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A
Reasons for
Amendment

Subparagraph 267 K has been added to provide reference to Exhibit 16.

Exhibit 16 has been added to include a Memorandum of Understanding between
FSA and FDIC.
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Par. 267
267 FSA Loan Servicing Responsibilities (Continued)

F
Authorized
Agency Official
Review of Loan
Servicing
Reports
Provided by
Lender

The Authorized Agency Official is responsible for obtaining all required
information from lenders regarding the servicing of guaranteed loans.  This
includes the annual financial analysis performed to determine the borrower’s
progress on loan payback and goal achievement (paragraph 265), loan status
reports (paragraph 266), and all other materials submitted to FSA, including
requests by lenders to perform certain servicing actions.

G
Authorized
Agency Official
Approval
Authority

Authorized Agency Officials can approve the following servicing actions:

� alterations in loan conditions that do not prejudice the government’s interest
� replacement of collateral
� the use of proceeds from the disposition of collateral.

H
DD Servicing
Responsibilities

DD servicing responsibilities include:

� providing guidance and assistance to the Authorized Agency Official in
monitoring guaranteed loans

� reviewing a sample of lender visit reports and loan reviews, making
recommendations or comments, and forwarding reports of deficiencies to SED

� make recommendations to the Authorized Agency Official on all delinquent
loans

� conducting other servicing actions as directed by SED.

I
SED Servicing
Responsibilities
(Continued)

SED’s have broad management responsibilities for the guaranteed loan program. 
SED servicing responsibilities include, but are not limited to, the following:

� review deficiencies identified by the Authorized Agency Official and provide
recommendations for resolution

� perform an annual review of each lender’s CLP and PLP status, and if the
lender is found to be deficient in meeting the minimum criteria, then upon
notification to the lender, remove the status

Continued on the next page
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Par. 267
267 FSA Loan Servicing Responsibilities (Continued)

I
SED Servicing
Responsibilities
(Continued)

� perform appraisal reviews according to the requirements of Standard 3 of
USPAP (as defined in 7 CFR 762.170) and perform at least 1 appraisal review
per FY either for each appraiser, or for each lending institution that prepares,
or uses, real estate appraisals for guaranteed loans

Note: In addition, SED must provide:

� the framework for the real estate appraisal review and monitoring
function and the documentation thereof

� appraisal training guidance to assist State and field personnel in
making guaranteed loan approval decisions and serve as a resource
to approval and underwriting officials performing administrative
appraisal reviews, as needed.

� maintain a lender file for each guaranteed lender in the State Office.

J
Addressing
Deficiencies

If deficiencies in loan servicing are detected by FSA, the Authorized Agency
Official will work with the lender to correct any problems.  If the lender fails to
correct a major loan servicing deficiency, and the deficiency results in a loss, the
loss claim may be reduced or denied.

Subparagraph 52 H contains the definition of major and minor deficiencies.  Refer
to paragraphs 48 and 54 for follow-up actions and consequences of not correcting
deficiencies for SEL’s and PLP lenders, respectively.

*--K
MOU Between
FSA and FDIC

If a lender who participates in FSA’s Guaranteed Farm Loan Programs fails, FDIC
may, as Receiver, assume responsibility for FSA-1980-15, FSA-1980-27, and/or
FmHA-449-34 for all guaranteed loans to which the closed bank was a party.  

Exhibit 16 outlines the responsibilities of FSA and FDIC in such cases.--*

268-277 (Reserved)
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority

Reports None

Forms This table lists all forms referenced in this handbook.

Number Title
Display

Reference Reference
AD-1026 Highly Erodible Land Conservation and Wetland

Conservation Certification
69.5, 208

FEMA-81-93 Standard Flood Hazard Determination Form 138

FmHA-431-2 Farm and Home Plan 72

FmHA-449-34 Loan Note Guarantee 281, 267

FSA-440-32 Request for Statement of Debts and Collateral 69.6, 152

FSA-1940-10 Cancellation of U.S. Treasury Check and/or
Obligation

249

FSA-1980-01 Lender’s Processing Checklist 69, 95

FSA-1980-02 Guaranteed Loan Processing Checklist 69

FSA-1980-03 Annual File Review Checklist for SEL and CLP
Lenders

267

FSA-1980-04 Annual File Review Checklist for PLP Lenders 267

FSA-1980-05 Debt Writedown Review Checklist 329

FSA-1980-06 Guaranteed Estimated Loss Review Checklist for
SEL and CLP Lenders

342, 359

FSA-1980-07 Guaranteed Loan Final Loss Review Checklist 360

FSA-1980-15 Conditional Commitment Text

FSA-1980-22 Lender Certification 247

FSA-1980-24 Request for Interest Assistance Payment 228, 326

FSA-1980-25 Application for Guarantee 47, 69.5, 69.7,
72, 96, 181,
208, 209, 244,
245

FSA-1980-26 Report on Collection Activities on Liquidated
Accounts

266, 362

FSA-1980-27 Loan Guarantee 267

Continued on the next page
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms
(Continued)

Number Title
Display

Reference Reference
FSA-1980-27 Loan Guarantee 247, 248, 250,

281, 373, 374,
376

FSA-1980-28 Preferred Lender Application for Guarantee 70, 96, 181,
244

FSA-1980-36 Assignment of Guarantee 373-375

FSA-1980-37 FSA Purchase of a Guaranteed Loan Portion 375

FSA-1980-38 Lender’s Agreement Text

FSA-1980-41 Guaranteed Farm Loan Status Report as of
______________

266, 355, 376

FSA-1980-42 Notice of Substitution of Lender (Transaction 4034) 287

FSA-1980-44 Guaranteed Farm Loan Default Status Report 266, 300, 313,
314, 326, 329,
355, 357-359

FSA-1980-49 Guaranteed Loan Status Update Adjustment
(Transaction 4048) 

288

FSA-1980-64 Interest Assistance Agreement 224, 225, 227,
228, 230, 231,
287

FSA-1980-84 Modification of Loan Guarantee 281, 313, 326

FSA-1980-86 Notification of Transfer and Assumption of a
Guaranteed Loan Transaction Code 4037

281

FSA-1980-88 Farm Loan Programs Guaranteed Writedown
Worksheet

328

FSA-1980-89 Shared Appreciation Agreement for Guaranteed
Loans

181, 288, 328,
341

G-641 Application for Verification of Information From
Immigration and Naturalization Records

108

I-151 Alien Registration Receipt Card 108

I-551 Alien Registration Receipt Card 108

RD-449-30 Loan Note Guarantee Report of Loss 136, 288, 328,
342, 344, 355,
360, 362, 376

Continued on the next page
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms
(Continued)

Number Title
Display

Reference Reference
RD-1910-5 Request for Verification of Employment 69.6, 152

RD-1940-3 Request for Obligation of Funds Guaranteed Loans 226, 230, 244,
245, 326

RD-1951-C-1 Notice of Intent to Collect by Administrative Offset 376

RD-1980-7 Notification of Transfer and Assumption of a
Guaranteed Loan

281

RD-1980-19 Guaranteed Loan Closing Report 227, 247, 249,
286

RD-1980-43 Lender’s Guaranteed Loan Payment to USDA 376

RD-1980-45 Notice of Liquidation Responsibility 362

RD-1980-47 Guaranteed Loan Borrower Adjustments 281, 284, 288,
313, 329

W-2 Wage and Tax Statement 152

Abbreviations
Not Listed in
1-CM

The following abbreviations are not listed in 1-CM.

Approved
Abbreviation Term Reference

ALP Approved Lender Program 34

CLP Certified Lender Program Text

CMS Credit Management System 52-54, 151,
262, 287

CONACT Consolidated Farm and Rural Development Act 108

ECOA Equal Credit Opportunity Act 31, 210

EFT Electronic Funds Transfer 360

Continued on the next page
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Abbreviations
Not Listed in
1-CM
(Continued)

Approved
Abbreviation Term Reference

EIS Executive Information System 84

EM emergency loans 108, 138, 244

FmHA Farmer’s Home Administration (formerly by FSA) 108

FMI Forms Manual Inserts 226, 328, 359, 362

FO farm ownership loan Text

GLS Guaranteed Loan System 84, 95, 248, 266,
287, 300, 313, 360

IA interest assistance Text

INS Immigration and Naturalization Service 108

LOC line of credit Text

MOU Memorandum of Understanding Ex. 16

OL operating loan Text, Ex. 2

PLP Preferred Lender Program Text

SAA Shared Appreciation Agreement 286, 288

SEL Standard Eligible Lender Text

SW soil and water loan 49, 50, 52, 108,
244, 281, 326

USPAP Uniformed Standards of Professional Appraisal Practice 181, 183, 267

Redelegations
of Authority

This table lists the redelegations of authority in this handbook.

Redelegation Reference
Administering handbook provisions 20
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Exhibit 16
(Par. 267)

*--Memorandum of Understanding

--*
Continued on the next page
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Exhibit 16
(Par. 267)

*--Memorandum of Understanding (Continued)

--*
Continued on the next page
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Exhibit 16
(Par. 267)

*--Memorandum of Understanding (Continued)

--*
Continued on the next page
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Exhibit 16
(Par. 267)

*--Memorandum of Understanding (Continued)

--*
Continued on the next page
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Exhibit 16
(Par. 267)

*--Memorandum of Understanding (Continued)

--*
Continued on the next page
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Exhibit 16
(Par. 267)

*--Memorandum of Understanding (Continued)

--*
Continued on the next page
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Exhibit 16
(Par. 267)

*--Memorandum of Understanding (Continued)

--*
Continued on the next page
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*--Memorandum of Understanding (Continued)
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Continued on the next page
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*--Memorandum of Understanding (Continued)
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