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26" General CRP Sign Up

The 26th general sign up for the Conservation Reserve
Program will run from May 5 through May 30. Thisisthe
first general CRP sign-up since enactment of the 2002
Farm Bill. The last genera sign-up was conducted in early
2000.

To submit CRP offers, producers must visit the county office. We will accept
offers only during the sign-up period. CRP participants with contracts expiring
on Sept. 30, 2003 or 2004, may submit offers during CRP sign-up 26. CRP sign-
up 26 does not gpply to participation in CRP continuous sign-up.

To be eligible for CRP enrollment, a producer must have owned or operated the
land for at least 12 months prior to close of the CRP sign-up period, unless:

The new owner acquired the land due to the previous owner's death;

The ownership change occurred due to foreclosure where the owner exercised a
timely right or redemption in accordance with state law; or

The circumstances of the acquisition present adequate assurance to FSA that the
new owner did not acquire the land for the purpose of placing it in CRP.

To be digible for placement in CRP, land must be either:

Cropland (including field margins) that is planted or considered planted to an
agricultural commodity 4 of the previous 6 crop years from 1996 to 2001, and
which is physically and legally capable of being planted in a norma manner to
an agricultural commodity; or

Hay and pastureland that has been planted to afalfa or multiyear grasses or
legumes may be dligible.

In addition to the eligible land requirements, cropland must meet one of the
following criteria

= Haveaweighted average erosion index of 8 or higher;

= Beexpiring CRP acreage; or

= Belocated in a state CRP conservation priority area.

FSA provides CRP sign-up 26 participants with annual rental payments,
including certain incentive payments, and cost-share assistance:

= Rental Payments

= Maintenance Incentive Payments

» Cost-share Assistance

Offers for CRP sign-up 26 will be ranked according to the Environmental
Benefits Index (EBI), which is based on the relative environmental benefits for
the land offered. Each digible offer is ranked in comparison to al other offers



Datesto Remember

May 5
to 30

26" generad CRP sign up

May 16

Sign up deadline for
Tobacco Payment
Program

May 16

Deadlineto sign and
return CCC-515, Base
and Yield Selection

May 31

Fina loar/LDP
availability for 2002
crop corn, sorghum,
soybeans, oilseeds,
cotton and rice

June 2

Deadline to sign DCP
contract, al supporting
documents

June 6

Sign up begins for Crop
Disaster Program

and selections made from that ranking. Decisions on the EBI cutoff will be made
after the sign-up ends.

Producers can avoid the highly competitive EBI process under the genera sign-
up by enrolling the most environmentally sensitive land under CRP's continuous

sign-up program.

Return DCP Contracts by May 16

Farmers who started the process of updating their bases and yields for the Direct
and Counter-cyclical Program or those listed on our register have until May 16 to
submit al required signatures and documents to the office. Farms participating in
PFC that don’t meet this date will receive their PFC base and yield. Farms that
were not enrolled in PFC will not have a base or yield, making them ineligible
for DCP.

Farms planted to soybeans and other oilseeds will receive a DCP base and yield
for those acres.

DCP June 2 Deadline Approaching

Farmers who elected to roll over their PFC contract acres into the DCP program
have until June 2, 2003, to sign their DCP application. Applications may be
accepted after June 2, but it will cost you a $100/farm late-filed sign-up fee.

Producers with rented land who request a DCP payment prior to July 1, must
obtain a signed rental agreement from the landowner before the contract can be
paid. However, instead of obtaining leases, producers can self-certify control of
the property. In this case, the DCP payment for that farm will not be issued until
after July 1.

Acreage rented by afarmer for the first time requires a rental agreement signed
by the landowner before payments can be issued. (Or the landowner may sign the
DCP contract for zero shares.)

Payment Limitation for EQIP

Individuals and entities may not receive, directly or indirectly, cost-share or
incentive payments exceeding $450,000 for all contracts during fiscal years 2002
through 2007, regardless of the number of contracts entered into. Under the 2002
Farm Bill, payments received under EQIP are limited through attribution to the
individual or entity, rather than on a"person” basis.

Beginning with FY 2003, participants receiving EQIP benefits must also comply
with the average adjusted grossincome (AGI) limitation.



MILC for FY 2004

It's not too early for dairy operators who are participating in the Milk Income
Loss Contract program to think about their fiscal year 2004 contracts. Did you
designate a payment start month when you signed your contract? Are you
satisfied with the start month you selected?

If you designated a payment start month when you signed your contract and it's
never changed, the starting month will remain the same for the duration of the
contract. Y ou can change your starting month for FY 2004 anytime before Oct.
1, when the new fiscal year begins.

You can still change your starting month after the new fiscal year begins, but you
must do so on or before the 15th of the month before the month selected. For
example, if you selected November as your starting month, you must request a
change on or before Oct. 15.

If you did not select a starting month when you signed your contract, you must
let us know when you want your payment to start. If you don't select a starting
month for FY 2004, your payment will automatically begin in October.

Once MILC payments start, they continue until the production cap is reached or
the fiscal year ends, whichever comesfirst.

Deadline for Loans, LDPs

May 31 isthe fina availability date for commodity marketing assistance loans
and loan deficiency payments for 2002 crop year corn, grain sorghum, soybeans,
oilseeds, cotton and rice.

To qualify for loans, you must retain beneficial interest in the commodity from
the time of harvest through the date the loan is redeemed or CCC takestitle to the
commaodity. For LDPs, you must retain beneficid interest in the commaodity from
the time of harvest through the date the LDP is requested. Once beneficia
interest in a commodity islost, the commodity remains ineligible for aloan or an
LDP even if you regain control, risk of loss, and title.

The quantity of a commaodity pledged as collatera for a nonrecourse loan must
satisfy CCC’s minimum grade and quality requirements.

Payment Limitations The sum of marketing loan gains and loan deficiency
payments for all crops during a crop year is limited to $75,000 per person.

Livestock Assistance Program

The Agricultural Assistance Act of 2003 authorized $250 million for the
Livestock Assistance Program, which will reimburse digible producers for
grazing losses. LAP will address the needs of producers who were not adequately
covered by the Livestock Compensation Program.



Selected I nterest Ratesfor

April 2003
90-Day Treasury Bill 1.125%
Farm Operating - Direct | 3.250%
Farm Ownership - Direct | 5.375%
Limited Resource 5.000%
Farm Ownership - Direct
Down Payment, 4,000%
Beginning Farmer or
Rancher
Emergency 3.750%
Farm Storage Facility 3.500%
Commodity Loans 1996- 2 250%
Present

To qualify for LAP, alivestock operation must have been located in a county
covered by a primary disaster declaration in 2001 or 2002. All 114 of Missouri's
counties are eligible. Producers will have a choice of receiving payments for
2001 or 2002 losses.

The amount of assistance a producer receives under LAP will be reduced by the
amount of assistance received under LCP.

Sign up for the program will beginin July.

Youth Project Loans

The FSA-Farm Loan Office makes loans to rural youths to establish and operate
income-producing projects in connection with 4-H clubs, Future Farmers of
America and other youth organizations. Each project must be planned and
operated with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and educational
experience. The maximum amount of the loan is $5000.

EI|g|b|I|ty Requirements

Be acitizen of the United States or alegd resident alien, which includes

Puerto Rico, the Virgin Idands, Guam, American Samoa, and the

Commonwealth of the Northern Mariana Idands

Be 10 years old to 20 years of age

Live in the open country or in atown of less than 10,000 people

Be unable to get aloan from other sources

Conduct a modest income-producing project in a supervised program of

work as outlined above

= Demonstrate capability of planning, managing, and operating the project
under guidance and assistance from a project advisor. The project supervisor
must recommend the project and the loan along with providing adequate

supervision.

Where And How To Apply Stop by the county office and welll assist in
preparing and processing all necessary application forms and answer any
guestions you may have with this program. FSA is an equa opportunity lender.

Marketing Assistance Loans, LDPs

Commaodity loans and LDPs provide eligible producers with interim financing on
their eigible production. Certain limitations and conditions gpply to participation.

To bedigible for loans and L DPs, producers must comply with annua crop acreage
reporting, aswell as HELC and WC provisions. They are required to maintain
beneficia interest in the eligible commodity and share in the risk of producing the
commodity. Producers are subject to the $2.5 million Adjusted Gross Income
limitation, and a payment limitation of $75,000 for al crops per crop year per person
appliesto both LDPs and market |oan gains. Participation in the Direct and Counter-
cyclica Program is not required to be digible for loans or LDPs.

To bedigible for the program, commodities must have been produced by an digible
4



The U.S. Department of Agriculture
(USDA) prohibits discrimination in all its
programs and activities on the basis of
race, color, national origin, gender,
religion, age, disability, political beliefs,
sexual orientation, and marital or family
status. (Not all prohibited bases apply
to all programs.) Persons with
disabilities who require alternative
means for communication of program
information (braille, large print,
audiotape, etc.) should contact USDA’s
TARGET Center at 202-720-2600
(voice and TDD).

To file a complaint of discrimination,
write USDA, Director, Office of Civil
Rights, Room 326-W, Whitten Building,
14th and Independence Avenue, SW,
Washington, D.C., 20250-9410, or call
202-720-5964 (voice or TDD).

producer, be in existence and in a storable condition and be merchantable for food,
feed or other uses as determined by CCC. Producers must maintain the quality of the
commodity in farm storage throughout the term of the loan.

Viadlating the loan and LDP program may trigger administrative actions, such as
asessing liquidated damages, cdling the loan and denid of future farm-stored loans
and LDPs. Removing or disposing of any commodity |oan collatera without prior
authorization isaviolation of the loan and LDP program.



