USDA UPDATE by Rod Johnson – February 11, 2004
There have been some changes in Federal Crop Insurance rules for 2004 crops.  If one crop fails, there are rules on planting subsequent crops that may apply if you want to receive full indemnity payment on the first crop planted.  For example:  If wheat fails and you want to replant to grain sorghum, you will need to decide if you want to receive a full or reduced indemnity payment for the wheat or if you want the second crop insured.  If you receive a full indemnity payment for the wheat, then the grain sorghum will not be able to be insured.  This is something you may want to discuss with your crop insurance agent.  I am not sure how this change in Federal Crop Insurance rules will affect the NAP (Noninsured Crop Disaster Assistance Program) for crops such as feed that are not covered by Federal Crop Insurance.  I am checking on this further and will have more information in future UPDATE articles.   
OFFICES CLOSED

The USDA Service Center offices will be closed, Monday, February 16 in observance of the President’s Day Holiday.    

1099’s

Producers receiving payments from FSA should have recently received their CCC-1099’s Producer Payments Report of for 2003.  One item causing confusion about the 1099 is where a producer had a payment reduction in 2002 for emergency haying or grazing of CRP.  This amount was refunded in 2003 after the Secretary of Agriculture waived the payment reduction and does not show on the 1099.  This is normal, refunds are not shown on a 1099.  If you have problems balancing your records with 2003 payments, contact the FSA Office.  We can print a complete listing of 2003 transactions.
FOREIGN BUYERS NOTIFICATION

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of U.S. agricultural land to report their holdings to the Secretary of Agriculture.  The Farm Service agency administers this program for USDA.  Foreign persons who have purchased or sold agricultural land in the county are required to report the transaction to FSA within 90 days of the closing.  Failure to submit the AFIDA form could result in civil penalties of up to 25% of the fair market value of the property.  County government offices, realtors, attorneys and others involved in real estate   transactions are reminded to notify foreign investors of these reporting requirements.

2004 LOAN RATES

USDA has announced commodity loan rates for the coming year earlier than ever before.  Kiowa County 2004 loan rates are: wheat $2.65/bu, grain sorghum $3.39/ctt, corn $2.06/bu, sunflowers $9.30/cwt, barley $1.90/bu, oats $1.40/bu, and soybeans $4.68/bu.

2003 KIOWA COUNTY POSTED COUNTY PRICE

CORN, SORGHUM, SUNFLOWERS, & WHEAT

                                            Loan Rate 
Feb 5

Feb 6

Feb 9

Feb 10
Feb 11
YELLOW CORN/bu


$ 2.07

$2.61 
$2.65 
$2.71

$2.76

$2.72
GRAIN SORGHUM/cwt 
$ 3.46

$4.37

$4.41 
$4.44

$4.53

$4.45
OATS







$ 1.41

$1.52

$1.53

$1.50

$1.50

$1.49
SUNFLOWERS/cwt(OIL)
$ 9.83

$11.10
$11.09
$11.09
$11.09
$11.09
WHEAT/bu





$ 2.75

$3.53

$3.55

$3.55

$3.57

$3.58
The Kiowa County loan rate is shown for each crop and the Posted County Price (PCP) for each day.  The LDP rate for any day is determined by subtracting the PCP from the Kiowa County loan rate.  If the PCP is above the loan rate, no LDP is in effect.

LDP’s are also applicable to other crops including barley, soybeans, and oilseeds (*including non-oil sunflowers).  Contact the FSA Office for rates.

