United States Farmers Washington
Department of Home D.C.
Agriculture Administration 20250

FmHA AN No. 1632 (1951)

July 27, 1987

SUBJECT: Administrative Offset Collections after
Acceleration

TO: All State Directors, State Directors-at-Large,
Farmer Programs Chiefs, District Directors, and
County Supervisors, FmHA

PURPOSE/INTENDED OUTCQME

The purpose of this AN is to supplement FmHA AN No. 1551 dated
February 20, 1987, by requiring that administrative offset
collections be made and accepted after acceleration in those
States which are authorized to make such collections.

COMPARISON WITH PREVIOUS AN

This AN supplements FmHA AN No. 1551 dated February 20, 1287.
IMPLEMENTATION/RESPONSIBILITIES

FmHA Instruction 1951-C provides an exception to FmHA's policy
that payments will not be accepted after acceleration. This
Instruction is predicated upon the authority granted to FmHA in
the Federal Claims Collection Act of 19€6, as amended. The
1951-C Instruction requires State Directors to consult with their
Regional Attorneys and determine if their State's laws allow for
administrative offset collections after acceleration. If such a
determination is made, the State Director must issue a State
supplement authorizing FmHA officials to accept administrative
offset payments after acceleration. In those States, the County
Supervisor will take the necessary steps to make administrative
offset collections, after acceleration.

EXPIRATION DATE: February 29, 1688 FILING INSTRUCTIONS:
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Instruction 1G651-C
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Similarly, other partial payments can be accepted after
acceleration, if: (1) an exception has been granted on an
individual case basis under FmHA Instruction 1955-A; (2) State
law requires that foreclosure be withdrawn if the account is
brought current; or (3) the payment represents the proceeds from
the sale of all the borrower's security which occurred after
acceleration, but before the foreclosure sale of the real estate
and chattels.
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