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USDA Encourages Producers to Consider Risk
Protection Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk
protection options, including federal crop insurance and Noninsured Crop Disaster
Assistance Program (NAP) coverage, before the applicable crop sales deadline.

The following crops have a NAP application deadline of

Sept. 1, 2016

e Asparagus, Caneberries, Canola, Garlic, Rye, Speltz, Triticale, Value loss crops,
(Turf grass & Flowers)

Sept. 30, 2016
1. Barley, Wheat
Nov. 20, 2016
e Apples, Apricots, Cherries, Grapes, Hops, Peaches, Pears, Plums

Producers are reminded that crops not covered by insurance may be eligible for the
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Noninsured Crop Disaster Assistance Program (NAP). The 2014 Farm Bill expanded
NAP to include higher levels of protection. Beginning, underserved and limited resource
farmers are now eligible for free catastrophic level coverage, as well as discounted
premiums for additional levels of protection."

Federal crop insurance covers crop losses from natural adversities such as drought, halil
and excessive moisture. NAP covers losses from natural disasters on crops for which no
permanent federal crop insurance program is available, including perennial grass forage
and grazing crops, fruits, vegetables, mushrooms, floriculture, ornamental nursery,
aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and industrial crops.

USDA has partnered with Michigan State University and the University of lllinois to
create an online tool at www.fsa.usda.gov/nap that allows producers to determine
whether their crops are eligible for federal crop insurance or NAP and to explore the best
level of protection for their operation. NAP basic coverage is available at 55 percent of
the average market price for crop losses that exceed 50 percent of expected production,
with higher levels of coverage, up to 65 percent of their expected production at 100
percent of the average market price, including coverage for organics and crops
marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit www.fsa.usda.gov/nap or contact your
local USDA Service Center. To find your local USDA Service Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents. Agent lists are
available at all USDA Service Centers or at USDA’s online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,

https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.

USDA Financial Assistance Available to Help Organic Farmers Create
Conservation Buffers

USDA is assisting organic farmers with the cost of establishing up to 20,000 acres of new conservation buffers and
other practices on and near farms that produce organic crops.

The financial assistance is available from the USDA Conservation Reserve Program (CRP), a federally funded
voluntary program that contracts with agricultural producers so that environmentally sensitive land is not farmed or
ranched, but instead used for conservation benefits. CRP participants establish long-term, resource-conserving plant
species, such as approved grasses or trees (known as “covers”) to control soil erosion, improve water quality and
develop wildlife habitat. In return, FSA provides participants with rental payments and cost-share assistance. Contract
duration is between 10 and 15 years.

For conservation buffers, funds are available for establishing shrubs and trees, or supporting pollinating species, and
can be planted in blocks or strips. Interested organic producers can offer eligible land for enrollment in this initiative at

any time.

Other USDA FSA programs that assist organic farmers include:

e The Noninsured Crop Disaster Assistance Program that provides financial assistance for 55 to 100 percent of
the average market price for organic crop losses between 50 to 65 percent of expected production due to a

natural disaster.

e Marketing assistance loans that provide interim financing to help producers meet cash flow needs without
having to sell crops during harvest when market prices are low, and deficiency payments to producers who
forgo the loan in return for a payment on the eligible commodity.

e Avariety of loans for operating expenses, ownership or guarantees with outside lenders, including streamlined
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microloans that have a lower amount of paperwork.

e Farm Storage Facility Loans that provide low-interest financing to build or upgrade storage facilities for organic
commodities, including cold storage, grain bins, bulk tanks and drying and handling equipment.

e Services such as mapping farm and field boundaries and reporting organic acreage that can be provided to a
farm’s organic certifier or crop insurance agent.

Visit www.fsa.usda.gov/organic to learn more about how FSA can help organic farmers. For an interactive tour of CRP
success stories, visit www.fsa.usda.qov/CRPis30 or follow #CRPis30 on Twitter. To learn more about FSA programs
visit a local FSA office or www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov.

CRP Payment Limitation

Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the following:

e payment limitation by direct attribution

e foreign person rule

e average adjusted gross income (AGI) limitation The 2014 Farm Bill continued the $50,000 maximum CRP
payment amount that can be received annually, directly or indirectly, by each person or legal entity. This
payment limitation includes all annual rental payments and incentive payments (Sign-up Incentive Payments
and Practice Incentive Payments). Annual rental payments are attributed (earned) in the fiscal year in which
program performance occurs. Sign-up Incentive Payments (SIP) are attributed (earned) based on the fiscal
year in which the contract is approved, not the fiscal year the contract is effective. Practice Incentive
Payments (PIP) are attributed (earned) based on the fiscal year in which the cost-share documentation is
completed and the producer or technical service provider certifies performance of practice completion to the
county office. Such limitation on payments is controlled by direct attribution.

e Program payments made directly or indirectly to a person are combined with the pro rata interest held in any
legal entity that received payment, unless the payments to the legal entity have been reduced by the pro rata
share of the person.

e Program payments made directly to a legal entity are attributed to those persons that have a direct and
indirect interest in the legal entity, unless the payments to the legal entity have been reduced by the pro rata
share of the person.

e Payment attribution to a legal entity is tracked through four levels of ownership. If any part of the ownership
interest at the fourth level is owned by another legal entity, a reduction in payment will be applied to the
payment entity in the amount that represents the indirect interest of the fourth level entity in the payment
entity. Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current
CRP annual rental rates in many areas, it is important producers are aware of how CRP offered acreages
impact their $50,000 annual payment limitation. Producers should contact their local FSA office for additional
information.

NOTE: The information in the above article only applies to contracts subject to 4-PL and 5-PL regulations. It does not
apply to contacts subject to 1-PL regulations.

Emergency Conservation Program Assistance Available in 4 Colorado
Counties

The Emergency Conservation Program (ECP) provides emergency funding and technical assistance to farmers and
ranchers to rehabilitate farmland damaged by natural disasters and to implement emergency water conservation
measures in periods of severe drought.

The following counties are eligible for ECP assistance: Mesa, Garfield, Montrose and Pueblo.
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For land to be eligible, the natural disaster must create new conservation problems that, if untreated, would:

e be so costly to rehabilitate that Federal assistance is or will be needed to return the land to productive
agricultural use

e is unusual and is not the type that would recur frequently in the same area

e affect the productive capacity of the farmland

e impair or endanger the land

A producer qualifying for ECP assistance may receive cost-share levels not to exceed 75 percent of the eligible cost of
restoration measures. No producer is eligible for more than $200,000 cost sharing per natural disaster occurrence.
The following types of measures may be eligible:

removing debris from farmland

grading, shaping, or releveling severely damaged farmland
restoring permanent fences

restoring conservation structures and other similar installations

Producers who suffered a loss from a natural disaster should contact their local FSA Office for ECP deadlines.

To be eligible for assistance, practices must not be started until all of the following are met:

e an application for cost-share assistance has been filed

e the local FSA County Committee (COC) or its representative has conducted an onsite inspection of the
damaged area

e the Agency responsible for technical assistance, such as the Natural Resources Conservation Service
(NRCS), has made a needs determination, which may include cubic yards of earthmoving, etc., required for
rehabilitation.

For more information about ECP, please visit www.fsa.usda.gov/sc.

Filing a Notice of Loss

The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting and may be completed by any
producer with an interest in the crop. Timely filing a Notice of Loss is required for all crops including grasses. For
losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP), you must file a CCC-576,
Notice of Loss, in the FSA County Office within 15 days of the occurrence of the disaster or when losses become
apparent or 15 calendar days after the normal harvest date.

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative County Office within
72 hours of the date of damage or loss first becomes apparent. This notification can be provided by filing a CCC-576,
email, fax or phone. Producers who notify the County Office by any method other than by filing the CCC-576 are still
required to file a CCC-576, Notice of Loss, within the required 15 calendar days.

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar days of the final
planting date for the crop.

Dairy Producers Can Enroll to Protect Milk Production Margins

USDA Farm Service Agency (FSA) reminds dairy producers to enroll for 2017 coverage in the Margin Protection
Program for Dairy (MPP-Dairy) by Sept. 30, 2016. The voluntary program, established by the 2014 Farm Bill, provides
financial assistance to participating dairy producers when the margin — the difference between the price of milk and
feed costs — falls below the coverage level selected by the producer.

The Margin Protection Program gives participating dairy producers the flexibility to select coverage levels best suited
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for their operation. Enrollment began July 1 and ends on Sept. 30, 2016, for coverage in calendar year 2017.
Participating farmers will remain in the program through 2018 and pay a minimum $100 administrative fee each year.
Producers have the option of selecting a different coverage level during open enroliment each year.

USDA has a web tool to help producers determine the level of coverage under the Margin Protection Program that will
provide them with the strongest safety net under a variety of conditions. The online resource, available at
www.fsa.usda.gov/mpptool, allows dairy farmers to quickly and easily combine unique operation data and other key
variables to calculate their coverage needs based on price projections. Producers can also review historical data or
estimate future coverage needs, based on data projections. The secure site can be accessed via computer,
Smartphone or tablet 24 hours a day, seven days a week.

To complete enrollment, producers must make coverage elections during the enroliment period and pay the annual
$100 administrative fee that provides basic catastrophic protection that covers 90 percent of milk production at a $4
margin coverage level. For additional premiums, operations can protect 25 to 90 percent of production history with
margin coverage levels from $4.50 to $8, in 50 cent increments. Once enrolled, dairy operations are required to
participate through 2018 by making coverage elections each year. Producers can mail the appropriate form to the
producer’s administrative county FSA office, along with applicable fees without necessitating a trip to the local FSA
office. If electing higher coverage for 2017, dairy producers can either pay the premium in full at the time of enroliment
or pay 100 percent of the premium by Sept. 1, 2017. Premium fees may be paid directly to FSA or producers can work
with their milk handlers to remit premiums on their behalf.

On July 1, 2016, FSA started accepting applications for intergenerational transfers, allowing program participants who
added an adult child, grandchild or spouse to the operation during calendar year 2014 or 2015, or between Jan. 1 and
June 30, 2016, to increase production history by the new cows bought into the operation by the new family members.
For intergenerational transfers occurring on or after July 1, 2016, notification to FSA must be made within 60 days of
purchasing the additional cows.

Dairy operations enrolling in the new program must meet conservation compliance provisions and cannot participate in
the Livestock Gross Margin Dairy Insurance Program.

For more information, visit FSA online at www.fsa.usda.gov/dairy or stop by a local FSA office to learn more about the
Margin Protection Program. To find a local FSA office in your area, visit http://offices.usda.gov.

Marketing Assistance Available for 2016 Wheat in Colorado

The 2014 Farm Bill authorized 2014-2018 crop year Marketing Assistance Loans (MALs) and Loan Deficiency
Payments (LDPs).

In Colorado, wheat prices are nearing a range where LDPs may be applicable, so producers should become familiar
with the process to access this assistance.

MALs and LDPs provide financing and marketing assistance for wheat, as well as other commodities such as feed
grains, soybeans and other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers
interim financing after harvest to help them meet cash flow needs without having to sell their commodities when
market prices are typically at harvest-time lows.

A producer who is eligible to obtain an MAL, but agrees to forgo the loan, may obtain an LDP if such a payment is
available.

To be eligible for an MAL or an LDP, producers must have a beneficial interest in the commodity, in addition to other
requirements. A producer retains beneficial interest when control of and title to the commodity is maintained. For an
LDP, the producer must retain beneficial interest in the commaodity from the time of planting through the date the
producer filed Form CCC-633EZ (page 1) in the FSA County Office. For more information, producers should contact
their local FSA county office or view the LDP Fact Sheet
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Loan Servicing

There are options for Farm Service Agency loan customers during financial stress. If you are a borrower who is unable
to make payments on a loan, contact your local FSA Farm Loan Manager to learn about the options available to you.

USDA Offers Targeted Farm Loan Funding for Underserved Groups and
Beginning Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership and farm
operating loans to assist underserved applicants as well as beginning farmers and ranchers.

USDA defines underserved applicants as a group whose members have been subjected to racial, ethnic, or gender
prejudice because of their identity as members of the group without regard to their individual qualities. For farm loan
program purposes, targeted underserved groups are Women, African Americans, American Indians and Alaskan
Natives, Hispanics and Asians and Pacific Islanders.

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank can apply for either
FSA direct loans or guaranteed loans. Direct loans are made to applicants by FSA. Guaranteed loans are made by
lending institutions who arrange for FSA to guarantee the loan. FSA can guarantee up to 95 percent of the loss of
principal and interest on a loan. The FSA guarantee allows lenders to make agricultural credit available to producers
who do not meet the lender's normal underwriting criteria.

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and farm operating
loans. In addition to customary farm operating and ownership loans, FSA now offers Microloans through the direct
loan program. The focus of Microloans is on the financing needs of small, beginning farmer, niche and non-traditional
farm operations. Microloans are available for both ownership and operating finance needs. To learn more about
microloans, visit www.fsa.usda.gov/microloans.

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements outlined for direct or
guaranteed loans. Additionally, individuals and all entity members must have operated a farm for less than 10 years.
Applicants must materially or substantially participate in the operation.

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer guidelines, visit
www.fsa.usda.gov/farmloans.

Important Dates to Remember and Interest Rate for August

Important FSA Dates to Remember:

e Sept. 1: 2017 NAP Application Closing Date for; Aquaculture, Asparagus, Caneberries, Canola, Flowers,
Garlic, Rye, Speltz, Christmas Trees, Turf Grass and Value Loss

Sept. 14: Last Day for CRP Routine Grazing

Sept. 30: Last Day for CRP Routine Haying

Sept. 30: 2017 NAP Application Closing Date for Barley and Wheat

Sept. 30: Final date for some CRP producers to complete mid-contract management activity on CRP acreage
Sept.30: Final date to enroll in the 2017 Margin Protection Program-Dairy (MPP-Dairy)

For more information about FSA programs, contact your local FSA office.

Ongoing Notice of Loss Requirements:
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e NAP: Submit Notice of Loss within 15 calendar days of the earlier of a natural disaster occurrence, the final
planting date if planting is prevented by a natural disaster, the date that damage to the crop or loss of
production becomes apparent; the normal harvest date.

e ELAP: Submit Notice of Loss the earlier of 30 calendar days of when the loss is apparent or Nov. 1st after the
end of the program year in which the loss occurred.

e Livestock Indemnity Program (LIP): Submit Notice of Loss within 30 calendar days of when the loss is
apparent

August FSA Interest Rate:

Farm Operating: 2.25%

Microloan Operating: 2.25%

Farm Ownership: 3.375%

Farm Ownership - Joint Financing: 2.50%

Farm Ownership - Down Payment: 1.50%
Emergency - Actual Loss: 3.25%

Farm Storage Facility Loan 3 year term: 0.75%
Farm Storage Facility Loan 5 year term: 1.125%
Farm Storage Facility Loan 7 year term: 1.375%
Farm Storage Facility Loan 10 year term: 1.50%
Farm Storage Facility Loan 12 year term: 1.625%

Commodity Loan: 1.50%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office
of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-
8642 (Relay voice users).



