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2003/2004 CROP DISASTER PROGRAM

FARGO, ND, Nov. 3, 2004 – On October 14, 2004, President Bush signed legislation that authorized a Crop Disaster Program (CDP) for 2003 and 2004 crop yield and quality losses.  The sign-up period for this program will be announced at a later date.  However, the start of signup is not expected to begin until the end of the year or early next year.  In the meantime, producers should prepare for the application process by reviewing their 2003 and 2004 crop records to determine eligible losses.  Like the 2001/2002 CDP program, producers will have to choose one of the two years to take payment, 2003 or 2004.

For crops that were insured under a multiple-peril crop insurance (MPCI) policy and were indemnified, FSA will receive loss record information from the Risk Management Agency (RMA) and will be prepared to process the CDP application.  For crops that were not insured or did not qualify for crop insurance indemnity payment, producers will need to have actual production evidence to support their application.  In addition, if the crop was affected by quality, evidence must be provided to show the extent of the quality loss.

Payments under the crop disaster program will be calculated using two formulas, one for determining if the crop qualifies for the low yield payment and the second to determine the quality loss payment.  A low yield payment is made on the unit when production for the unit falls below 65 percent of expected production.  The quality loss payment is made on the unit when quality losses are in excess of 20 percent.  However, a low yield and quality payment can not be made on the same loss.  The CDP payment may be reduced if the total income from disaster, crop insurance indemnity and crop value exceed 95 per cent of the expected value for the crop.


Under the quality loss program, producers are eligible for payment when the quality loss exceeds 20 percent.  Eligible producers need to provide county committees with written documentation substantiating the quality of production.  Producers will need to sort the affected production to each applicable insurable or basic unit.  Affected production will be calculated using the smallest measurable unit such as a truckload, grain elevator scale ticket or measured grain in storage.  Examples of acceptable documentation to support the quality loss include:  grading receipts from a warehouse or licensed grader, sales receipts providing the grade of the crop, university or commercial lab rest results acceptable to the county committee, and sales receipts showing disposition to a secondary market because of poor quality.
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Quality affected production that is farm stored or will be fed must be made a matter of record.  The quality loss criteria can be met if the commodity has been measured and production and quality were determined by an MPCI company.  The criteria can also be met by paying FSA to measure, sample and determine the quality and applicable grading factors tested before disposition.  The producer is responsible to pay for the service.  Another option is for the producer to draw a sample from each storage facility and have it graded with quality factors determined.  The grade and quality factors can be made by grain labs or licensed warehouses.  For each sample tested, producers must document the location the sample was drawn from and the crop year of the commodity.


Production that does not have quality determined and documented, such as grading and value determining factors, will not be eligible for compensation.  For example, if production evidence contains only price information and has no grade or value determining factors, the production will not be eligible for compensation.


Some examples of quality, grade and value determining factors that will be required for calculating crop disaster payments for various crops include:  test weight, total damaged kernels, hard and vitreous kernels (HVAC), falling numbers, thin kernels, plump, vomitoxin, aflatoxin, oil content, sclerotinia, feed value or total digestive nutrients (TDN).


FSA county office personnel will provide additional information during the signup process.
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