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New Dairy Margin Coverage Sign-up 
Begins June 17 

Sign-up begins June 17 for the new Dairy Margin Coverage (DMC) 
program, the cornerstone program of the dairy safety net that helps 
dairy producers manage the volatility of milk and feed prices, 
operated by the U.S. Department of Agriculture’s Farm Service 
Agency (FSA). 

The 2018 Farm Bill allowed USDA to construct the new DMC, 
which replaces the Margin Protection Program for Dairy (MPP-
Dairy). This new program offers protection to dairy producers when 
the difference between the all-milk price and the average feed cost 
(the margin) falls below a certain dollar amount selected by the 
producer. 
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The program provides coverage retroactive to January 1, 2019, 
with applicable payments following soon after enrollment. At the 
time of sign-up, dairy producers can choose between the $4.00 to 
$9.50 coverage levels. Learn more about coverage levels and 
premiums. 

The Farm Bill also allows producers who participated in MPP-Dairy 
from 2014-2017 to receive a repayment or credit for part of the 
premiums paid into the program. FSA has been providing premium 
reimbursements to producers since last month and those that elect 
the 75 percent credit option will now have that credit applied toward 
2019 DMC premiums. 

The Department has built in a 50 percent blend of premium and 
supreme alfalfa hay prices with the alfalfa hay price used under the 
prior dairy program to provide a total feed cost that more closely 
aligns with hay rations used by many producers. At a milk margin 
minus feed cost of $9.50 or less, payments are possible. With the 
50 percent hay blend, FSA’s revised April 2019 income over feed 
cost margin is $8.82 per hundredweight (cwt). The revised margins 
for January, February and March are, respectively, $7.71, $7.91 
and $8.66 – triggering DMC payments for each month. 

DMC payments will be reduced by 6.2 percent in 2019 because of 
a sequester order required by Congress and issued in accordance 
with the Balanced Budget and Emergency Deficit Control Act of 
1985. 

DMC offers catastrophic coverage at no cost to the producer, other 
than an annual $100 administrative fee. Producers can opt for 
greater coverage levels for a premium in addition to the 
administrative fee. Operations owned by limited resource, 
beginning, socially disadvantaged or veteran farmers and ranchers 
may be eligible for a waiver on administrative fees. Producers have 
the choice to lock in coverage levels until 2023 and receive a 25-
percent discount on their DMC premiums. 

To assist producers in making coverage elections, USDA partnered 
with the University of Wisconsin to develop a DMC decision support 
tool, which can be used to evaluate various scenarios using 
different coverage levels through DMC. 

All dairy operations in the United States are eligible for the DMC 
program. An operation can be run either by a single producer or 
multiple producers who commercially produce and market cows’ 
milk. 

Eligible dairy operations must have a production history determined 
by FSA. For most operations, production history is based on the 
highest milk production in 2011, 2012 and 2013. Newer dairy 
operations have other options for determining production history. 
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Producers may contact their local FSA office to get their verified 
production history. 

Dairy producers also are reminded that 2018 Farm Bill provisions 
allow for dairy operation to participate in both FSA’s DMC program 
and the Risk Management Agency’s Livestock Gross Margin (LGM-
Dairy) program. There are also no restrictions from participating in 
DMC in conjunction with any other RMA insurance products. 

For more information, visit farmers.gov DMC webpage or contact 
your local USDA service center. To locate your local FSA office, 
visit farmers.gov/service-locator. 

 

 

USDA Reopens Continuous CRP Sign-up 

USDA’s Farm Service Agency (FSA) will accept applications beginning June 3, 2019, for certain 
practices under the continuous Conservation Reserve Program (CRP) sign-up and will offer 
extensions for expiring CRP contracts. The 2018 Farm Bill reauthorized CRP, one of the country’s 
largest conservation programs. 

FSA stopped accepting applications last fall for the continuous CRP sign-up when the 2014 Farm 
Bill authority expired. Since passage of the 2018 Farm Bill last December, Administrator Richard 
Fordyce said FSA has carefully analyzed the language and determined that a limited sign-up 
prioritizing water-quality practices furthers conservation goals and makes sense for producers as 
FSA works to fully implement the program.  

Continuous CRP Sign-up 

This year’s signup will include such practices as grassed waterways, filter strips, riparian buffers, 
wetland restoration and others. View a full list of practices approved for this program. 

Continuous sign-up enrollment contracts are 10 to 15 years in duration. Soil rental rates will be set 
at 90 percent of the existing rates. Incentive payments will not be offered for these contracts. 

Conservation Reserve Enhancement Program Sign-up 

FSA will also reopen sign-up for existing Conservation Reserve Enhancement Program (CREP) 
agreements. Fact sheets on current CREP agreements are available on this webpage. 

Other CRP Sign-up Options 

FSA will open a CRP general sign-up in December 2019 and a CRP Grasslands sign-up later.  

CRP Contract Extensions 

A one-year extension will be offered to existing CRP participants who have expiring CRP contracts 
of 14 years or less. Producers eligible for an extension will receive a letter describing their options. 
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Alternatively, producers with expiring contracts may have the option to enroll in the Transition 
Incentives Program, which provides two additional annual rental payments on the condition the land 
is sold or rented to a beginning farmer or rancher or a member of a socially disadvantaged group. 

More Information 

Producers interested in applying for continuous CRP practices, including those under existing 
CREP agreements, or who need an extension, should contact their USDA service center beginning 
June 3. To locate your local FSA office, visit www.farmers.gov. More information on CRP can be 
found at www.fsa.usda.gov/crp. 

 

Nominations Open for the 2019 County Committee Elections  

The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) encourages all farmers, 
ranchers, and FSA program participants to take part in the County Committee election nomination 
process. 

FSA’s county committees are a critical component of the day-to-day operations of FSA and allow 
grassroots input and local administration of federal farm programs. 

Committees are comprised of locally elected agricultural producers responsible for the fair and 
equitable administration of FSA farm programs in their counties. Committee members are 
accountable to the Secretary of Agriculture. If elected, members become part of a local decision 
making and farm program delivery process. 

A county committee is comprise of three to 11 elected members from local administrative areas 
(LAA). Each member serves a three-year term. One-third of the seats on these committees are 
open for election each year. 

County committees may have an appointed advisor to further represent the local interests of 
underserved farmers and ranchers. Underserved producers are beginning, women and other 
minority farmers and ranchers and landowners and/or operators who have limited resources. 

All nomination forms for the 2019 election must be postmarked or received in the local USDA 
service center by Aug. 1, 2019. For more information on FSA county committee elections and 
appointments, refer to the FSA fact sheet: Eligibility to Vote and Hold Office as a COC Member 
available online at: fsa.usda.gov/elections.   

 

2019 Acreage Reporting Dates 

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit 
their County FSA Office to file an accurate crop certification report by the applicable deadline. 

The following acreage reporting dates are applicable for Georgia: 

July 15, 2019                 All other crops, Perennial Forage                   

August 15, 2019             Tomatoes (planted 7/1-8/15)                      
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September 15, 2019       Sweet Corn (planted 7/15-8/25) 

September 30, 2019       Cabbage (planted 7/16-9/30) 

The following exceptions apply to the above acreage reporting dates: 

• If the crop has not been planted by the above acreage reporting date, then the acreage 
must be reported no later than 15 calendar days after planting is completed. 

• If a producer acquires additional acreage after the above acreage reporting date, then the 
acreage must be reported no later than 30 calendar days after purchase or after acquiring 
the lease. Appropriate documentation must be provided to the county office. 

• If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” 
“left standing,” or “seed,” then the acreage must be reported by July 15th. 
 
Noninsured Crop Disaster Assistance Program (NAP) policyholders should note that the 
acreage reporting date for NAP covered crops is the earlier of the dates listed above or 15 
calendar days before grazing or harvesting of the crop begins. 

 

USDA Acreage Reporting Deadline for Perennial Forage 
Changes to July 15 

USDA Farm Service Agency (FSA) has established a new acreage reporting deadline for perennial 
forage for 2019 and subsequent years. Previously set in the fall, the new deadline is July 15 for all 
states, except for Hawaii and Puerto Rico.  

Timely and accurate acreage reports for all crops and land uses, including prevented planting or 
failed acreage, are the foundation for many FSA program benefits, including disaster programs for 
livestock owners. Producers must report their acreage to maintain program eligibility. 

Producers who have coverage for perennial forage under the Noninsured Crop Disaster Assistance 
Program (NAP) must report their crop acreage by the earlier of any of the following: 

• the established acreage reporting date (July 15) 

• 15 calendar days before the onset of harvest or grazing of the specific crop acreage being 
reported 

• the established normal harvest date for the end of the coverage period. 

 

Farm Reconstitutions 

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation. 



To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be 
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) program.  A reconstitution is considered to be requested when all: 

• of the required signatures are on FSA-155 

• other applicable documentation, such as proof of ownership, is submitted. 

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any 
time.  

The following are the different methods used when doing a farm recon: 

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in 
settling an estate; 

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is 
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this 
method the land sold must have been owned for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of Understanding; 

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for 
each resulting tract relates to the DCP cropland on the parent tract; 

Default Method — the division of bases for a parent farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution is initiated in the system. 

 

Farm Storage Facility Loans 

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to 
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and 
storage and handling trucks. 

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. 
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, 
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, 
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple 
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture 
(excluding systems that maintain live animals through uptake and discharge of water). Qualified 
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.   

Loans up to $50,000 can be secured by a promissory note/security agreement. Loans exceeding 
$100,000 require additional security. 

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans 
are designed to assist a diverse range of farming operations, including small and mid-sized 
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm 
products, and underserved producers. 



To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or 
contact your local FSA county office.  To find your local FSA county office, visit 
http://offices.usda.gov. 

 

Emergency Assistance for Livestock, Honeybees, and Farm-
Raised Fish Program (ELAP) 

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) 
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who 
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires, 
not covered by other agricultural disaster assistance programs. 

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster 
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible 
adverse weather event, additional cost of transporting water because of an eligible drought and 
additional cost associated with gathering livestock to treat for cattle tick fever.               

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event, 
cost of additional feed purchased above normal quantities due to an eligible adverse weather 
condition, colony losses in excess of normal mortality due to an eligible weather event or loss 
condition, including CCD, and hive losses due to eligible adverse weather. 

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of 
purchased feed due to an eligible adverse weather event. 

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from Oct. 1, 2018 to 
Sept. 30, 2019 must file: 

• A notice of loss within 30 calendar days after the loss is apparent. 

• An application for payment by Nov. 1, 2019 

The following ELAP Fact Sheets (by topic) are available online: 

• ELAP for Farm-Raised Fish Fact Sheet  

• ELAP for Livestock Fact Sheet 

• ELAP for Honeybees Fact Sheet 

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at 
www.fsa.usda.gov/factsheets. 

 

USDA Offers Targeted Farm Loan Funding for Underserved 
Groups and Beginning Farmers 

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership 
and farm operating loans to assist underserved applicants as well as beginning farmers and 
ranchers. 
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USDA defines underserved applicants as a group whose members have been subjected to racial, 
ethnic, or gender prejudice because of their identity as members of the group without regard to their 
individual qualities. For farm loan program purposes, targeted underserved groups are women, 
African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific 
Islanders. 

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank 
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by 
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the 
loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA 
guarantee allows lenders to make agricultural credit available to producers who do not meet the 
lender's normal underwriting criteria. 

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and 
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers 
Microloans through the direct loan program. The focus of Microloans is on the financing needs of 
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both 
ownership and operating finance needs. To learn more about microloans, visit 
www.fsa.usda.gov/microloans. 

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements 
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have 
operated a farm for less than 10 years. Applicants must materially or substantially participate in the 
operation. 

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer 
guidelines, visit www.fsa.usda.gov/farmloans. 

 

Preauthorized Debit Available for Farm Loan Borrowers 

USDA Farm Service Agency (FSA) has implemented preauthorized debit (PAD) for Farm Loan 
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly, 
monthly, quarterly, semi-annual or annual payments on loans. 

PAD payments are preauthorized transactions that allow the National Financial and Accounting 
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a 
financial institution. 

PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make 
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can 
only be established for future payments. 

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This 
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to 
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development 
(RD) website at http://www.rd.usda.gov/publications/regulations-guidelines. Click forms and search 
for “Form 3550-28.” 
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If you have a “filter” on the account at your financial institution, you will need to provide the financial 
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD 
DCFO. 

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost. 
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written 
request to your local FSA office. If a preauthorized debit agreement receives three payment 
rejections within a three month period, the preauthorized debt agreement will be cancelled by FSA. 
The payment amount and due date of your loan is not affected by a cancellation of preauthorized 
debit. You are responsible to ensure your full payment is made by the due date. 

For more information about PAD, contact your local FSA office. To find a local FSA office, visit 
http://offices.usda.gov 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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