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2004 HONEY LOAN REQUIREMENTS


FARGO, N.D., Sept. 2, 2004--Farm Service Agency officials remind North Dakota honey producers about 2004 crop loan requirements.  Producers who intend to obtain crop loans or loan deficiency payments (LDPs) must maintain title, control and risk of loss in the commodity, more commonly known as beneficial interest.
Eligible producers must have produced the honey in the United States and not have an outstanding non tax federal debt.  The honey must be extracted after January 1, 2004, and stored in eligible containers.  The containers must be stored in structures that provide safe storage for the honey.  Approved containers include new 5 gallon metal cans and 30 and 50 gallon steel drums.  The steel drums must be open ended, rust free and have an inside food coating.  New for 2004 are the use of 5 gallon plastic containers for storing loan honey if they have a cover with a tight seal, handles strong enough to permit carrying, and are lined with a new 5 gallon plastic pail liner with FDA approved low density polyethylene.
Each container used for storing loan honey must be labeled with the producer name, type of honey, number of containers, and the net weight of the container.
Loan requests must be filed at the county office that maintains the honey producer's program records, using form CCC-633 Honey.  Pre-loan inspections are required before the loans can be disbursed.  A nonrefundable loan service fee is assessed each loan at the lesser of $45 plus $3 for each lot over one, or one half of one percent of the gross loan amount.  The final availability date for loans on honey extracted in calendar year 2004 is March 31, 2005.

Honey producers interested in the using the loan program should contact their local Farm Service Agency county staff for additional information.
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