
UNITED STATES DEPARTMENT OF AGRICULTURE 
Farm Service Agency 
Washington, DC 20250 
 
For:  State and County Offices 
 

Updated Requirements for 2010 Payment Eligibility 
Approved by:  Deputy Administrator, Farm Programs 

 
 
 
1  Overview 
 

A Background 
 
Numerous comments were received on the interim rule for 7 CFR Part 1400 published in 
December 2008.  In response to these comments and other technical corrections, revisions 
were made in the final rule scheduled for publication on/or about January 7, 2010.  This final 
rule provides notice to the public on provisions in effect for 2010. 
 
Effective for 2010, the following changes are being implemented. 
 
 Exception for contributions of members of legal entities if at least 50 percent of the 

interest is held by members that are providing active personal labor or active personal 
management, and the total direct payments received both directly and indirectly by all 
members does not exceed the amount of 1 limitation. 

 
 The date of June 1 will be used for the determination of a minor child for application 

of the minor child rules. 
 

B Purpose 
 

This notice: 
 
 provides information and instructions for: 
 

 implementing changes for 2010 payment eligibility determinations 
 exceptions allowed for specific operations and situations  
 application of all payment eligibility requirements for 2010 

 
 eliminates the requirement for producer’s signature and date upon completion of a review 

of forms previously filed 
 

 Obsoletes Notice PL-203. 
  
 

Disposal Date 
 
October 1, 2010 

Distribution 
 
State Offices; State Offices relay to County 
Offices 

1-26-10         Page 1 

Notice PL-204 



Notice PL-204 
 
2  Current Provisions for 2010 Payment Eligibility 
 

A Actively Engaged in Farming 
 

The determination of actively engaged in farming requires significant contributions to a 
farming operation of: 

 
 capital, land, or equipment; and 

 
 active personal labor or active personal management, unless an exception, such as for 

landowners, applies.  
 

B Other Requirements  
 
 The payment eligibility and limitation provisions that remain applicable for 2010 include: 
 

 cash rent tenant 
 
 minor child rules 

 
 spousal provisions 

 
 requirement for each stockholder, partner, or member of a legal entity to contribute active 

personal labor and/or active personal management 
 

 substantive change provisions for the increase of persons or legal entities eligible for 
payment in a farming operation.   
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3 Changes for 2010 Payment Eligibility Determinations 
 

A Exception for Contributions of Member of Legal Entities 
 

All partners, stockholders, or members with an ownership interest in the legal entity must 
make contributions of active personal labor and/or active personal management to the 
farming operation that meet all of the following: 

 
 performed on a regular basis 
 identifiable and documentable 
 separate and distinct from contributions of any other partner, stockholder, or member. 

 
A payment reduction will be applied to the payment entity if any of the partners, 
stockholders, or members, fail to meet this requirement. 

 
Effective for 2010, an exception may apply if: 

 
 at least 50 percent of the interest is held by members that are providing active personal 

labor or active personal management; and  
 

 the members are collectively receiving, directly and indirectly, total direct payments 
under DCP and ACRE that are less than or equal to 1 limitation.   

 
B Determination of Minor Child 

 
April 1 was the date used in previous years for the determination of a minor child. 

 
Effective for 2010, and subsequent crop, program, or FY’s, June 1 will be used for 
determination of a minor child for direct attribution for payment limitation purposes. 

 
4  Form Requirements 
 

A Forms CCC-902I and CCC-902I Short Form 
 
 CCC-902I and CCC-902I Short Form are to be used by an individual person: 
 

 with a social security number 
 that is a program participant with owned and rented land 
 that is a program participant with all owned land. 
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4  Form Requirements (Continued) 
 

B Form CCC-902E and CCC-901 
 

These forms are to be used by a joint operation or legal entity: 
 
 with or without an employer ID number 
 that is a program participant, or 
 that is a member of another joint operation or legal entity that is a program participant. 

 
C New Forms or Previously Completed Forms 
 

For 2010: 
 
 program participants are to: 

 
 complete all forms along with other related forms for payment eligibility and payment 

limitation if the operation has had major changes or has been re-structured since the 
previous year; or 

 
 notate minor changes for 2010 on the forms previously filed for 2009 payment 

eligibility and payment limitation 
 

 if the revisions in subparagraphs 3 A and B apply to a farming operation, COC or State 
Office reviewing authority is required to: 

 
 make new determinations for the farming operation for 2010 payment eligibility and 

payment limitation according to the requirements in 4-PL and the final rule by 
completing a new CCC-903 worksheet 

 
 provide written notice, to the participant, of the determination effective for 2010 

 
 record determination in the subsidiary/eligibility files according to procedure in 3-PL 

(Rev. 1). 
 

Note:  See Exhibit 1 for an example of the revised CCC-903 for 2010 and subsequent years. 
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4  Form Requirements (Continued) 
 
D Availability of Forms  
 

All forms will be available to all participants for 2010 crop, program, or FY programs: 
 

 at each FSA County Office 
 
 online at either of the following: 
 

 http://intra3.fsa.usda.gov/dam/ffasforms/forms.html 
 http://fsaintranet.sc.egov.usda.gov/fsa/ 

 
 through the authorized use of FSA’s approved spreadsheet package available at 

http://intranet.fsa.usda.gov/dafp. 
 

E State and County Office Action 
 
 For 2010 or until notified otherwise, State and County Offices are to: 

 
 read and follow the contents of this notice 
 
 publicize all payment eligibility and payment limitation requirements applicable to 2010 

crop, program, or FY programs. 
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         Notice PL-204 Exhibit 1 
 
CCC-903 Example 
 
 Following is an example of CCC-903 for 2010 and Subsequent Years. 
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         Notice PL-204 Exhibit 1 
 
CCC-903 Example (Continued) 
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CCC-903 Example (Continued) 
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