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Producers Reminded of Restrictions on Removing CCC Loan Collateral


     FARGO, N.D., March 17, 2004--State Executive Director Gary Nelson today reminded producers preparing for spring planting of Commodity Credit Corporation (CCC) loan restrictions.  Nelson said, "Grain under CCC loan cannot be removed without prior authorization or repayment.  Unauthorized removal, which includes removal for cleaning for seed or planting, is considered a violation and is subject to monetary and administrative penalties."

The loans are subject to spot check. Determined shortages must be repaid with principal plus interest, and additional monetary penalties plus loss of future loan eligibility may apply.

Producers planning to remove or clean CCC loan grain should contact their local county Farm Service Agency staff for additional information.
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