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Loss of Beneficial Interest Can Impact Loan and LDP Eligibility

ST. PAUL, Minn., June 21, 2004--Farm Service Agency officials remind Minnesota producers about 2004 crop beneficial interest rules for loans and loan deficiency payments (LDPs).  Producers who intend to obtain crop loans or LDPs must maintain title, control and risk of loss in the commodity.



Beneficial interest rules apply to all commodities eligible for CCC loan and LDP. They include wheat, barley, oats, corn, grain sorghum, crambe, flax, mustard, rapeseed, safflower, soybeans, sunflowers, dry peas, lentils, small chickpeas, honey, wool, mohair (and unshorn pelts which are eligible only for LDPs).


Sales contracts, including options to purchase, priced later and delivery contracts can impact beneficial interest.  Once beneficial interest is lost, the commodity remains ineligible for loan or LDP, even if the producer regains control, risk of loss or title at a later date.  Some contracts may also have provisions, such as restrictions on ability to mortgage the commodity or storage is earned prior to delivery, that impact when beneficial interest is lost even if no payment has been issued to the seller. 


If selling the crop directly from the field, delivering to the shearer at time of shearing, or selling lambs for slaughter, form CCC-709 must be filed in the producer's Farm Service Agency county office prior to harvesting, shearing or sale in order to maintain eligibility for LDP.  If a crop is being harvested as hay, silage, or grain and placed into farm storage, or the sheared wool is stored on farm after shearing, an LDP must be applied for before the commodity is fed or sold using form CCC-633 LDP.  


Producers who may have questions concerning beneficial interest provisions should contact their local Farm Service Agency county office for additional information.
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