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Report Changes by Sept. 30

Producers enrolled in DCP who transfer the land to another producer within the current fiscal year (Oct. 1 through Sept. 30) must notify our office of the change immediately.  

A contract update is also required for a change of shares, or if a new producer is being added to or removed from a contract. All producers affected by the contract revision must sign form CCC-509 and agree to the requirements of the contract. 

Failure to report changes may result in ineligibility for DCP payments for the appropriate year. 

Prevented Planting for 2004 Crops

Prevented planted acres means that you were unable to plant a crop on the field. If you plant an alternative crop on those acres, those acres are not considered prevented planting.   For example, if you intended to plant cotton, but subsequently planted corn on the acres, FSA does not consider those acres as prevented planting.  If you were unable to plant all of the acres you intended, then you need to take action.

1. Make sure you report prevented planted acres when you file your acreage report.  

2. If you have crop insurance, talk to your agent now. Find out if prevented planted acres are covered by your policy and if restrictions apply.  Rules vary by program.

3. If your crop is covered by NAP, make sure you:

· file a notice of loss with the office within 15 days of loss and

· report the acres by the required NAP crop reporting date.

If your crop is covered by the Non-insured Assistance Program, then:

· A prevented planting payment is made if you are prevented from planting 35% or more of the intended acres. (par. 25A)

· Payments for “value loss” crops are based on the loss of value at the time of the disaster.  Since a crop not planted has no value, value loss crops such as Christmas trees, aquaculture or ornamental nursery crops are ineligible for prevented planting. 

· Crops planted after the final planting date will be assigned a reduced yield.

For potential future disaster programs, you will need to prove that you intended to plant the acres.  This could require proof of:

· Seed purchases.  If you return seed, be sure to keep your “return receipt” for documentation.

· Preliminary efforts to plant the crop, such as land preparation. 

Maintain Forage Production Records  

Currently, there is no disaster program in place for 2004 crops.  However, past crop disaster programs have required specific records for haylage, hay and other forage crops fed to livestock.  Verifiable records based on documented measurements are needed to support quantity loss claims.  Records must be dated and be crop and quantity specific.  Quality losses must be documented with a test from a state university lab or other approved lab. These tests must also be quantity and crop specific. If your first cutting of hay was poor, you should act now to document your problem.  Contact the office for more details. 

Maintenance on DCP Acreage

DCP participants are required to control water and wind erosion and weeds including noxious weeds on ALL DCP base acres. Failure to control weeds or limit erosion on contract acres will cost you $15/acre.  Program benefits will be lost if the County Committee determines you failed to demonstrate a good faith effort to control weeds and/or erosion. 

Bank Account Changes

In order to make timely payments, you need to notify the office if you change or close your account, or if your bank is purchased by another financial institution.  Payments can be delayed if we are not aware of changes to account or bank routing numbers. 

Washington County Offices Hours
Due to budget constraints, the Washington County Offices normal operating hours are Tuesdays and Thursdays from 8:00 am to 4:30 pm. You can contact the Austin County Office at 979-865-3138 Ext. 2, if you need assistance.
FSA to Assist Crop Insurance

The Ag Risk Protection Act requires FSA to assist the Risk Management Agency (RMA) to improve the integrity of the crop insurance program.  FSA monitors the program, reports problems to RMA and assists RMA and insurance providers when auditing certain claims. FSA refers all suspected cases of fraud, waste and abuse to RMA.  We are not involved with the decision making process, but do assist RMA by gathering facts and reporting observations as they pertain to weather and crop plantings, maintenance and harvest. 

Soldier's and Sailor's Relief Act 
Producers who are active members of the military or have been called to active duty with their Reserve or National Guard units should know about financial protections provided by the Soldiers' and Sailors' Civil Relief Act of 1940. The act helps offset the effects of reduced pay that often accompany extended deployments for military personnel, especially members of the National Guard and Reserves. 

Loans made by FSA's Commodity Credit Corporation, including marketing assistance, Farm Storage Facility and Sugar Storage Facility loans, are also covered by the Act. 

Producers or borrowers should notify the county office staff if they are full-time members of the armed services or have been called to active duty status, whether or not their financial situation has been adversely affected.

New Ewe Lamb Program

USDA has announced an $18 million program to enhance the competitiveness of the domestic lamb and sheep industry and re-establish producers' purchasing power. The Ewe Lamb Replacement and Retention Program will pay producers $18 per head for ewe lambs purchased or retained between Aug. 1, 2003, and July 31, 2004. Because funding for the program is limited to $18 million, the $18/head payment rate is subject to available funding. 

Adequate record keeping is a must. To qualify for the program, producers must retain qualifying ewe lambs for at least one complete offspring lambing cycle. Producers should keep records, such as sales receipts, as proof of purchase and retention, veterinarian certifications as proof of ewe lamb characteristics and scrapie program forms. 

Documentation must show the dates of lamb purchase, birth and death, if applicable; lamb identification and control information; the number of ewe lambs purchased; and identification with Animal and Plant Health Inspection Service (APHIS) approved scrapie program.

At this time, FSA has not yet received application forms and related provisions for this program, but we will notify you as soon as we do receive them and begin accepting applications.

Removing CCC Loan Collateral

If you have grain pledged as collateral for a Commodity Credit Corporation (CCC) loan, that grain cannot be removed without prior authorization or repayment. Unauthorized removal, which includes removal for cleaning, seed or planting is considered a violation and is subject to penalty.

Commodity loans are subject to spot check. Determined shortages must be repaid with principal plus interest.  Additional penalties plus loss of future loan eligibility may apply. Producers planning to remove or clean CCC loan grain should contact the county office staff for additional information.

FSA Announces General CRP Sign Up 29 

Conservation Reserve Program general sign up 29 will begin Aug. 30 and run through Sept. 24. Landowners and operators may submit offers to enroll acreage into the program. Successful offers will become effective Oct. 1, 2005, or Oct. 1, 2006, at the producer’s discretion.  

2003 Counter-Cyclical Payments

Final 2003 Counter-Cyclical (CC) payment rates for wheat, barley, and oats are zero because their effective prices exceed their respective target prices. Unfortunately farmers who requested an advance wheat payment are required to refund the unearned advance CC payment. The advance wheat payment was 0.0315 cents/bushel.   Producers have two repayment options. CCC will automatically reduce any DCP payment received between October 2004 and March 30, 2005, to satisfy the debt and any overpayment amount not repaid by March 30, 2005, will be transferred to receivable, or the producer may elect to repay the unearned counter-cyclical payment by writing FSA a check after they have been notified of the amount due.

Non-Insured Assistance Program   
Beginning with 2005, producers who have no crop changes from their 2004 NAP contract have the option of continuous coverage.  However, the applicable service fee must be paid by the application closing date.  This allows you to just send in the money, eliminating a trip to our office to sign a new NAP contract.  The service fee is still $100/crop up to $300/county (unlimited number of NAP crops) with a cap of $900/multi-county producer.

September 1, 2004, is the application closing date for 2005-crop year NAP coverage on all value loss crops.  Value loss crops include ornamental nursery stock, Christmas trees, Floriculture, Turf grass sod, Ginseng root/seed, Aquaculture, and Mushrooms

Acreage Reports

We will gladly accept late-filed crop acreage reports from those of you who forgot to certify before the deadline. There will be a nominal fee. Call us for an appointment.

2005 small grains that will be grazed this fall MUST be reported to the county office 15 days prior to grazing.

DCP Sign-Up Continues

If you are one of the few farmers who didn’t sign up for the Direct and Counter-Cyclical Program (DCP), you still have time.  September 30th is the final date to apply for the 2004 program; however it will cost you $100 per farm.

County Committee Election Process Meeting
FSA is committed to increasing the participation of all farmers and ranchers on the FSA County Committee, with an emphasis on participation by socially disadvantaged farmers and ranchers. The stronger the vote response the better the opportunity producers have for making a difference and influencing FSA farm programs at the local, State and national level.  To aid in the nomination and election process, the Washington County FSA Office will be holding a meeting on September 1, 2004 at 10:00 am. The meeting will be located at the Austin County FSA Office in Bellville.  Various County Committee elections topics will be covered and assistant to complete nomination petitions will be provided.
LDP’s
LDP’s are currently available for program crops.  If you are selling your grain out of the field, have you taken the time to complete the Field Direct LDP form?  Don’t lose out!  Complete the CCC-709 form before harvest begins.  If you are storing grain on your farm you have the time to gauge prices thereby allowing you time to lock in an LDP rate. These rates can change daily.  

LDP & Loan Eligibility

To be eligible for a small grain LDP or commodity loan, you must have:

· Grown the crop

· Certified your crop acres

· Have beneficial interest in the crop.  This means you have title, risk and control of the crop.  If the crop is delivered to a buyer you have lost beneficial interest.  If the buyer pays you for the crop, even if it hasn’t moved from your farm, you have lost beneficial interest.

· An approved conservation plan with NRCS and completed a payment limitation form with FSA

· Signed a crop insurance waiver or purchased the minimum level of crop insurance

The commodity must meet the following guidelines:

· Be in existence and in a storable condition

· Be merchantable for food or feed

· Not be substituted or purchased

Maintaining Beneficial Interest

An important requirement for marketing assistance loans and loan deficiency payments is that producers must have beneficial interest in the commodity on the date the loan or LDP is requested, and, in the case of a loan, must retain beneficial interest for the life of the loan.

What is beneficial interest? A producer maintains beneficial interest in a commodity if all of the following remain with the producer: Control of the commodity; Risk of loss in the commodity; and Title to the commodity. The producer must retain the ability to make all decisions affecting the commodity. The producer must be responsible for loss or damage to the commodity. And, the producer must not have sold or delivered the commodity or warehouse receipt to a buyer. 

Remember, once beneficial interest in a commodity is lost; the commodity is no longer eligible for a loan or LDP, even if the producer regains beneficial interest.

For more information, download a copy of the fact sheet, “Beneficial Interest Requirements for Loans and Loan Deficiency Payments” from the Farm Service Agency Web site at http://www.fsa.usda.gov/pas/publications/facts/html/benint00.htm.

LDP Reminder

With commodity prices close to or below posted county prices, interest in loan deficiency payments has picked up, and it’s time for mini-refresher on LDP options. 

Storing commodities on the farm — once the commodity is harvested, you can request a farm-stored LDP until the commodity leaves your farm. The payment rate is based on the date you apply. You must apply for a farm-stored LDP using a CCC-633 before you sell or feed the crop and as long as there is an LDP rate in effect.

The LDP quantity can be measured by the office or certified by you. A measurement service costs $40.00 for the first bin, plus $15.00 for each bin over one. If you are certifying the bushels, be prepared to provide the bin dimensions and the height of grain. Certified quantities are eligible for spot-checks.

Grain sold directly from the field to a buyer — You must sign a CCC-709 prior to crop harvest. The LDP rate is based upon the date the grain is delivered. Your sales receipts are your documentation. Receipts should include your name and address, the buyer’s name, address and phone number, the quantity sold, the date of delivery, the grade, test weight and moisture.

The field-direct option is available to producers who normally dry the grain on the farm and then immediately deliver it to a buyer. The grain may also be in temporary storage on the farm for immediate delivery to the buyer.

Grain being fed out during harvest —You need to sign a CCC-709 (just like for field direct LDP’s) prior to harvest. The LDP rate is based on the dates of harvest. The county committee determines your yield using the whole grain quantity harvested on your farm, three similar farms or their recommendations. You have 60 calendar days after the date of harvest to provide this information to the office. Grazing is not considered harvested.

Commodity Loans Available

Low interest, 9-month loans on 2004 wheat, barley and oats are available. This marketing tool is a great way to utilize working capital while you wait for local prices to rise, pay off higher interest notes with low interest money, or purchase next year’s inputs at reduced rates.  

Direct Deposit Mandatory

As of Jan. 1, 1999, all payments issued by the county FSA office will be by direct deposit (electronic funds transfer) to a pre-designated checking or savings account with your financial institution.  Forms are available at the FSA office to sign up for direct deposit if you haven’t yet. For those already signed up, it is important that we are notified anytime there is a change in your account number or financial institution. If we aren’t notified, future payments can be delayed or lost for a period of time.

Controlled Substance

Any person who is convicted under federal or state law of a controlled substance violation could be ineligible for USDA payments or benefits. Violations include planting, harvesting or growing a prohibited plant. Prohibited plants include marijuana, opium poppies and other drug producing plants.

Appointments Are Needed
The Austin and Washington County FSA Offices are understaffed. We are doing everything we can to deliver programs and services to all producers as in the past, but we can no longer do business as usual. We are asking that you call ahead to make an appointment so that we may better serve you. Persons without an appointment will be asked to make an appointment if time is unavailable to adequately serve them.
Joint Ventures, Joint Operations, Partnerships and Husband and Wife Joint Ventures
All Joint Ventures, including Husband & Wife Joint Ventures, Joint Operations and Partnerships will be required to use a permanent ID Number to participate in FSA programs. 
Dates to Remember
	Dates to Remember

	Aug. 30
	CRP General Sign Up 29 begins

	Sept. 3
	Last day to submit nomination for county committee election

	Sept. 6
	Labor Day Holiday - FSA offices closed.

	Sept. 30
	Final date to enroll in 2004 DCP

	Oct. 1
	2005 DCP contract enrollment begins

	Nov. 8
	County committee ballots mailed to voters

	Dec. 6
	Last day to return county committee election ballots

	Continues
	Farm Storage Facility Loans

	Continues
	Grasslands Reserve Program

	Continues
	MILC Program
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The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, sex, religion, age, disability, political beliefs, sexual orientation, and marital or family status.  (Not all prohibited bases apply to all programs.)  Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at 202-720-2600(voice and TDD).





To file a complaint of discrimination write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400 Independence Avenue, SW, Washington, DC, 20250-9410 or call 202-720-5964 (voice and TDD).  USDA is an equal opportunity provider and employer.





Special accommodations will be made, upon request, for individuals with disabilities, vision impairment, or hearing impairment. If accommodations are required, please call Steven Pawelek at 979-865-3138 Ext. 2.























The Austin County Committee is implementing a new office schedule for the Austin County FSA Office. Due to recent personnel and budget cuts, Austin & Washington County FSA Program Commodity staff has recently been reduced from 6 employees to 3 employees. Beginning September 1, 2004, the Austin County FSA Office will be closing from 12:30 pm to 4:30 pm every Wednesday. This will allow us to process program paperwork as required by FSA regulations and policies and to continue to maintain program integrity. We appreciate your understanding with this matter. Remember call for an appointment!








