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GRAZE-OUT Payments Instead of Loan Deficiency Payments for 2004


FARGO, ND, May 10, 2004--North Dakota producers are eligible to receive GRAZE-OUT payments in lieu of loan deficiency payments (LDPs) for the 2004 crop year.  State Executive Director Gary Nelson said, "the provisions are part of the Farm Security and Rural Investment Act of 2002."  In order to receive payment, producers who planted wheat, barley, oats, or triticale may graze the acreage by livestock and agree to forgo any other harvesting of the commodity on the acreage during the applicable year.


The application period for GRAZE-OUT begins on the first day of mechanical harvest as determined by an applicant's county committee and ends on March 31, 2005.  Producers may file a 

CCC-633 Grazing application anytime during the application period.  Once requested, applications may not be cancelled or withdrawn.


Producers who request GRAZE-OUT payments agree to forgo any other harvesting of the commodity on the acreage.  They also must retain beneficial interest in the crop through the date the crop is grazed out.  The requested acreage for graze out is not eligible for any other marketing assistance loans or LDPs for the crop, crop insurance indemnity for the crop, Non-insured Assistance Program benefits, or Crop Disaster Program payments.


GRAZE-OUT payment rates will be determined by the amount the applicable commodity loan rate exceeds the Commodity Credit Corporation-determined value for the county where the farm is located.  The GRAZE-OUT payment rate is the rate in effect on the day the request is completed.  The request date is the date the Farm Service Agency Administrative County Office receives a completed CCC-633 Grazing application.  GRAZE-OUT payments are calculated by multiplying the actual grazed acreage requested for grazing times the applicable yield times the payment rate.


Producers who want more information on the GRAZE-OUT program should contact their local Farm Service Agency county staff.
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