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Farm Storage Facility Loan Program

FARGO, ND, Feb. 5, 2004--Producers considering expanding their on farm storage are reminded that the Farm Storage Facility Loan (FSFL) Program is available for eligible storage and handling equipment.  New structures used to store commodity loan program commodities and having a useful life of at least 10 years are eligible for loan.  Permanently affixed grain handling and grain drying equipment are eligible for loan when the county committee determines that the equipment is needed and essential to a producer's storage system.

The maximum amount of any new loan, plus the aggregate balance of all outstanding facility loans, cannot exceed $100,000 for each borrower signing the note and security agreement.  Real estate liens are required for new loans and aggregate loan balances exceeding $50,000.  The loan term is seven years at the Commodity Credit Corporation interest rate determined in the month of application approval.

Loan application processing can take up to 90 days to review the storage needs, borrower financial data, environmental inspection and lien records.  Producers considering using the FSFL program for 2004 crop storage should be contacting the staff at their local county FSA office as soon as possible to review the loan eligibility and application requirements.
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