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County Committee Election Results

Ballots were counted on December 7, 2006 during the regular County Committee
Meeting held in the County Office. District Director, John Kains declared the election
results for Local Administrative Area LAA 3:

Newly Elected Committee Member, Robert Noon

Congratulations to Robert Noon who was elected to represent farmers from LAA 3 on the
County Committee. Robert has served on the Santa Cruz County Committee several
years ago. The election results for Local Administrative Area LAA 3 are:

Robert Noon Elected to the County Committee (COC)

Marie Pyeatt 1% alternate to COC

Thank you for exercising your right to vote and returning your ballots.

The Committee members held their organizational meeting on January 4" to determine
who would serve as the County Committee Chairman and Vice-Chairman. They are as
follows:

Arnold Burruel Chairman
Andrew Smallhouse Vice-Chairman
Robert Noon Member

2007 DCP Advance Direct Payments to Begin

The Farm Security and Rural Investment Act of 2002 provide for the DCP (Direct and
Counter-Cyclical Program) advance direct payments have changed to 22% beginning in
December. Signup for the 2007 DCP began October 2, 2006 and continues. Producers
have a choice of receiving advance direct payments in December or any month thereafter
until final payments are issued in October. If you have not yet signed up for 2007 DCP
please contact the County Office to arrange an appointment.

Counter-cyclical payments have changed. For 2007 a producer may request one partial
payment of 40%, to be made after completion of the first 6 months of the marketing year
for that crop. A final CC payment for the crop year, if applicable, will be made after the
end of the 12-month marketing year for the applicable commodity.



Farmers Choice of Administrative County

Until recently the County Administrative office for
program participants was basically the county office in
which the principal farm operator resided. Now a
change in a farm’s administrative county may be
permitted without completing a farm combination in the
receiving county, if the producer documents that the
changed administrative County Office is significantly
more convenient. Changing an administrative County
Office because of convenience is a one time selection
(for the current Operator) and will not be used to
evade program rules.

Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act
(AFIDA) requires all foreign owners of U.S. agricultural
land to report their holdings to the Secretary of
Agriculture. The Farm Service Agency administers this
program for USDA. Foreign persons who have
purchased or sold agricultural land in the county are
required to report the transaction to FSA within 90 days
of the closing. Failure to submit the AFIDA form could
result in civil penalties of up to 25% of the fair market
value of the property. County government offices,
Realtors, attorneys and others involved in real estate
transactions are reminded to notify foreign investors of
these reporting requirements.

Power of Attorney

If you're too busy getting work done around the farm to
come into your local FSA office to conduct business and
complete your paperwork, here's a solution. Retain an
agent to act on your behalf for programs and transactions
authorized under the 2002 Farm Bill and most other FSA
administered programs. This can be done by completing
an FSA-211, Power of Attorney. The form is available
at your local USDA Service Center or on-line at
http://forms.sc.egov.usdda.gov. Forms and obtained and
completed outside USDA Service Centers offices must
be notarize. To find out more, call the office.

Payment Limitation/Eligibility

USDA payments and benefits are subject to producer
eligibility and limitation provisions as defined by law.
Documents and forms to determine eligibility and
limitation once completed are reviewed on an annual
basis. It is the producer’s responsibility to report
chances in the farming operation which may affect
payment eligibility and payment limitation. The
following payments apply to DCP for each contract year
under the new Farm bill comes through both direct and
counter-cyclical payments. For all covered commodities,
except peanuts: $40,000 for direct payments and
$65,000 for counter-cyclical payments. For Peanuts:

$40,000 for direct payments and $65,000 for counter-
cyclical payments. The Environmental Quality Incentive
Program has a $450,000 payment limitation total for
fiscal years 2002 — 2007. The Conservation Reserve
Programs annual limit is $50,000 per person. Entities
such as corporations, limited partnerships, trusts and
estates are required to provide names, addresses, and 1D
numbers of all their members.

Bank Account Changes?

As of January 1, 1999, all FSA payments are supposed
to be electronically transferred into your bank account.
In order to make timely payments, you need to notify the
office if you close your account or if another financial
institution purchases your bank. Payments can be
delayed if we are not aware of changes to your account
and routing numbers.

Special Accommodations

Special accommodations will be made upon request for
individuals with disabilities, vision impairment or
hearing impairment. If accommodations are required,
individuals should contact the county FSA office
directly or by phone

Complaint Process

After an FSA official makes a decision on your request
for USDA services or application, you will be sent a
letter informing you of the decision and options your can
pursue if you disagree.

Generally, program participants have four choices — an
informal review with the original agency decision-
maker, an opportunity for mediation, appeal to State
Committee and appeal to the USDA National Appeal
Division (NAD).

Civil Rights Complaint Process

Any person, class or group of persons may file a
discrimination complaint with 180 days of an alleged
discriminatory action. Complaints may be filed in
writing or orally with the agency head, any designated
agency official or the Secretary of Agriculture, U.S.
Department of Agriculture, Washington, D.C. 20250.
Assistance in filing a complaint can be obtained by
calling or visiting any FSA office.

Applications for FSA Farm Loan Assistance
Farmers and ranchers that intend to apply to the Farm
Service Agency for loan assistance for the upcoming
crop year are encouraged to file their applications as
early as possible. Filing early will help ensure that your
loan is processed and approved as early as possible so
that planting decisions can be made. Failure to apply
early can result in a delay in processing loans due to the




volume of applications that must be processed in date
order. Contact your local FSA Farm Loan Manager or
Officer for more details and assistance in applying.

Controlled Substance

Any person who is convicted under federal or state law
of a controlled substance violation could be ineligible for
USDA payments or benefits. Violations include
planting, harvesting or growing a prohibited plant.
Prohibited plants include marijuana, opium poppies and
other drug producing plants.

Change in Farming Operations?

Update signature authorization when changes in the
operation occur. Producers are reminded to contact the
office of a change in operations on a farm so records can
be kept current and accurate.

Adjusted Gross Income

Under the 2002 Farm Bill, producers are ineligible for
certain FSA program payments and benefits if their
adjusted gross income (AGI) is in excess of $2.5 million;
unless, 75 percent of the AGI is from farming, ranching
or forestry operations. This is based on an average of
the previous years’ tax returns. AGI is effective through
2007. Entities and all ownership members must certify
individually on form CCC-526 before payments can be
issued. AGI is not to be confused with the gross revenue
limit which applies to programs such as CDP, LCP and
MILC. The gross revenue limit restricts eligibility for
benefits if a “person” has gross revenue in excess of $2.5
Million for a previous tax year.

Spot Checks by FSA

All CCC-501s (Members Information) and CCC-502s
(Farm Operating Plan for Payment Eligibility Review)
and CCC-526’s (Payment Eligibility Average Adjusted
Gross Income Certification) are subject to spot check
through our end-of-year review process. If selected for a
spot check, producers will be asked to submit proof of
their contribution to the operation such as seed, fertilizer
and chemical bills, land lease agreements, land contracts
or property tax payments, equipment lists, cancelled
checks for paid labor or hired management and any other
items the FSA County Committee determine are
necessary.

The producer is required to provide these items for the
spot check so that the FSA County Committee can make
a determination that the farming operation is actually
being performed as was stated on the applicable CCC-
501 or CCC-502 that was originally completed.

Increased Costs of Forfeiting 2006-crop
Cotton

There will be an increase cost this year on forfeiting loan
cotton to CCC. 2006-crop cotton loans are subject to a

new provision that if the cotton loan collateral is
forfeited, CCC will bill the producer for any unpaid
warehouse compression tariff, in addition to the
traditional charges for receiving and for storage that
accrued before the loan.

Internal Payment Review Underway

The Improper Payments Act (IPA) of 2002 requires
Federal agencies to evaluate programs to determine if
internal controls are sufficient to prevent improper
payments. OMB defines an improper payment as any
payment that should not have been made or was made in
an incorrect amount under statutory, contractual,
administrative, or other legally applicable requirement.

Many of you have received a letter from County
Executive Director, Debbie Hopkins. We appreciate
your patience as we work through this review. This
review is not isolated to Pima County nor is it something
specific to Arizona State. The mandate for FSA to make
this internal review comes all the way from the Secretary
of Agriculture’s office. There is considerable concern
by the office of the Secretary that we need to make every
effort to ensure all required forms for making payment
requests in Fiscal Year 2006 were completed and filed
correctly.

On the eve of the 2007 Farm Bill debate, we want to
ensure that we cannot be criticized for substandard work
in our implementation of the programs. We understand
how important these programs are to you and your
operation and we take the responsibility of administering
these programs very seriously. We do not want to
jeopardize the ability of these programs to continue to be
offered so we will make the effort to review files and
make corrections where necessary.

A couple of common items that we run into that we
could use your assistance on:

» Correct signature format: When signing in
representative capacity for an entity or an
individual please remember to sign “by” and
then your name or your name “for” the
individual or entity.

> When a form asks for name, address, and
phone number. Please complete all these
items. That goes for anything on the form that
is being asked and/or requested. Please make
sure all forms are completed entirely for all
entries that apply.

We ask for your continued patience as we work through
this review.  We appreciate your promptness in
responding back to us when contacted about corrections
or updates that need to be made on any of your
paperwork.
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IMPORTANT DATES & DEADLINES

Continuous DCP Signup
Update Records

First Thursday
each month COC meeting (9:30 am)

Office Closures:
February 19™ Washington's Birthday

FSA Homepage: www.fsa.usda.gov
Arizona State FSA Homepage: www.fsa.usda.gov/edso/az/az.htm
USDA eCommerce Home (forms web site): http://www.sc.egov.usda.gov/Main.asp

NONDISCRIMINATION STATEMENT: The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and
activities on the basis of race, color, national origin, sex, religion, age, disability, political beliefs, sexual orientation, and marital or family status.
(Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means of communication of program
information (Braille, large print, audiotape, etc.) should contact the county office at the phone number listed above.

To file a complaint, write the Secretary of Agriculture, USDA, Washington, D.C. 20250, or call (202) 720-7327 (voice) or (202) 720-1127 (TDD).
USDA is an equal opportunity provider and employer.

Special accommodations will be made, upon request, for persons with disabilities, vision impairment, or hearing impairment upon request. If
accommodations are required, please call Debbie Hopkins, CED, at 520/836-2028







