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A Reasons for Amendment

[Subparagraph T B has been amended to add the Agriculture Improvement Act of 2018 and
remove Agricultural Act of 2014.

Subparagraph 3 F has been amended to update e-mail contact and reference 1-PPG.

[ Subparagraph 3 | has been amended to change DACO to AMS.

Subparagraph 3 J has been amended to update Steps 2 and 3.

[Subparagraph 3 Y has been amended to update the National Help Desk contact information.

|Subparagraph 19|B has been amended to update eligibility dates for crop years.

| Subparagraph 26 A has been amended to update eligible quantity crop year dates and moisture
ineligibility.

ISubparagraph 36/D has been amended to update authorized offsets.

[Subparagraph 361D has been amended to update the requirements for excess moisture.

[Subparagraph 37 Bland 173 C have been amended to change DACO to AMS

[Subparagraph 88|B has been amended to update crop years.

[Subparagraph 88 I) has been amended to clarify statement of charges.

[ Subparagraph 120 Flhas been amended to update crop years and revised eligibility requirements.

[ Subparagraphl73[C has been amended to update submitting documents to AMS.
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A Reasons for Amendment (Continued)

|Subparagraph185 B has been amended to update the authorizing actual crop years.
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peanuts.

Exhibit 5 has been amended to update contact information.
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Exhibit 11 has been amended to update peanut rate and premiums.

[ EXhibit 12 has been amended to update tables for peanut handling and storage rates.

[Exhibif 32 has been amended to add an approved DMA to the table.
Exhibit 45 has been amended to update DMA service county office contact information.

Page Control Chart

TC Text Exhibit
1-1, 1-2 1, pages 3, 4
1-7 through 1-16 2, pages 1-4
1-47, 1-48 5,pages 1,2
1-71, 1-72 page 3
1-91, 1-92 11, pages 1, 2
1-93 page 3
2-29,2-30 12, page 1
3-3,3-4 32, pages 1, 2
4-3 through 4-42 45, page 1
7-1,7-2

3-11-20

2-LP Peanuts (Rev. 9) Amend. 5

Page 2




' Table of Contents

Page No.
[Basic Program Provisions|

1 PUIPOSE AN AULNOTITY ..o ee e ee e e e e e e e et ees e e ereeseeseeserseeeresseeanens 1-1
2 Related Handbooks and WED SItES ..........coveeeeeereeeeeeeer e eeeeeer e eeer e eeeeeeneee e, 1-2
3 RESDONSTDIITIES ...t e et e et e e e e e e e e s e e e e e s e s e s et e es e s e e e eeseeereereeseeeaens 1-4
4,5 (Reserved)

| Section 1 General Provisions |
6 Loan Maturity and Loan and LDP Availability.....L.....c.ccooeeeeereeeeeeeeeeeeeeereenenn, 1-17
7 Spot Checks and Production EVIAENCE ...|.......oeeveee oo eeeesee e 1-18
8 MEASUITNG SEANGAIAG. ... vveeeeeeeeeeeeee ettt ettt ettt et e e e et et e e eeeenereeenans 1-22
9-15 (Reserved)

[Section 2 Eligibility|
16 ELigible PANUL PTOTUCETS . Lo..veveeeeeeee oot e e et eeeeeeeeesaeeeereeseeeresreeanens 1-43
17 INEIIGIDIE PrOGUCETS L ...ttt ettt ettt ettt erate e e 1-46
18 Producers Obtaining Loans or LDP’s Through CMA’s and DMA’S....... | 1-47
19 ELiQIDIE PEANULS ... eee e e et seese et seese et eseseeeeeseeeeeeeneeeseeeseeeaneeeans 1-48
20-25 (Reserved)

[Section 3 Quantity and Quality Determinations|
26 Quantity Eligible for LOAN OF LDP ....L......ccoooeeeeeeoeeeee et 1-71
27 Quantity Ineligible for Loan of LDP ....J ..o, 1-73
28 Maintaining Quality and QUANTITY .| ....voveeeeeeee oottt 1-74
29 BENETICIAL INTEIEST |- vttt ettt ettt et et ee et et et e e et e e eeeeaeereneeens 1-75
30-35 (Reserved)

[Section 4 Warehouse Receipt Requirements|
36 General Warehouse Receipt REQUIFEMENTS ... L.....ccooveeeveeeieeeeeeeeeeee e 1-91
37 Electronic Warehouse Receipt REQUITEMENTS. ....L....cceoveveeeeeeeeeeeeeeeeeeeeeeeeeaen, 1-93

38-45 (Reserved)
Section 5 (Reserved)

46-75 (Reserved)

4-18-17 2-LP Peanuts (Rev. 9) Amend. 2 TC Page 1



Table of Contents (Continued)

[Making Loans

[Section 1 General Loanmaking Provisions

(76 Obtaining PEANUL LOANS .........cveveveeeeeeeiereeereeeeereeereeesereesereeeseenas

77-85 (Reserved)

[Section 2 Initial Loanmaking|

89-99 (Reserved)
Section 3 (Reserved)

100-119 (Reserved)

[Repayments, Releases, and Loan Maturity|

[Section 1 General Provisions|

[120  Loan Repayment ProVISIONS |.......coovoeveeeeeeeeeeeeer e eeer e eseeenaeenns

121-139 (Reserved)

[Section 2 Types of Repayments|

[140  Types of Loan REPAYMENLS ..L.cviveeeeeeeeeeeeeee oo ee e e eeeere e een s

141-155 (Reserved)

[Section 3 Designated Agents|

86 BaSiC LOANMAKING] ... .c.veveeveeeeeee oo e oo eee e e e e e areees e
87 Loanmaking for Farm-Stored LOans....L.....cveceeveeeeeeeeereeeneseeensenns
38 Loanmaking for Warehouse-Stored LOans ....L.....c.ccoeeveveeveeveceereenenn.

156 CCC-605P, Designation of AQENt....|....coeeeeeeeeeeeeeeeeeeee e eeeeeeeannn,

157  Required Signatures for CCC-605P and CCC-605P-2.....L..c.ccocvvveveeeereereceeranns

158 CCC-605P-1, Continuation Sheet for CCC-605P..... ....c..ccocveun....

159 CCC-605P-2, Designation of Subsequent Agent - Peanuts.....|......ccccoeveeeeeenenn.n.

160-170 (Reserved)

3-17-15 2-LP Peanuts (Rev. 9) Amend. 1

Page No.

2-25
2-28
2-29

3-1

3-51

3-111
3-116
3-117
3-119

TC Page 2



Table of Contents (Continued)

[Settlements and Forfeitures|

[Section 1 Farm-Stored Settlements|
171 GENeral PrOVISIONG .......c.cveveeeeeeeeeeeeeeeeeeereees e eeeereeeseeeerereeeeseeesaneneas
172  Determining Loan Settlement ValueS )........cvoveveeveeeeeeeeeeeeeeeeeeeenenn
173 Handling SEttIEMENTS........eoveveeeeeeeeeee e oo e eee e e e e ereeneeens
173-184 (Reserved)

[Section 2 Peanut Loan Forfeitures|
[185  Warehouse-Stored Peanut MAL Forfeitures ....b..oovvveeeveeeeceeeenennn.

186-189 (Reserved)

204-209 (Reserved)

3-17-15 2-LP Peanuts (Rev. 9) Amend. 1

190  BaSiC LDP PrOVISIONG .....cveveveeeeeeeeeeeeeeeeeeeeeesesesesessseesseseseeessens
191  Requests for LDP’s Documented on CCC-633 EZ|......cvvevvvrvrnenn.
192 CCC-633 EZ’s| ..................................................................................
193 FAXEU CCTO33EZ T ittt ettt e s stee s st e st e e saee e
194 LDP RALEY .....eeveeeeeeeeeeeeeeeeeeeeeee et et eeeeee e et eeeeeeteeeearere e e esenereeeneeeeenens
195  Elgible QUANTILY Joueoocvieiciic et
S LI = T (o I
197  Completing CCC-633 EZ’S..L...ouoieeieeeeeeeeeeeeeeee oo eeee e,
198  Completing CCC-633 EZ for Measured QUaNtities .............cocoveeveerereseeennns
199  FSA-1007, Inspection Certificate and Calculation Worksheet........ Loveeeeeeeeeeenen,
200  Notification of Denied LDP Benefits ....|...ccccoooeeoeeeeeeeeeeeeeaen,
201 ELQiDIIEY FOr LDP .| oottt
202  Determining Maximum Eligible Quantity....J.....ococooeeooivvieeeierenn.
203  Dates for SUbMItting EVIAENCE ....L...c.voeeeeeeeeeeeeeeeeeeeeeeeeee e

Page No.

4-41

5-5
5-10
5-13
5-15
5-17
5-19
5-20
5-29
5-31
5-32
5-33
5-35
5-41

TC Page 3



4-18-17

Table of Contents (Continued)

Part 6 (Withdrawn—Amend. 2)

Section 1 (Withdrawn--Amend. 2)

210-212  (Withdrawn--Amend. 2)
213-224  (Reserved)

Section 2 (Withdrawn--Amend. 2)

225  (Withdrawn--Amend. 2)
226-234  (Reserved)

Section 3 (Withdrawn--Amend. 2)

235-237  (Withdrawn--Amend. 2)
238-249 (Reserved)

Section 4 (Withdrawn--Amend. 2)

250-251 (Withdrawn--Amend. 2)
252-259  (Reserved)

Section 5 (Withdrawn--Amend. 2)

260  (Withdrawn--Amend. 2)
261-274  (Reserved)

Section 6 (Withdrawn--Amend. 2)

275-277  (Withdrawn--Amend. 2)
278-289  (Reserved)

Section 7 (Withdrawn--Amend. 2)

290-291 (Withdrawn--Amend. 2)
292-309 (Reserved)

2-LP Peanuts (Rev. 9) Amend. 2

TC Page 4



Table of Contents (Continued)
Part 6 (Withdrawn--Amend. 2)
Section 8 (Withdrawn--Amend. 2)

310  (Withdrawn--Amend. 2)
311-329 (Reserved)

Section 9 (Withdrawn--Amend. 2)

330  (Withdrawn--Amend. 2)
331-349 (Reserved)

Section 10  (Withdrawn--Amend. 2)

350-353  (Withdrawn--Amend. 2)
354-364 (Reserved)

Section 11  (Withdrawn--Amend. 2)

365-375 (Withdrawn--Amend. 2)
376-390 (Reserved)

4-18-17 2-LP Peanuts (Rev. 9) Amend. 2 TC Page 5



Table of Contents (Continued)

Page No.
[Peanut DMA’S

[ Section 1 General Provisions |
301 OVEIVIEWIW ..ottt ee e e eeeeeeeeee e eseee e eeeeeeeeeeeeeeeaeeeeeaeeeeees 7-1
3092  DIMA RESDONSTDIIIES. ... ..veveeeeeeeeeeeeeeeeeeer e e e e e eeseee e e eseeseeeereesesereeseeereereesae e 7-2
393  CCC Authority and ReSPONSIDIIIES.L......cveveeeeereeeeeeeeee e oo e oo eeeeeereee e, 7-5
394 DMA Service County Office ReSPONSIDIIIIES.L.......oveveveeereeeeeeeeeeeeereeeereeenenens 7-6
395-419 (Reserved)

[Section 2 Applying for DMA Status and Annual Recertification|
420 ApPlICAtION PrOCESS .| .. ..ivveiiiiisiiiesiei s 7-13
421  DMA Approval and Activation Process Summary....... e, 7-15
422  Financial SeCUrity REGUITEMENTS ....ke..oveeeeeeeee oo eeeeeeeeeeeee e eer e e eeeeeeeseeeraeaeens 7-16
423  DMA Status Annual ReCertifiCation.... ......ooveveieeeeeeeeee e e e e e e eesee e aee e, 7-19
424-429  (Reserved)

[Section 3 Terminating or Suspending DMA Agreements
430  Terminating DIMIA SEATUS....L....voveeeeeeeeeeeee oottt ettt en e, 7-31
431  SUSPENAING DIMIA SEALUS... . ovevereeeeeeeeeeeeeeeeeeeeeeeeeeeeaeseeeseeeseesresseresreseereaneeeens 7-31
432-434  (Reserved)

[Section 4 DMA Processing of MAL’s and LDP’s|
435  Processing MAL and LDP REGUESES ....L......couereureeeeeeeeeeeeeeeeeeeee s eeeereeeesaneens 7-41
436 CCC-770 DMAI .................................................................................................. 7-45
437  Fees Charged to ProduCer BY DIMIA ... Looeeooeee oo ee e e e ee e, 7-46

438-444  (Reserved)

3-17-15 2-LP Peanuts (Rev. 9) Amend. 1 TC Page 6



Table of Contents (Continued)

Page No.
Part 7 Peanut DMA’s (Continued)

[Section 5 CCC Forms|
445  Policy for USING CCC FOMMS... | .ooveeeeeeeeeeeeeeeeeseeeeereeeseeeseeeeeseeesareeereneesenenens 7-61
446 Information Available on the Internet ...... | 7-62
447-449  (Reserved)

[Section 6 Delegating Power of Attorney|
450  POWET OF ATOINEY POLICY .. levieoeeeeeeeeeeee oo oo e e e e e, 7-71
451  USING FSA-211 With CCC-B05P .0 c..eveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeesreesaeseesanesnens 7-72
452  COMPIEEING FSA-2LL7S .| orieeeeeeee oo eee e e e e e e e e e e e e et eereeer et e e ereesaeeareeraneanens 7-73
453-459 (Reserved)

[Section 7 Liens and Waivers|
460  LIeN SEAICH POLICY ..l veviveeeeeeeeeeeee oottt ettt ettt ettt ettt eeeer e, 7-91
ABL G C-79" oveeeeeeeeeeeeeeeeeeeeeeeeeeeereeeeessaeeeseeseeeeresseeeeeseessaesressaseressesateseessaeaeens 7-92
462-465 (Reserved)

[Section 8 Offsets and Assignments|
466  General Policies for Offsets and ASSIGNMENLS ... J......ooveeeeeeeeeeeeeeeeeeeeeee e, 7-121
467  OFfset ACHIONS FOr DIMIA’S .| .ottt ettt ettt er e, 7-122
468  Offset Actions for State and County OFfiCES .....k.oveoveveeeeeeeee oo e e eeeeeeeaeen, 7-125
469-479 (Reserved)

[Section 9 DMA Preprocessed Files|
(480  Handling Preprocessed DMA FilES .. |....ooo oot 7-151

3-17-15 2-LP Peanuts (Rev. 9) Amend. 1 TC Page 7



Table of Contents (Continued)

Exhibits
Reports, Forms, Abbreviations, and Redelegations of Authority
Definitions of Terms Used in This Handbook
3,4  (Reserved)
Federal-State Inspection Service, AMS Contact Information
6,7 (Reserved)
Peanut Discounts Table for 2014 Crop Year
9,10 (Reserved)
11 Peanut Rates and Premiums
12 Peanut Handling and Storage Rates

13-31 (Reserved)

DMA Preprocessed File Specifications

33-40 (Reserved)

CCC -912-P, Agreement for Designated Marketing Association Terms and Conditions
42-44 (Reserved)

DMA Service County Office Contact Information

4-18-17 2-LP Peanuts (Rev. 9) Amend. 2 TC Page 8



Par. 1
Part1 Basic Program Provisions

1 Purpose and Authority
A Handbook Purpose

This handbook provides instructions and guidelines to State and County Offices for
administering loans and LDP’s for 2014 and subsequent peanut crops.

B Sources of Authority
Authority for the policies prescribed in this handbook is provided by the following:
e Agricultural Act of 1949, as amended

% % %
o*--Agriculture Improvement Act of 2018--*
e 7 CFR Parts 735, 996, 1405, 1216, 1405, 1421, and 1425
e CCC Charter Act, as amended.
C Delegation of Authority

The authority to approve all loan and LDP forms and documents prepared according to this
handbook may be redelegated, in writing according to 16-A0, by:

e (COC to CED, except forms and documents in which CED has a monetary interest

e CED to Federal and non-Federal County Office employees, except forms and documents
in which the person approving has a monetary interest.

Reminder: Cross training in all applicable program areas shall be completed before
signing authority redelegation is made.
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Par. 1
1 Purpose and Authority (Continued)

C Delegation of Authority (Continued)

Follow this table for exceptions to redelegate authority for approval of loans and LDP’s.

THEN the approval
IF the producer is... authority shall be...
Federal or non-Federal State or County Office employee CED.
COC member
DD
SED
STC member
CED COC.

Note: Questionable cases may be referred to the next higher authority for determination.
2 Related Handbooks and Web Sites
A Related Handbooks

The following table lists FSA handbooks that contain procedure related to the peanut
program.

Handbook Purpose

9-A0 Audit and investigations.

1-APP | Appeals.

25-AS | State and County Office Record operations.

1-CM Signatures, estates, trusts, minors, or powers of attorney.

3-CM Farm, tract, and crop data.

10-CM  |Farm reconstitutions.

1-CMA |CMA and DMA common loan and LDP procedure.

2-CP Reporting acreage.

4-CP Schemes, devices, or failure to fully comply.

6-CP HELC and WC provisions.

7-CP Misaction, misinformation, or equitable relief.
1-FI Processing payment initiated through NPS.
3-FI Handling remittances.

50-FI Interest rates.

58-F1  |Establishing claims.

61-FI  |Prompt payment provisions.

62-FI Reporting to IRS.

63-FI Assignment and Joint Payment System.

64-FI Establishing and reporting receipts and receivables in NRRS.
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Par. 2

2 Related Handbooks and Web Sites (Continued)

A Related Handbooks (Continued)

years.--*

Handbook Purpose
8-LP Loan eligibility.
1-PL Payment limitation.
3-PL Web-based subsidiary files for 2009 and subsequent years.
5-PL Payment eligibility, payment limitation, and average AGI.
12-PS | APSS procedures.
15-PS | Web-based price support procedures and common functions.

*--16-PS |Price support commodity loan processing system for 2015 and subsequent

B Useful Web Sites

4-18-17

The following web sites may be useful when handling loans and LDP’s for peanuts.

Web Site Content

Web Address

*--Price Support

http://www.fsa.usda.gov/programs-and-services/price-
support/Index

Peanut MAL and LDP
General Information

http://www.fsa.usda.gov/programs-and-services/price-
support/commodity-loans/non-recourse-loans/peanut-
program/index

Peanut Storage
Agreement Approved
Warehouse Lookout
by State

https://internet-
dotnet.fsa.usda.gov/approved_whses/peanuts/approved_peanut
_whses.asp

Click on the State you wish to select.

Peanut LDP Rates

http://www.fsa.usda.gov/programs-and-services/price-
support/Index

Under “Weekly Commodity Rates...”, CLICK “View the
Peanut LDP rates”.

Peanut Marketing

http://www.fsa.usda.gov/programs-and-services/price-

Guidelines support/commodity-loans/non-recourse-loans/peanut-
program/index
Under “Additional Resources”, CLICK “20XX-Crop Guidelines
Peanut Marketing Activity”. (XX is the last 2 digits of crop
year.)

Forms http://fsaintranet.sc.egov.usda.gov/dam/ffasforms/forms.htmi

Handbooks http://fsaintranet.sc.egov.usda.gov/dam/handbooks/handbooks
.asp

Notices http://www.fsa.usda.gov/FSA/notices?area=home&subject=lare
&topic=not&setflag=FROMURL &getData=NONE--*
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Par. 3
3 Responsibilities

A Program Administration
The peanut program is administered under the general supervision of DAFP through PSD.
FSA has the primary responsibility, through STC’s and COC'’s, for administering the peanut
program.

B PSD Responsibilities
PSD shall provide:

e guidelines and procedures for marketing farmer stock peanuts to peanut handlers and/or
shellers and buying points

e guidelines for obtaining MAL or eLDP
e overall program integration.
C ITSD Responsibilities

ITSD shall do the following.

Step Action

1 |Operate PMP-DC.

2 |Receive, process, and distribute FSA-1007 transmission files.

3 | Provide technical support on issues about FSA-1007 transmissions.

Note: This does not include support of the buying point automation software.

Generate FSA-1007 transmission reports.

Monitor transmission activities to PMP-DC.

Provide shellers support to PMP-DC.

~N|[o|(o b~

Provide sign-up procedures for e-Authentication to access profiles.

FMS, FSC, Payment Reporting and Financing Group shall:
e provide automation support to maintain data in State and County Offices

e accumulate transmitted data reflecting MAL and LDP activities for report purposes
e update and maintain PMP-DC.
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Par. 3

3 Responsibilities (Continued)

D State Office Responsibilities

State Offices shall do the following.

Step

Action

1

Inform buying points and handlers and/or shellers that technical questions about
FSA-1007 processing and transmissions shall be handled by handlers and/or shellers
representatives.

Contact PSD for questions about buying point automation procedures and peanut
MAL’s and eLDP’s.

Refer questions on peanut inspection and grading to the AMS, Federal-State
Inspection Service.

Note: SegExhibit® for Federal-State Inspection Service, AMS contact information.

Inform County Offices, peanut CMA’s, and DMA’s of the contents of this
handbook.

Determine Statewide policies and guidelines according to this handbook.

E County Office Responsibilities

County Offices shall do the following.

Step

Action

1

Inform producers that:

o they will be responsible for tracking their peanut production and maintaining
beneficial interest

e the final loan availability date is January 31 of the year following the harvest

¢ loans mature no later than the last day of the ninth calendar month following the
month in which CCC-677 or CCC-678 was approved.

Inform peanut producers that they will be responsible for keeping track of individual
producer shares for each load of peanuts delivered for commercial sale,
warehouse-stored MAL, or eLDP.

3-17-15
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Par. 3

3 Responsibilities (Continued)

E County Office Responsibilities (Continued)

Step

Action

3

Inform peanut producers and handlers and/or shellers to contact Federal-State
Inspection Service, AMS for questions associated with peanut inspection and
grading.

Note: SeeExhitiit for Federal-State Inspection Service, AMS contact information.

Instruct buying points and handlers and/or shellers to contact the handlers and/or
shellers designated representative for technical questions about FSA-1007
processing and transmissions.

Instruct peanut producers to contact the warehouse operator for questions about the
contents of the warehouse receipt for peanuts.

Inform peanut producers that warehouse-stored MAL’s will be based on the
warehouse receipt for peanuts.

Remind peanut producers, handlers and/or shellers, and warehouse operators that
County Offices, CMA’s, and DMA’s shall not:

e receive FSA-1007 transmissions
¢ handle corrections to FSA-1007’s and warehouse receipts for peanuts.

Inform peanut producers, buying points, handlers and/or shellers, warehouse
operators, and other entities associated with the peanut industry of the contents of
this handbook.

Determine policy and guidelines according to this handbook.

F Peanut Handlers and/or Shellers Responsibilities

Peanut handlers and/or shellers shall do the following.

Step

Action

1

Continue to use the assigned handler number and buying point number.

Note: New peanut handler and/or sheller must contact PSD for handler number
assignment. New buying points must continue to be registered with
Federal-State Inspection Service, AMS.

Provide affiliated peanut buying points with software and hardware to process and
transmit all FSA-1007 records to PMP-DC following the requirements established
by FSA.

Instruct affiliated buying points on the continued use of FSA-1007 to reflect official
results of farmer’s stock inspection. Use FSA-1007’s following the guidelines
issued by FSA.

Designate a handler and/or sheller technical representative who will provide
technical support and training to affiliated buying points.

3-17-15
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Par.3

3 Responsibilities (Continued)

F Peanut Handler and/or Sheller Responsibilities (Continued)

Step

Action

5

Contact the FSA National Help Desk for questions about transmissions to PMP-DC.
See subparagraph N for FSA National Help Desk information.

6

*--Contact Dana Wood at dana.wood@usda.gov before sending test--*
transmissions to PMP-DC.

Ensure that all FSA-1007 records processed by all affiliated buying points are
transmitted daily to PMP-DC following the guidelines issued by FSA.

*--Contact Dana Wood at dana.wood@usda.gov to request a new--*
transmission ID and password to transmit to PMP-DC.

Inform peanut producers that warehouse-stored MAL’s will be processed based on
the warehouse receipt for peanuts.

10

Instruct affiliated buying points that corrections to peanut grading and inspection
data will be handled by Federal-State Inspection Service, AMS. Transmitted records
with errors in FSA-1007, Section I will be superseded upon approval by the
Federal-State Inspection Service, AMS inspector.

Note: There is no need to notify the County Office of superseded or corrected
FSA-1007’s.

11

Submit end-of-season reconciliation file (Recon.dat) to ITSD after completing all
marketing activities for the crop year according to the specific crop year’s Peanut
Marketing Guidelines, Exhibit 1.1 that is available on the PSD web site.

12

Complete the online peanut handlers and/or shellers and buying point profile survey
at https://apps.fsa.usda.gov/pmp-web.

13

Print the buying point number where the peanuts were inspected on the warehouse
receipt for peanuts. If using EWR, complete the “Buying Point Number” field as
identified in the file layout when creating the receipt.

14

*--Follow 1-PPG issued by PSD for applicable crop year that is available on the
PSD website.

15

If using EWR, follow the requirements issued by the provider and 1-PPG,
Exhibit 5.--*

3-11-20

2-LP Peanuts (Rev. 9) Amend. 5 Page 1-7



Par.3

3 Responsibilities (Continued)

G Buying Point Responsibilities

*--Buying points must do the following.--*

Step Action

1 |Install peanut buying point hardware and software following the instructions
provided by the affiliated peanut handlers and/or shellers.

2 | Continue to use the assigned buying point number and handler number.
Note: New buying point numbers will be assigned by AMS. See[Exhibit 5|for

Federal-State Inspection Service, AMS contact information.

3 |Follow the instructions issued by the handler and/or sheller about FSA-1007
processing and transmissions.

4 |Contact the affiliated handler and/or sheller representative for technical software
support.

5 |Inform peanut producers that warehouse-stored MAL’s will be processed based on
the warehouse receipt for peanuts.

6 |Contact Federal-State Inspection Service, AMS for questions about peanut grading,
*--inspection, and SC-95 authentication code signatures.--*

7 |Direct peanut producers to their local County Office for questions about
warehouse-stored MAL’s and eLDP’s.

8 |Create a backup of all FSA-1007 transmissions and keep the backup until all
marketings for the crop year have been reconciled.

9 |Print the buying point number on the warehouse receipts for peanuts if issuing
receipts from this location.

10 |Follow Guidelines for Peanut Marketing Activity issued by PSD for applicable crop
year that is available on the PSD web site.

H Federal-State Inspection Service, AMS Responsibilities

10-17-17

Federal-State Inspection Service, AMS shall do the following.

Step Action

1 |Continue to assign buying point numbers and notify ITSD and PSD of newly
assigned numbers.

2 |Sign and date FSA-1007, Section L.

3 |Approve superseded FSA-1007 to correct errors in a transmitted FSA-1007,
Section I.

4 | *--Handle questions about grading, inspection, and SC-95 authentication code--*
signatures.

5 |Issue official FSA-1007 serial numbers provided by PSD.
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Par. 3
3 Responsibilities (Continued)

*--1 AMS Responsibilities

AMS will do the following.--*

Step Action

1 |Handle questions about peanut warehouses storing farmer stock peanuts offered as
collateral for warehouse-stored MAL’s.
2 |Handle issues about rates for storage, receiving, and loadout for warehouse-stored
loan collateral and forfeited peanuts, when applicable.
3 |Handle questions about peanut storage agreements and warehouse receipts for
peanuts.
4 |Handle warehouse receipt corrections for peanuts, as applicable.
5 |Maintain a current list of approved peanut warehouses. A list is available at
https://internet-
dotnet.fsa.usda.gov/approved whses/peanuts/approved peanut whses.asp.
6 |Maintain custody of warehouse receipts and other documents representing
commodities owned by CCC.
7 | Assist County Offices with identifying potential buyers for local sales, if necessary.

J EWR Provider Responsibilities

*--The provider will do the following.--*

Step Action

1 |Provide assistance and information to handler and/or sheller interested in using
EWR’s at their warehouse locations.

2 | *--Store and maintain copies of all EWR’s in a secure manner.

3 |Provide County Offices with warehouse receipt data to process loans in CLPS--*
and eLDP’s.

K CED Responsibilities
*--CED’s will:--*

e carry out the day-to-day operations of the peanut program according to COC
determinations and this handbook

e contact the State Office for peanut program assistance.
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Par. 3
3 Responsibilities (Continued)

L. Nondiscrimination Responsibilities
STC or COC shall net, on the basis of race, color, national origin, age, disability, and where
applicable, sex, marital status, familial status, parental status, religion, sexual orientation,
political beliefs, genetic information, reprisal, bar any producer from participating in, or
otherwise subject any producer to discrimination with respect to any benefits result from
STC or COC approval to participate in a loan or LDP program.

M Outreach Responsibilities
STC and COC shall ensure that peanut program information and awareness is communicated
to underrepresented individuals, groups, and communities. Underrepresented individuals,
groups, and communities may include, but are not limited to, minority, women, small
producers, and new producers.

N FSA National Help Desk Contact Information

*--Designated handler and/or sheller representatives may call the FPAC Service Desk at

800-255-2434, for technical support relating to PMP-DC and FSA-1007 transmissions, as--*
follows:

e for eAuthentication account credentials and password reset, select “1”’

e for PMP-DC questions, select “2” (Applications and Programs) and do the following:
e tell Service Desk that assistance is required for PMP-DC * * *
o *--ask Service Desk representative to assign the incident to the FPAC Service Desk.

FPAC Service Desk calls will be answered directly Monday through Friday from 6 a.m. until
6 p.m. CT.--*

Note: Calls received after work hours will be recorded by voicemail and returned the next
workday morning.

4,5 (Reserved)
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Par. 6
Section I —Generdi Provisions

6 Loan Maturity and Loan and LDP Availability
A Maturity Date
Loans mature on demand, but no later than the last day of the ninth calendar month after the

month in which CCC-677 and/or CCC-678 are approved. Seqsubparagrapti 19 D for
repledged loans.

Note: If the maturity date falls on a nonworkday, the loan maturity date shall be extended
until the next workday.

B Availability Date

Loans and LDP’s are available from August 1 through January 31 of the year after the
calendar year in which the crop is normally harvested.

Note: If the final loan availability date falls on a nonworkday, the producer’s option to
request a loan or LDP shall be extended until the next workday.
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Par. 7

7 Spot Checks and Production Evidence

A Spot Checking Loans and LDP’s

3-17-15

Farm-stored loans and LDP’s are subject to spot check during and after the loan availability
period. See 8-LP, Part 3, Sections 1 and 2 for the following:

e spot check policy
e spot check procedure.

Handle all program violations, including incorrect certifications, unauthorized removal, and
unauthorized dispositions, according to 8-LP, Part 4.

Production Evidence

[7 CFR 1421.12] Production evidence is required for any farm-stored loan quantity on
which a market gain is received or LDP selected for spot check according to 2-CP.

Production evidence is not required to be submitted for any producer’s loan or LDP that is
not selected for spot check.

Outstanding farm-stored loans repaid under CCC-681-1 provisions are not subject to spot
check if delivery or production evidence was submitted at time of repayment.

LDP’s are not subject to spot check if production evidence was submitted at time of request
for LDP.

FSA-1007

FSA-1007 may be considered acceptable production evidence only if a producer has filed
completed CCC-633 EZ, pages 1 and 2, and peanuts are immediately sold on delivery. The
date peanuts are sold will be the date:

e printed on FSA-1007, under columns R, S, and T, in the “Date Delivered for Immediate
Sale” field

e used when determining when beneficial interest is lost.
This date should not exceed 72 hours from “Date Inspected” field in FSA-1007, Section I.

FSA-1007 is computer-generated. County Offices will not be responsible for completing
FSA-1007.
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Par. 7
7 Spot Checks and Production Evidence (Continued)

D Acceptable Production Evidence
Acceptable types of production evidence are:
e evidence of sales
e delivery evidence
e |oad summaries from warehouse, processor, or buyer
e warehouse receipts
e paid measurement service
e spot check measurements with paid measurement service
e cleaning ticket for seed
e scale tickets, if not issued by the producer for the producer’s own production

e maximum eligible quantity determined according to 8-LP, Part 10, Section 2 for
commodities harvested as other than grain

e FSA-1007 according to subparagraph C.

Note: Production evidence may be handwritten, but is not acceptable for any type of
production evidence submitted by the producer for the producer’s own production.
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Par. 7

7 Spot Checks and Production Evidence (Continued)

E Requirements

3-17-15

All production evidence submitted, including scale tickets, except for maximum eligible
quantity determined, is required to show the following:

producer’s name

crop year, may be certified or provided by the producer
commodity

net weight

type of peanuts

date of sale, if commodity was sold

proof of payment from buyer, if commodity was sold.

Note: Proof of payment can be settled records or copy of the check.
Production Evidence for Fed Quantities
Production evidence for fed quantities is any of the following:
e paid measurement service

e spot-checked production and measurement service performed until the spot-checked
quantity is paid

e maximum quantity eligible determined according to 8-LP, paragraph 336.
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Par. 7

7 Spot Checks and Production Evidence (Continued)

G Unacceptable Production Evidence

3-17-15

Unacceptable production evidence may be documentation that:

e indicates someone other than the producer is applying for benefits
e does not meet the acceptable production evidence requirements.

If the producer submits production evidence with a different person and/or entity name, COC
shall review the evidence thoroughly to verify whether the production is eligible. Different
names on the production evidence should be reviewed to:

e determine relationship to producer and other farming interests
e ensure that beneficial interest has been maintained.

These different person and/or entity names are, but are not limited to, the following:

spouse
minor children

church organizations
other charitable entities
OWners.

Production Evidence Voluntarily Submitted

County Offices shall accept production evidence when producers voluntarily provide
production evidence and were not selected for spot check.

See 8-LP, Part 4 for determining possible violations.
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Par. 7
7 Spot Checks and Production Evidence (Continued)

I Production Evidence Not Required

Production evidence is not required to be submitted for any loan or LDP that is not selected
for spot check.

Outstanding loans repaid under CCC-681-1 provisions are not subject to spot check if
delivery or production evidence was submitted at time of repayment.

LDP’s are not subject to spot check if production evidence was submitted at time of request
for LDP.

8 Measuring Standards
A Units of Expression

The following table lists units of expression, as they relate to peanuts.

IF expressing... THEN express it in...

farm acreage acres and hundredths of an acre.
actual yields per acre whole pounds.

farm yields

peanuts produced tons.

loan quantity
Note: 1 ton equals 2,000 pounds.

loan rate dollars and cents per ton.

9-15 (Reserved)
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Par. 16
Section 2  Eligibility

16 Eligible Peanut Producers
A Definition of Eligible Producer

Eligible producer means a person or legal entity that:

e has complied with annual program requirements including:

e reporting acreage for all cropland on the farm according to 2-CP and 8-LP,
subparagraph 200 A

e completing AD-1026 according to 6-CP for producer and all affiliated persons

e completing CCC-941 according to 5-PL for 2014 through 2018 crop years for
producer and all affiliated persons

*--Notes: CCC-941 is not needed on file at loan disbursement, but is required if MLG is
applicable or applying for LDP.

CCC-941 is not required for CCE.--*

e completing applicable CCC-902 if repaying a loan with a market gain or requesting
LDP according to according to 5-PL, paragraph 41

Note: COC must make the following determinations, if repaying a loan with a
market gain or requesting LDP:

e actively engaged in farming
e cash rent tenant
e member contribution

*--Note: Not required for CCE repayment.--*
e has a beneficial interest in the eligible commodity for which a loan or LDP is requested
e shares in the risk of producing the applicable commaodity.
The person or legal entity may be any of the following:

landlord or waterlord
landowner
sharecropper

tenant.

Legal entity means the entity either:

e owns land or an agricultural commodity, product, or livestock
e produces an agricultural commaodity, product, or livestock.

4-18-17 2-LP Peanuts (Rev. 9) Amend. 2 Page 1-43



Par. 16

16 Eligible Peanut Producers (Continued)

B Company or Other Legal Entity

3-17-15

An eligible producer may be an irrigation company or other legal entity that provides all or
part of the following that are necessary to produce and harvest a crop:

equipment
labor

land
water.

Estates and Trusts
An eligible producer may be an estate or trust, including any of the following:
e receiver of an insolvent debtor’s estate
e executor or administrator of a decedent’s estate
e guardian of any of the following:
e award
e anestate
e an incompetent person
e trustees of a trust estate, if their representative authority is legally valid (1-CM).

Minors

A minor may be an eligible producer; however, signature requirements in 1-CM must be
met.
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Par. 16

16 Eligible Peanut Producers (Continued)

E Heirs of Deceased Producer

3-17-15

An eligible producer may be an heir of a deceased producer, whether succession-of-interest
occurs before or after harvest, when all of the following apply:

succeeds to the beneficial interest of the deceased in the commaodity, including purchase
from other heirs

assumes the decedent’s obligation under a loan if a loan has already been obtained
for farm-stored loans, ensures that safe storage continues

completes CCC-686, according to 8-LP, paragraph 205, when the heirs want to obtain or
assume a loan and either of the following applies:

e there will be no administration or probate of the estate
e administration or probate of the estate is closed.

Hybrid Seed Contract Producer Eligibility

When determining if a producer under a hybrid seed contract is eligible for MAL or LDP,
County Offices shall not take into consideration existing hybrid seed contracts when
determining beneficial interest eligibility. However, all other MAL and LDP program
requirements are applicable.

Note: The contract must:

e specify that it is a hybrid seed contract
e De for an eligible loan commodity.
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Par. 17
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Ineligible Producers
A Ineligibility
Ineligible producers are producers who:

e have not reported acreage for all cropland on the farms requesting MAL and/or LDP for
the current crop year according to 2-CP

Note: Acreage reports must be obtained for the specific commodity on the farm before

MAL disbursements and LDP benefits are received for that specific commodity.
Report acreage, according to 2-CP, for all cropland on the farm on which the crop
pledged as collateral or LDP was produced. Failure to report all cropland on a
farm shall be considered noncompliance with program requirements and
considered a violation according to 2-CP, Part 2.

e violate WC and HELC provisions according to 6-CP

e have not complied with applicable program requirements

e are convicted under Federal or State law of a controlled substance violation according to
1-CM

e have a delinquent nontax debt to the Federal Government according t@_paragraph 202

e violate FCIC provisions as determined by FCIC.
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Par. 18
18 Producers Obtaining Loans or LDP’s Through CMA’s and DMA’s

A CMA and DMA Eligibility
CMA’s and DMA’s approved by CCC to participate in loan and LDP programs may obtain
loans or LDP’s on eligible peanuts for CMA or DMA members who are eligible to receive
price support.

An approved:

e (CMA is considered an eligible producer
e DMA is considered to be an eligible entity.

Note: See 1-CMA, Exhibit 6 for approved peanut CMA’s and DMA'’s.

B Determining Member Eligibility
Member eligibility is determined according to 1-CMA, Part 7.

C Farm-Stored Loans and LDP’s
Contact PSD through State and County Offices to determine eligibility, based on the
approved CMA or DMA agreement, each year for the first loan or LDP CMA requests for
farm-stored peanuts.

D Approved Peanut CMA’s and DMA’s

See 1-CMA, Exhibit 6 for a list of approved CMA’s and DMA’s.
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Par. 19
19 Eligible Peanuts

A Definitions
[7 CFR 996.13] Farmer stock peanuts mean picked and threshed peanuts that have not been

shelled, crushed, cleaned, or otherwise changed (except for removal of foreign material,
LSK’s, and excess moisture) from the form in which customarily marketed by producers.

Seg. 1 peanuts mean farmer stock peanuts with not more than 3.49 percent damaged kernels or
more than 1.00 percent concealed damage caused by RMD and which are free from visible
Aspergillus flavus.
Seg. 2 peanuts mean farmer stock peanuts with more than 3.49 percent damaged kernels or
more than 1.00 percent concealed damage caused by RMD and which are free from visible
Aspergillus flavus.
Seg. 3 peanuts mean farmer stock peanuts with visible Aspergillus flavus.

B Basic Eligibility Requirements

*--To be eligible for 2019 through 2023 crop year loans and LDP’s peanuts must:--*
e have been produced by an eligible producer
e Dbe in existence and in storable condition

e be merchantable, and must not contain:

e toxin-producing molds
e other substances poisonous to humans or animals

e meet the definition of peanuts in 7 CFR Part 996
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Par. 19
19 Eligible Peanuts (Continued)

B Basic Eligibility Requirements (Continued)
e meet the specific commodity eligibility requirements for nonrecourse loan
e not have been any of the following:

cleaned

crushed

shelled
otherwise changed

Exceptions: Peanuts will be discounted for:

e damaged kernels
e excess foreign material
e excess moisture.

e not be contaminated by birds, insects, rodents, or other vermin.
C Eligible Types of Peanuts
Eligible types of peanuts are:

“RUN”
“SPE”

“SPW~
“VAL”
“VIR”.

D Repledged

Peanuts previously pledged as collateral for a loan that was redeemed with cash, at principal
plus interest, may be repledged for loan during the applicable loan availability period

(SUDparagrapii 761D).

Note: The maturity date of repledged loans shall be the same as the original loan maturity
date.
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Par. 19
19 Eligible Peanuts (Continued)

E Handling Seg. 1 Peanuts

Eligible producers who produce and harvest Seg. 1 peanuts are eligible for a farm- or
warehouse-stored nonrecourse loan for any production produced on the farm.

To be eligible for loan:

e farm-stored peanuts must be stored in approved farm storage structures
(Subparagraph 261 B)

e warehouse-stored peanuts must be stored in CCC-approved warehouses.
Note: Storage requirements do not apply to LDP’s.

Seg. 1 peanuts are subject to premiums and discounts based on grade factors shown on the
warehouse receipt.

F Handling Seg. 2 and 3 Peanuts
Seg. 2 and 3 peanuts are eligible for nonrecourse MAL’s or eLDP’s. The quantity of Seg. 2
and 3 peanuts eligible for loan or eLDP shall be the net weight, excluding foreign material
and excess moisture and including LSK pounds or tons. Seg. 2 and 3 peanuts are repaid at
principal plus interest.

Seg. 2 and 3 peanuts pledged for collateral for loan will:

e Dbe discounted to 35 percent of NLR for the applicable type
e not be subject to any other premiums and discounts.

Farmer stock peanuts graded Seg. 3 may be reconditioned at the buying point to remove

foreign material and LSK’s. When a load of peanuts is presented for regrade, a copy of
FV-95 must be presented to the inspector to identify the load.

G Other Uses
Peanuts harvested other than for nut, including hay, are eligible for LDP’s. Green peanuts
are peanuts that before drying, or removing moisture from the peanuts either by natural or

artificial means, are marketed by the producer for consumption exclusively as boiled peanuts.

Note: County Offices must determine the maximum eligible quantity according to 8-LP,
paragraph 336.

20-25 (Reserved)
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Par. 26
Section 3  Quantity and Quality Determinations
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A Eligible Quantity

*--Any 2019 through 2023 peanut crop produced by a producer on a farm is considered--*
eligible, except as provided in paragraptr 27

For loan eligibility, peanuts:
e *--must not contain less than 2.50 percent, and no more than 10.49 percent moisture

Note: Peanuts exceeding 10.49 percent moisture are ineligible for a nonrecourse loan.--*

e that contain more than 4.0-percentforeign material will be discounted according to the
peanut discounts table in| Exhibit 8.

*--Eligible quantities for MAL’s on warehouse-stored Seg. 1, 2, and 3 peanuts must be in--*
“Total Tons”, that is the sum of “Net Tons” and Net LSK Tons”, from the warehouse receipt
for peanuts.

B Approved Storage

Peanuts stored in approved farm-storage structures are eligible for farm-stored loans.
Eligible farm-storage structures must:

e be located on or off the farm, excluding public warehouses
e provide safe storage for the peanuts through the loan maturity date
e be measurable.

Peanuts can be stored in bags, if all of the conditions in 8-LP, paragraph 522 are met for
storing commodities in bags.

Warehouse-stored loans are available only on peanuts actually stored in CCC-approved
warehouse operating under an approved Peanut Storage Agreement at the time either of the

following occurs:

e warehouse-stored loan is requested
e farm-stored loan collateral is transferred to warehouse-storage.

C Farm-Stored Peanuts
Farm-stored loans and LDP’s will be limited to 100 percent of the eligible certified or

measured quantity for initial loan disbursements and LDP’s made during the loan availability
period.
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Par. 26
26 Quantity Eligible for Loan or LDP (Continued)

D Warehouse-Stored Peanuts

For warehouse-stored peanuts, price support will be limited to 100 percent of the eligible net
quantity, including LSK’s, recorded on warehouse receipts submitted during the loan
availability period.

Note: If the quantity on the receipt represents eligible and ineligible quantities, require the
producer to obtain a receipt representing only the eligible quantity. Any cost for
replacement receipts shall be paid by the producer.

E Individual Loans or LDP’s

Any eligible peanuts not delivered to an approved CMA shall be eligible for individual loans
or LDP’s, according to subparagraph A.

F CMA Loans or LDP’s
Approved CMA’s shall be eligible for farm- and warehouse-stored loans or LDP’s on the

eligible quantity that CMA members deliver to CMA for which requests are filed according
to subparagraph A.

Note: See[paragraph 18 for additional eligibility requirements for CMA’s requesting
farm-stored loans or LDP’s.

G DMA Loans or LDP’s
Approved DMA’s shall be eligible for farm- and warehouse-stored loans or LDP’s on the
eligible quantity that producers deliver to DMA for which requests are filed according to
subparagraph A.

*--Note: Use 8-LP, paragraph 336, to determine the approximate quantity eligible for loan or
LDP.--*

H LDP Quantity Requested and Denied

Peanuts requested for LDP and denied because of AGI provisions or because payment
limitation has been met are only eligible for nonrecourse loan and has to be repaid at
*--principal plus interest or through CCE.--*
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27 Quantity Ineligible for Loan or LDP
A Loans
Quantities of peanuts are not eligible for loan if:

e previously placed under loan and redeemed with cash using an NPP repayment rate
e LDP has been requested and made on that quantity, except forsubparagraph 26 H.

If ineligible peanuts are inadvertently placed under loan, call the loan according to 8-LP,
paragraph 411. The producer is required to repay the principal plus interest.

B LDP’s
Quantities of peanuts are not eligible for LDP if:

e previously placed under loan and repaid with cash at a rate less than principal plus
interest

e LDP has been made on that quantity.
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Maintaining Quality and Quantity

N
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A Damaged Peanuts

County Offices shall remind producers requesting farm-stored loans that damaged peanuts
may deteriorate more quickly than peanuts that are in good condition, and that:

e CCC will not assume any loss in quality or quantity
e settlement will be based on the quality and quantity of the peanuts delivered.

B Cautioning Producers

County Offices shall caution producers that liquidated damages and administrative actions
apply according to 8-LP, Part 4 if either of the following is determined for:

e loans, incorrect certification, unauthorized removal, or unauthorized disposition
e LDP’s, incorrect certification.

C Quality on Farm-Stored Loans

Quality determinations will not be made for farm-stored loans at loanmaking. The quality of
the peanuts will have to be determined if delivered to CCC at settlement.

D Quality on Warehouse-Stored Loans

Federal-State Inspection Services will provide the official grade determination and the
grading factors shall be shown on the warehouse receipt.
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Beneficial Interest
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A Beneficial Interest Provisions

To obtain MAL or eLDP, producers must have beneficial interest in the peanuts at the time
of the request, and beneficial interest must be maintained through repayment for MAL’s.
CCC has determined that if a producer has control of the commaodity, it is assumed that the
producer has risk of loss of the commodity; therefore, the risk of loss component is removed
when determining whether a producer has beneficial interest in the commodity. Beneficial
interest consists of the producer maintaining control of the commodity and title to the
commodity. If either of these conditions is not true, the producer does not have beneficial
interest in the peanuts.

B Reviewing Contracts

The National Office will review and make the final beneficial interest determination for all
peanut contracts that have not been approved to date. Steps in the following table must be
followed before submitting contracts to the National Office. Annually, a list of approved
peanut contracts will be provided to States.

Step Action

1 |County Offices shall, before approving a loan or LDP request:
e require a copy of the contract

e review the contract to ensure that beneficial interest remains with the producer
until marketing

e send a preliminary determination to the State Office for concurrence.

2 |State Offices shall:

e review the contract and preliminary determination
e agree or disagree with determination
o forward determination to the National Office for a final determination.

3 [National Office shall:

e review the contract and preliminary determination
e agree or disagree with determination
o send the final determination to all peanut States.
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Par. 29

Beneficial Interest (Continued)

C

Approved Contracts

Any contract that has been reviewed and approved by FSA for determining the loss of
beneficial interest is not interchangeable or replaceable unless the contract is amended,
revised, or canceled before the earlier of the date:

e peanuts are harvested
e Deneficial interest is lost.

Amendments, Side Agreements, and Revisions

Any written and/or verbal agreement, or revision to the approved contract, with or without
the producer’s awareness, may cause the producer to lose beneficial interest and could result
in refund of unearned benefits to CCC.

Certification of No Contract

Producers must certify to no contract on CCC-491, according to 8-LP, subparagraph 228 B,
if both of the following are true:

e the producer does not have a written contract
e there is reason to believe the producer may have lost beneficial interest in the commodity.

30-35 (Reserved)
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Par. 36
Section 4 Warehouse Receipt Requirements

36 Generai Warehouse Receipt Requirements

A Basic Requirements

4-18-17

All warehouse receipts must:

represent eligible peanuts actually stored in a CCC-approved warehouse with CCC-25
be negotiable, if paper receipt, or loanable, if EWR

be issued to the producer, or in the case of loans made to approved CMA’s, be issued to
CMA

be endorsed on the back by the producer, if using paper receipts to vest title in the holder
for EWR’s, CCC must be made the current holder

show ownership if peanuts are owned by the warehouse operator solely, jointly, or in
common with others

e*_-contain a statement that the peanuts are insured (warehouse operator coverage)--*

meet requirements for peanut EWR, if using electronic receipts.

Required Entries

Each warehouse receipt must show:

amount of prepaid load-in or load-out charges, if any
commingled peanuts, if applicable

date warehouse receipt was issued

grading factors, moisture, and damage

name and address of producer

name and address of storing warehouse

net weight, including weight of LSK’s

Seg.

signature of warehouse operator or authorized agent
State where the peanuts were inspected

storage date

type (only 1 type of peanuts is permitted for each loan or LDP)
warehouse code assigned by CCC

warehouse receipt number.
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Par. 36
36 General Warehouse Receipt Requirements (Continued)

* % %

C Authorized Offsets

Offsets from the loan proceeds may be made for amounts contained on a separate statement
of unpaid charges or a separate bill for unpaid charges. Unpaid charges must be associated
with the handling of the commodity represented by the warehouse receipt and the marketing
of the commodity pledged as loan collateral.

*--County Offices are authorized to offset charges associated with:

cleaning

drying

custom harvesting
seed account
storage.

* %

State and County Offices and DMA’s must request written DAFP concurrence for any
charges, except for cleaning, drying, custom harvesting, seed accounts, and storage costs
associated with the handling of peanuts that will be offset from a producer’s loan proceeds.

*--Note: If the State’s peanut assessment has been authorized by DAFP as an authorized--*
offset not taken through the CLPS software, provisions of this paragraph apply.

D Excess Moisture

*--Peanut warehouse receipts showing moisture that exceeds 10.49 percent are ineligible for a
nonrecourse loan.--*

L

If sheller and/or handler and producers agree to use the high moisture grading process, the
*--high moisture content grade percentages are to be reflected on FSA-1007 and the warehouse
receipt.

The FSA-1007 was enhanced to also include HMG conversion in Section II. If the producer,
handler/sheller, and buying point agree that the HMG process will be used, the converted
HMG should be placed in the applicable grade factor categories of marketing in Section II of
the FSA-1007. If the HMG process is used, the HMG conversion factors in Section II are to
be transmitted to the PMP-DC in Kansas City.--*
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Par. 37
37 Electronic Warehouse Receipt Requirements

A Background
FSA’s web-based EWR system:
e provides functionalities needed to process EWR’s for price support
¢ climinates manual entry of warehouse receipt data when processing MAL’s and LDP’s

¢ interfaces with the EWR provider system to handle EWR’s issued by warehouses
on behalf of the producer.

Note: Paper warehouse receipts are acceptable for requesting peanut MAL’s and will be
processed in the normal manner.

Authorized FSA employees can access the web-based EWR system using their
eAuthentication user ID and password. See 15-PS and 16-PS.

B Definitions [7 CFR 735.3]
CFS means an electronic system operated and maintained by a provider, as a disinterested
*--third party authorized by AMS, where information relating to warehouse receipts,--*
USWA documents, and other electronic documents are recorded is maintained in a
confidential and secure fashion independent of any outside influence or bias in action or

appearance.

*--EWR means a warehouse receipt authorized by AMS to be issued or transmitted under--*
USWA in the form of an electronic document.

Holder means a person that has possession in fact or by operation of law of a warehouse
receipt, USWA electronic document, or any electronic document.

*--Provider means a person authorized by AMS, as a disinterested third party, that maintains--*
1 or more confidential and secure electronic systems independent of any outside influence or
bias in action or appearance.

C Functionalities

*--FSA’s web-based EWR system interfaces with CLPS, and LDP is used when producers
apply for MAL or LDP.--*

38-45 (Reserved)
Section 5 (Reserved)

46-75 (Reserved)
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Part 2 viaking Loans
Section 1 Generai Loanmaking Provisions
76 Obtaining Peanut Loans
A General Information
[7 CFR 1421.14] Peanut loans to individual producers may be obtained through:

e CCC-approved CMA
e CCC-approved DMA
e County Offices.

B Individual Producers

Eligible producers may obtain loans according to 8-LP and this handbook by placing peanuts
in approved:

e farm-storage and all of the following:

e certifying the quantity on CCC-666, complete FSA-409, CCC-666, and CCC-677-1
to request measurement service

e obtaining a loan on up to 100 percent of the certified or measured quantity
e warehouse-storage and all of the following:

e obtaining loans on 100 percent of the quantity, including LSK’s, shown on the
warehouse receipt

e certifying the quantity on CCC-666, unless the State Office determines that using
CCC-666 is an unnecessary burden on the producer.

Note: County Offices shall record all applicable dates for loan on CCC-666.
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Par. 76
76 Obtaining Peanut Loans (Continued)

C Approved CMA’s and DMA’s

Approved CMA’s and DMA’s may:

obtain farm-stored loans on peanuts stored on farms in approved storage structures, if
other eligibility requirements are met

e obtain warehouse-stored loans on peanuts stored in CCC-approved warehouses

e obtain a loan on peanuts that members previously placed under individual-producer loans
and eventually delivered to CMA, only if the loan was repaid as principal plus interest

e not pledge peanuts as collateral for loan, if previously received LDP benefits.
Note: See 1-CMA, Exhibit 6 for a list of approved CMA’s and DMA’s.
D Repledging Loans
Producers and approved CMA’s may repledge a quantity of eligible peanuts that were
previously mortgaged to CCC as collateral for a loan and the loan was repaid at principal

plus interest.

Note: The maturity date of repledged loans shall be the same as the original loan maturity
date.

Peanuts may not be repledged for loan if the original loan was either of the following:

e called because of incorrect certification, unauthorized removal, and/or unauthorized
disposition

e repaid with cash, using an NPP repayment rate.

77-85 (Reserved)
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Par. 86
Section 2 Initial Loanmaking

86 Basic Loanmaking
A Basic Loan Rates for Peanuts
Loan rates for peanuts for peanuts are announced annually. The current crop year loan rates
per peanut type can be found in
http://www.fsa.usda.gov/programs-and-services/price-support/commodity-loan-

rates/index

Warehouse-stored loans on Seg. 1 peanuts are subject to premiums and discounts based on
the grade factors shown on the warehouse receipt.

Seg. 2 and 3 peanuts pledged as collateral for loan will:

e be discounted to 35 percent of NLR for the applicable type
¢ not be subject to additional discounts.

Seq Exhibit 11 for peanut loan rates and premiums.

Seg. 3 peanuts may be reconditioned at the buying point to remove foreign materials and
*--LSK. When a load of peanuts are presented for regrade, a copy of SC-95 must be--*
presented to the inspector to identify the load.
B Loan Rates in CLPS

The CLPS software automatically downloads the loan rates for each peanut type for the
applicable crop year.

The rates per percent of SMK’s for each peanut type are hardcoded in CLPS.

C CCC-676’s

CLPS will assign a loan number sequentially with loan numbers for each crop year.
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Par. 86

86 Basic Loanmaking (Continued)

D Lien Searches and Financing Statements

Follow applicable procedure in 8-LP, paragraphs 504, 505, and 521 for:

e performing lien searches
e obtaining CCC-679’s
e filing UCC-1’s or UCC-1F’s, for farm-stored loans.

Peanut Promotion, Research, and Assessment Fees

7 CFR Part 1405 provides CCC the authority to collect commodity assessments from the
proceeds of MAL’s when the proceeds from MAL’s are disbursed. 7 CFR Part 1216 requires
peanut producers to pay a 1 percent assessment on all peanuts sold to first handlers.

Research and promotion fees are processed in Kansas City and disbursed to the applicable
State Board, Commission, or Association monthly.

The amount deducted from the loan amount will be printed on CCC-677’s and CCC-678’s as
the following:

e marketing assessments for the National Research and Promotion fee
e assessment for all authorized State commodity assessment fees.

Peanut DMA’s and CMA’s shall be responsible for collecting the research and promotion fee
from the producer and remitting that amount to NPB and all approved applicable State
entities. CMA and DMA service County Offices must enter zero in the “Marketing
Assessment” and “Assessment” fields.

*--The assessment rate for NPB assessment will be 1 percent of the volume of the loan.

10-31-18

Note: Starting with the 2018 crop year, the assessment rate for the NPB changed from
1 percent of the full value of the loan to 1 percent of the volume (quantity) of the
loan.--*
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Par. 86
86 Basic Loanmaking (Continued)

F Seg. 1 Warehouse-Stored Premiums and Discounts

Warehouse-stored loans for Seg. 1 peanuts will be adjusted for premiums and discounts at

loanmaking according to [Exhibits 8 and 11.

Note: Premiums and discounts do not apply to farm-stored loan or Seg. 2 or 3 peanut
disbursements.

G Verifying Eligible Quantity
COC shall verify that the quantity of peanuts a producer pledges as collateral for loan does
not exceed the producer’s share of the quantity that could reasonably have been produced on
the farm. COC shall establish a yield considering crop conditions within the county
according to 8-LP, subparagraph 230 E.

H Establishing Yield Estimates
COC shall:

e annually determine reasonable yield estimates for each commodity based on crop and
weather conditions in the county

e document determinations in COC minutes
e review questionable applications.
I Eligible Quantity
County Offices shall:
e use PS directives to determine and track a producer’s reasonable production

e provide a running account total, by producer, for remaining loan and LDP eligible
quantities.
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Par. 87

87 Loanmaking for Farm-Stored Loans

A Requesting Farm-Stored Loans

[7 CFR 1421.105] When requesting farm-stored loans, producers shall:

o for certified loans, certify the quantity in farm storage on CCC-666 according to 8-LP,
paragraph 524

e for measured loans:

e complete CCC-409, CCC-666, and CCC-677-1 according to paragraph 524
e request measurement service according to 8-LP, paragraph 525 and 8-LP, Exhibit 15.

Notes: UCC-1’s must be filed according to 8-LP, paragraph 521.
For farm-stored loans, STC shall not require that a loan be measured or obtain an

official grade inspection from AMS before or after disbursement. Loans are available
on the quantity of eligible peanuts certified by the producer.

B Record of Measurement

3-17-15

Complete and maintain CCC-677-1 according to 8-LP, paragraph 525 for measured loans
and spot checks.
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Par. 88
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Loanmaking for Warehouse-Stored Loans
A Acceptable Receipts
Producers must present acceptable warehouse receipts with their loan request.

*--Acceptable warehouse receipts may either be paper receipts or EWR’s recorded in a--*
CFS maintained in 1 or more locations that are approved by FSA to operate such system.

Notes: Currently, peanut warehouses issue EWR’s through a single provider (EWR, Inc.).
See Part 6, Section 10, for information on EWR’s.

If any information on the warehouse receipts is incorrect or otherwise unacceptable
*--for recording the loan in CLPS, County Offices will:--*

e not approve the loan
e require the producer to do the following before approving the loan:

e submit acceptable warehouse receipts
e obtain CCC-679, if applicable
e sign CCC-678.

B Warehouse Storage Charges

*--The Agriculture Improvement Act of 2018 requires CCC to pay storage, handling, and--*
other associated costs for peanuts that are forfeited. As a result, the warehouse-stored loan
rate will not be reduced if the warehouse receipt issued by the warehouse has not been paid
through the loan maturity date.

For peanuts that are placed under the warehouse-stored MAL that are subsequently forfeited
to CCC, CCC will pay storage from the date the documents are received to loan maturity,
handling, and associated costs.

Note: Producers are responsible for storage from the date the commodity is deposited to the
day before the documents are received.

C In-Handling Charges
*--The Agriculture Improvement Act of 2018 requires CCC to pay handling and other
associated costs other than storage, when peanuts are placed in the MAL Program for the

2019 through 2023 crop years. The Commodity Operations Division will continue to be
responsible for setting these rates for the 2019 through 2023 crop years.--*

3-11-20 2-LP Peanuts (Rev. 9) Amend. 5 Page 2-29



Par. 88
88 Loanmaking for Warehouse-Stored Loans (Continued)

C In-Handling Charges (Continued)
In-handling charges must be:

e paid to the storing warehouse at the time the loan is disbursed
e repaid when MAL is redeemed.

* % %

See|Exhibit 12 for in-handling charges.

D Statement of Charges

8-LP, paragraph 547 provides policies for authorizing offsets of amounts, contained on a
separate statement of unpaid charges or a separate bill for unpaid charges, from the loan
proceeds. These charges must be associated with the:

¢ handling of the commodity represented by the warehouse receipt
e marketing of the commodity pledged for loan collateral.

*--For peanuts, County Offices are authorized to only offset charges from the producer’s loan
proceeds associated with authorized charges in ¢ . These charges are not
considered a lien, but must be included on CCC-679, item 5 (c), if an offset will be made for
these charges.

Note: If statement of approved charges is submitted by the sheller, the producer must sign
the statement of charges. CCC-679 must be completed according to this
subparagraph. However, if no lien exists, then at the bottom of CCC-679 write, “No
liens found”. A signature is not required on CCC-679 when no liens are found.--*

89-99 (Reserved)
Section 3 (Reserved)

100-119 (Reserved)
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Par. 120
Part 3 Repayments, Releases, and Loan Maturity

Section 1  General Provisions
120 Loan Repayment Provisions
A Marketing Loan Repayments
Marketing loan repayments are intended to:
e minimize potential loan forfeitures
e minimize the accumulation of peanut stocks by the Federal Government
e minimize the cost incurred by the Federal Government in storing peanuts

e allow peanuts produced in the United States to be marketed freely and competitively,
both domestically and internationally.

B Repayment Types

After the date of disbursement, farm-stored and warehouse-stored loans may be repaid at any
time during the loan period.

The following types of repayments are available:
e principal plus interest

e market price repayment at NPP repayment rate, under the marketing loan provisions,
according to paragraph 277.
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Par. 120
120  Loan Repayment Provisions (Continued)

C When to Require Principal Plus Interest

Loan repayments must include principal plus interest on farm-stored quantities delivered
under CCC-681-1 and either of the following applies:

e repayment is made after the end of the grace period for CCC-681-1

e repayment is for the quantity delivered after loan maturity, even if repayment is made by
the end of the grace period

e repayment is for Seg. 2 and 3 peanut loans.

**--incorrect certification determination

e loan has been called.--*

* % *

See 8-LP, Part 7, Section 3 for interest calculation procedures.
D When Market Prices Are Announced

NPP for peanuts will be announced, to the extent practicable, at 3 p.m. e.t. each Tuesday and
will be effective Wednesday at 12:01 a.m. e.t.

Exception:  If Tuesday is a nonworkday, the announcement will be made on or after the
next workday.

NPP rates used to determine the market price repayment rate based (CCC-determined value)
or LDP rate can be found at
*--http://lwww.fsa.usda.gov/programs-and-services/price-support/Index--*

E Locking-In Repayment Rates

Producers may lock in a repayment rate for peanuts by completing CCC-697 according to
8-LP, paragraph 716.

*--Note: Repayments using CCE may not be locked in. See 8-LP, paragraph 794.--*
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Par. 120
120 Loan Repayment Provisions (Continued)

F Denied Market Gains
Part or all of a producer’s calculated market gain may be denied if any of the following
apply:

* k%

e AGI exceeds $900,000, unless using CCE

* % %

e permitted entity share is less than 100 percent.

*--The person or entity who is not AGI compliant is eligible for MAL, but the loan must be
repaid at principal plus interest, or by a CCE if in effect.

If there is a market gain for a commodity, the denied gain should be equal to the share of the
producer who is determined to be ineligible for a market loan gain.--*

* % %

*--For crop years 2019 and subsequent crop year MAL’s, follow the user guide--*
titled, “Interim Process for Attributing Market Gain and Loan Deficiency Payments to Check
Eligibility and Control Payment Limitation” that is available on the PSD web site.
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Par. 120

120 Loan Repayment Provisions (Continued)

G Market Gain Reported to IRS

4-18-17

Market gain means the difference between the loan principal amount and CCC-determined
value.

The amount of market gain is reported to IRS for Federal income tax purposes and shall be
included on CCC-1099. See 62-FI for additional information.

Repayment of Warehouse-Stored Loan In-Handling Charges

In-handling charges paid to the storing warehouse, when the loan was disbursed, will be
added to the total repayment amount due on the loan quantity being redeemed. The amount
of handling charges due shall be calculated by multiplying the loan quantity being redeemed
times the CCC-approved handling charges applicable to the loan.

The calculated amount shall be:

e displayed on repayment * * *

e printed in CCC-500, “Remarks” section

e added to the amount due at repayment.

Acceptable Forms of Payment

County Offices shall accept the following forms of payment from producers or buyers as
repayment for loans:

e cash

e certified or cashier’s checks

e money orders

e wire transfer (subparagraph S)

e checks issued, at the producer’s request payable solely to CCC or the applicable County
Office

e to CCC and other applicable lienholders

e solely to CCC or the applicable County Office
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Par. 120
120  Loan Repayment Provisions (Continued)

I Acceptable Forms of Payment (Continued)

e that include the producer’s name as 1 of the payees

e personal checks from producers or buyers.

Exception:  See subparagraph J for guaranteed remittances.
J Guaranteed Remittances

To protect CCC’s interest, STC, CCC, or CED may require guaranteed remittances for all
repayments on a:

e countywide basis

e Statewide basis, by STC only

e individual basis.

If COC determines to require guaranteed remittances, the County Office shall:
e request authority from STC for a countywide policy

e if approved, apply the policy to all repayments

e continue to follow 3-FI for dishonored checks.

K Repayment Date

The repayment date shall be the date the repayment is received in the County Office that
disbursed the loan.

For EFT’s the repayment date is the date remittance is received at FRB.
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Par. 120
120  Loan Repayment Provisions (Continued)

L Recording Payments
*--Record repayments in CLPS according to 16-PS.--*

Before recording market loan repayments on warehouse-stored loans, make additional
disbursements, if applicable, according to 8-LP, paragraph 511.

*--CCC-500 will be generated by CLPS. County Offices shall:--*

e sign and date CCC-500
e give the producer the original CCC-500 as a receipt for the repayment
e keep a copy in the loan folder.

Note: Do not send CCC-500 to FRB.
Prepare and deposit collections according to 3-FI and 64-FI to record the collection in NRRS.
* * *
M Repaying Matured Loans
Producers may repay matured loans at the outstanding loan principal plus interest:
e before CCC acquires the commodity

o*__for farm-stored loans, after issued CCC-691, but before settlement is completed in
CLPS.--*

N Repaying Loans During Appeal Process

A producer may repay a loan, at NPP under the marketing loan provisions, for which an
appeal process is in effect.
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Par. 120
120  Loan Repayment Provisions (Continued)

O Receipt of Uncertified Checks
If an uncertified personal or corporate check is offered for release of loan collateral and
repayment of the loan, CED or designee shall use prudent judgment in releasing loan
collateral.

P Restrictions

County Offices shall not accept any checks that:

are post-dated

do not conform to proper business practice

contain restrictive endorsements on the back of the check
contain restrictive inscriptions on the front of the check.

Note: Handle checks with restrictive endorsements according to 3-FI.
Q Action When Notified of Dishonored Checks

After receiving notification from FSC or the bank that a check has been dishonored, County
Offices shall immediately:

e notify the State Office Price Support Section

e take appropriate action according to 3-FI and 8-LP, Exhibit 11, subparagraph A for the
following:

e “dishonored check fee”
e “amount due for dishonored check”

e spot check the farm-stored commodity, as follows:

e charge the producer for the expense of the spot check
e to determine whether the commaodity has been removed.
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Par. 120
120  Loan Repayment Provisions (Continued)

R Processing Refunds for Loan Overpayments

*--Refer to 16-PS to process refunds on loan overpayments.--*

* k *
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Par. 120

120  Loan Repayment Provisions (Continued)

S Wire Transfer Repayments

4-18-17

*--Wire transfer repayments are available through CLPS. Producers or buyers may wire--*
transfer repayments directly to CCC’s account at the U.S. Department of Treasury.

CCC-258 is provided to producers or buyers by County Offices to cross-reference loans
redeemed by CCC-258.

County Offices can use their manual log of wire transfer numbers, maintained according to
3-FI, paragraph 39, to enter the loan numbers to which the wire transfer will apply.

Process loan redemptions made by wire transfer according to the following.

Step

Action

1

Upon request from a buyer or producer for a loan redemption by wire transfer,
provide (by FAX, if requested) CCC-258 according to subparagraph C.

2 | Advise the buyer or producer that the completed CCC-258 is to be:
e transmitted to the bank providing the wire transfer
e FAXed by the bank or the buyer to the County Office on the day of the wire
transfer with the bank’s receipt of the wire transfer.
3 | Accept the wire transfer receipt from the bank as confirmation of receipt of funds

*--and record the repayment through CLPS. The system will generate CCC-500--*
as a receipt for the wire transfer. See 3-FI for additional information on how to
record remittance. The date the wire transfer funds are received in CCC’s account is
the date of repayment. Use NPP in effect on the date the receipt of the wire transfer
funds are received in CCC’s account.

CCC-258 states that if funds are transferred to CCC’s account after the date in
block 3, additional interest may be due.
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Par. 120

120  Loan Repayment Provisions (Continued)

T Completing CCC-258

County Offices shall complete CCC-258 according to the following and 1-FI.

Item

Instructions

1

Completed at the option of the bank and is not required by CCC.

2

No entry necessary. Notifies the payer that interest is calculated to the date entered
in item 3.

3

Enter repayment date requested by the payer. The wire transfer of funds must occur
no later than the requested repayment date for the transfer of funds to be sufficient to
repay the loan. If the date is not specified by the payer, County Office will enter the
date corresponding to the amount entered in item 8.

Preprinted. Bank’s routing number for the FSA account.

Completed at the option of the bank for informational purposes. Not required by
CCC.

Completed by the bank.

Completed by the bank.

County Office shall compute the repayment amount to the date entered in item 3 and
enter the estimated payment amount required from the payer. Although this amount
may be used for the transfer of funds, the final loan repayment amount applied is the
amount determined by CCC.

Completed by the bank.

10

Preprinted.

11

Contains a preprinted alpha/numeric code. County Offices shall enter the following:
e “1”to show the type of payment, followed by “/”
e State and county code and check digit, followed by “/”

Note: County Offices shall contact their State Office for assistance, if needed.
e “SCH#” and the 4-digit log number between “9001” and “9998” that is from the

county log of wire transfer numbers maintained according to 3-FlI,
subparagraph 39 B, followed by “/”.

Example: BNF =/AC -00004992 OBl = CCC/1 * * *,

10-17-17
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Par. 120
120  Loan Repayment Provisions (Continued)

T Completing CCC-258 (Continued)

Item Instructions

12 |Optional. County Office may manually enter name of the buyer or producer and the
loan number or numbers for which payment will be wired.

13 |[Optional. County Office may manually enter, “Fax receipt of the bank wire transfer
to the County Office on the date of the wire transfer to the FAX number entered in
item 14B”, as additional instructions to the bank.

14 | Enter County Office telephone and FAX number. This is the FAX number to which
the wire transfer receipt shall be FAXed.

15 |[Signature of County Office representative.

121-139 (Reserved)
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Par. 140
Section 2 Types of Repayments

140  Types of Loan Repayments
A Principal Plus Interest Repayments
Producers are required to repay loans at principal plus interest for the following reasons:

when the principal plus interest is less than NPP

after the 15th calendar day after CCC-681-1 expires for farm-stored quantities delivered
loans disbursed as recourse loans

incorrect certification determination

loan has been called

any quantity delivered for farm-stored loans on CCC-681-1 after maturity

e Seg. 2 and 3 peanut loans.

See 8-LP for the repayment of quantities removed or disposed of without prior written
authorization.

* % *
*--B Cash Marketing Loan Repayment--*
Market loan repayments with cash are at the lesser of the following:

e principal plus interest
e CCC-determined value.

The CCC-determined value (NPP repayment), in some cases, may be higher than the loan
rate, but less than the loan principal plus interest.
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Par. 140
140  Types of Loan Repayments (Continued)

C Commodity Certificate Exchanges

Beginning with the 2015 crop year, the “Commodity Certificate Exchange” option is now
available. See 8-LP, paragraph 794 for specific instructions.

D Determining NPP

NPP value for the day the repayment is received in the County Office that disbursed the loan
shall be used in determining the repayment rate.

Calculate NPP repayment rate using prices posted for the applicable type of peanuts on the
PSD web site at

*--http://lwww.fsa.usda.gov/programs-and-services/price-support/commodity-loans/non-
recourse-loans/peanut-program/index--*

141-155 (Reserved)
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156 CCC-605P, Designation of Agent

Par. 156
Section 3 Designated Agents

A Producer Responsibility

3-17-15

Producers may designate an agent to redeem all or a portion of the farmer stock peanuts
pledged as collateral for MAL.

Designation of an agent does not relieve the producer from the terms and conditions of the
note and security agreement.

Agents:

e designated by producers may transfer the designation to a subsequent agent by
endorsement on CCC-605P

e subsequently designated on CCC-605P, may further transfer the designation to other
subsequent agents on CCC-605P-2 by endorsement.

Note: Original CCC-605P must be submitted to the County Office at the time of loan
redemption, as applicable.

Basic Information

County Offices shall make CCC-605P, CCC-605P-1, and CCC-605P-2 available to the
public. Producers should be advised that a separate CCC-605P is required for each loan.

CCC-605P, CCC-605P-1, and CCC-605P-2 shall be prepared by producers and
designated agents only.

When a valid CCC-605P or CCC-605P-2 and the supporting CCC-605P-1, as applicable, are
presented at the County Office, the last agent designated may redeem the peanut tonnage
covered by CCC-605P or CCC-605P-2.

Before designated agent redemption can be processed, the agent must present all of the
following:

e CCC-605P
e list of tons
e sufficient funds.

Note: If a designated agent redeems MAL, any market gain will be attributed to the
producer’s payment limit.
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Par. 156

156 CCC-605P, Designation of Agent (Continued)

C Using CCC-605P

3-17-15

Peanut producers will use CCC-605P to designate an agent to redeem all or a portion of their
peanut production pledged as collateral for MAL.

The original CCC-605P is the property of the producer or the designated agent. County
Offices shall not file or maintain the original document.

Complete CCC-605P for each loan.

Producer’s designated agent is not obligated to exercise the option provided under the terms
of CCC-605P.

Filing Designation of Agent Forms

Only peanut producers or producer’s designated agent may file CCC-605P, CCC-605P-1,
and CCC-605P-2.

If a designated agent is redeeming part of the peanuts covered by CCC-605P, County Office
shall file in the loan folder, a photocopy of the CCC-605P, CCC-605P-1, or CCC-605P-2
supporting the redemption and return the originals to the agent.

Canceling CCC-605P

Producers may:

e cancel CCC-605P, before the redemption, by providing a written request to the County
Office with the following information

e name of agent
e loan number
e applicable tons or warehouse receipts

o redeem the loan collateral themselves, effectively canceling CCC-605P, or by request of
producer’s designated agent, by providing the required repayment funds

o forfeit the loan collateral to CCC unless redeemed by the producer’s agent.

The producer must sign and date the request.
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Par. 156

156 CCC-605P, Designation of Agent (Continued)

F

3-17-15

Instructions for Completing CCC-605P

Complete CCC-605P according to the following table.

Item Entry
1 Name and address of the County Office.
2 Name and address of the producer filing CCC-605P.
3 Name and address of the agent being designated to redeem the peanuts.
4 Name of County Office where the loan documents are being held.
5 Maturity date for the loan in which the peanuts are currently pledged.
6 Loan number.
7 Crop year in which the pledged peanuts were produced.
8 If:
e total loan quantity is being designated by the producer, CHECK (v') “ALL”
e partial loan quantity is being designated by the producer, agent, or subsequent
agent, CHECK (v") “See attached Form CCC-605P-1 or other list”.
Note: An alternate list other than CCC-605P-1 is acceptable. The list must have
the same information that is required on CCC-605P.
9 Total tons and/or pounds.
10A | All producers who are a party to the loan agreement must sign and date, including
through | the producer identified in item 2.
10D
11 | Any remarks or comments that may be pertinent to CCC-605P.
12A | Designated agent or its representative must sign CCC-605P.
12B | Designated agent signing in item 12A must enter the date CCC-605P is signed.
13 |Each time a new agent is designated to act on behalf of the identified producer, the
subsequent and transferring agent must sign item 13.
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Par. 156
156 CCC-605P, Designation of Agent (Continued)

G Example CCC-605P

The following is an example CCC-605P.

This form is available electronically. g

CCC-605P U.S. DEPARTMENT OF AGRICULTURE 1. COUNTY OFFICE NAME AND ADDRESS (Include Zip Code)
(05-23-13) Commodity Credit Corporation Betlock County FSA

413 Cotton Lane

Lubbock, TX 23187-1234

TELEPHONE NUMBER (Inclide Area Code): 917-345-6789

DESIGNATION OF AGENT — PEANUT

INSTRUCTIONS: ITEMS 2 - 10 MUST BE COMPLETED BY THE PRODUCER.
PART A - LOAN AND AGENT DATA

2. PRODUCER'S NAME AND ADDRESS (include | 3. AGENT'S NAME AND ADDRESS (Inciude Zip Code) 4. COUNTY OFFICE HOLDING
Zip Code) WAREHOUSE RECEIPTS
Mary Brown Fortune Peanut, Inc. Betlock County FSA, Texas
14 Sparkle Lane 25 Greenback Lane
South Lubbock, TX 59456-1111 South Lubbock, TX 59457-2222
5. MATURITY DATE (MM-DD-YYYY) 6. LOAN NUMBER 7. CROP YEAR
05-31-20X% 267894 20X%

PART B - DESIGNATION OF AGENT FOR LOAN REDEMPTION

THE UNDERSIGNED PRODUCER(S) ("PRODUCER") hereby authorizes the agent identified in Item 3 or, if applicable, the subsequent agent
identified by endorsement on Page 2 of this form or the execution of a Form CCC-605P-2, to redeem all or a portion of the peanuts pledged as collateral
Jor the loan identified in Part A. The Producer agrees that no other Form CCC-603P has been or will be executed with respect to such peanuts. If this form
covers all the warehouse receipts pledged as security for the loan as described in Part A, mark "all” in Item 8. If this form is for only some of the warehouse
receipts pledged as security for the loan, mark "see attached Form CCC-605P-1, or other list" and enter the receipt mumber(s) in numerical order on Form
CCC-605P-1 or other list properly dated and signed by the producer. Attach CCC-605P-1 or other list to this form.

8. LOAN QUANTITY APPLICABLE TO THIS AGREEMENT: 9. NUMBER OF TONS/POUNDS

ALl [X]  see attached Form CCC-605P-1 or other list ||

Title to the peanuts shall, without a sale thereof, immediately vest in CCC upon maturity of the loan. CCC shall have no obligation to pay for any market
value which the peanuts may have in excess of the amount of the loan. CCC may sell, transfer and deliver the peanuts or documents evidencing title thereto
at such time, in such manner, and upon such terms and conditions as CCC may determine, without demand, advertisement, or notice of the time and place
of'sale. CCC does not guarantee that the peanuts subject to this agreement will be permitted to be redeemed at a level lower than the original loan level if
the producer has exceeded statutory Adjusted Gross Income amounts. In addition, CCC does not guarantee that the peanuts subject to this agreement will
not be redeemed by anyone other than the designated agent or that the warehouse receipts representing the peanuts will not be released to anyone other than

the designated agent.

10A. SIGNATURE OF PRODUCER (BY) 10B. TITLE/RELATIONSHIP OF THE INDIVIDUAL SIGNING IN THE 10C. DATE
REPRESENTATIVE CAPACITY (MM-DD-YYYY)

11A. SIGNATURE OF PRODUCER (BY) 11B. TITLE/RELATIONSHIP OF THE INDIVIDUAL SIGNING IN THE 11C. DATE
REPRESENTATIVE CAPACITY (MM-DD-YYYY)

12A. SIGNATURE OF PRODUCER (BY) 12B. TITLE/RELATIONSHIP OF THE INDIVIDUAL SIGNING IN THE 12C. DATE
REPRESENTATIVE CAPACITY (MM-DD-YYYY)

13A. SIGNATURE OF PRODUCER (BY) 13B. TITLE/RELATIONSHIP OF THE INDIVIDUAL SIGNING IN THE 13C. DATE
REPRESENTATIVE CAPACITY (MM-DD-YYYY)

14. REMARKS

NOTE: The folfowing statement s made in accordance with the Privacy Act of 1874 (5 USC 552a - as amended). The authority for requesting the information identified on this form is the Commuodity Credst

Corporation Charter Act(15 U.8.C 714 et seq.) and the Food, Conservation, and Energy Actof 2008 (Pub. L 110-248). The information wilf be used by the peanut producer to designate an agent to
redserm alf ar a portion of peanut production pledged as colfateral for @ specified foan. The information coflected on this form may be disclosed to other Federal Stats, Lacal government agenciss,
Tribal agenciss, and nongovermmental entities that have besn authorized access fo the information by statute or reguiation and/or as described in applicable Routing Uses identffied in the System of
Records Notice for USDA/FSA-14, AnplicantBorrowsr. Providing the requested infarmation is voluntary. However, failure to furnish the requested ation will resuif in a def atfon of
ineligibifity for the peanuf producer fo designate an agent fo redeam all or a portion of peanuf production pledged as collateral for a specified joan.

This information collection is exempted from the Paperwork Reducifon Act as it is required for administration of the Food, Conservalion, and Energy Act of 2008 (see Pub. L 110-246, Tilfe |, Suhiitle
F — Adminisiration).

The prows/ons of appropriate criminal and civil fraud, privacy, and other statutes may be applicable to the informafion provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA

OFFI
The U.S. Dep of Agri (USDA) prohibits discrimination against its ct , and applicants for employ f on the bases of race, color, national origin, age,
disability, sex gender Jdentrty religion, reptisal, and where applicable political beliefs, mantal sratus famllral or parental status, sexual orientation, or alf or part of an individual's
income is derived from any public f d genetic informatfon in employment or in any program or activity conducted or funded by the Department. (Not all
prohibited bases will apply to all programs and/or employmenl activities,) Persons with disabilities, who wish fo file a prog inf, write to the below or if you require
alternative means of corn ion for program infc tion (e.qg., Braille, large print, audiotape, efc.) please contact USDA s TARGET Centeraf (202) 720-2600 (voice and TDD).
Individuals who are deai, hard of hearing, or have speech disabilities and wish to file either an EEO or program complaint, please contact USDA through the Federal Relay Service at
(800) 877-8339 or (800) 845-6136 (in Spanish).

I you wish fo file a Civil Rights prog plaint of discriminati the USDA Program Discrimination Complaint Form, found online af
http:/Awww.ascr.usda.govicomplaint_ lemg ctisthtmi, oraft any USDA office, or call (866) 632-9992 to request the form. You may also write a Ieﬁer confalmng all of the
infermation requested in the form. Send your completed compiaint form or lefter by mail to U.S. Department of Agriculture, Director, Office of Adjudi 0 i

Avenue, S.W., Washington, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake@usda.gov. USDA is an equal opportunity prowder and employer.
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3-17-15

CCC-605P, Designation of Agent (Continued)

G Example CCC-605P (Continued)

Par. 156

CCC-605P (05-23-13)

Page 2

ENDORSEMENTS

THE TRANSFEROR/ENDORSER MUST COMPLETE THE RELEVANT INFORMATION FOR EACH TRANSFER. FAILURE
TO COMPLETE THE INFORMATION RENDERS THIS CCC-605P VOID.

15. BY ENDORSEMENT:

Endorsement transfers both functions specified in Part B, if applicable, and the transferor agent's authority is extinguished.

A D.
(Name of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:
TO TO
(Name of subsequent agent) (Name of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)
B. E.
(Name of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:
TO TO
(Name of subsequent agent) (Name of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)
C. E:
(Name of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:
TO TO
(Name of subsequent agent) (Name of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)

2-LP Peanuts (Rev. 9) Amend. 1
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157 Required Signatures for CCC-605P and CCC-605P-2

A Signatures Required for Valid CCC-605P

3-17-15

A copy of CCC-605P is acceptable if the signatures follow the guidelines in 1-CM for:

e producers
e producers’ agents.

Note: See 1-CM, paragraph 730 for information on agents for peanuts.

Each sheller and/or handler or entity must provide a list of authorized agents and/or
representatives with sample signatures for designated agents from their company to PSD and
the State Office. The State Office will provide a copy of all authorized agents’ signatures to
each peanut County Office in their State.

Signature Required for Valid CCC-605P-2

For CCC-605P-2 to be considered valid, the agent must present:

e properly completed CCC-605P-2
e copy of the original CCC-605P that was properly completed and signed by the producer
e copy of all CCC-605P-2’s transferring designation for the presented CCC-605P-2.

Forms Availability

CCC-605P, CCC-605P-1, and CCC-605P-2 are available at either of the following:

e USDA’s Service Center Agencies eForms Web Site at
http://forms.sc.egov.usda.gov/eForms/searchAction.do

e FFAS Employee Forms/Publications Site through FSA’s Intranet site at
http://intranet.fsa.usda.gov/fsa.
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PN N N Y

A Using CCC-605P-1

3-17-15

Peanut producers will use CCC-605P-1 to list applicable warehouse receipt numbers for
peanuts that have been designated to an agent for handling.

CCC-605P-1 is the original property of the producer or the designated agent. County Offices
shall not file or maintain the original document.

Note: An alternate list other than CCC-605P-1 is acceptable. This list must have the same
information that is required on CCC-605P-1.

Completing CCC-605P-1

Complete CCC-605P-1 according to the following table.

Item Entry
1 |Name and address of the producer filing CCC-605P-1.
Name and address of the agent being designated to redeem the peanuts.
Name of County Office where the loan documents are being held.
Maturity date for the loan in which the peanuts are currently pledged.
Loan number.
Crop year in which the pledged peanuts were produced.
List, in numerical order, the numbers as indicated on the warehouse receipts.
Producer identified in item 1 or any producer listed on CCC-605P, item 10, must
sign and date CCC-605P-1.

O |N[OO|OIDB[W|IN
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158 CCC-605P-1, Continuation Sheet for CCC-605P (Continued)

C Example CCC-605P-1

The following is an example CCC-605P-1.

Par. 158

- Adminfstration).

CCC-605P1 U.S. DEPARTMENT OF AGRICULTURE
(05-23-13) Commodity Credit Corporation
DESIGNATION OF AGENT - PEANUTS
(CONTINUATION SHEET TO FORM CCC-605P)
NOTE: The following stafement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended).  The authority for requesting the information identified on this form is the Commoadity Credit

Carporation Charter Act (15 U.5.C 714 st seq ) and the Food, Conservation, and Enargy Act of 2008 (Pub. L 110-246)  The information will be used by the neanut producer to designate an agent to
redeem all or a poition of peanut prodiction pledged as collateral for a speciffed loan.  The information coffected on this form may be disclosed fo other Federal, State, Local government agencies,
Tribal agencies, and nongovernmental entities that have been autharized access fo the information by statufe or regulation and/or as described in applicable Routine Uses identified in the System of
Records Nofice for USDA/FSA-14, AnplicantBorrower, Providing the requesfed information is voluntary. However, failure to furnish the requested information will result in a determination of ineligibility
for the peanut producer to designate an agent fo redesm all or a portion of peanut production pledged as collateral for a specified foarn.

This information colfection iz exempied from the Papanwork Reduction Act as it is required for adminisfration of the Food, Conservation, and Energy Actof 2008 (see Pub. L 110-246, Title !, Subfilfe F

The provisions of appropriate criminal and civil fraud, privacy, and other statutes may be applicable fo the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA

1. PROD?JFS’I;;'S NAME AND ADDRESS 2. AGENT'S NAME AND ADDRESS 3. COUNTY OFFICE HOLDING WAREHOUSE
RECEIPTS
4. MATURITY DATE (MM-DD-YYYY) 5. LOAN NUMBER 6. CROP YEAR
7. List warehouse receipt numbers in humerical order.
WHSE. RECEIPT NO. WHSE. RECEIPT NO. WHSE. RECEIPT NO. WHSE. RECEIPT NO.

1. 21 41. 61.
2, 22 42, 62.
3. 23. 43, 63.
4. 24, 44, 64.
5. 23, 45, 65.
6. 26. 46. 66.
7 27. 47. 67.
8. 28. 48. 68.
9. 29. 49. 69.
10. 30. 50. 70.
1. 31. 51 71
12. 32. 52. 72.
13 33. 53. 73.
14. 34. 54. 74.
15; 35. 55. 75.
16. 36. 56. 76.
17. 37. 57. 77.
18. 38. 58. 78.
19: 39. 59. 79.
20. 40. 60. 80.

8A. SIGNATURE OF PRODUCER

REPRESENTATIVE CAPACITY

8B. TITLE/RELATIONSHIP OF THE INDIVIDUAL SIGNING IN THE

8C. DATE
(MM-DD-YYYY)

provider and employer.

The U.S. Department of Agricufture (USDA) prohibits discrimination against ifs custerners, employess, and applicants for emplayment an the bases of race, color, national origin, age, disability, sex, gender identify,
refigion, reprisal, and where applicable, political beliefs, marital status, familial or parental status, sexval orfentation, or all or part of an individual’s income is derived from any public assistance program, or
protected genetic information in employment or in any program or activity conducted or funded by the Department. (Not all prohibited bases will apply to all programs and/or employment activities) Persans with
disabilities, wha wish to file & program complaint, wiits fo the address below or if you require afternative means of communication for program information (e.g., Braille, large print, audiotape, etc.) nlease contact
USDA's TARGET Centfer at (202) 720-2600 (voice and TDD). [ndividuals who are deal, hard of hearing, or have speech disabiliies and wish {o fife either an EEQ or program complaint, please contact USDA
through the Federal Relay Service af (800) 877-8338 or (800) 845-6136 (in Sparish)

If you wish to file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form, found online at http:/Avww. aser.usda.gov/icompiaint_filing_cust.htmi, or at any
USDA office, or call (866) 632-9992 fo request the form. You may also write a letter containing alf of the information requested in the form. Send your completed complaint form or letter by maif to U.5. Department
of Agricutturs, Directar, Office of Adjudication, 1400 Independence Avenue, 5.V, Washington, D.C. 20250-0410, by fax (202) 690-7442 or email at program.intake@usda.gov. USDA is an equal opporfunity
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Par. 159

CC-605P-2, Designation of Subsequent Agent - Peanuts

A Using CCC-605P-2

3-17-15

CCC-605P-2:

will be used by peanut producers, designated agents, or subsequent designated agents if
less than the loan quantity is designated

must be attached to CCC-605P or CCC-605P-1 before being accepted

is also used to list warehouse receipt numbers that the designated agent will be
responsible for handling

original is the property of the producer or the designated agent. County Offices shall not
file or maintain the original document.

Notes: An alternate list other than CCC-605P-2 is acceptable. The list must have the same

information that is required on CCC-605P-2.

Original CCC-605P-2 must be submitted to the County Office at time of loan
redemption, as applicable.

Completing CCC-605P-2

Complete CCC-605P-2 according to the following table.

Item Entry

1 |Name and address of the current agent before subsequent designation was made.

Name and address of the subsequent agent being designated to redeem the peanuts.

Name of County Office where the loan documents are being held.

Maturity date for the loan in which the peanuts are currently pledged.

Loan number.

OO (w N

Total number of pounds the subsequent agent will be responsible for redeeming.

Note: 1 ton equals 2,000 pounds.

~

Crop year in which the pledged peanuts were produced.

8 |Producer identified in item 1 or any producer listed on CCC-605P, item 10, must
sign and date CCC-605P-2.

9 | Any remarks that are pertinent to CCC-605P-2, but could not be entered under any
of the provided fields.

10 |[If CCC-605P-2 is to designate a subsequent agent other than agent identified in
item 2, the subsequent agent must complete items 10 A through F, if applicable.
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Par. 159

159  CCC-605P-2, Designation of Subsequent Agent - Peanuts (Continued)

C Example CCC-605P-2

3-17-15

The following is an example CCC-605P-2.

This form is available electronically.
CCC-605P-2 U.S. DEPARTMENT OF AGRICULTURE
(05-23-13) Commodity Credit Corporation

DESIGNATION OF SUBSEQUENT AGENT — PEANUTS

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the information identified on this
form is the Commodity Credit Corporation Charter Act (15 U.S.C. 714 ot seq.) and the Food, Conservation, and Energy Act of 2008 (Pub. L. 110-246). The information
will be used by the agent to authorize a subsequent agent to act on behalf of the peanut producer or another subsequent agent fo redeem a portion of peanut production

fedged as coff | for a specified loan. The information collected on this form may be disclosed fo ofther Federal, Stafe, Local government agencies, Tribal agencies,
and nongovernmental entities that have been authorized access to the information by stafute or r lation and/or as d ibed in licable Routine Uses identified in the
System of Records Notice for USDA/FSA-14, Applicant/Borrower. Providing the requested information is voluntary. However, farlure to furnish the requested information

will result in a determination of ineligibility for the agent fo authorize a subsequent agent fo act on behalf of the peanut prodi or another subsequent agent fo redeem a
portion of peanut production pledged as colfateral for a specified loan.
This infc f jon is d from the Pap k Reduction Act, as if is required for administration of the Food, Conservation, and Energy Act of 2008 (see

Pub. L. 110-246, Title |, Subtitle F — Admlnrsfraflon)

I and civil fraud, privacy, and other statutes may be applicable to the inf fion provided. RETURN THIS COMPLETED FORM TO

The p of appropriaf
YOUR COUNTY FSA OFFICE.

INSTRUCTIONS: Items 1 - 8 must be completed by Agent.

1. AGENT'S NAME AND ADDRESS 2. SUBSEQUENT AGENT'S NAME AND ADDRESS 3. COUNTY OFFICE HOLDING
WAREHOUSE RECEIPTS
Fortune Peanut, Inc. John Smith Betlack County FSA
1 Main Street Texas

25 Greenback Lane

South Lubbock, TX 59457 SeREe Rl ps e

4. MATURITY DATE (MM-DD-YYYY) 5. LOAN NUMBER 6. NUMBER OF POINDS 7. CROP YEAR

05-31-20XX 267894 1 ton/2,000 lbs. 20XX

PART B - DESIGNATION OF SUBSEQUENT AGENT FOR LOAN REDEMPTION

THE UNDERSIGNED AGENT ("AGENT") hereby authorizes the subsequent agent identified Item 2 as the agent to act on behalf of the Producer or
another subsequent agent as evidenced by endorsement on Page 2 of this form or the execution of a subsequent Form CCC-605P-2, to redeem the peanuts
pledged as collateral for the loan identified in Part A which is listed on the attached Form CCC-605P-1 or other list properly dated and signed by the
Agency. The Agent agrees that no other Form CCC-605P-2 has been or will be executed with respect to such peanut. A copy of the CCC-605P and any
other CCC-605P-2 that provide proof of the Agent's authority to designate a subsequent agent shall be attached.

Title to the peanuts shall, without a sale thereof, immediately vest in CCC upon maturity of the loan. CCC shall have no obligation to pay for any market
value which the peanuts may have in excess of the amount of the loan. CCC may sell, transfer and deliver the peanuts or documents evidencing title thereto
at such time, in such manner, and upon such terms and conditions as CCC may determine, without demand, advertisement, or notice of the time and place
of sale. CCC does not guarantee that the peanuts subject to this agreement will be permitted to be redeemed at a level lower than the original loan level if
the producer has exceeded statutory Adjusted Gross Income amounts. In addition, CCC does not guarantee that the peanuts subject to this agreement will
not be redeemed by anyone other than the designated agent or the warehouse receipts representing the peanuts are not released to anyone other than the
designated agent.

8A. SIGNATURE OF AGENT 8B. Title/Relationship of the Individual Signing in the 8C. DATE
Representative Capacity (MM-DD-YYYY)
04-30-20XX
9. REMARKS

The U.S. Department of Agriculture (USDA) prohibifs discrimination against ifs cusfomers, employees, and applicants for employment on the bases of race, color, national origin, age,
disability, sex, gender identity, religion, reprisal, and where applicable, political befiefs, marital status, familial or parental status, sexual orientation, or all or part of an individual's
income is derived from any public i program, or protected genetic information in employment or in any program or activity conducted or funded by the Department. (Nof aff
prohibited bases will apply to all programs and/or employment activities.) Persons with disabilities, who wish to file a program complaint, write fo the address below or if you require
alternative means of communication for program information (e.g., Braille, large print, audiotape, efc.) please contact USDA's TARGET Center at (202) 720-2600 (voice and TDD).
Individuals who are deaf, hard of hearing, or have speech disabilities and wish to file either an EEO or program complaint, please contact USDA through the Federal Relay Service at
(800) 877-8339 or (800) §45-6136 (in Spanish).

If you wish to file a Civil Rights prog plaint of discriminati P the USDA Program Discrimination Complaint Form, found onfine at
http:/iwww.ascr.usda.govicomplaint_i ﬂlmg custhtml, orat any USDA office, or call (866) 632-9992 to request the form. You may also write a lefter comammg all of the
information requested in the form. Send your completed complaint form or letter by mail to U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence

Avenue, S.W., Washington, D.C. 20250-9410, by fax (202) 690-7442 or email at program.intake@usda.gov. USDA is an equal opportunity provider and employer.
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3-17-15

CCC-605P-2, Designation of Subsequent Agent - Peanuts (Continued)

C Example CCC-605P-2 (Continued)

Par. 159

CCC-605P-2 (05-23-13)

(Page 2 of 2)

ENDORSEMENTS

THE TRANSFEROR OR ENDORSER MUST COMPLETE THE RELEVANT INFORMATION FOR EACH TRANSFER.
FAILURE TO COMPLETE THE INFORMATION RENDERS THIS CCC-605P-2 VOID.

10. BY ENDORSEMENT:

Endorsement transfers both functions specified in Part B, and the transferor agent's authority is extinguished.

(Name of agent)

does hereby transfer the functions specified in Part B:

(Name of agent)

does hereby transfer the functions specified in Part B:

2-LP Peanuts (Rev. 9) Amend. 1

TO TO
(Name of subsequent agent) (Name of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)
(Name of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:
TO TO
(Name of subsequent agent) (Name of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)
(Name of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does hereby transfer the functions specified in Part B:
TO TO
(Name of subsequent agent) (Name of subsequent agent)
BY BY
(Signature of agent) (Signature of agent)
(Reserved)
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Par. 171
Part4 Settlements and Forfeitures

Section 1 Farm-Stored Settlements
171  General Provisions
A Preparing Loan Maturity Reports
*--Prepare loan maturity reports according to 16-PS.--*

B Sending Maturity Notification Letters
Prepare and send maturity notification letters to producers with outstanding farm-stored
loans, according to 8-LP, paragraph 797 and 8-LP, Exhibit 7, at least 45 calendar days, but
not more than 60 calendar days, before the applicable loan maturity date.

C Maximum Quantity for Delivery

The quantity eligible for delivery to CCC under a farm-stored loan settlement is limited to
110 percent of the outstanding loan quantity.

Note: If the maximum quantity is exceeded, see 8-LP, paragraph 820 for additional
instructions.

D Preparing for Deliveries
Handle the deliveries of nonrecourse farm-stored loans according to 8-LP, Part 8, Section 1.
E Sale of Farm-Stored Loan Deliveries

CCC has authorized the sale of farm-stored nonrecourse loans delivered to warehouse
operators accepting peanut deliveries. Handle sales according to 8-LP, Part 8, Section 3.
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Par. 172

172  Determining Loan Settlement Values

A

3-17-15

Basic Rule

Settlements shall be based on the quantity, limited according to 8-LP, Part 8 and quality of
peanuts delivered in the settlement of the loan based on the official inspection by
Federal-State Inspection Service.

Settlement Rate Based on Net Weight

Settlement rates, like loan rates for warehouse-stored loans, are based on net weight,
including LSK, of peanuts times NLR for the types of peanuts delivered, then adjusted for
premiums and discounts.

Discounts

For the applicable discounts, seq Exhibit 8

Settlement VValue of Zero

If discounts applied during settlement result in the peanuts having a value of zero or less than
zero, use zero as the settlement value.
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Par. 173
173 Handling Settlements

A Preparing CCC-691

Schedule deliveries and prepare CCC-691 according to 8-LP, Part 8, Section 2. If local sale
is applicable, conduct sale and issue CCC-691 according to 8-LP, Part 8, Section 3.

B CCC-692

Process the settlement in CLPS according to 16-PS to generate CCC-692. If the settlement
results in an amount due:

e the payable amount for the producer shall be transferred to NPS for payment by EFT or
Treasury check

e CCC, send the producer a notification letter for the amount due, or collecting any
deficiency, according to 8-LP, paragraph 823 and 8-LP, Exhibit 11, subparagraph A.

County Offices shall distribute CCC-692’s as follows:

e place the original in the producer’s loan folder
e attacha* * * copy of CCC-691
e provide a copy to the producer.

C Submitting Documents to KCCO

*--County Offices will submit the following documents to AMS according to 8-LP,--*
paragraph 826:

copy of CCC-691

copy of CCC-692

supplemental certificates, if applicable

warehouse receipt, if applicable

any additional documents necessary to support the settlement.
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Par. 173
173  Handling Settlements (Continued)

D Releasing CCC-677 After Settlement

After the commodity has been delivered, settlement completed, and documents transmitted
to KCCO, County Offices shall:

e mark the original CCC-677, “DELIVERED”
e return CCC-677 to the producer.

If either of the following apply, do not release CCC-677 to the producer:

¢ loan deficiency exists and has not been satisfied
¢ loan amount has been transferred to claims and has not been paid.

174-184 (Reserved)
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Par. 185
Section 2 Peanut Loan Forfeitures

185 Warehouse-Stored Peanut MAL Forfeitures
A Peanut Forfeitures

Peanut warehouse-stored loan forfeitures should be processed in CLPS the next workday
after loan maturity. There is no waiting period after the loan maturity date.

B Warehouse Charges on Peanuts Forfeited to CCC

*--The Agriculture Improvement Act of 2018 authorizes CCC to pay storage, handling, and
other associated costs for all peanuts pledged as collateral for MAL during the 2019 through
2023 crop years that are subsequently forfeited to CCC.--*

If a warehouse-stored MAL is ffff]f(_l The producer is responsible for storage charges
from the “Storage Start Date”|(Exhibit 2)|through the day before the “Date Document
Received” date A receivable for the storage costs, from the “Storage Start Date”
to the day before the “Date Document Received” date, will be created at forfeiture.

C Handling Charges

Handling charges paid when the loan was disbursed are not required to be repaid.

3-11-20 2-LP Peanuts (Rev. 9) Amend. 5 Page 4-41



Par. 185

185 Warehouse-Stored Peanut MAL Forfeitures (Continued)

D Storage Charges

186-189

4-18-17

Producers are responsible for paying warehouse storage charges for forfeited peanuts from
the “Storage Start Date” through the “Date Document Received” date.

If MAL is not repaid within the 9-month period and peanuts are subsequently forfeited to
CCC, storage charges will be handled as follows.

IF storage charges were... | THEN CCC will pay storage charges to the...

paid through loan maturity |producer will be refunded the storage paid through maturity.

not fully paid storing warehouse from either of the following, as applicable:

e starting the day after loan maturity through final
disposition

e later of the “Date Storage Paid Through” or “Date
Document Received” through final disposition, when
applicable.

Note: The producer will be billed for storage charges incurred from the “Storage Start Date”
through the day before the “Date Document Received” date, if applicable. CCC will
use “Date Storage Paid Through” on the receipt to determine to whom and when
storage will be refunded.

Releasing CCC-678 After Forfeiture

After warehouse receipts have been forfeited:

e mark the original CCC-678, “FORFEITED”

e return CCC-678 to the producer

e file a copy in the loan folder

o*__if using EWR, reason code “9 - Forfeiture” will be used in the CLPS forfeiture process.--
*

(Reserved)
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Par. 190
Part5 LDP’s

190 Basic LDP Provisions
A Definition of LDP

LDP means payments made to producers who, although eligible to obtain MAL, agree to
forgo the loan in return for a payment on eligible peanuts.

The amount of LDP is the difference between the loan rate based on the national average for
the applicable peanuts and NPP, times the quantity.

B General Provisions
LDP’s:
e shall not be combined for more than 1 class of peanuts
e will be processed through eLDP web site by County Office or producer

Note: ***
See 15-PS for eLDP instructions.

e will be issued by EFT or check, as applicable, subject to assignment
e shall be subject to AGI and payment limitation requirements
e are subject to:

e administrative offset according to 58-FI
e spot check according to 8-LP, Part 3

e must be requested on or before the final loan availability date
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Par. 190
190 Basic LDP Provisions (Continued)

B General Provisions (Continued)
e cannot be:
e canceled or repledged once a request has been made or disapproved
e repaid to obtain a loan or LDP
Note: LDP requests disapproved because the requested quantity exceeded the

maximum eligible commodity may be approved if the producer provides
acceptable production evidence.

e repaid to request a subsequent loan or LDP on the same quantity

e are not subject to commodity assessments

e exceeding $100,000 requires the applicant to comply with lobbying disclosure
requirements according to 8-LP, paragraph 28

e are not subject to State assessments

e will be paid when approved.

Lien searches and lien waivers are not required.
C Producer Eligibility Requirements

Producers applying for LDP must:

e meet eligibility requirements in Part 1, Section 2
e agree to forgo obtaining a loan for the quantity on which LDP is requested.

D CMA and DMA Eligibility Requirements

CMA'’s applying for LDP for their members, and DMA’s requesting LDP’s for their
producers, must:

o meet eligibility requirements i

e agree to forgo obtaining a loan for the quantity on which LDP is requested.

See Part 7 for additional information.
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Par. 190
190  Basic LDP Provisions (Continued)

E AGI Requirements
See 8-LP, paragraph 34 for applicable AGI requirements.
F Denied LDP Amounts

Part or all of a producers calculated LDP amount may be denied if any of the following
apply:

e AGI requirements are not met
o eligibility requirements are not met
e payment limitation has been reached.

Note: If LDP benefits are denied because of AGI requirements, actively engaged, or
payment limitation, producers shall have the opportunity to request a nonrecourse
loan by the final availability date.

G LDP Amount Reported to IRS

The amount of LDP is:

e the LDP rate, times the quantity
e reported to IRS.

Note: CMA’s and DMA’s are responsible for reporting the amount of LDP’s for their
producers to IRS.

H Commodity Eligibility Requirements
To be eligible for LDP, the peanuts must:

e not have been previously pledged as collateral for a price support loan
e meet the eligibility requirements inmrparagrapi 191

I  Waiver of Storage Requirements

Approved storage requirements are waived when CCC-633 EZ is approved.
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Par. 190

190  Basic LDP Provisions (Continued)

J Filing LDP’s

3-17-15

LDP’s shall be maintained in 1 of the following:

e aseparate LDP file for each request received
e 1 LDP file for each producer
e 1 LDP file for each producer by commodity class.

See 8-LP, subparagraph 1000 H for an example of a County Office checklist for determining
eligibility and processing an LDP request.

Requesting Payment
When quantities have been delivered, producers may request payment by:

e certifying to the quantity delivered and date of delivery
e providing production evidence.

Producers are subject to spot check for any certified:

e Quantity
e delivery date.

Low Quality Peanuts
Seg. 2 and 3 peanuts are eligible for LDP’s.

The quantity of Seg. 2 and 3 peanuts eligible for LDP shall be the net weight that includes
LSK pounds or tons.

Suggested County Office Checklist for LDP’s

County Office can use the example in 8-LP, subparagraph 1000 H, when completing LDP
approvals and issuing payments.
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Par. 191

191 Requests for LDP’s Documented on CCC-633 EZ

A Requesting LDP’s

3-17-15

LDP requests are complete when a County Office receives completed and signed
CCC-633 EZ, pages 1 and 2, according to 8-LP, Part 10.

LDP’s must be requested:

before beneficial interest is lost according to 8-LP, Part 2
Note: CCC-633 EZ, page 1 must be filed before beneficial interest is lost.
on or before the final availability date for the crop year of the commodity

from a CMA and/or DMA service County Office for CMA’s or DMA’s according to
1-CMA.

CCC-633 EZ’s:

allow producers to enter into an agreement with CCC to indicate intention to receive LDP
benefits for all eligible commodities for the applicable crop year

incorporate all types of LDP requests into a single 2-part application consisting page 1
(LDP agreement) and page 2 (LDP benefit requests)

ensure that LDP benefits for eligible producers on all eligible commodities when page 1
is filed before loss of beneficial interest, and pages 2 is received before the final loan or
LDP availability date

cover production sold before CCC-633 EZ, page 2 is submitted, as long as the producer
filed CCC-633 EZ, page 1 before loss of beneficial interest

can be used to request LDP’s for hay and green peanuts

cover all quantities the producer has beneficial interest in on the date page 1 is completed
and received in the applicable County Office

page 1 only needs to be filed in 1 County Office for all counties in which the producer or
entity has an interest in the peanuts

Note: County Offices must FAX a copy of the completed CCC-633 EZ to all counties
in which the producer has an interest according to subparagraph C.
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Par. 191

191  Requests for LDP’s Documented on CCC-633 EZ (Continued)

A Requesting LDP’s (Continued)

3-17-15

e do not negate the producer’s ability to obtain MAL

Note: If the producer submits CCC-633 EZ, page 2, requesting payment of LDP
benefits, then the specific quantity in which the LDP benefit was requested
becomes ineligible for MAL.

e apply to CMA’s and DMA’s who apply to Service County Offices for LDP’s according
to 1-CMA.

By completing and agreeing to the terms and conditions provided on CCC-633 EZ, page 1
before losing beneficial interest, producers may be eligible to receive LDP benefits based on
the earlier of:

e date beneficial interest is lost according to acceptable production evidence
e the date of request for payment, if beneficial interest is retained
e date of delivery, if beneficial interest is retained.

Producers must submit CCC-633 EZ, pages 1 and 2 before the applicable final loan
availability date for peanuts to be eligible for the LDP benefit.

Submitting CCC-633 EZ’s

CCC-633 EZ, page 1 can be submitted to any County Office in which the producer has an
interest. CCC-633 EZ, page 2 must be requested at the County Office where the farm
records are kept for the farm on which the peanuts were produced. Requests must be
submitted by any of the following:

in person

by mail

by FAX
through eForms.

Following submission and approval of CCC-633 EZ, page 1, eLDP requests can be submitted
by eligible producers who have:

e acustomer profile
e level 2 eAuthentication account access.

Note: See 15-PS for additional information.
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Par. 191
191  Requests for LDP’s Documented on CCC-633 EZ (Continued)

C Multi-County Producers
If the producer farms in more than 1 county, the County Office first contacted shall:
e accept the LDP request on CCC-633 EZ, page 2
e contact the other County Offices when either of the following applies:

e the request covers eligible production from more than 1 farm and the farm program
records are kept in more than 1 County Office

e LDP’s were received from more than 1 County Office
e FAX LDP requests to the applicable administrative County Office for completion.
If a single CCC-633 EZ, page 2 includes production from multiple farms that are located in a
different county, the County Office that accepts the LDP request must indicate in item 32
that “multiple LDP’s will be issued to cover the requested quantity according to this LDP
request”.

Note: The applicable administrative County Office must:

e verify the COC-established maximum yield for the eligible production in the
applicable county

e document in item 32 where the verification of information was obtained.
D Contracts
Review contracts or require certification of no contract, if applicable, and make beneficial

interest determinations according toparagrapfi 291before approving LDP’s only in situations
when there is reason to believe the producer may have lost beneficial interest in the peanuts.
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Par. 191
191  Requests for LDP’s Documented on CCC-633 EZ (Continued)

E Approvals and Payments
LDP requests must be:
e approved when all eligibility requirements are met

e date-stamped when CCC-633 EZ, pages 1 and 2 are received in the County Office to
indicate the intention and the request date.

Note: If the FAX machine preprints the correct date and time, when any CCC-633 EZ pages
are received in the County Office, or if the date is printed on an eForms submission,
then the date stamp is not required.

Issue payments when:

e CCC-633 EZ, page 1 has been filed and page 2 has been approved

e all required production evidence, such as delivery documentation, has been received for
LDP’s on which beneficial interest has been lost

e second party review has been completed according to 8-LP
Note: Reviewer should initial and date CCC-633 EZ, page 2
e CCC-770 LDP/eLDP has been completed and signed, if applicable.
F Revising CCC-633 EZ
CCC-633 EZ can be revised before the commaodity is harvested.

If a producer wants to revise CCC-633 EZ during harvest, not to include any future quantity
harvested for production units specified on CCC-633 EZ, require the producer to:

e line through the applicable quantity to be revised
e enter the revised quantity already harvested as applicable, initial, and date.

All producers who signed CCC-633 EZ must initial and date all revisions.
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Par. 191

Requests for LDP’s Documented on CCC-633 EZ (Continued)

191
G
H
I
J
3-17-15

Terminating CCC-633 EZ

CCC-633 EZ can be terminated if the producer has not harvested any of the commodity
covered by CCC-633 EZ. Once harvest has begun, producers cannot terminate
CCC-633 EZ.

Canceling CCC-633 EZ’s, Page 2

CCC-633 EZ, page 2 cannot be canceled at any time. After producers sign CCC-633 EZ,
page 2, LDP is obligated to be paid by CCC to the producer.

Prompt Payment
See 8-LP for prompt payment due dates.
Deferred Payments

Payments cannot be deferred or delayed at any time. All payments must be made as soon as
possible after the date of request.
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S~ cmm = rwa

A Pagel
The purpose of CCC-633 EZ, page 1 is to:
e allow producers to indicate their intention to receive LDP benefits
e Dbe completed 1 time per crop year to include the quantity of peanuts in which the
producer maintains beneficial interest on the date page 1 is received in the applicable
County Office
e cover all counties in which the producer or legal entity does business.

CCC-633 EZ, page 1:

e must be received in the County Office on or before subsequent CCC-633 EZ, page 2 is
submitted for payment

Note: DMA’s and LSA’s will obtain CCC-633 EZ from their customers.
e is crop year specific and does not apply for subsequent crop years

e may be submitted by the producer for the upcoming crop year, beginning October 1 of
the preceding crop year, through the final peanut loan availability date, as long as the
producer still has beneficial interest in the commaodity.

County Offices shall encourage producers to submit CCC-633 EZ, page 1 each crop year
whether or not the producer plans to subsequently request a loan or LDP.

Because CCC-633 EZ, page 1 serves as the producer’s intention to request and receive LDP
benefits, the producer still maintains the ability to pledge the eligible commodity for MAL.
The eligible commodity becomes ineligible for MAL, when page 2 has been submitted for
payment of LDP benefits.
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Par. 192
192 CCC-633 EZ’s (Continued)

A Page 1 (Continued)
The County Office receiving the initial filing of CCC-633 EZ, page 1 will:
e complete Part D

e FAX or mail a copy to all County Offices, identified in item 5, in which the producer or
entity has a farming interest.

Note: If there are additional counties that the producer neglected to include in item 5, LDP
benefits are not denied because that County Office did not receive CCC-633 EZ,
page 1. FAX or mail omitted County Offices a copy of CCC-633 EZ, page 1 when
identified.

B Page 2
CCC-633 EZ, page 2 is for all harvested commaodities, including peanuts.

Complete CCC-633 EZ, page 2 to request LDP for peanuts including peanuts harvested as
green peanuts and as hay.

Producers may submit:
e multiple requests using the applicable CCC-633 EZ, page 2 to cover all eligible quantities

e one CCC-633 EZ, page 2 to cover multiple commodities if the quantities are requested on
the same day.

Example: Producer can submit CCC-633 EZ, page 2 on January 21, 2015, for corn and
peanuts. Only one CCC-633 EZ, page 2 is necessary, but the County Office

will process 2 separate LDP’s.

Note: After CCC-633 EZ, page 2 is submitted and approved for payment, no other changes
can be made to the original CCC-633 EZ.

C Pages 3and4

CCC-633 EZ, pages 3 and 4 are not applicable to peanuts.
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3-17-15

CCC-633 EZ’s (Continued)

D Page5

Par. 192

CCC-633 EZ, page 5 is a continuation sheet for additional signatures.

E Completing CCC-633 EZ Page 2

To receive LDP benefits, producers must complete and submit CCC-633 EZ, page 2 to DMA
or County Office where the farm records are maintained for the farm on whose production
LDP is requested. Producers who submit CCC-633 EZ, page 2:

e and retain beneficial interest in the requested quantity, will receive LDP based on the
LDP rate in effect on the date a completed page 2 is received in that DMA or County

Office

o after beneficial interest is lost in the requested quantity, will receive LDP based on the
LDP rate in effect on the date before beneficial interest was lost

Note: CCC has the sole discretion for determining when beneficial interest is lost in the
commodity as provided in 8-LP, subparagraph 227 G. Acceptable production
evidence must be provided with page 2 if the producer no longer retains
beneficial interest in the requested quantity.

e Dbased on the date of delivery, will receive LDP based on the LDP rate in effect on the

date of delivery.

When production evidence is provided with page 2, LDP will not be subject to spot check.

IF the source of the LDP
quantity (item 21) is...

THEN the...

certified

commodity is subject to random spot check and producers are
required to submit acceptable production evidence according
to 8-LP, subparagraph 335 C.

measurement service

County Office would initiate measurement service with
FSA-409. The quantity indicated on CCC-633 EZ, page 2
would receive LDP rate in effect on the date page 2 is
completed and submitted, but would not be paid until verified
by measurement service. The applicant must enter a specific
quantity or “All” in CCC-633 EZ, page 2, item 20 for the
payment request to be complete. This prevents the producer
from leaving CCC-633 EZ, page 2, item 20 blank and then
altering the request after the measurement service is completed
because of a change in LDP rate.

production evidence

producers are required to submit acceptable production
evidence according to 8-LP, subparagraph 335 C with page 2.
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Par. 193
193 FAXed CCC-633 EZ’s

A Acceptable FAXed CCC-633 EZ’s
FAXed CCC-633 EZ’s are considered complete when both of the following are met:

e County Office has received CCC-633 EZ, page 1 before the producer loses beneficial
interest

e producer correctly completes CCC-633 EZ, page 2, including all producer signatures.
B Unacceptable FAXed LDP Applications
Unacceptable FAXed LDP applications are:

e applications submitted on any form other than CCC-633 EZ
e CCC-633 EZ’s missing information that is absolutely necessary to determine LDP.

Provide the producer with written notification that:
e (CCC-633 EZ did not contain adequate information

e anew LDP rate will be established based on the date a new acceptable CCC-633 EZ,
page 2 is received in the County Office.
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Par. 193
193 FAXed CCC-633 EZ’s (Continued)

C Signatures
Followup original copies and signatures are not required for FAXed CCC-633 EZ’s.
D CCC-633 EZ’s Requested, But Not Received

If a producer inquires about a FAXed CCC-633 EZ that was not received, County Offices
shall:

e require producer to submit documentation to verify the date and time of the CCC-633 EZ
FAX transmission

e accept producer’s completed CCC-633 EZ
e document the date CCC-633 EZ was FAXed and the reason the FAX was not received

e not accept or approve producer’s CCC-633 EZ unless the producer can provide actual
FAXed date verification.

Note: Incomplete transmissions are not considered to be valid CCC-633 EZ’s.
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Par. 194

LDP Raies

A Effective LDP Rate

3-17-15

LDP rate means the rate in effect on the date based on the following:
e of request, if beneficial interest is maintained on date of request
o Dbeneficial interest is lost according to acceptable production evidence

e of delivery, if the producer requests the date of delivery option on the applicable
CCC-633 EZ, page 2 before delivering the requested quantity.

The date beneficial interest is lost is the date the producer loses control of the commodity
through sale, feeding to livestock, or delivery to an unauthorized warehouse, livestock feeder
Or processor.

Determining LDP Rates

LDP rates are determined by the amount the applicable commaodity loan rate exceeds NPP
when beneficial interest is lost in the requested commaodity.

NPP for peanuts:

e will be announced each Tuesday at 3 p.m. e.t. for each of the 4 types of peanuts
e become effective on Wednesday, at 12:01 a.m. e.t.

e can be obtained at www.fsa.usda.gov/Internet/FSA_File/peanut.xls.

Use LDP rate in effect until the next posting of the repayment and/or rates.
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Par. 194
194  LDP Rates (Continued)

C LDP Rate for Multiple Deliveries

The LDP rate for multiple deliveries of production covered under CCC-633 EZ is based on
the first consecutive quantity delivered, unless otherwise designated on CCC-633 EZ.

Selecting a specific delivery date to obtain LDP rate for all quantity delivered is not
permitted.

If multiple deliveries occur for production delivered under CCC-633 EZ and:

e multiple LDP’s will be made, LDP rate is based on the date of delivery for the quantity
being paid under LDP, as applicable

e asingle LDP will be made, the weighted average LDP rate for the total quantity will be
determined based on the eligible LDP rate for the dates eligible quantity was delivered.

D Determining LDP Amounts

LDP amounts are calculated by multiplying the applicable LDP rate times the LDP quantity
requested.

E LDP Rate for FAXed CCC-633 EZ, Page 2
For FAXed CCC-633 EZ, page 2, the LDP rate is the applicable rate in effect as follows:

e when CCC-633 EZ, page 2 is received in the County Office, if LDP request is completed
according to this paragraph and beneficial interest was maintained

e on the date of delivery, if beneficial interest was lost on date of delivery, which is listed
on FSA-1007.

Example: If the rate is effective at 12:01 a.m. e.t. and the FAXed CCC-633 EZ is received at
5a.m. e.t., LDP rate is the rate in effect on the current workday.
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Par. 195
195 Eligibie Quantity

A Commodity Eligibility Requirements
To be eligible for LDP, the quantity of peanuts must:
e meet eligibility requirements i paragraph 19
e have been produced by an eligible producer

e not have been previously pledged as collateral for a loan and repaid with cash at a rate
less than the principal plus interest

e not have been previously requested or paid for LDP.
Note: Producers must submit a valid CCC-633 EZ, page 1 before losing beneficial interest.
The following are eligible for LDP:

e aquantity of peanuts eligible to be repledged for a nonrecourse loan
e hay derived from loan eligible peanuts
e green peanuts.

Note: Green peanuts and hay are not eligible for MAL.

Seg. 2 and 3 peanuts are eligible for eLDP. Eligible quantity will be based on net quantity
according to the acceptable production evidence.

For LDP’s on contaminated commodities, see 8-LP, Part 4.
B Quantity Requested

Eligible producers may request LDP quantities by:
certifying the quantity
requesting measurement service

certifying date of delivery
providing delivery evidence.
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Par. 195
195  Eligible Quantity (Continued)

C Certified Quantity
Producers may request LDP by certifying the quantity. A reasonableness check using yields
established by COC, according to 8-LP, paragraph 230, must be completed to ensure that the
commodity was produced by the producer. All certified LDP’s are subject to spot check
according to 8-LP, Part 3.

COC-set yield does not ensure that the commodity was produced; however, it establishes a
guide for production reasonableness.

If producers later request measurement service and indicate on CCC-677-1 to use the
quantity determined for production evidence:

e place CCC-677-1 in the producer’s file
e use the measurement if LDP is later selected for spot check
e no further action is necessary.

D Measured Quantity
Eligible producers may request measurement service to obtain LDP.

If measurement service is requested on FSA-409, complete CCC-677-1, according to 8-LP,
Exhibit 15, in addition to CCC-633 EZ, page 2.

LDP’s requested by measurement service are not subject to spot check.
E Quantity Supported by Production Evidence

If producers do not want to certify to the quantity or date delivered, requests can be
completed by providing production evidence according to 8-LP, Part 3, Section 3.

If production evidence is provided at time of payment request, LDP will not be subject to
spot check.
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Par. 196
196 BasicLDP’s

A Types of Basic LDP’s

LDP’s are requested for any stored quantity the producer maintains beneficial interest in on
date of request and can be either:

e farm-stored quantities
e warehouse-stored quantities.

B Rate for Type of LDP

This table provides guidance for determining LDP rate based on LDP type provided
CCC-633 EZ, page 1 is on file.

LDP Type LDP Rate
Beneficial interest maintained. Rate on date of request.
Beneficial interest lost. Rate in effect on date sold or date

delivered to a non-authorized warehouse
according to acceptable sales evidence.
Delivery date. Rate in effect on date delivered from the
field.

Note: Beneficial interest maintained, but
before delivery the producer requests to
use rate in effect on date of delivery.
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A Pagel

3-17-15

Par. 197

SSS e wrwa

Complete CCC-633 EZ, page 1 according to the following.

Item Instructions
1 | Enter name and address of the producer (individual, joint operation, or legal entity)
for which benefits may be requested.
2 | Enter phone number, including area code, of the producer.
3 | Enter last 4 digits of TIN for the producer in item 1.
4 | Enter crop year for the commodities covered by CCC-633 EZ.
5 | Enter States and the counties where the producer has an interest for the designated

crop year.

Note: CCC-633 EZ covers interests in all eligible LDP commodities of the
producer in item 1. The County Office that first receives page 1, shall
forward to other County Offices, as applicable, by FAX or mail.

Part A - Terms and Conditions

All producers requesting LDP shall review and understand the terms and conditions of this
agreement.

Part B - Methods of Payment Request

All producers requesting LDP shall review and understand the methods by which a
payment request may be initiated under this agreement.

Note:

Page 2 must be received in the County Office before the final loan availability date
for peanuts.
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Par. 197

197  Completing CCC-633 EZ’s (Continued)

A Page 1 (Continued)

3-17-15

Item | Instructions

Part C - Producer Signature and Certification

6
and
7

After reading the certification statement, the producer needs to sign and date in
items 6 and 7. The signatures indicate the producer has reviewed and agrees to the
conditions listed. There will be one CCC-633 EZ, page 1 per producer. Multiple
signature lines are provided for cases where multiple signatures are required to act
for an operation or legal entity. If additional signature lines are needed, the
producer shall use page 5, Part C.

In item 6B, “Title/Relationship”, the signatory shall enter their relationship
authorizing them to sign on behalf of the producer; for example, power of attorney,
position in the company, spouse, etc.

Example: Treasurer of Smith Bros., Inc.

If the applicant is not signing in the representative capacity, leave field 6B blank. If
“SELF” is written to indicate the producer is signing on behalf of their own self, it
is acceptable; however, not necessary.

Note: Generally, there will be one CCC-633 EZ, page 1 per producer. Multiple
signature lines are provided for cases where multiple signatures are required
to act for the operation or legal entity. If additional signature lines are
needed, the producer shall use page 5, Part C.

Part D - CCC Agreement (FSA Use Only)

Enter signature of authorized CCC representative.

Enter title of authorized CCC representative.

10

Enter date of CCC representative’s signature.

11

Enter additional information pertinent to the approval or disapproval of agreement.

12

Enter name and address of the County FSA Office, LSA, or DMA receiving and
signing the original page 1. The County Office may enter their assigned State and

county code in place of their name and address.

Note:

Page 2 must accompany all requests for payment. If additional information is needed
to determine eligible producer, net quantity, and payment rate, then the request will
not be paid until evidence is provided.
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197  Completing CCC-633 EZ’s (Continued)

B Page2

Complete CCC-633 EZ, page 2 according to the following.

Item | Instructions

Part E - Request for LDP

13A | Enter producer’s name, address, and phone number, including area code.

Note: This should be the same as in item 1.

13B | Enter last 4 digits of TIN of the producer in item 13A.

14 | Enter alternate phone number, including area code, of producer in item 13A
(optional).

15 | Enter crop year for which LDP is requested.

16 | Enter State and county where the farm records are maintained.

17 | Check (v) either “Yes” or “No” to the question, “Are you or any co-applicant
delinquent on any Federal Non-tax debt?” If “Yes” is checked, explain in item 32.

18 |For FSA use only. Enter processing system-assigned LDP number.

19 | Enter the peanut type for which LDP is requested. Indicate if LDP is for green
peanuts or hay.

20 | Enter net quantity, in tons, requested for this payment.

Note: User may enter “All” if the producer selects the “date of delivery” option or
a measured LDP.

For commodities harvested as other than grain, the quantity may be certified as tons.

3-17-15 2-LP Peanuts (Rev. 9) Amend. 1 Page 5-22



197

3-17-15

Par. 197

Completing CCC-633 EZ’s (Continued)

B Page 2 (Continued)

Item | Instructions
Part E - Reques