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Three States added to FSA’s Beginning Farmer and Rancher Land Contract Guaranteed Pilot Program

In September 2003, FSA launched a 5 year pilot program designed to help beginning farmers and ranchers purchase land.  The pilot program was originally made available in Indiana, Iowa, North Dakota, Oregon, Pennsylvania, and Wisconsin.  FSA is expanding the program to California, Minnesota, and Nebraska and will continue through fiscal year 2007.  Every year, up to five land contracts in each of the nine pilot states may be guaranteed.

“FSA is committed to helping beginning farmers and ranchers become landowners so the country can continue to feed and clothe itself for generations to come”, said James Little, FSA Administrator.  “Expanding the Land Contract Guarantee Pilot Program gives new producers another tool for acquiring property that will help them realize their dreams of becoming successful farm operators.”

More information about FSA’s Guaranteed Pilot Program may be obtained by contacting the State FSA Office or through the World Wide Web at http:// www.fsa.usda.gov.
Guaranteed Lenders Coping with Hurricane Katrina Disaster
FSA encourages lenders that have guaranteed customers that were affected by Hurricane Katrina to contact their State FSA Office.   Information and assistance will be provided regarding emergency disaster programs that are available and debt restructuring options applicable for FSA Guaranteed Loan Programs. 

The following telephone numbers include FSA State offices that were severely impacted by Hurricane Katrina:
Alabama:      (334) 279-3500

Louisiana:     (318) 473-7721

Mississippi:   (601) 965-4300

Florida:         (352) 338-3400
Contact information for all FSA State Offices can be found at the following web address: http://www.fsa.usda.gov/edso/statedefault.htm
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Increased Guaranteed Loan Limits to $852,000

FSA’s guaranteed loan limits are revised annually, tied to an index reflecting the cost of farmers doing business.  Effective October 1, 2005, the guaranteed loan limit will increase from $813,000 to $852,000.  This limit includes new guaranteed loans plus any outstanding FSA guaranteed or direct principal balances.  The revised limits will be published in the Agency’s 2-FLP Handbook shortly.

Funding at a Glance*
*This table shows loans made and funds available for various loan programs nationwide as of September 9, 2005. Availability of funds for a particular loan will depend on allocations and targeting.

	Program
	FY 2005 Allocations
	Funds Used as of 9/9/05
	No. of Loans Made

	Direct Operating
	$625,419,000
	$532,513,000
	12,768

	Guaranteed Operating - Unsubsidized
	$1,137,823,000
	$851,565,000
	5,161

	Guaranteed Operating- Interest Assistance
	$283,425,000
	$280,809,000
	1,455

	Direct Farm Ownership
	$253,320,000
	$236,411,000
	1,947

	Guaranteed Farm Ownership
	$1,410,519,000
	$951,468,000
	3,222

	Emergency
	$175,267,000
	$22,745,000
	372

	Boll Weevil
	$100,000,000
	$83,070,000
	5

	Indian Land Acquisition
	$1,976,000
	$0
	0

	National Totals
	$3,987,749,000
	$2,958,581,000
	24,930


Funding at a Glance*
(Continued)

With less than a month left in this Fiscal Year, there still remains more than enough guaranteed Farm Ownership and non-subsidized Operating Loan funds.  Any lender in need of a guarantee should submit an application as soon as possible.  Unfortunately, Interest Assistance funds are effectively depleted for the balances of the year.  We anticipate funding for next year to be similar to what we receive in 2005.  However, without a 2006 budget, we cannot be sure. 
Lenders can get up-to-date funding information at: http://www.fsa.usda.gov/dafl/funding.htm 

Credit Reporting for Guaranteed Loans
Effective June 2005, FSA began monthly reporting of the guaranteed loan information received from lenders on the FSA-1980-41 to the commercial credit reporting agencies Experian and Dun & Bradstreet.  Not only does this action make good business sense, it is required by the Debt Collection Improvement Act of 1996 and Office of Management and Budget Circular A-129, “Policies for Federal Credit Programs and Non-Tax Receivables.” 

There are two main benefits to be gained from reporting guaranteed credit.  First, it results in more accurate credit reports, helping Federal agencies and lenders to avoid approving additional loans without complete financial information.  Secondly, it will increase the confidence that taxpayers have in the Government’s commitment to making sound credit decisions, reducing delinquent debts, and improving its overall stewardship of taxpayer resources.
Proposed Rule for Regulation Revisions for the Guaranteed Loan Program

On June 22, 2005, FSA published a proposed rule in the Federal Register to revise the regulations governing how an FSA Farm Loan Programs (FLP) guaranteed loan borrower may obtain a subsidized interest rate on their guaranteed farm loan, known as the Interest Assistance (IA) Program. 

In the rule, FSA proposed the following:

Deletion of annual review requirements 

Limitations on loan size and period of assistance

Streamlining of claim submission. 
These changes are intended to reduce paperwork burden on program participants and agency employees, make IA available to more farmers, reduce the costs of the program, and enhance the fiscal integrity of the program.  The Agency is currently reviewing comments made by the public regarding this rule. 




Proposed Rule for Regulation Revisions for the Guaranteed Loan Program (Continued)
On August 15, 2005, FSA published a proposed rule in the Federal Register to allow Preferred Lender Program (PLP) lenders, under certain conditions, to retain their PLP status for a period not to exceed one year after their loss ratio exceeds the standard established by the Agency, currently set at three percent.  Secondly, FSA proposes to pay lenders additional interest on a final loss claim if a bankruptcy prevents the lender from taking liquidation action or a state's mandatory redemption law prevents the lender from disposing of property acquired through foreclosure. The changes proposed are intended to improve the services the Agency provides to its customers.

The public is encouraged to review the details of the proposed rule.  Comments concerning this proposed rule must be submitted by October 14, 2005 to be assured of consideration.

You may view the entire proposed regulation at
http://www.regulations.gov/freddocs/05-16107.htm
For Further information contact:

Joseph Pruss, Senior Loan Officer,

Farm Service Agency

Telephone: (202) 690-2854

Facsimile: (202) 690-1196

E-mail: Joseph_Pruss@wdc.usda.gov.

Financial Facts Online:
“FSA Financial Inquiries Web Site”
The U.S. Department of Agriculture FSA’s Financial Inquiries Web Site is an Internet-based service that allows agricultural producers and other customers to generate reports showing their current and historical financial information related to FSA programs.  Guaranteed lenders can also utilize this service when working with their FSA customers to obtain historical guaranteed loan making and servicing financial information.
Authorized customers may view summary and detailed information about specific payments received, collections paid, outstanding debt (at this time, queries do not show loan activity), and information reported on the Commodity Credit Corporation (CCC) Form 1099G.  
Benefits of Web Site

The FSA Financial Inquiries Web Site offers the following benefits:
Availability - Financial information is available 24 hours a day, 7 days a week.  
Convenience – Customers can access their financial information from home or office.  
Improved Customer Service - Reduces the number of trips customers make to local FSA offices or USDA Service Centers, which allows USDA personnel more time to assist others.

Identity Security - the Web site is only available to registered e-Authentication users. Users can only access information on their accounts.

Eligibility

FSA customers who have Internet access and have an active USDA e-Authentication Level 2 account may use the FSA Financial Inquiries Web Site.  To obtain a Level 2 e-Authentication Account, go to Internet site: www.eauth.egov.usda.gov. 
Financial Facts Online:

(Continued)
Accessing the Web site

Links to FSA Financial Inquiries are provided on the following Web sites:

FSA Online – www.fsa.usda.gov/pas/default.asp under FSA eGov.

Service Center Agencies Online Services – www.sc.egov.usda.gov, under "Online Services."

In addition to the links above, producers may access the Web site using the URL – https://aegean.sc.egov.usda.gov/padesign/public/financial_reports.asp 

Customers should check with their local USDA Service Center to obtain detail information concerning the website and ensure their account is active. 





2-FLP Handbook Amendments

There has been one recent amendment to Handbook 2-FLP “Guaranteed Loan Making and Servicing”.  Lenders need to take note of amendments as they are issued.  Amendments are for the purpose of clarifying Agency policy, setting Agency policy, making corrections and inserting changes in Agency regulatory requirements. 

The latest amendments are available to view or download at:

                http://www.fsa.usda.gov/dafl/guaranteed.htm
FSA forms can be accessed at:    

http://forms.sc.egov.usda.gov/eforms



Feedback
FSA encourages lenders to provide suggestions, comments or ideas for future newsletter articles.  Please contact the Farm Service Agency, Guaranteed Loan Branch, Washington DC.  Phone: 202-720-3889.    



The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, sex, religion, age, disability, political beliefs, sexual orientation, or marital or family status.  (Not all prohibited bases apply to all programs.)  Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at 202-720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400 Independence Avenue, SW, Washington, DC 20250-9410 or call 202-720-5964 (voice or TDD).  USDA is an equal opportunity provider and employer.

  






