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Revise Section 3.B, to update the browser requirements for the Domestic Electronic Bid
Entry System (DEBES)

Revise Section 13, to add delivery requirements for random weight cheese,

Revise Section 15.A, to update bill of lading requirements

Revise Appendix 2, Part 3, Section 3.1.A. to update pallet requirements
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1.

US DA UNITED STATES KANSASCITY COMMODITY OFFICE
—

DEPARTMENT OF POST OFFICE BOX 419205

—/ AGRICULTURE KANSAS CITY, MO 64141-6205

ANNOUNCEMENT BCD2
Purchase of Natural American Cheese
For Usein Domestic Programs

GENERAL

A. Invitation for Offers

@ The United States Department of Agriculture (USDA) will from time to time issue an
invitation for offers under this announcement to sall Cheddar and Reduced Fat Cheddar
(blocks, cuts, shredded) or Barrdl Cheese such as. Cheddar, Colby, or Granular (Stirred
Curd) to USDA for use in domestic programs.

2 Theinvitation will specify the office to which offers are to be submitted, the closing time for
receipt of offers, and provisions gpplicable to the proposed procurement which arein
addition to or different from those set forth herein.

B. Terms and Conditions

1) Provisons of "General Terms and Conditions For the Procurement of Agricultura
Commodities or Services" USDA-1, Revison No. 2, asamended (USDA-1), are
incorporated as pecified in Section 5 of this announcement.

2 Offerors are cautioned to read al terms and conditions of USDA-1, Totd Quality System
Audit (TQSA) Supplier Guiddines (applies to laboratories only), this announcement, the
gppendixes to this announcement, and the invitation.

C. Certifications, Representations, and Warranties

Appendix 1 to this announcement contains certifications, representations, and warranties that must
be certified and submitted annudly to USDA prior to or with an offer. In addition to an annud
submission, offerors must submit an updated Appendix 1 as changes in the certifications,
representations, and warranties submitted to USDA occur throughout the year.

D. Packaning and Marking Specifications

Appendix 2 to this announcement contains the detailed packaging and marking specifications, and
other requirements, applicable to the product delivered under this announcement.
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Commercid Item Description

Appendix 3 to this announcement is the Commercid Item Description (CID) for Reduced Fat
Cheddar Cheese, A-A-20208 dated June 6, 1995.

2. ELIGIBILITY OF OFFERORS

To be digible to submit an offer under this announcement, the offeror must:

A.

Submit a completed " Solicitation Mailing List Application” (Standard Form 129) to the contracting
officer prior to afirst offer. Offeror must complete al portions of form SF-129, except Item 18,
and include the following additiona information for:

1) Item 8. Identify dl &ffiliates including any parent company. Provide full name and main
office address. A "parent” company is one that owns or controls the activities and basic
business palicies of the bidder. An "dfiliate’ is defined on the back of the form.

2 Item 10. Identify the commodities/products the offeror is interested in supplying.
3 Items 19 and 20. Must be an officer, owner, or partner of the company.
Resubmit form SF-129 as necessary when the information requires updating.

Affirmatively demondrates responsihility as defined in Federal Acquisition Regulation (FAR)
9.104-1. The USDA may request a pre-award survey to be conducted by the Defense Contract
Management Command for the purpose of evauating the offeror's ability to perform the contract.

Meet the definitions of a manufacturer or nonmanufacturer as defined bel ow.

@ Manufacturer, means a person that owns, operates, or maintains afactory or establishment
that produces on the premises the materids, supplies, articles, or equipment required under
the contract and of the genera character described by the specifications.

2 Nonmanufacturer means a person that is primarily engaged in the wholesde or retail trade
and normdly sdlIs the items being supplied to the generd public; and will supply the end item
of asmal business manufacturer or processor made in the United States, or obtains a
waiver of such requirement pursuant to 13 CFR Part 121.406.

Maintain a bona fide business office in the United States for the purpose of sdling to USDA the
product described in this announcement. Additiondly, the offeror must maintain an office,
employee, or agent for service of process.
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F. Have a number of dairy plants, sufficient to produce the quantity offered, currently approved by
Agriculturd Marketing Service (AMS).

G. If the offeror intends to use the Totd Quality Systems Audit (TQSA) program for quaity
assurance, meet the requirements of the TQSA program. Offerors shall only be alowed to offer
from plants that have been audited under TQSA and have received a score of at least 80 points.
However, aresult of "0" in any eement of the TQSA Report Form TQ-003 will require AMS
commodity ingpection until such time corrective action isimplemented and verified as effective.
(Element scoring: 0 = one or more questions with aresult of 0" , or four or more questions with a
result of "M™ ) The Totd Qudity Systems Audit Supplier Guidelines setting forth the TQSA
requirements may be obtained at the Internet location: www.fsa.usda.gov/pdd/tgsa.htm or by
contacting the appropriate contracting officer.

3. SUBMISSION OF OFFERS

A. How to Submit Offers

Offers, modifications, withdrawas of offers, and price adjustments shdl be submitted
through the Domestic Electronic Bid Entry System (DBES) and received by the date and
locd time specified in the invitation for receipt of offers. The time of receipt will be
determined and recorded by DEBES. Submission of the above by any means other than
DEBES will be determined nonresponsive.

B. Computer Software Reguirements

The offeror is respongible for choosing their own Internet Service Provider (1SP) to tranamit,
trandate, or carry data between the offeror and this office. The offeror is responsible for the cost of

its third-party network.
@ Operating system: Windows NT, Windows 2000, or Windows XP (or equivaent).
O. (2  Browser requirement: Netscape versions greater than 4.07 and lessthan 6.0 (OR)
Internet Explorer 5.0 or above. ..O
3 Encryption: Browser cgpable of handling 128-bit encryption.
4 Proxy servers. Offerors must set up their proxy server to alow accessto the
Internet DEBES port.

C. Accessto DEBES

D
@)

3

Internet location is http://pcsd.usda.gov/debes.

This office will provide the offeror with an ID number and theinitid password
needed to access DEBES.

USDA will not be responsible for any failure attributed to the transmission of the bid
data prior to being accepted and stored on our web server including, but not limited
to the following:
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(& Any fallure of the offeror's computer hardware or software.

(b) Avallability of your ISP.

(c) Dday intransmission due to the peed of your modem.

(d) Déay intransmisson due to excessve volume of Internet traffic.

4 Price and mode of trangportation offered for each item must be entered on DEBES
offer form bid page. The Trans (trangportation) Mode on the DEBES offer form
bid page will default to truck. Offerors may select therall or piggyback mode or
each dateif gpplicable. Quantities offered for each plant, product/pack size, and
delivery periods must be entered on the congraints bid page. Certification answvers
must be entered on the certifications bid page.

D. Late Submisson and Modifications

Any offer submitted to DEBES after the designated time specified for receipt in the invitation will not
be consdered. Notwithstanding the above, alate modification of an otherwise successful bid that
makes its terms more favorable to the Government will be considered at any timeit is received and
may be accepted. For the purpose of this announcement, USDA-1, Articles 6 and 7 are excluded.

E.  Badsof Offer

Q) Offersareinvited f.o.b. destination. A single price shdl be offered for each sate. THE
USE OF OPEN VAN CARRIERSISNOT ALLOWED..O

2 Cheese packed in barrels

The offer price must be quoted on a standard moisture basis (37.8 - 39.0 percent
moisture). The price to be paid for the cheese will be on the basis of moisture content at
points of delivery as specified in the invitation. The offer price will be adjusted according to
the percentage of moisture, as evidenced by grading certificates issued in accordance with
section 11 of this announcement, and the USDA Moisture Adjustment Price Chart Formula
(100% - % moisture x base price ) 61%; the result is rounded to the nearest fourth digit to
the right of decimad. Fifth digit of 5 or moreis rounded up, 4 or lessis rounded down).

3 Natura American Cheese except Barrels

The price to be paid will be the offer price accepted by USDA which must be on the basis
of the points of ddivery as specified in the invitation.

4. ACCEPTANCE OF OFFERS

A. USDA will notify successful offerors on the date specified in the invitation. The date of acceptance
by USDA will be the contract date.
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C.

In addition to the price, factors congdered in accepting offers will include the time of shipment, the
total cost to the Government to ddliver the product to the ultimate destination, and the responsibility
of the offeror as demonstrated by prior contract performance.

USDA may accept or reject any or dl offers, or portions thereof.

5. RESPONSIBILITY AND PAST PERFORMANCE OF OFFEROR

A.

Offerors are cautioned not to bid on product quantities exceeding aleve that the offeror can
reasonably expect to ddiver in accordance with the contract schedule. Ddliveries must be made
during the contracted delivery period and no extensons will be granted due to weekends or Federa
holidays. On-time ddlivery isimperative because this product is used in domestic food programs.
Late ddliveries cause serious and substantial damages to USDA and to other agencies that use this
commodity. Contractor delivering late on contracts must immediatdly notify the contracting officer
of late ddliveries and how soon delivery can be expected.

The offeror must certify to timely performance on current contracts on the DEBES certifications bid
page. A determination that the late performance is beyond the control or negligence of the contractor
will be made by the contracting officer prior to bid opening. An offeror may be deemed
nonrespongble if the offeror is delivering late on contracts with USDA and the late delivery is not
due to causes beyond the contractor=s control. This provison, asit pertainsto smal busness isa
deviation from FAR 9.103(b) and Subpart 19.6. ..O

6. PROVISIONSOF CONTRACT

A.

The contract congsts of:

Q Contractor's offer.

2 USDA's acceptance.

3 The gpplicable invitation.

J. (4  Thisannouncement, including Appendixes 1-3...0

(5) TQSA Supplier Guiddines.

(6) USDA-1, except Articles 50 and 55 and all of Part E. Articles 56, 65 and 67 are
goplicable, except that contracts will be executed on adelivery basis. All words referring to
Aship,i Ashipping,@ Ashipments,i and Ashippedi shall be Addiver,i Addivering,i Adeliver(ies),
and Addlivered.i

If the provisons of USDA-1, TQSA Supplier Guidelines and this announcement are not consstent,
the provisons of this announcement will prevail. If the provisons of USDA-1, TQSA Supplier
Guiddines, this announcement, and the invitation are not consstent, those of the invitation will prevail.

If the Commercid Item Description is not congstent with the specifications n Section 10, the
provisons contained in Section 10 of this announcement will prevail.
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C. No interpretation or anendment of this announcement is vaid or enforceable unless such
interpretation or amendment isin writing and executed by the contracting officer. No other
determination or opinion shall be a contract interpretation even if it came from another USDA
offiad.

7. NAICSCODE AND SMALL BUSINESS SIZE STANDARD

A. The North American Industry Classification System (NAICS) code for this acquisition and the small
business sze gandard is.

Commaodity NAICS | Corresponding Size Standard
Code SicCode (Employees)
Cheese 311513 2022 500
B. The smdl business sze sandard for a concern which submits an offer in its own name, but which

proposes to furnish a product which it did not itsalf manufacture, is 500 employees.

C. The U.S. Smdll Business Adminigration (SBA) has implemented the Procurement Marketing and
Access Network (PRO-Net). PRO-Net is a procurement related | nternet-based electronic search
engine for locating smdl, smdl disadvantaged, and women-owned smal business sources. The
PRO-Net Internet address (URL) is (http://pro-net.sba.gov). Companies that do not have access to
the Internet may register for PRO-Net through your local SBA office. The PRO-Net isafree
electronic gateway linked to the Commerce Business Dally, government agency home pages, and
other sources of procurement opportunities.

8. RESPONSESTO ILLEGAL OR IMPROPER ACTIVITY

A. Cancdlation, Rescisson, and Recovery of Fundsfor |llega or Improper Activity

@ If the Government receives information that a contractor or a person has engaged in conduct
condtituting aviolation of subsection (a), (b), (¢), or (d) of Section 27 of the Office of
Federad Procurement Policy Act (41 U.S.C. 423) (the Act), as amended by section 4304 of
the 1996 National Defense Authorization Act for Fiscal Year 1996 (Pub. L. 104-106), the
Government may:

@ Cance the solicitation, if the contract has not yet been awarded or issued; or

(b) Rescind the contract with repect to which:

1) The contractor or someone acting for the contractor has been convicted for
an offense where the conduct congtitutes a violation of subsection 27 (a) or
(b) of the Act for the purpose of ether:

a) Exchanging the information covered by such subsections for anything
of vaue or
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b) Obtaining or giving anyone a competitive advantage in the award of
aFedera agency procurement contract; or

2) The head of the contracting activity has determined, based upon a
preponderance of the evidence, that the contractor or someone acting for the
contractor has engaged in conduct congtituting an offense punishable under
subsections 27(€)(1) of the Act.

2 If the Government rescinds the contract under paragraph A. (1) of this clause, the
Government is entitled to recover, in addition to any pendty prescribed by law, the amount
expended under the contract.

3 The rights and remedies of the Government specified herein are not exclusive, and are in
addition to any other rights and remedies provided by law, regulation, or under this contract.

B. Price or Fee Adjusment for Illegd or Improper Activity

@ The Government, at its election, may reduce the price of afixed-price type contract and the
total cost and fee under a cost-type contract by the amount of profit or fee determined as set
forth in paragraph B. (2) of this clause if the head of the contracting activity or designee
determine that there was a violation of subsection 27 (a), (b), or (c) of the Office of Federd
Procurement Policy Act, as amended (41 U.S.C. 423), asimplemented in section 3.104 of
the Federd Acquistion Regulation.

2 The price or fee reduction referred to in paragraph B. (1) of this clause shdl be:

@ For cost-plus-fixed-fee contracts, the amount of the fee specified in the contract at
the time of award,

(b) For cost-plus-incentive-fee-contracts, the target fee specified in the contract at the
time of award, notwithstanding any minimum fee or Afee floor@ specified in the
contract;

(© For cost-plus-award-fee contracts:

1) The base fee established in the contract at the time of contract award;

2) If no base fee is specified in the contract, 30 percent of the amount of each
award fee otherwise payable to the contractor for each award fee evaduation
period or a each award fee determination point.

(d) For fixed-price-incentive contracts, the Government may:

1) Reduce the contract target price and contract target profit both by an
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amount equd to the initia target profit specified in the contract at the time of
contract award; or

2) If an immediate adjustment to the contract target price and contract target
profit would have a Sgnificant adverse impact on the incentive price revison
relationship under the contract, or adversdly affect the contract financing
provisons, the contracting officer may defer such adjustment until
edtablishment of the tota find price of the contract. Thetotd find prices
established in accordance with the incentive price revison provisions of the
contract award and such reduced price shal be the tota fina contract price.

(e For firm-fixed-price contracts, by 10 percent of the initia contract price or a profit
amount determined by the contracting officer from records or documents in existence
prior to the date of the contract award.

3 The Government may, at its election, reduce a prime contractor=s price or fee in accordance
with the procedures of paragraph B. (2) of this clause for violations of the Act by its
subcontractors by an amount not to exceed the amount of profit or fee reflected in the
subcontract at the time the subcontract was first definitively priced.

4 In addition to the remedies in paragraphs B. (1) and B. (3) of this dlause, the Government
may terminate this contract for default. The rights and remedies of the Government specified
herein are not exclusve, and are in addition to any other rights and remedies provided by law
or under this contract.

9. PROTECTING THE GOVERNMENT'SINTEREST WHEN SUBCONTRACTING WITH
CONTRACTORS DEBARRED, SUSPENDED, OR PROPOSED FOR DEBARMENT

A.

The Government suspends or debars contractors to protect the Government's interests. Contractors
must not enter into any subcontract equd to, or in excess of, the smdl purchase limitation of $25,000
with a contractor that has been debarred, suspended, or proposed for debarment unless the
acquiring agency's head or designee determines there is a compelling reason for such action (FAR
9.405).

The contractor must require each proposed first-tier subcontractor, whose subcontract shal exceed
the small purchase limitation of $25,000, to disclose to the contractor, in writing, whether as of the
time of award of the subcontract, the subcontractor, or its principas, isor is not debarred,
suspended, or proposed for debarment by the Federal Government.

A corporate officer or adesignee of the contractor must notify the contracting officer, in writing,
before entering into a subcontract with a party that is debarred, suspended, or proposed for
debarment (See FAR 9.404 for information on the List of Parties Excluded from Federa
Procurement Programs). The notice must include the following:

Q) The name of the subcontractor;

March 20, 2001 Announcement BCD2 9



2 The contractor's knowledge of the reasons for the subcontractor being on the List of Parties
Excluded from Federal Procurement Programs,

3 The compelling reason(s) for doing business with the subcontractor notwithstanding its
inclusion on the List of Parties Excluded from Federal Procurement Programs,

4 The systems and procedures the contractor has established to ensure that it is fully protecting
the Government's interests when dedling with such subcontractor in view of the specific basis
for the party's debarment, suspension, or proposed debarment.

10. COMMODITY SPECIFICATIONS

A. Domedtic Origin

@ The product delivered under this announcement must be produced in the United States
from commodities produced in the United States.

2 For purposes of this section, the following definition gpplies:

"Produced in the United States' means manufactured, processed, mined, harvested, or
otherwise prepared for sde or digtribution, from components originating in the United
States. Components originating in the United States which have been exported, and
subsequently imported back into the United States, will not be considered as having
been produced in the United States.

3 The contractor must maintain records to verify that during the contract delivery period, at
the point of packaging or, in the case of bulk commodities, a the point of delivery to
USDA, the product was in compliance with the domegtic origin requirements of this
section of the Announcement. (See Article 76 of USDA-1.)

4 USDA will randomly conduct domestic origin compliance reviews to determine if the
product delivered to USDA was produced and manufactured in the U.S. from materids
produced and manufactured in the U.S. Upon request, the contractor must submit
documentation substantiating compliance to the contracting officer for review. This
documentation may include procurement, production, inventory, delivery, and any other
pertinent records. Ongite reviews may aso be performed, at the discretion of USDA.

O..B. Regulatory

Except as otherwise required by this announcement or the gpplicable invitation, the natura
American cheese must comply with the appropriate definition and sandard of identity, and all
regulations issued pursuant to the Federa Food, Drug, and Cosmetic Act, relevant to cheese (21
CFR Parts 1-199, including Parts 133.113 for Cheddar cheese, Part 133.118 for Colby cheese,
Part 133.144 for Granular cheese, and Part 133.146 for grated cheese), as appropriate, for the
type of natural American cheese specified in the offer accepted by USDA. .0
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C. Production Requirements

@D

@)

©)

(4)

Q)

(6)

Mar ch 20, 2001

The cheese ddivered to USDA must have been manufactured from pasteurized milk that

was produced in the United States and not previoudy owned by CCC, and in plants that

were ingpected and gpproved by the Dairy Grading Branch, Dairy Programs, Agricultura
Marketing Service (AMS), USDA, prior to submission of offer.

Cheese used for cutting must be clean, free from impurities, mold, rindrot, soft spots, sdt
spots, pests, and other smilar defects.

A mold inhibitor may be applied in accordance with the Federal Food, Drug, and Cosmetic
Act.

All surfaces of the barrel cheese must be reasonably smooth and closed to inhibit mold
growth and penetration. However, if the surface is treated with an antimycotic and/or
vacuum sedled, definite rough surface will be dlowed.  Each lot must contain only one type
and Sze container. Barrel cheese may contain a reasonable amount of whey on the surface
of the cheese and the liner. "Reasonable’ means droplets but |ess than flowing whey on the
cheese or theinterior of theliner. Barrel cheese may not have visble mold at the time of

grading.

Subject to the provisons of Articles 60 and 68 of USDA-1, natural American cheese which
deviates from the specifications and the schedule of discounts of this announcement will be
rejected, or at the discretion of the contracting officer, accepted at discounts to be
determined by USDA.

Notwithstanding the other provisons of this section, the presence of any extraneous materia
in the naturd American cheese will be the basis for rgection.

Announcement BCD2 11



O.D. Product Age, Temperature and Grade Requirements

Cheese product age and temperature requirements shal comply with the following:

Requirement Description

No lot may contain cheese having a variation of over 30 days in dates of manufacture.
All cheese must be at least 10 days old when graded except Reduced Fat Cheddar
which must be at least 20 days old when graded.

Product Age
The cheese shall be aged at 38 to 42 degrees F (3.5 t0 5.5 degrees C) prior to
ingpection. This aging may take place before or after the cheese is shredded.
Blocks or prints of Cheddar cheese must be U.S. Grade A or higher.

Grade Cheese packed in barrels must be U.S. Extra Grade.
Cheese must be located in a cooler and stored at a temperature 40 degrees F or
lower until delivered to USDA. Carriers when transporting cheese must maintain a

Temperature
temperature at 35 degrees F or lower.

.0
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0. E Composition Requirements

Cheese compaosition requirements shdl comply with the following:

Composition Cheddar Reduced Fat Cheddar Barrel Cheese
Not less than
Not less than 50% by Range 19.2% - 22.9% by total | 50% by weight of
Milkfat % weight of the solids weght the solids
No vat more than
Moisture % No vat more than 39% Not more than 49% 39%
Salt % N/A Range 1.4% - 2% N/A
No vat may have a pH vaue higher than 5.30, except shredded cheese, which
pH value* shdl not have apH vaue higher than 5.35

cheese.

NOTES. Shredded cheese dlowsfor 1 percent less milkfat than the stlandard of identity for cheddar

Reduced fat cheddar cheese should contain between 1/4 to 1/3 less milkfat than that of traditiona
cheddar cheese.

* |f are-test of the product is required, the quinhydrone method will be used by the Agriculturd Marketing
Service (AMS) laboratories... O

O.. Amended March 20, 2002
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F. Physcd Andlyss

Barrel, Cheddar, and Reduced Fat Cheddar cheese physica andysis requirements shall comply

with following:

Barrel Cheese
U.S. Extra Grade

Cheddar, Blocks/Prints
U.S Grade AA

Cheddar, Blocks/Prints
U.S. Grade A

Flavor :

Cheese must possess a pleasing
characteristic of the variety and type of
cheese packaged in the barrels. The
barrel cheese may contain avery slight
bitter taste and slight acid and feed
flavor, but must not possess any
undesirable flavors or odors aslisted in
the United States Standards for Grades
of Bulk American Cheese.

Flavor :

Cheese must be fine and highly pleasing.
The cheese may be lacking in flavor
development or may possess slight
characteristic Cheddar cheese flavor. The
cheese also may possess avery slight feed
flavor, but shall be free from any undesirable
flavors and odors.

Flavor :

Cheese shall possess apleasing
flavor. It may belackingin flavor
development or may possess slight
characteristic Cheddar cheese flavor.
It may possess very slight acid, or
slight feed, but must not possess any
undesirable flavors and odors.

Body and Texture:

The cheese must be firm and sufficiently
compact to draw a plug for examination.
The cheese may be slight coarse, mealy,
open (except for Colby), short, weak and
curdy to definite degree, but it must not
be corky, crumbly, gassy, pasty, pinny,
dlitty, or have sweet holes. Mechanical
openings are permitted in all types of the
cheese except cheddar.

Body and Texture:

A plug drawn from the cheese shall be firm,
appear smooth, compact, close and should
be slightly translucent, but may have afew
small mechanical openings. The cheese may
be very slight open and definitely curdy or
may be partialy broken down if morethan 3
weeksold. Shall befreefrom sweet holes,
yeast holes, and gas holes of any kind. The
surface shall be free of mold, but may be very
dlightly soiled.

Body and Texture:

A plug drawn from the cheese shall
be firm, appear smooth, compact,
close and should be slightly
translucent, but may have afew
mechanical openings, if not large and
connecting. May possess not more
than two sweet holes per plug, but
shall be free from other gas holes.
The cheese may be slight open and
definitely curdy or partially broken
down if morethan 3weeksold. The
surface may have very slight mold
and be very dlightly soiled and
slightly rough. The blocks may be
slightly lopsided.

Color:

The cheese shall have auniform, bright
attractive appearance; practically free from
white lines or seams. May be colored or
uncolored, but if colored, it should be a
medium yellow-orange.

Color:

The cheese shall have afairly
uniform, bright attractive appearance.
May have slight white lines or

seams, or be very slightly wavy.

May be colored or uncolored, but if
colored, it should be a medium

yellow-orange.

Mar ch 20, 2001
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Shredded Cheddar RDU FAT Shredded Cheddar RDU FAT Blockg/Prints

Flavor : Flavor: Flavor :

Cheese shall have amild pleasing flavor. | Reduced fat cheddar cheese must have a Reduced fat cheddar cheese must

It may belacking in flavor development, | pleasing flavor. It may belacking in flavor have apleasing flavor. It may be

or may possess characteristic Cheddar development or may possess slight lacking in flavor devel opment or may
cheese flavor. Shredded Cheddar characteristic Cheddar cheeseflavor. It may | possess slight characteristic Cheddar
cheese shall meet the flavor possess very slight acid, bitter, or slight feed, | cheeseflavor. It may possessvery
requirements of U.S. Grade A or better but must not possess any undesirable slight acid, bitter, or slight feed, but
according to the U.S. Standards for flavors and odors. must not possess any undesirable
Grades of Cheddar Cheese. flavors and odors.

Body and Texture: Body and Texture: Body and Texture:

Shredded Cheddar cheese may havethe | Shredded cheese shall be freeflowing and of | The block cheese body and texture
following body and texture uniform size and shape. It shall not mat, must be firm, compact, and should be
characteristicsto aslight degree: mealy, | crumble, oil off, or contain excessive fines. slightly translucent and shiny. It
weak, or pasty. The cheese shall be free may have afew mechanical openings
from al foreign and extraneous materials. (1 to 3 openings per plug) if not large
Shredded Cheddar cheese shall have a and connecting. The cheese must be
height and width up to 3/16 inch in either free from gas holes. The body may
dimension. Shredded Cheddar cheese be very slight gummy, slight mealy or
shall be free flowing and shall not be coarse, and definite curdy. The
matted. An approved anticaking agent cheese surfaces shall be free of mold
may be added as aprocessing aid. If an but may be slight soiled or rough.
anticaking agent is used, the amount The cheese blocks may be slightly
used shall be the minimum required to lopsided.

produce the desired effect, but shall not

exceed 2.0 percent of the weight of the

shredded Cheddar cheese.

Color and Appearance: Color: Color:

Shredded Cheddar cheese shall have a The cheese must have afairly uniform, bright | The cheese must have afairly
uniform bright color, and an attractive attractive appearance, and may be slightly uniform, bright attractive appearance,
sheen. The cheese may be colored or wavy. May be colored or uncolored, but if and may be dlightly wavy. May be
uncolored, but if colored, it shall bea colored, it must be medium yellow-orange. colored or uncolored, but if colored,
medium yellow-orange. No visiblesigns | The shredded cheese shall not vary in color. | it must be medium yellow-orange.

of mold shall be permitted.
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Shredded Cheddar

RDU FAT Shredded Cheddar

RDU FAT BlockgPrints

Fines:
Shredded Cheddar cheese shall contain
not more than 6.0% fines. For shreds

Médtability:
The cheese must have been tested for

Métability:
The cheese must have been tested

meltability in accordance with AMS Methods
of Laboratory Analysis, DA Instruction No.
918-RL, and must be at Number 3 or higher.

for meltability in accordance with
AMS Methods of Laboratory
Analysis, DA Instruction No. 918-RL,

whose height and/or width is 1/16 inch
or less, the fines content shall be

determined using a Standard Test Sieve
#14 (1.4mm). For shredswhose height
and/or width is greater than 1/16 inch,
the fines content shall be determined

using a Standard Test Sieve #3 (2.36mm).

NOTE: The manufacturer shall provide
shred sizeinformation. Thisinformation
will determine the sieve used to measure
the fines content. If shred size
information is not provided, the
Standard Test Sieve #8 will be used.

and must be at Number 3 or higher.

G. Schedule of Discounts.

Discounts for sdt, moisture, fines, and pH deviation from the commodity specifications will
only be in accordance with the following schedule of discounts for each pound of natura
American cheese ddlivered.

Schedule of Discounts

PERCENT SALT DISCOUNT PER
FACTOR TYPE CONTENT RANGE POUND
Sat RDU FAT 1.10B 1.19 $0.0050
Cheddar 1.20B 1.29 $0.0035
1.30B 1.39 $0.0020
1408 2.00 No Discount
201B 210 $0.0020
2118 2.20 $0.0035
221B 2.30 $0.0050
PERCENT MOISTURE DISCOUNT PER
FACTOR TYPE CONTENT RANGE POUND
Moisture Cheddar Not more than 39.0 No discount
39.01-39.10 $0.0025
39.11-39.20 $0.0050
39.21-39.30 $0.0075
RDU FAT Not more than 49.0 No discount
Cheddar 49,01-49.10 $0.0025
49.11 - 49.20 $0.0050
49.21 - 49.30 $0.0075

Mar ch 20, 2001
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Schedule of Discounts (cont'd)

pH VALUE DISCOUNT PER
FACTOR TYPE RANGE POUND
PH Cheddar and Lessthan or equal to 5.30 No discount
RDU FAT 531B 535 $0.0025
Cheddar 5368 540 $0.0075
541B 545 $0.0150
Shredded Lessthan or equal to 5.35 No discount
5.36B 5.39 $0.0025
5.40B 545 $0.0750
546 B 550 $0.0150
PERCENT FINES DISCOUNT PER
FACTOR TYPE CONTENT RANGE POUND
Fines Shredded Lessthan or equal to 6.00 No discount
6.01-7.50 $0.0075
751-9.00 $0.0150
9.01-11.00 $0.0200
O.H.  Liability

O. 1L

A.

O.. Amended March 20, 2002

The contractor will be ligble for losses due to excessve deterioration, mold
development, or spoilage, which are discovered within 180 days of the date of delivery
to USDA, in accordance with the provisons of Article 61 of USDA-1. The liability for
reduced-fat Cheddar shal be 5 months from date of ddivery. ..O

QUALITY ASSURANCE

The Contractor or AMS shdl perform the product testing and quality andysisto ensure
that the product meets the specifications described in Section 10. Theresults must be
evidenced by a Certificate of Andyss. The Contractor must retain the Certificates of
Anaysis and furnish a copy to USDA with the invoice package. Contractors are
required to notify KCCO immediately of lots that fail to meet contract requirements.
The metability, percentage of moisture, milkfat, sdt, fines, and pH vaue, as gpplicable,
will be evidenced by certificates issued by AMS, an independent commercid laboratory
using AOAC International approved methodologhy, or the Contractor's TQSA
compliant laboratory. The qudity, date(s) of manufacture, and weight of the Naturd
American Cheese will be evidenced by grading certificates issued by the Contractor or
AMS.

The TQSA program isamethod of Contractor verification and shal not relieve
Contractors of their responghility to ddiver a product which complies with dl
contractua and specification requirements.

If Contractor becomes TQSA non-compliant after contract is awvarded and through
execution of contract, the contracting officer may terminate contract for default. ..O
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12. PACKAGING AND NET WEIGHT REQUIREMENTS

A. The cheese must be packaged in approximately 10-pound prints/blocks, 40-pound
blocks or other sizes stated in the offer and accepted by USDA. Shredded cheese
must be packaged in 6/5-pound pouches, and barrdl cheeseis packaged in a 500-
pound drum. The cheese must be packaged in accordance with the specifications set

forth in Appendix 2 of this announcemen.

B. Block cheese must weigh not |ess than 40-pounds net weight but not more than
44-pounds net weight. Print cheese must weight not less than 10-pounds net weight but
not more than 11-pounds net weight. Cheese that varies from the net weight
requirements of this paragraph will be rgected, or at the discretion of the contracting

officer, accepted at discounts to be determined by USDA.

C. Individua shipping containers of shredded cheese packed in 6/5-pound pouches must
weigh not less than 29.85 pounds. The total net weight of al exact-weight shipping
containerstest weighed by AMS from alot must not vary more than one-tenth (.1) of
one percent under the aggregate marked net weight of al shipping containers within the

lot.

D. Discounts For Test Welght Shortages

@ Any lot of exact-weight cheese with test weight shortage in excess of one-tenth
(.1) of one percent, but not more than four-tenths (.4) of one percent, under the
marked net weight of al shipping containers within the lot, will be accepted by
USDA at the following specified discounts below the contract price:

DISCOUNTSFOR TEST WEIGHT SHORTAGE

Percentage Of Test Weight Shortage Discount Per Lot
Greater Than .1% Up To And Including .2% $25.00
Greater Than .2% Up To And Including .3% $50.00
Greater Than .3% Up To And Including .4% $75.00

2 Any lot with test weight shortage in excess of four-tenths (.4) of one percent of
the aggregate marked net weight of dl shipping containers within the lot will be
rgjected, or at the discretion of the contracting officer, accepted at discounts to

be determined by USDA.

3 In addition to the discounts specified above, individua shipping containers of
cheeseincluded in the sample test weighed in alot which do not meet the
minimum net weight requirements as specified in paragraph B. of this section will
result in discounts by USDA of $10 for the first shipping container and $5 for

each additiona shipping container.
O.. Amended March 20, 2002 Announcement BCD2
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E An amendment will not be required to reduce the contract quartity to reflect the
aggregate of test weight shortages.

13. SHIPMENT AND DELIVERY

A. Shipment and delivery must be made in accordance with this announcement and Articles
56 and 64 of USDA-1.

B. Titleand risk of losswill passto USDA on the date of ddlivery, as evidenced by sgned
and dated consignee's recel pt, warehouse receipt, dock receipt, or other smilar
document acceptable to USDA.

C. The quantity of the product delivered in good condition must be evidenced by a sgned
and dated consignee's rece pt, warehouse receipt, dock receipt, or other smilar
document acceptable to USDA, such document must be retained by the contractor.

D. If product to be delivered by the contractor falls within the quality discount table as
outlined in Section 10, Commodity Specifications, a Certificate of Andysison the
andytica results must be submitted with the invoice package, and these factors must be
asterisked.

E Contractors are required to make TWO natifications for each shipment (See Article
56(c) of USDA-1):

@ The State Agency, "Conggn To" party shown on the Notice to Deliver (N/D),
must be FAXED on the day of shipmen.

2 The recaiving warehouse, "Care Of" party shown on the N/D, must be called
24 hours in advance to schedule an unloading gppointment. (Thisis not
required for rail shipments)) Contractors must notify the contracting officer in
advanceif deliveries will not be made by the find ddivery date under the
contract, in accordance with Article 67(a) of USDA-1.

F. Condggnees may request upgrading of delivery service, for example, ddivery within

the doors of the consgneeg's premises or to a specific room within a building.

Contractors are derted that such delivery terms are beyond contractud requirements.

If an upgrade of delivery services is requested and agreed to, additiona charges must

be billed to the party requesting the service.
O. G For random weight blocks and cuts, Contractor shal deliver the number of units

specified on the N/D.

For barrd cheese, the actua net weight ddlivered shdl not vary more than 5% from the

net weight specified on the N/D. ..O

14. LIQUIDATED DAMAGES

A. Compensation to Contractor for Late |ssuance of Notice to Ddliver

Liquidated damages for dday in ddivery dueto late issuance of "Notice to Deliver”
(KC-269), will be payable in accordance with Article 65 of USDA-1, and will be at the
rate of $0.45 per 100 pounds (net weight) per day.

O.. Amended April 24, 2003 Announcement BCD2
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B. Compensation to USDA for Dday in Ddivery

Liquidated damages for delay in shipment will be payable in accordance with Article 67
of USDA-1, and will be at the rate of $0.45 per 100 pounds (net weight) per day.

15. INVOICESAND PAYMENT

A. Invoicing and payment will be handled in accordance with Article 70, USDA-1 except
that a properly prepared invoice package must include the following supporting
documents:

@ A signed and dated Form KC-269 (reverse side) which includesthe
AContractor=s Invoice Certification) evidencing the date of ddivery and quantity
(units) ddlivered in good condition, OR

2 A dgned and dated commercia invoice evidencing the date of ddlivery and
quantity (units) delivered in good condition which must include the following
satement (either as apart of the commercia invoice or an attachment to):

AContractors Invoice Certification

Al certify that this invoice presented for payment istrue. This certification is
executed with full knowledge of the provison of 15 U.S.C. 714m(a), which
provides afine of not to exceed $10,000 or imprisonment of not more than five
years or both, for making any statement knowing it to be false, for the purpose
of influencing in any way the action of the United States Department of
Agriculture, and with full knowledge of the provisons of 31 U.S.C. 3729
imposing civil liability upon any person who shal make or cause to be made a
fdse, fictitious, or fraudulent clam againg the United States.(

Authorized Sgnature Date

0. (3 Information required on the Bill of Lading. In addition to the information
required by form KC-277, Notice to Ddliver Trangmitta and Ingtructions, the
commercid bill of lading must show: 1) The manufacturer’slot codellot
identification number, and 2) the atement, “FOR USDA FOOD
DISTRIBUTION PROGRAMS.” .0

4 USDA or contractor’s origina (officia) commodity inspection certificate, OR
grader's memorandum. NOTE: If there are any discrepancies between the
grader's memorandum and the ingpection certificate, the ingpection certificate
will prevall.

5) Copy of Certificate of Andysisissued by an AMS |aboratory, independent
commercid laboratory, or contractor's TQSA compliant laboratory.
O.. Amended April 24, 2003 Announcement BCD2 20



(6) Quadlity, weight, and |aboratory results that do not meet specifications as
required in Section 10, Commodity Specifications, must be asterisked on the
Certificate of Analysis submitted with the invoice package.

) If the contractor does not complete a AContractor=s Invoice Certification,@ then
proof of delivery as evidenced by one or more of the following documents will
be required as a part of the invoice package:

O.(@ A copy of theBill of Lading, Signed and dated by the recipient..O

(b) A copy of the commercid receipt evidencing ddivery signed and dated
by the recipient.

Invoices must be mailed to:

Kansas City Finance Office

Financid Operations Division, Payment Certification Branch
Stop Code 8578

P.O. Box 419205

Kansas City, MO 64141-6205

B. The Debt Collection Improvement Act of 1996 amended 31 U.S.C. 3332 to require
Federd agenciesto convert dl Federd payments from checks to eectronic fund
trandfers. Payments may be made directly to afinancid banking inditution. To recelve
payments eectronicaly, Standard Form 3881, ACH Vendor/Misce laneous Payment
Enrollment Form must be completed.  If you have questions or would like this form
mailed to you, contact Financia Operations Division, Payment Certification Branch.

16. INQUIRIES
Inquiries pertaining to USDA-1 and this announcement should be directed to:

Kansas City Commodity Office

Dairy and Domestic Operations Divison
Stop Code 8718

P.O. Box 419205

Kansas City, MO 64141-6205
816-926-6050

George Aldaya
Director

O.. Amended April 24, 2003 Announcement BCD2
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UNITED STATES EFFECTIVE: January 1, 2004
DEPARTMENT OF
AGRICULTURE

KANSASCITY

COMMODITY OFFICE

P.O. BOX 419205
KANSASCITY, MO 64141-6205

APPENDIX 1

Representations, Certifications, and
Other Statements of Offerorsor
Respondentsfor

DAIRY COMMODITY
PROCUREMENTS

| http://www.fsa.usda.gov/daco/Announcement/dai ry/Appendix1.pdf |
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UNITED STATES Effective: March 16, 2001
DEPARTMENT OF
AGRICULTURE

KANSASCITY

COMMODITY OFFICE

P.O. BOX 419205
KANSASCITY, MO. 64141-6205

APPENDIX 2
Packaging and Marking Specifications

Announcement BCD2
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APPENDIX 2 TO ANNOUNCEMENT BCD2
PURCHASE OF NATURAL AMERICAN CHEESE
FOR USE IN DOMESTIC PROGRAMS

Packaging and Marking Specifications

PART 1. BASIC PROVISIONS
1.1 PURPOSE

A. This appendix outlines the packaging and marking requirements, container
specifications, and procedures for the gpprova of containers and packaging materids
used in shipments of Naturd American cheese under the domestic food digtribution
programs.

B. Changes to this gppendix will be issued periodicaly in the form of amendmentsto the
announcement. Contractors are advised to ensure that al subcontractors, eg.,
container and packaging materid manufacturers, are familiar with the requirements on
a contract-by-contract basis.

1.2 USDA RESPONSIBILITIES

A. The Deputy Administrator, Commodity Operations (DACO), USDA-FSA,
Washington, D.C.,, is respongble for gpproving the use of al containers and

packaging materids.

B. The Kansas City Commodity Office (KCCO) is responsible for accepting or
rejecting commodities, containers, and packaging materials on a contract-by-contract
basis.

1.3 LIABILITY

In accordance with Article 60 of USDA-1, USDA's contractor will be ligble if containers or
packaging materials do not meet contract requirements.

0.14 COMMERCIAL PACKAGING AND MARKING SPECIFICATIONS
The primary and secondary packaging materids and shipping containers must be of atype

normaly utilized in commercid channds. All closures and sedling methods must bein
accordance with good commercial practice...O
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PART 2. GENERAL REQUIREMENTS

21 CONTAINERSAND MATERIALS

A. Unless otherwise specified, dl containers and packaging materids must be:

@

)

3

New and made of components and by processes which will not impart an odor,
flavor, color, or other objectionable characteristic to the product being packaged.

Congtructed to meet the requirements of the Food and Drug Adminigiration (FDA)
for safe contact with the packaged product.

Congtructed from the maximum amount of recycled materids practicable without
jeopardizing performance or food safety.

B. All containers and packaging materids must be manufactured and assembled in the United
States. The components that make up the fabricating materias of the containers and
packaging materids must be of U.S. origin to the extent that they are commercialy
available. Questions concerning the availability of amateria should be directed to:

USDA/FSA/DACO/PDD
Contract Management Branch
STOP 0551

1400 I ndependence Avenue SW
Washington, D.C. 20250-0551
ATTN: Packaging

C. The contractor must maintain records to verify that during the contract delivery period, at
the point of packaging, the containers and packaging materials were in compliance with
paragraph 2.1.B. See Article 76 of USDA-1.

D. Flled containers must be safe for individuas coming in contact with them during handling,
stacking, and storage operations.

E The weight capacity of a container, e.g., 5-pound carton, is defined as a container designed
to hold 5 pounds of the commodity.

Mar ch 20, 2001

Appendix 2, BCD2



PART 3. CONTAINER AND PACKAGING REQUIREMENTS
3.1 UNITIZATION REQUIREMENT

Unless otherwise specified by USDA, al shipments of packaged products must be unitized
(palletized and stretch wrapped) as follows:

A. Pdlets must be:

Q) Congructed to facilitate the safe handling, stacking, and transportation of the
packaged product, as a unit, without loss or damage;

0. (2 48 x 40 inches, four-way, Number 2, reversible flush stringer with no broken
runners or das, and .0

3 Suitable for use in the shipment of food products.
B. Plastic stretch-wrap must be:

@ Congructed of a plagtic film which isto be sretched a minimum of 50 percent
beyond its origina length when stretched around the palet load.

2 Applied astightly as possble around al tiers of the palletized shipping containers.
The shipping containers must be held firmly in place by the stretch-wrap.

C. Pdlet loads must be:

Q) Stacked in such away as to minimize the amount that shipping containers overhang
the edges of palets. (While shipping containers may overhang the edges of palets,
contractors are reminded that they are responsible for the safe shipment and
delivery of the product.)

2 Blocked and braced or otherwise loaded into the conveyance in a manner that
prevents shifting during trangt.
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PART 4. USDA & COMMERCIAL MARKING REQUIREMENTS
O.4.1 MARKING SPECIFICATIONS
A. The marking and labeling must be in accordance with good commercia practices.

B. At Contractor=s option, a statement such asANOT FOR RETAIL SALEQ may be
printed on the principa display pand of the food labdl.

C. All packaging and labeling must be in accordance with al gpplicable provisons of the
Federa Food, Drug, and Cosmetic Act, the Fair Packaging and Labeling Act, and the
Nutrition Labeling and Education Act of 1990.
D. A company name or brand name must be shown on al shipping containers. .0
0.42 MONTH/YEAR OF PACK
A. The month/year of pack must be shown on dl shipping containers.
B. A datefill code may be gpplied in addition to, but not in lieu of, the monthyear of pack...O
0.43 LOT CODE/CERTIFICATE NUMBER
A lot code or officid USDA ingpection certificate number must be legibly marked on dl primary
shipping containers. Contractors may use any type of ot coding system, provided it can identify the
day of production in the contractor's records. If Contractors use AMS inspection services,
Contractor must provide AMS with an explanation of the lot coding system utilized...O
44 KOSHER
"Kosher Only" products will be identified in the invitation. Offerors must not bid on these products
unless they are properly certified to produce Kosher products. If an offeror bids on products

identified as"Kasher Only," they shdl provide aletter to the consignee certifying compliance with
gpplicable Kosher dietary laws.
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APPENDIX 3
Commercial Item Description
Cheese, Cheddar, Reduced Fat

ANNOUNCEMENT BCD2

A-A-20208 Dated June 6, 1995
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