LDP Price Support Benefits

Loan Deficiency Payments (LDPs) are still possible with the current farm bill.  As of September 24, 2004, the LDP rate for corn was $0.27/bushel.  This rate can change on a daily basis.

Most provisions are the same as they have been in the past.  To be eligible for an LDP, the producer must have beneficial interest (risk, title and control) of the commodity at the time LDP is requested.  If beneficial interest will be lost at harvest, as will happen if the commodity is contracted for immediate delivery or is delivered to a feedlot, form CCC-709 must be filed with FSA prior to harvest of the commodity.  With this form, producers will receive the rate in effect on the date the commodity is delivered.

If the commodity goes into open storage or farm storage, an LDP must be requested utilizing form CCC-633 before losing beneficial interest.  When this form is used, producers will receive the rate in effect on the date of application.

LDP’s are available for commodities harvested as other than grain such as corn that was harvested as silage.  LDP’s are based on the grain potential of the silage.  Crop insurance appraisals and similar farm yields are utilized to calculate the grain potential.  Beneficial interest provisions do apply.

LDP rates are posted daily on an answering machine.  To obtain the daily rates, telephone the FSA Office at 970-345-2364 and enter “123” on your touchtone phone after the auto attendant has answered the call.
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