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1  Overview 

 

A Background 

 

The Balanced Budget and Emergency Deficit Control Act of 1985, as amended by the Budget 

Control Act of 2011, provided legislation to apply automatic spending reductions, or 

sequestration, to all Federal Agencies. 

 

Crop year 2013 commodity loan making was suspended October 1, 2013, to make the changes 

necessary to accommodate sequestration reductions.   

 

   Notices LP-2184, issued 9-30-13, and LP-2186, issued 10-29-13, addressed the sequestration 

of MAL’s, LDP’s, and commodity loans. 

 

   Note:  This notice: 

 

 addresses all commodities and there will not be separate CMA, CN, or SU notices 

issued 

 

 applies to all County Offices, CMA’s, DMA’s, LSA’s and Cotton Clerks. 

 

  B Purpose 

 

This notice provides information to State and County Offices, CMA’s, DMA’s, LSA’s, and 

Cotton Clerks about the following: 

 

 resumption of 2013 crop commodity loan disbursements 

 availability of new forms for sequestered loan 

 availability of revised CCC-601. 

 

 

Disposal Date 

 

April 1, 2014 

Distribution 

 

State Offices; State Offices relay to County 

Offices, CMA’s, DMA’s, LSA’s and Cotton 

Clerks 
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2  Resumption of Commodity Loan Disbursements 

 

  A Resumption of Commodity Loan Disbursements 

 

The software modifications necessary for the resumption of commodity loan disbursements 

have been completed, and the processing and disbursement of crop year 2013 commodity loans 

can resume.   

 

See Notice PS-707 for guidance and instructions on the processing and disbursement of 

commodity loans with the sequestration reductions in APSS.    

 

3  Form Revisions  
 

  A New Forms 
 

A number of forms:  

 

 were issued to accommodate the sequestration reduction 

 are required for all commodity loans issued after September 30, 2013.   

 

Notes: All commodity loans requested or approved but not disbursed by  

  September 30, 2013, are subject to sequestration. 

 

   Any loan requests entered into APSS on or before September 30, 2013, that were 

not both approved and disbursed in APSS, must be re-entered because sequestration 

is applicable.  If loan documents were signed by the producer(s), a new loan 

document and signatures are required.   

 

The following new forms for sequestered loans have been incorporated into APSS software: 

 

 CCC-677S, Exhibit 1- Column E amount for each seal number is the reduced loan amount 

after sequestration reduction 

Notes: Loan rate (column C) times loan quantity (column D) minus the sequestration 

reduction, equals column E or the reduced loan amount for each seal number.   

 

The “Reduced Loan Amount” is the loan principal after the sequestration reduction, and 

the total of column E on CCC-677S and CCC-684 (if applicable).   

 

 CCC-678S, Exhibit 2 - Column G amount for each warehouse receipt number is the 

reduced loan amount after the sequestration reduction   

Notes: Net loan rate (column E) times loan quantity (column F) minus the sequestration 

  reduction, equals column G or the reduced loan amount for each warehouse receipt 

  number.   

 

The “Reduced Loan Amount” is the loan principal after the sequestration reduction, and 

the total of column G on CCC-678S and CCC-684-1 (if applicable).   
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3  Form Revisions (Continued) 
 

A New Forms (Continued)  
 

 CCC-Cotton A-S, Exhibit 3 - on CCC-Cotton A-1, Column J for each bale warehouse 

receipt number is the reduced loan amount after the sequestration reduction. 

   

Notes: On CCC-Cotton A-1, the loan rate (column H) times loan quantity from the receipt 

minus the sequestration reduction, equals column J or the reduced loan amount for 

each bale warehouse receipt number.   

 

 The “Reduced Loan Amount” is the loan principal after the sequestration reduction, and 

the total of column J on CCC-Cotton A-1. 

 

CCC-Cotton A-1 did not change and the version dated 12-04-06 will still be used for 

loans subject to sequestration. 
 

 B Revised Form 
 

   CCC-601 (Commodity Credit Corporation Note and Security Agreement Terms and 

Conditions) was revised to include language about sequestration.  This form is available for 

printing on the following eForms web sites: 

 

 eGOV- http://forms.sc.egov.usda.gov/eForms/welcomeAction.do?Home  

 FFAS Employee -http://fsaintranet.sc.egov.usda.gov/dam/ffasforms/currentforms.asp?.  
 

   County Offices, CMA’s, DMA’s, LSA’s, and Cotton Clerks must ensure that CCC-601, dated 

(10-30-13), is provided to all producers with their loan application or loan and security 

agreement.   
 

   Note:  All copies of CCC-601, dated 04-07-10 must be destroyed.   
 

4  Action 
 

A County Office Action 
 

   County Offices shall: 
 

 follow Notice PS-707 for instructions on APSS software availability and changes  
 

 begin processing and disbursing any 2013 crop year commodity loan applications 

received when loan making was suspended 
 

 ensure that all loan making requirements have been completed before the loan is 

approved and disbursed  
 

Note:  This includes, but is not limited to, all required documents, signatures and 

security filings necessary before both loan approval and disbursement.   
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4  Action (Continued) 
 

A County Office Action (Continued) 

 

 continue to accept and process crop year 2013 commodity loans through the loan 

availability date identified in 8-LP, subparagraph 226 C 

 

 inform producers submitting crop year 2013 loan applications that the loan will be reduced 

by the 5.1 percent sequestration reduction 

 

 remind producers that the repayment amount due for repayments at principal and interest 

on crop year 2013 loans disbursed after September 30, 2013, will be computed on the 

reduced loan amount 
 

 assist, as applicable, with the outreach plan developed by their State Office to ensure that 

producers are aware of the resumption of commodity loan disbursements 

 

 as applicable, shall ensure that Cotton Clerks in their area are knowledgeable of this notice, 

 

  B State Office Action 

 

State Offices shall:  

 

 ensure that all County Offices in their State are aware of and follow the actions in 

subparagraph A 

 

 develop an outreach plan to ensure that producers are aware of the resumption of 

commodity loan disbursements 

 

 see Notice PS-707 for automation information and contacts.   
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4  Action (Continued) 

 

  B State Office Action (Continued) 
 

For policy questions, State Offices shall direct all questions as follows. 

 

IF question is policy related and about… THEN contact… 

wool MAL’s/LDP’s 

 

Note:  Mohair is not eligible for 2013 crop 

year MAL/LDP 

Danielle Cooke by either of the following: 

 

 e-mail at danielle.cooke@wdc.usda.gov 

 telephone at 202-720-1919. 

cotton MAL’s/LDP’s Kelly Hereth by either of the following: 

 

 e-mail at kelly.hereth@wdc.usda.gov 

 telephone at 202-720-0448. 

Peanut MAL’s/LDP’s Kathy Sayers by either of the following: 

 

 e-mail at kathy.sayers@wdc.usda.gov 

 telephone at 979-680-5155. 

all other MAL/LDP commodities except sugar DeAnn Allen by either of the following: 

 

 e-mail at deann.allen@wdc.usda.gov 

 telephone at 202-720-9889. 

sugar commodity loans Toni Williams by either of the following: 

 

 e-mail at toni.williams@wdc.usda.gov 

 telephone at 202-720-2270. 

CMA’s, DMA’s, and LSA’s Frankie Coln at either of the following: 

 

 e-mail at frankie.coln@wdc.usda.gov 

 telephone at 202-720-9011. 
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       Notice LP-2187 Exhibit 1 

 

Example CCC-677S 

 

 The following is an example of CCC-677S. 
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Example CCC-678S 

 

The following is an example of CCC-678S. 
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Notice LP-2187 Exhibit 3 
 

Example CCC-Cotton A-S  

 

 The following is an example of CCC-Cotton A-S. 
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