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COMMODITY LOAN AND LOAN DEFICIENCY PAYMENT REMINDER


ST. PAUL, Minn., July 19, 2004--Farm Service Agency officials remind Minnesota producers that if they want to use the commodity loan or loan deficiency payment (LDP) program, they must comply with all eligibility requirements.  The eligibility requirements apply to all loan commodities, including honey, wool, mohair and pulse crops; and all commodities eligible for LDP including commodities harvested as hay or silage and unshorn pelts.

As of July 19, wool, mohair, unshorn pelts, dry peas and chickpeas have prices that are at or below the commodity loan rate.  As harvest approaches, producers who plan to obtain LDPs must ensure that they comply with all eligibility requirements, or they will not be eligible for any potential LDP benefit. And if an LDP is requested on a commodity, that quantity is not eligible for a commodity loan.


Acreage reports are required for all cropland on the farm for any commodity produced on that farm to be eligible for loan or LDP.  Producers must also maintain beneficial interest in the commodity. That includes all of the following:  title, control and risk of loss.  Producers who plan to harvest a commodity and immediately deliver to a buyer, processor, or warehouse can maintain LDP eligibility by using form CCC-709.  The CCC-709 application must be completed before the start of harvest.  The form allows for different production options, but the rate is always based on the date of delivery.

If the harvested commodity is placed into storage, a producer wanting an LDP must make application on a CCC-633 LDP after harvest and prior to selling or feeding the commodity.  The rate is based on the date that a completed application is received in the county office.

LDP applications can be filed in person, or faxed to the county office that maintains the farm records.  If the application is faxed, it must be completed with all required information, or it will not be accepted on the date filed. Producers using the fax process must have form FSA-237 on file authorizing the faxed signature, prior to faxing the LDP application.

Additional information about commodity loan and LDP requirements is available at local Farm Service Agency county offices.
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