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Michigan Farmers,

What a year we have had in Michigan agriculture. In the 2005 crop year, corn and

soybean crops matured naturally with very little need for drying. As a result, corn

prices are at about the same level as one year ago and soybean prices are a little

stronger than they were last year. Our county offices have been busy processing

Loan Deficiency Payments (LDP’s). To date we have paid out around $117 million to

Michigan producers for LDPs. We have also noticed a significant increase in produc-

ers filing for LDP’s electronically. Although there have been a few glitches along the

way, E-LDP’s have worked very well and almost every applicant has received their

funds within 48 hours.

Currently county offices are in the middle of Direct and Counter-cyclical Program

(DCP) sign-up for crop year 2006. This process can also be completed electronically.

If you have not attempted to conduct business with us electronically, I encourage you

to try it soon. I think you will be surprised at how easy it really can be.

Due to the abundance of the 2005 crops, storage was very short. If you are consid-

ering any changes to your grain storage or handling on your farm, be sure to check

out our Farm Storage Facility Loan Program (FSFL) in your local county office.

Currently we are making seven year loans with a fixed interest rate of 4.5% (subject

to change after April 1st.). FSA will loan 85% of the total cost not to exceed

$100,000 per person. Loans over $50,000 will require a real estate lien. This pro-

gram is a great tool to assist you in enhancing your farm storage and alleviating the

delay problems that occurred during last falls harvest.

Also, as we continue to look for better ways to serve you,

inside, please find information regarding FSA’s new toll-free

information line for FSA direct loan borrowers. You can

access, up to the minute information regarding your loan

accounts with one call.

Finally, please take note of the new Conservation Reserve

Program (CRP) sign-up number 33 which begins March 27,

2006 and ends April 14, 2006.

Remember farm safety precautions during the upcoming plant-

ing season.

Until our next newsletter,

Bruce Weir
State Executive Director

Direct and
Counter-Cyclical
Program (DCP)
Advance
Payment
Percentages

On February 8, 2006, the
President signed the Agricultural
Reconciliation Act of 2005 into law
which provides for modifications to
the DCP direct advance payment
percentages for fiscal years 2006
and 2007.  The 2005 Act amends
the 2002 Farm Bill by providing
that “At the option of the producers
on a farm, up to 40 percent of the
direct payment for the 2006 crop
year shall be paid in advance, and
up to 22 percent of the direct pay-
ment for the 2007 crop year shall be
paid in advance”.  

Prior to the passage of this Act,
advance direct payments were at the
50 percent level.  The provisions of
the Act are applicable for DCP con-
tracts enrolled after February 8,
2006, when the act was signed into
law.  Such guaranteed advance pay-
ments may be made to producers in
any month from December through
September of the contract period.
Producers requesting these advance
payments to purchase seed and fer-
tilizer for planting their crops
should be aware of these reductions
so they can plan accordingly.
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Financial Tool Available To Farmers

Need Temporary Credit?  We Can Help…
Farm Service Agency (FSA) makes

and guarantees loans and provides credit
counseling and supervision to farmers
who are temporarily unable to obtain
private, commercial credit.  Often, our
rates and terms are more flexible than
conventional lenders.  These may be
beginning farmers who can’t qualify for
conventional loans because of insuffi-
cient net worth, or established farmers
who have suffered financial setbacks
from natural disasters. These loans are
tailored to a producer’s needs and may
be used for a variety of purposes includ-
ing, production expenses, equipment and
cattle purchases, as well as limited real
estate purchases.

Perhaps FSA can help you with a loan
package tailored to meet your specific
needs.  To find out how our programs
can work for you, just give us a call or
stop in at your local Farm Service
Agency office.

New tools for Farm Loan
Program borrowers!

FSA direct loan borrowers can now
check the status of their accounts any
time, day or night, using a new toll-free
telephone number.  The number is (888)
518-4983.  

The new, user-friendly system pro-
vides direct loan borrowers with the fol-

lowing information:

� Loan number

� Original loan amount

� Current unpaid principal

� If delinquent, the amount of the 
delinquency

� Due date of the next installment

� Principal and interest amount of 
the next scheduled installment

� Date last payment was received

� Interest paid in current calendar 
year

� Interest paid in prior loan year.

You will need your Tax ID number
(usually your social security number)
and personal identification number, PIN
(which you create during your initial
call) to access your confidential records.
You will need your PIN each time you
access the system and can change you
PIN as often as you like.

For payoff information, or special cir-
cumstances, please contact your Farm
Loan Manager.

Local youth may qualify for
special loan program

FSA can make loans to rural youths to
establish and operate income-producing
projects in connection with their partici-

pation in 4-H clubs, Future Farmers of
America, and similar organizations.

Each project must be part of an organ-
ized and supervised program of work.
The project must be planned and operat-
ed with the help of the organization
adviser, produce sufficient income to
repay the loan, and provide the youth
with practical business and educational
experience.  The maximum loan size is
$5,000 although most youth loans are
much smaller.

To qualify, you must be:

� be between 10 and 20 years old;

� live in a town of less than 10,000 
people;

� be unable to obtain a loan from 
other sources; and

� conduct a modest income-
producing project in a supervised 
program of work

Applicants must also be capable of
planning, managing, and operating the
project under guidance and assistance
from a project adviser. The project
adviser must recommend the project and
the loan, and agree to provide adequate
supervision.

If this special Youth Loan programs
sounds like it will fit your needs, please
contact your local Farm Loan Manager.

The Financial Inquiries Web site is an
Internet based service that allows pro-
ducers to generate reports showing cur-
rent and historical financial information
related to Farm Service Agency pro-
grams. The service is free and is avail-
able 24 hours a day, seven days a week.

The Web site allows farmers and
ranchers to view financial information
on payments made by the agency; col-
lections received from the customer or
on the customer’s behalf; and farm loan
debt information. 

Producers can also review detailed

information about amounts reported on
Form IRS-1099G to the Internal
Revenue Service by the Commodity
Credit Corporation.  Access to the
Financial Inquiries Web site is available
to all USDA customers. In order to
ensure personal identity, customers must
first register for a USDA
eAuthentication Level 2 Account.

To obtain an e-Authentication Level 2
account, go to www.eauth.egov.usda.gov
and click on “Create an Account.”
Complete the customer profile and sub-
mit it online. After submitting the pro-

file, the customer will receive a confir-
mation by e-mail. The customer must
reply to the e-mail within seven days to
activate the account. The final step
requires visiting a local USDA Service
Center or FSA office to provide proof of
identity and to complete the
eAuthentication process.

For additional information, a fact
sheet on the Financial Inquiries Web site
is available at
www.fsa.usda.gov/pas/publications/facts/
html/fininquiries05.htm
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Sign Up Online For 2006 Direct and
Counter Cyclical Program

If you would like to save an annual trip to your FSA county office to sign up for the
Direct and Counter Cyclical Program, you may do so by utilizing FSA’s electronic
DCP service.  Signing up online allows you to save on gasoline because you will make
fewer trips to the FSA office.  eDCP allows you to conduct FSA business from the
comfort of your own home, 24 hours a day, 7 days a week.  The online service is safe,
secure, and convenient.

DCP contracts have to be signed annually. The deadline to sign 2006 contracts is June 1.
By signing a DCP contract, you are agreeing to the following:

• Comply with highly erodible land conservation and wetland conservation 
provisions on your land 

• Control noxious weeds and otherwise maintain contract acres according to sound 
agricultural practices 

• Not to plant perennial fruits and vegetables or harvest annual FAVs on contract 
acres. A contract violation will exist unless the farm history or producer history 
exception is met.

• File an acreage report for all cropland on the participating farm by July 15, 2006 

• Notify the county office staff when there is a transfer or change of interest of a 
producer. 

If you would like to signup for 2006 DCP by taking advantage of our online service,
contact your local county office for more details.  If not, we will still be happy to see
you if you wish to do your FSA business in person. Please contact your local FSA
County office for and appointment.

2006 FSA County Committee Elections
FSA county offices are seeking inter-

ested farmers to serve as candidates for
the local County Committee elections to
be held this fall. Nomination forms must
be postmarked or received by close of
business in local county FSA offices by
August 1, 2006.

Farmers can nominate themselves or
any other producer in the Local
Administration Area to run for a seat on
the committee. The nomination period
begins June 15, 2006.

FSA administers federal agricultural
production, farm loan, conservation, and
emergency programs in Michigan

through a network of 51 local offices
across the state.  Locally elected com-
mittees of farmers and/or landowners
oversee each office.

The locally elected committees shoul-
der primary responsibility for making
national farm programs fit the needs and
situations faced by local farmers and
bring local expertise and knowledge to
USDA's daily delivery of programs and
services.

Eligible voters may circulate or sign
nomination petitions for as many candi-
dates as they choose, including them-
selves.  Also, organizations representing

minorities and women farmers or ranch-
ers may nominate candidates. The dead-
line for submitting nominations to local
county offices is August 1, 2006.

Minority and female farmers are encouraged
to take part in this important nomination process.
For more information, contact a local FSA office
located in USDA Service Centers throughout
Michigan or visit FSA’s election website at
www.fsa.usda.gov/pas/publications/electi
ons

Nomination forms are available at
local county offices and can also be
found online at
www.fsa.usda.gov/pas/publications/electi
ons/FSA0669A_050517V01.pdf

Report Bank Account Changes
If you make any changes in your bank account or change banks, notify FSA to

ensure payments reach your account timely. Payments can be delayed if we are
not aware of changes to your account or routing numbers.

Crop Insurance
Requirements

One of the conditions for producers to
receive a payment under the 2001/2002
and 2003/2004 Crop Disaster Programs
(CDP) was the agreement to purchase
federal crop insurance or Non-Insured
Assistance Program (NAP) coverage for
the next two available crop years.  This
crop insurance linkage requirement
applies only to those closely related
crops for which you received a disaster
payment and were not insured under a
federal crop insurance policy or a NAP
policy.

IMPORTANT! Failure to obtain the
needed crop insurance or NAP coverage
for the required years will result in
repayment of 100% of the payment
issued under the Crop Disaster Program
for the crop requiring insurance or NAP,
plus applicable interest from the date of
disbursement. 

The NAP and crop insurance 2006
application deadline for spring seeded
crops was March 15, 2006. Please con-
tact your local FSA office regarding
NAP and your crop insurance agents on
crops coverable under Federal Crop
Insurance policies.
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Adjusted Gross Income
The adjusted gross income (AGI) limitation

states that an individual or entity shall not be eligi-
ble to receive certain benefits if the individual or
entity’s AGI exceeds $2.5 million and less than 75
percent of the gross income is derived from farm-
ing, ranching or forestry operations.  AGI is
required for DCP, conservation programs, LDPs,
marketing loan gains and other programs as appli-
cable.  AGI takes into account income from the
three years immediately preceding the year for which benefits are requested.  Each
individual must complete form CCC-526, Payment Eligibility Average Adjusted Gross
Income Certification.  For an entity, both the entity and the individuals in the entity
must complete the form.  Failure to complete the form will result in payment ineligi-
bility.  This certification is subject to spot check so accuracy is critical.

Landowner Designation
If you sell part of a farm, the landowner may be able to designate the method used

to divide the bases on the farm. The parent farm owner and the purchaser or transferee
must file a written memorandum of understanding with the local FSA office before the
farm is divided. To be eligible for designation by landowner, the land sold or trans-
ferred must have been owned for at least 3 years. A deed does not satisfy the require-
ment for a written memorandum of understanding. Contact your local FSA office for
more information.

Crop Acreage Reports Required
Producers who participate in the Direct and Counter-Cyclical Program (DCP),

Conservation Reserve Program (CRP) or request a commodity loan or LDP will be
required to annually report all crops on the farm. FSA program participation depends
on accurate acreage reports. If you have a crop that has not been planted by the final
reporting date, the report must be filed by 15 calendar days after the planting is com-
pleted to be timely filed. Producers with Noninsured Assistance Program (NAP) crops
should contact their local office to determine the certification deadline.

Foreign Buyers
The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign

owners of U.S. agricultural land to report their holdings to the Secretary of
Agriculture. Foreign persons who have purchased or sold agricultural land in the coun-
ty are required to report the transaction to FSA within 90 days of the closing. Failure
to submit the AFIDA report could result in civil penalties of up to 25 percent of the
fair market value of the property.

Attention Producers!
√ Do you intend to clear timber areas to create or expand existing crop areas?

√ Are you converting a pasture field into a crop field?

√ Are there areas on your farm that you are considering cropping that have not been 
cropped in recent years?

√ Are you disturbing a wildlife habitat area of any type?

These are questions that need to be considered to assure you remain eligible for
USDA benefits. If you have any questions that something you plan to do could jeop-
ardize your eligibility, please contact your local FSA or NRCS representative.

$

Farm Record
Changes

If you have sold or bought land,
changed tenants, or rented additional land
for 2006, please notify your local FSA
Office so farm records can be updated.

For land purchased:

• Proof of ownership is required, such 
as a deed, land contract, etc.

• All landowners must furnish their 
tax ID number if they are enrolling 
in a program.

Noninsured Crop
Disaster
Assistance
Program (NAP)

NAP provides financial assistance to
eligible producers affected by natural
disasters. Eligible crops include
commercial crops and other agricultural
commodities produced for food
(including livestock feed) or fiber for
which the catastrophic level of crop
insurance is not available.

NAP covers losses greater than 50
percent of your expected production at
55 percent of the average market price.

How to Apply: To be eligible for
2006 crops, you have to file form CCC-
471 with your local FSA County office
and pay the applicable service fee by the
applicable closing date. 

Crop Reports: To remain eligible
for NAP, you must annually report the
crop, including: type and variety, crop
location, producer shares, date the crop
was planted, type of practice used and
intended use (fresh, processed, etc.).
Once harvested, the production must be
reported.

What if the crop fails? When a
covered crop is affected by a natural
disaster, you must notify your local FSA
office by completing a Notice of Loss
(form CCC-576) within 15 calendar days
of the natural disaster occurrence or the
date the damage became apparent.

$
$$$

$$$
$

$
$
$
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Golden Opportunity– Conservation Reserve 
Program General Signup Announced

The USDA has announced that a gen-
eral CRP sign-up will be held this spring

from March 27,
2006, through April
14, 2006, at local
FSA offices. Offers
for general sign-up
will be evaluated
based on five envi-
ronmental factors
(wildlife, water,

soil, air and enduring benefits) and cost.
Contracts expiring September 30, 2006
will have to re-offer and compete for
selection during this general signup period.

CRP is a voluntary program that helps
farmers, ranchers and other agricultural
producers protect their environmentally
sensitive land. Producers enrolling in
CRP plant long-term, resource-conserv-
ing covers, with Commodity Credit
Corporation (CCC) providing rental pay-

Golden Opportunity II – Re-enrollment/ Extension
Opportunity for Expiring CRP Contracts

ments (Note: Most of Michigan’s CRP
Soil Rental Rates have recently
increased), cost-share and technical
assistance. 

This may be the last whole field gen-
eral CRP sign-up under the current Farm
Bill, so don’t miss out!

For more information on the CRP,
contact your local FSA office or visit the
FSA Web site at:
www.fsa.usda.gov/dafp/cepd/crp.htm

Certain Conservation Reserve
Program participants with contracts
expiring on September 30, 2007 may be
eligible for a contract re-enrollment or
an extension.  The deadline to apply is
April 14, 2006.

County FSA offices have notified eli-
gible CRP participants by mail if they
are eligible for re-enrollments or two to
five year extensions. Participants eligible
for re-enrollment will be offered a 10
year contract or a 15 year if there are
restored wetlands on the original land
enrolled in the contract. Fifteen-year
contracts expiring September 30, 2007,
are not eligible for extension.            

Before approving a re-enrollment con-
tract or an extended contract, FSA will
review the contract to ensure that the
required cover has been maintained and
there is compliance with other contract
provisions. In addition, to be eligible,
participants must be able to show that
they meet eligibility requirements for the
new enrollment period. In the case of re-

enrollments, updated rental rates will
apply (Note: Most of Michigan’s CRP
Soil Rental Rates have recently

increased, so if you have not looked at
the program in awhile it may make
more $ENSE now than ever).

Spouses Signature Authority
Spouses can sign FSA program documents on behalf of each other for most

FSA farm programs in which either has an interest, without signing any spe-
cial forms.  This signature authority for spouses to sign for each other will be
in effect unless notification denying either spouse this authority has been pro-
vided to FSA.  This procedure does not apply to the commodity loan or Loan
Deficiency program.  Spouses must have an FSA-211 on file to sign commod-
ity loan documents or loan deficiency applications on behalf of each other.
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Real Estate For Sale
The Farm Service Agency’s Inventory

Property Web site provides an online guide to
government-owned real estate and potential
foreclosure sales information, which includes
farm/ranch properties, houses, lots and build-
ings. Purchase preferences are given to begin-
ning farmers who have operated a farm or
ranch for more than three years, but not more
than 10 years; this requirement also applies to
all members of an entity. 

The site provides access to detailed infor-
mation about each of the properties and links
to other USDA Web sites providing a variety
of services. The inventory property’s “For
Sale” web site is www.resales.usda.gov

Electronic Loan Deficiency 
(eLDP) Service

Producers with Internet access can now stay home and apply for a Loan Deficiency
Payment electronically for stored grain 24 hours a day, seven days a week. 

To participate, you will need the following:

• an active e-mail address,

• direct deposit service through your bank or financial institution,

• a customer profile, which can be set up through your local FSA office

• an active USDA eAuthentication Level 2 account, which requires filling out an 
online registration form at www.eauth.egov. usda.gov/ followed by a visit to the 
county office for identity verification.

The voluntary eLDP service has stringent security measures to protect your private infor-
mation. For additional details contact your local county office to initiate these options.

Electronic Customer Statements
If you are a FSA customer with a USDA identification (ID), you now have access to

a online report called an Electronic Customer Statement. 
The Customer Statement allows you to view your:

• Participation and application status in various conservation programs,

• Payments associated with commodity and conservation programs,

• Information on farm loans, and

• Conservation plan and land unit information.

For more information go to http://customerstatement.usda.gov/

Signup for the Extension of the Milk
Income Loss Contract (MILC) Program 

Signup for the MILCX program began on March 13, 2006. Producers are
STRONGLY encouraged to contact their local County Office prior to April 14, 2006
for details.

CCC-633 EZ
The CCC-633 EZ streamlines the LDP

process and makes it easier for agricul-
tural producers to receive loan deficien-
cy payments. The new form combines
forms CCC-709 and CCC-633 LDP,
Loan Deficiency Payment Certification
and Application, and reduces the amount
of paper needed to complete an LDP
application. 

Page one of the CCC-633 EZ indicates
the producer’s intention to receive LDP
benefits and is the only page that must
be completed every crop year prior to
the beginning of harvest for all eligible
crops including wool, mohair, and
unshorn pelt applications. 

LDPs are obtained by producers who
are eligible to obtain a marketing assis-
tance loan, but agree to forgo the loan in
return for a payment on the eligible
commodity.  The LDP payment amount
is determined by comparing the posted
county price (PCP) for a commodity to
the county loan rate for that commodity
in the applicable county.  If the PCP is
less than the county loan rate, the pro-
ducer may file for a payment of the dif-
ference between the two prices on the
date of application, or the date beneficial
interest was lost as long as page one of
the CCC-633 EZ form is on file at the
county office.  Beneficial interest in the
commodity is retained as long as control
of the commodity, risk of loss, and title
to the commodity is maintained.

Additional information on the CCC-
633 EZ form and the eLDP service is
available at local FSA offices.  The
CCC-633 EZ form is available online at
www.fsa.usda.gov/dafp/psd and
http://forms.sc.egov.usda.gov/eforms/mai
nservlet
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FSA Targets Funds for Socially
Disadvantaged Farmers

This special financing program is available for those who are part of a group whose
members have been subjected to racial, ethnic, or gender prejudice because of their
identity as members of a group without regard to their individual qualities. SDA mem-
bers include women, African Americans, American Indians, Hispanics, Asian, and
Pacific Islanders and Alaskan Natives.

SDA loan applicants do not receive automatic approval. Individuals must be U.S. cit-
izens with a satisfactory credit history; have sufficient education, training or experi-

ence managing or operating
a farm; posses the legal
capacity to incur debt; and
be unable to obtain credit
elsewhere, a positive cash
flow and adequate security
are also required. Other cri-
teria may also apply.

For more information on
this special program, please
contact your local Farm
Loan Manager.

Are you tired of
farming through 
or around those
wet areas?

After snow melts every year we are
reminded of those wet areas that we will
soon have to contend with. You wonder
if this year’s conditions will permit you
to farm through them or if you will have
to work around them. Further, you won-
der if you are able to plant them what
type of yield you can expect. Well,
worry no more, for many of these areas
are eligible to be enrolled into the
Continuous Conservation Reserve
Program (CCRP). In return for planting
a conservation cover on these areas you
will receive 50% cost-share to do so, a
guaranteed known annual rental payment
(Note: Most of Michigan’s CRP Soil
Rental Rates have recently increased)
and other financial incentives, besides
doing something that is good for the
environment.

Remember:
Sodbuster/Swampbuster rules of the
Farm Bill prohibit persons who

receive USDA benefits from bringing
new highly erodible lands into crop
production or from converting wet-
lands into cropable acreages. 

The CCRP has a practice available to
address just about any resource concern

you may have on your working agricul-
tural land.

For more information on the CRP,
contact your local FSA office or visit the
FSA Web site at:
www.fsa.usda.gov/dafp/cepd/crp.htm

Non-Discrimination Statement
The U.S. Department of Agriculture

(USDA) prohibits discrimination in all its
program and activities on the basis of
race, color, national origin, age, disability,
and where applicable, sex, marital status,
familial status, parental status, religion,
sexual orientation, genetic information,
political beliefs, reprisal, or because all or
part of an individual’s income is derived
from any public assistance program.
(Not all prohibited bases apply to all pro-
grams.) Persons with disabilities who
require alternative means for communica-
tion of program information ( Braille, large
print, audiotape, etc.) should contact
USDA’s TARGET Center at (202) 720-
2600 (voice and TDD). To file a complaint
of Discrimination, write to USDA, Director,
Office of Civil Rights, 1400 Independence
Avenue, SW., Washington, DC 20250-
9410, or call (800) 795-3272 (voice) or
(202) 720-6382 (TDD). USDA is an equal
opportunity provider and employer. 
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March 27, 2006
Enrollment for Conservation Reserve 
Program (CRP) General Signup begins

March 31, 2006
LDP/loan deadline for 2005 crop wheat, 
smallgrains, many minor oilseeds, and 
honey

April 14, 2006
Enrollment for Conservation Reserve 
Program (CRP) General Signup and Re-
Enrollment/Extension ends

May 29, 2006
Office closed in observance of
Memorial Day. 

May 31, 2006
Deadline to obtain 2006 NAP policies on 
nursery crops non-insurable crops.  
LDP/loan deadline for 2005 crop corn, 
grain sorghum, sunflower seed, and 
soybeans

June 1, 2006
Deadline to enroll DCP contracts without
late fees.

June 30, 2006
Final date to certify fall seeded small 
grain planted acreage

July 4, 2006
Offices closed in observance of
Independence Day

July 17, 2006
Final date to certify all crops, except fall 
seeded small grains

DATES TO REMEMBER

Special Accommodations
Will be made upon request for individuals with disabilities, vision impairment or hearing impairment. If accommodations
are required, individuals should contact their local FSA County Office.


