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KENTUCKY NEWS

USDA Financial Assistance Available to Help Organic Farmers Create Con-
servation Buffers

USDA is assisting organic farmers with the cost of establishing up to 20,000 acres
of new conservation buffers and other practices on and near farms that produce
organic crops.

The financial assistance is available from the USDA Conservation Reserve Pro-
gram (CRP), a federally funded voluntary program that contracts with agricultural
producers so that environmentally sensitive land is not farmed or ranched, but
instead used for conservation benefits. CRP participants establish long-term, re-
source-conserving plant species, such as approved grasses or trees (known as
“covers”) to control soil erosion, improve water quality and develop wildlife habitat.
In return, FSA provides participants with rental payments and cost-share assis-
tance. Contract duration is between 10 and 15 years.

For conservation buffers, funds are available for establishing shrubs and trees, or
supporting pollinating species, and can be planted in blocks or strips. Interested
organic producers can offer eligible land for enroliment in this initiative at any
time.

Other USDA FSA programs that assist organic farmers include:

e The Noninsured Crop Disaster Assistance Program that provides financial as-
sistance for 55 to 100 percent of the average market price for organic crop
losses between 50 to 65 percent of expected production due to a natural dis-
aster.

o Marketing assistance loans that provide interim financing to help producers
meet cash flow needs without having to sell crops during harvest when market
prices are low, and deficiency payments to producers who forgo the loan in
return for a payment on the eligible commodity.

e A variety of loans for operating expenses, ownership or guarantees with out-
side lenders, including streamlined microloans that have a lower amount of
paperwork.

e Farm Storage Facility Loans for that provide low-interest financing to build or
upgrade storage facilities for organic commodities, including cold storage,
grain bins, bulk tanks and drying and handling equipment.

e Services such as mapping farm and field boundaries and reporting organic

acreage that can be provided to a farm’s organic certifier or crop insurance
agent.
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Visit www.fsa.usda.gov/organic to learn more about
how FSA can help organic farmers. For an interac-
tive tour of CRP success stories, visit
www.fsa.usda.gov/CRPis30 or follow #CRPis30 on
Twitter. To learn more about FSA programs visit a
local FSA office or www.fsa.usda.gov. To find your
local FSA office, visit http://offices.usda.gov.

Double-Cropping

Each year, state committees will review and approve
or disapprove county committee recommended
changes or additions to specific combinations of
crops.

Double-cropping is approved when the two specific
crops have the capability to be planted and carried
to maturity for the intended use, as reported by the
producer, on the same acreage within a crop year
under normal growing conditions. The specific com-
bination of crops recommended by the county com-
mittee must be approved by the state committee.

Double-cropping is approved in Kentucky on a coun-
ty-by-county basis. Contact your local FSA Office for
a list of approved double-cropping combinations for
your county.

A crop following a cover crop terminated according
to termination guidelines is approved double crop-
ping and these combinations do not have to be ap-
proved by the state committee.

USDA Encourages Producers to Consider Risk
Protection Coverage before Crop Sales Dead-
lines

The Farm Service Agency encourages producers to
examine available USDA crop risk protection op-
tions, including federal crop insurance and Nonin-
sured Crop Disaster Assistance Program (NAP) cov-
erage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by
insurance may be eligible for the Noninsured Crop
Disaster Assistance Program (NAP). The 2014 Farm
Bill expanded NAP to include higher levels of protec-
tion. Beginning, underserved and limited resource
farmers are now eligible for free catastrophic level
coverage, as well as discounted premiums for addi-
tional levels of protection."

Federal crop insurance covers crop losses from nat-
ural adversities such as drought, hail and excessive
moisture. NAP covers losses from natural disasters
on crops for which no permanent federal crop insur-
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ance program is available, including perennial grass
forage and grazing crops, fruits, vegetables, mush-
rooms, floriculture, ornamental nursery, aquaculture,
turf grass, ginseng, honey, syrup, bioenergy, and
industrial crops.

USDA has partnered with Michigan State University
and the University of lllinois to create an online tool
at www.fsa.usda.gov/nap that allows producers to
determine whether their crops are eligible for federal
crop insurance or NAP and to explore the best level
of protection for their operation. NAP basic coverage
is available at 55 percent of the average market
price for crop losses that exceed 50 percent of ex-
pected production, with higher levels of coverage, up
to 65 percent of their expected production at 100
percent of the average market price, including cover-
age for organics and crops marketed directly to con-
sumers.

Deadlines for coverage vary by state and crop. To
learn more about NAP visit www.fsa.usda.gov/nap
or contact your local USDA Service Center. To find
your local USDA Service Centers go to http://
offices.usda.gov.

Federal crop insurance coverage is sold and deliv-
ered solely through private insurance agents. Agent
lists are available at all USDA Service Centers or at
USDA’s online Agent Locator: http://
prodwebnlb.rma.usda.gov/apps/AgentLocator/#.
Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/
Default.aspx, to predict insurance premium costs.

MAL and LDP Policy Changes for Crop Years
2015-2018

The Agricultural Act of 2014 authorized 2014-2018
crop year Marketing Assistance Loans (MALs) and
Loan Deficiency Payments (LDPs), with a few minor
policy changes.

Among the changes, farm-stored MAL collateral
transferred to warehouse storage will retain the origi-
nal loan rate, be allowed to transfer only the out-
standing farm-stored quantity with no additional
quantity allowed and will no longer require producers
to have a paid for measurement service when mov-
ing or commingling loan collateral.

MALs and LDPs provide financing and marketing
assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton,
wool and honey. MALs provide producers interim
financing after harvest to help them meet cash flow
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needs without having to sell their commodities when
market prices are typically at harvest-time lows. A
producer who is eligible to obtain a loan, but agrees
to forgo the loan, may obtain an LDP if such a pay-
ment is available. Marketing loan provisions and
LDPs are not available for sugar and extra-long sta-
ple cotton.

FSA is now accepting requests for 2015 MALs and
LDPs for all eligible commodities after harvest.

Before MAL repayments with a market loan gain or
LDP disbursements can be made, producers must
meet the requirements of actively engaged in farm-
ing, cash rent tenant and member contribution.

Additionally, form CCC-902 and CCC-901 must be
submitted for the 2014 crop year, if applicable, with
a county committee determination and updated sub-
sidiary files.

To be considered eligible for an LDP, producers
must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in
the crop. Pages 2, 3 or 4 of the form must be sub-
mitted when payment is requested.

The 2014 Farm Bill also establishes payment limita-
tions per individual or entity not to exceed $125,000
annually on certain commodities for the following
program benefits: price loss coverage payments,
agriculture risk coverage payments, marketing loan
gains (MLGs) and LDPs. These payment limitations
do not apply to MAL loan disbursements.

Adjusted Gross Income (AGI) provisions were modi-
fied by the 2014 Farm Bill, which states that a pro-
ducer whose total applicable three-year average AGI
exceeds $900,000 is not eligible to receive an MLG
or LDP. Producers must have a valid CCC-941 on
file to earn a market gain of LDP.

For more information and additional eligibility re-
quirements, please visit a nearby USDA Service
Center or FSA’s website www.fsa.usda.gov.

Farmers to receive Documentation of USDA Ser-
vices

Local Offices Issue Receipts for Services Provided

Farm Service Agency (FSA) reminds agricultural
producers that FSA provides a receipt to customers
who request or receive assistance or information on
FSA programs.
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As part of FSA’s mission to provide enhanced cus-
tomer service, producers who visit FSA will receive
documentation of services requested and provided.
From December through June, FSA issued more
than 327,000 electronic receipts.

The 2014 Farm Bill requires a receipt to be issued
for any agricultural program assistance requested
from FSA, the National Resources Conservation
Service (NRCS) and Rural Development (RD). Re-
ceipts include the date, summary of the visit and any
agricultural information, program and/or loan assis-
tance provided to an individual or entity.

In some cases, a form or document — such as a
completed and signed program enroliment form —
serve as the customer receipt instead of a printed or
electronic receipt. A service is any information, pro-
gram or loan assistance provided whether through a
visit, email, fax or letter.

To learn more about FSA, visit www.fsa.usda.gov or
contact this office at 509-397-4301.

Breaking New Ground

Agricultural producers are reminded to consult with
FSA and NRCS before breaking out new ground for
production purposes as doing so without prior au-
thorization may put a producer’s federal farm pro-
gram benefits in jeopardy. This is especially true for
land that must meet Highly Erodible Land (HEL) and
Wetland Conservation (WC) provisions.

Producers with HEL determined soils are required to
apply tillage, crop residue and rotational require-
ments as specified in their conservation plan.

Producers should notify FSA as a first point of con-
tact prior to conducting land clearing or drainage
type projects to ensure the proposed actions meet
compliance criteria such as clearing any trees to cre-
ate new cropland, then these areas will need to be
reviewed to ensure such work will not risk your eligi-
bility for benefits.

Landowners and operators complete the form AD-
1026 - Highly Erodible Land Conservation (HELC)
and Wetland Conservation (WC) Certification to
identify the proposed action and allow FSA to deter-
mine whether a referral to Natural Resources Con-
servation Service (NRCS) for further review is nec-
essary.
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Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding,
selling or any other form of disposal without prior
written authorization from the county office staff, it is
considered unauthorized disposition. The financial
penalties for unauthorized dispositions are severe
and a producer’s name will be placed on a loan vio-
lation list for a two-year period. Always call before
you haul any grain under loan.

USDA Expands Microloans to Help Farmers Pur-
chase Farmland and Improve Property

Producers, Including Beginning and Underserved
Farmers, Have a New Option to Gain Access to
Land

The U.S. Department of Agriculture (USDA) will
begin offering farm ownership microloans, creating a
new financing avenue for farmers to buy and im-
prove property. These microloans will be especially
helpful to beginning or underserved farmers, U.S.
veterans looking for a career in farming, and those
who have small and mid-sized farming operations.

The microloan program, which celebrates its third
anniversary this week, has been hugely successful,
providing more than 16,800 low-interest loans, total-
ing over $373 million to producers across the coun-
try. Microloans have helped farmers and ranchers
with operating costs, such as feed, fertilizer, tools,
fencing, equipment, and living expenses since 2013.
Seventy percent of loans have gone to new farmers.

Now, microloans will be available to also help with
farm land and building purchases, and soil and wa-
ter conservation improvements. FSA designed the
expanded program to simplify the application pro-
cess, expand eligibility requirements and expedite
smaller real estate loans to help farmers strengthen
their operations. Microloans provide up to $50,000 to
qualified producers, and can be issued to the appli-
cant directly from the USDA Farm Service Agency
(FSA).

This microloan announcement is another USDA re-
source for America’s farmers and ranchers to utilize,
especially as new and beginning farmers and ranch-
ers look for the assistance they need to get started.
To learn more about the FSA microloan program
visit www.fsa.usda.gov/microloans, or contact your
local FSA office. To find your nearest office location,
please visit http://offices.usda.gov.
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Disaster Set-Aside (DSA) Program

FSA borrowers with farms located in designated pri-
mary or contiguous disaster areas who are unable to
make their scheduled FSA loan payments should
consider the Disaster Set-Aside (DSA) program.

DSA is available to producers who suffered losses
as a result of a natural disaster and is intended to
relieve immediate and temporary financial stress.
FSA is authorized to consider setting aside the por-
tion of a payment/s needed for the operation to con-
tinue on a viable scale. Borrowers must have at least
two years left on the term of their loan in order to
qualify.

Borrowers have eight months from the date of the
disaster designation to submit a complete applica-
tion. The application must include a written request
for DSA signed by all parties liable for the debt along
with production records and financial history for the
operating year in which the disaster occurred. FSA
may request additional information from the borrow-
er in order to determine eligibility.

All farm loans must be current or less than 90 days
past due at the time the DSA application is com-
plete. Borrowers may not set aside more than one
installment on each loan.

The amount set-aside, including interest accrued on
the principal portion of the set-aside, is due on or
before the final due date of the loan.

For more information, contact your local FSA farm
loan office.

USDA is an equal opportunity provider, employer, and lender. To file a
complaint of discrimination, write: USDA, Office of the Assistant Secre-
tary for Civil Rights, Office of Adjudication, 1400 Independence Ave.,
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free
Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-
8642 (Relay voice users).
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