farr, Jr.  Must have been a senior moment!! 

 


