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_TO: Stata Diroctors, Din:rict Di.rectorn, and county Supotvisors

ATTN: Farmer Programs Chiefs
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The purpose of this Administrative Notice (AN) is to p:owm:.p
concerning the forms of written documsntation that are scceptabla.se«: :
FmHA when a creditor is willing to extend terms on open accounts or
debts that are all due and paysble. The intended om:eoac is to ome
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Situations may arise in which applicants/borrowers camnot develop a
feasible plan of operation due to open accounts and/or judgment debts
that are considered fully dus and payable.

In such situations, vhen: the applicant/borrower indicates that the
creditor is will to extend terms which would ensble a feasible plan

to be developed, appyows} official must obtain written du-umlon

that an agreement: has beew reseched:. -

Acceptable written documeamtation may be in any of the following forms:
1. A promissory nate reflectingAtho rates and terams agreed upon.
2. A MM'M sllonge: or. attachment to existing

promissory note and/or judgment, which states the newv rates
and texrms. Anz‘rovuim of terms in a couxt-ordexed judgment

would hawe amov.&byth& court with guidence: from:
wc.
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3. A vritten agreement betweem the creditor and the borrower
clearly stating the rates and terms and signed by the
borrower and the creditor.

This AN may not be revised and reissued by State Directors without prior
approval by the Assistant Administrator, Farmer Programs, unless
modification is necessary to comply with State law.

If you have any further questions, please call the Farmer Programs Loan
Making Divigion at FTS (202) 720-1632.
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