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NEWSLETTER

Nebraska FSA Updates

USDA Farm Service Agency Announces Key
Dates for New 2014 Farm Bill Safety Net
Programs

USDA announced key dates for farm owners and producers to keep in
mind regarding the new 2014 Farm Bill established programs,
Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC). The
new programs, designed to help producers better manage risk, usher
in one of the most significant reforms to U.S. farm programs in
decades.

Dates associated with ARC and PLC that farm owners and producers
need to know:

e Sept. 29, 2014 to Feb. 27, 2015: Land owners may visit their
local Farm Service Agency office to update yield history and/or
reallocate base acres.

e Nov. 17, 2014 to March 31, 2015: Producers make a one-time
election of either ARC or PLC for the 2014 through 2018 crop
years.

e Mid-April 2015 through summer 2015: Producers sign contracts
for 2014 and 2015 crop years.

e October 2015: Payments for 2014 crop year, if needed.

Nebraska FSA and UNL Extension will be conducting a series of
statewide producer education meetings to provide information on the
new programs. A link to a schedule of meeting dates, locations, and
times is available at www.fsa.usda.gov/ne.

USDA helped create online tools to assist in the decision process,
allowing farm owners and producers to enter information about their
operation and see projections that show what ARC and/or PLC will
mean for them under possible future scenarios. The new tools are now
available at www.fsa.usda.gov/arc-plc. Farm owners and producers can
access the online resources from the convenience of their home
computer or mobile device at any time.

Producers can contact their local FSA office for more information or to
schedule an appointment.
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Dates to Remember

November 3, 2014 - 2014
ELAP application deadline
November 11, 2014 -
Veteran's Day - Offices
Closed

November 17, 2014 -
Producers can start making
one-time election of either
ARC or PLC for 2014 through
2018 crop years

November 28, 2014 - 2014
and 2015 MPP-Dairy
registration and election
deadline

January 30, 2015 - 2012,
2013, and 2014 LFP and LIP
application deadline
February 27, 2015 -
Deadline for producers to
update yield history and/or
reallocate base acres

March 31, 2015 - Deadline
for producers to make one-
time election of either ARC or
PLC for 2014 through 2018
crop years

October FSA Interest
Rates

Farm Operating: 2.125%
Microloan: 2.125%

Farm Ownership: 3.625%
Farm Ownership - Joint
Financing: 2.500%

Farm Ownership - Down
Payment: 1.500%

Emergency - Actual Loss:
3.125%

Farm Storage Facility Loan 7
year term: 2.125%

Farm Storage Facility Loan 10
year term: 2.500%

Farm Storage Facility Loan 12
year term: 2.625%
Commodity Loan: 1.125%

USDA Reminds Farmers of 2014 Farm Bill
Conservation Compliance Changes

The 2014 Farm Bill implements a change that requires farmers to
have a Highly Erodible Land Conservation (HELC) and Wetland
Conservation (WC) Certification (AD-1026) on file to be eligible for
premium support on their federal crop insurance. The Risk
Management Agency (RMA), through the Federal Crop Insurance
Corporation (FCIC), manages the federal crop insurance program
that provides the modern farm safety net for American farmers and
ranchers.

Since enactment of the 1985 Farm Bill, eligibility for most
commodity, disaster, and conservation programs has been linked to
compliance with the HELC and WC provisions. The 2014 Farm Bill
continues the requirement that producers adhere to conservation
compliance guidelines to be eligible for most programs
administered by FSA and NRCS. This includes most financial
assistance such as the new price and revenue protection programs,
the Conservation Reserve Program, the Livestock Disaster
Assistance programs, Marketing Assistance Loans, and most
programs implemented by FSA. It also includes the Environmental
Quality Incentives Program, the Conservation Stewardship
Program, and other conservation programs implemented by Natural
Resource Conservation Service (NRCS).

Many FSA and NRCS programs already have implemented this
requirement and therefore most producers should already have an
AD-1026 form on file for their associated lands. If however an AD-
1026 form has not been filed or is incomplete then farmers must
file a completed AD-1026 no later than June 1, 2015.

When a farmer completes and submits the AD-1026 certification
form, FSA and NRCS staff will review the associated farm records
and outline any additional actions that may be required to meet the
required compliance with the conservation compliance provisions.

FSA recently released a revised form AD-1026, which is available at
USDA Service Centers and online at: www.fsa.usda.gov . USDA will
publish a rule later this year that will provide details outlining the
connection of conservation compliance with crop insurance
premium support. Producers can also contact their local USDA
Service Center for information. A listing of service center locations
is available at:

www.nrcs.usda.gov/wps/portal/nrcs/main/national/contact/local/.
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Breaking New Ground

Agricultural producers are reminded to consult with the Farm Service Agency (FSA) and Natural
Resource Conservation Service (NRCS) before breaking out new ground for production purposes
as doing so without prior authorization may put a producer’s federal farm program benefits in
jeopardy. This is especially true for land that must meet Highly Erodible Land (HEL) and Wetland
Conservation (WC) provisions.

Producers with HEL determined soils are required to apply tillage, crop residue and rotational
requirements as specified in their conservation plan.

Producers should notify FSA as a first point of contact prior to conducting land clearing or
drainage type projects to ensure the proposed actions meet compliance criteria such as clearing
any trees to create new cropland, then these areas will need to be reviewed to ensure such work
will not risk your eligibility for benefits.

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow
FSA to determine whether a referral to NRCS for further review is necessary.

2014 Marketing Assistance Loans and Loan Deficiency
Payments (LDP)

The USDA Farm Service Agency (FSA) is accepting requests for marketing assistance loans
(MALs) and loan deficiency payments (LDPs) for eligible 2014 commodities.

MALs and LDPs for the 2014 crop year become available to eligible producers beginning with
harvest/shearing season and extending through a specific commodity’s final loan availability
date. Sugar commodity loans for the 2014 crop will be available to sugar processors beginning
Oct. 1, 2014.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans,
and other oilseeds, pulse crops, wool, mohair and honey. MALs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their
commodities when market prices are typically at harvest-time lows. A producer who is eligible to
obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment is available.
Marketing loan provisions and LDPs are not available for sugar.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commodities for the following program benefits: price loss
coverage payments, agriculture risk coverage payments, marketing loan gains (MLGs) and
LDPs. These payment limitations do not apply to MAL loan disbursements.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that
a producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to
receive an MLG or LDP.

National and county loans rates for 2014 crops are posted on the FSA website at:
www.fsa.usda.gov/pricesupport.

For more information, please visit a nearby USDA Service Center or FSA’s website
www.fsa.usda.gov.
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USDA Expands Access to Credit to Help More Beginning and
Family Farmers

The U.S. Department of Agriculture (USDA) today announced improvements to farm loan
programs by expanding eligibility and increasing lending limits to help more beginning and
family farmers. As part of this effort, USDA is raising the borrowing limit for the microloan
program from $35,000 to $50,000; simplify the lending processes; updating required “farming
experience” to include other valuable experiences; and expanding eligible business entities to
reflect changes in the way family farms are owned and operated. The changes become effective
Nov. 7.

The microloan changes announced today will allow beginning, small and mid-sized farmers to
access an additional $15,000 in loans using a simplified application process with up to seven
years to repay. Microloans are part of USDA’s continued commitment to small and midsized
farming operations.

In addition to farm related experience, other types of skills may be considered to meet the direct
farming experience required for farm loan eligibility such as operation or management of a non-
farm business, leadership positions while serving in the military, or advanced education in an
agricultural field. Also, individuals who own farmland under a different legal entity operating the
farm now may be eligible for loans administered by USDA’s Farm Service Agency (FSA).
Producers will have an opportunity to share suggestions on the microloan process, and the
definitions of farming experience and business structures through Dec. 8, 2014, the public open
comment period.

FSA is also publishing a Federal Register notice to solicit ideas from the public for pilot projects
to help increase the efficiency and effectiveness of farm loan programs. Comments and ideas
regarding potential pilot projects will be accepted through Nov. 7, 2014.

For more information on farm loans, please visit www.fsa.usda.gov or contact your local Farm
Service Agency office.

Loans for the Socially Disadvantaged

FSA has a number of loan programs available to assist applicants to begin or continue in
agriculture production. Loans are available for operating type loans and/or purchase or improve
farms or ranches. While all qualified producers are eligible to apply for these loan programs, the
FSA has provided priority funding for members of socially disadvantaged applicants. A socially
disadvantaged applicant is one of a group whose members have been subjected to racial, ethnic
or gender prejudice because of his or her identity as members of the group without regard to his
or her individual qualities. For purposes of this program, socially disadvantaged groups are
women, African Americans, American Indians, Alaskan Natives, Hispanics, Asian Americans and
Pacific Islanders. FSA loans are only available to applicants who meet all the eligibility
requirements and are unable to obtain the needed credit elsewhere.
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USDA Announces New Support for Beginning Farmers and
Ranchers

USDA has announced the implementation of new Farm Bill measures and other policy changes to
improve the financial security of new and beginning farmers and ranchers. USDA also unveiled
www.USDA.gov/newfarmers, a new website that will provide a centralized, one-stop resource
where beginning farmers and ranchers can explore the variety of USDA initiatives designed to
help them succeed.

USDA’s www.usda.gov/newfarmers has in depth information for new farmers and ranchers,
including: how to increase access to land and capital; build new market opportunities;
participate in conservation opportunities; select and use the right risk management tools; and
access USDA education, and technical support programs. These issues have been identified as
top priorities by new farmers. The website will also feature instructive case studies about
beginning farmers who have successfully utilized USDA resources to start or expand their
business operations.

Additional information about USDA actions in support of beginning farmers and ranchers is
available here.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write to USDA, Assistant Secretary
for Civil Rights, Office of Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, DC
20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or
(800) 845-6136 (Spanish Federal-relay).
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