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WOOL, MOHAIR AND SLAUGHTER LAMB BENEFICAL INTEREST RULES


FARGO, ND, May 5, 2004--Farm Service Agency officials remind North Dakota sheep producers about 2004 crop beneficial interest rules for loans and loan deficiency payments (LDPs).  Producers who intend to obtain wool or mohair loans or wool, mohair and unshorn pelt LDPs must maintain title, control and risk of loss in the commodity.


Applications must be completed before beneficial interest is lost. Producers who deliver wool to a pool, buyer or shearer must file an LDP application before delivery.  Applications must be filed at the County FSA Office that maintains the records for the sheep operation.  


The unshorn pelt LDP is based on the announced rate for ungraded wool. Producers who sell slaughter lambs must complete the LDP application prior to losing beneficial interest. If the lambs are sold for slaughter through an auction barn or directly to a slaughter company, beneficial interest is lost the earlier of: 1) the date of invoicing, or 2) the date of delivery, or 3) the date of any payment.

Sales contracts with an auction barn, order buyer or slaughter company can cause beneficial interest to be lost at an earlier date.  Once beneficial interest is lost, the wool, mohair or unshorn pelt remains ineligible for loan or LDP, even if the producer regains control, risk of loss or title at a later date.  

Sheep producers who are interested in the wool, mohair and unshorn pelt LDP program should contact their local Farm Service Agency county office for additional information.
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