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ENVIRONMENTAL CONCERNS FOR GUARANTEED LENDERS

- FSA will complete Environmental Assessments or Reviews for all FSA guaranteed requests.  An application is not complete until FSA has adequate information to complete the environmental review.  

- Guidelines:  The National Environmental Policy Act (NEPA); FmHA Instruction 

1940-G; FSA Handbook 1-EQ; and Paragraphs 69.5H, 95D, 96A, 208A-F, and 209A of FSA Handbook 2-FLP.

- Lenders will certify to environmental compliance in Part F of FSA 1980-25 or Part E of FSA 1980-28.  The loan narrative will summarize the details of environmental compliance.  PLP and CLP lenders will file supporting documentation in their case files.  SEL’s will provide the supporting documentation to FSA.

Four Levels of Environmental Review
Categorical Exclusion:  This includes most loan proposals and FSA will complete this environmental review on Form FmHA 1940-22.  Actions include refinancing of debt, no changes to land use, livestock units (where construction or expansion will occur) with less than 500 animal units, annual operating expenses, loans to purchase farm chattel property, and the action is not controversial.

Environmental Assessment for Class I Action:  Includes proposals with 500 to 999 animal units (if construction or expansion), irrigating 80 to 160 acres of land, there is some impact to an environmental resource, or if there is minimal public concern.

Environmental Assessment for Class II Action:  Includes units with 1,000 or more animal units (if construction or expansion), irrigating over 160 acres of land, aquaculture, two resources are being impacted, wetlands are impacted, or there is public opposition.  The State Environmental Coordinator (SEC) will assist in this assessment.  Public advertisement is required.  The minimal time to complete is estimated to be three months.  Expenses incurred will be paid by the applicant.

Environmental Impact Statement:  Complete this assessment if the project or proposal will have a major impact to the environment, or the project is controversial.  This assessment will be contracted out.

(over)

Minimum Requirements

__1.  A farm visit will be completed by the lender to address hazardous substances, floodplains, water quality standards, and the National Historic Preservation Act.

__2.  Hazardous substances.  FSA-851, Environmental Risk Survey Form, or other similar questionnaire (approved by FSA SEC) will be completed when real estate is taken as security (basic or additional).  Contact FSA if contamination exists.  For state spills sites, the lender will search the following:  search the BRRTS site for the DNR and the WI Department of Commerce at http://www.dnr.state.wi.us/org/aw/rr/brrts/databases.htm and the Right to Know site (EPA data) at http://www.rtk.net/
__3.  Sodbuster and swampbuster compliance is required.  If construction is proposed, NRCS will complete a Wetland Determination on the construction site area.  

__4.  Loan funds can not be used for wetland manipulation.

__5.  Floodplains.  FEMA Form 81-93 will be completed.  Impact to floodplains will be considered.  Flood insurance will be required for existing essential structures located in the 100-year floodplain.  Applicable when real estate is mortgaged (basic or additional security).
__6.  Water Quality Standards.  Required permits, necessary consultation, or waste management plans will be obtained.  Will there be an impact to ground water, wetlands, or local streams?

__7.  National Historic Preservation Act.  The State Historic Preservation Officer (SHPO) or THPO will be contacted if soil excavation will occur, or major renovation of a structure over 50 years old will occur.  The FSA SEC will contact the SHPO.  The SHPO has 30 days to respond, and the FSA SEC will advise the local FSA Office of the SHPO response.  The lender or FSA local office will notify the SEC when consultation is required (use SEG Exhibit 18).

__8.  Endangered/Threatened Species and Habitat.  The local FSA office will determine if there is a potential impact.  If there is, the county National Heritage Inventory map will be viewed to determine if consultation with the U. S. Fish and Wildlife and the State DNR is required.  If required, 30 day response time is allowed.  Use SEG Exhibit 8.

__8.  The lender’s narrative will summarize environmental compliance.

__10. The lender will provide FSA with additional environmental information when requested.  Any additional information requested will normally only apply to higher level assessments.
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