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From the FSA Farm Fields

Well, what a summer, this has been! From north to south and east
to west, we have experienced an interesting season of rainfall and
flooding, and now we are experiencing clear sunny days. One thing
about each of you is that you are the most resilient group of citizens
on this Earth. As a beef producer at home in Hancock County, | am
proud to work for all of you and to represent the greatest industry
ever — Agriculture! As Americans spend only 13 percent of their
income on food — the lowest of any country — you continue to
provide, with even a year like this one, the world’'s safest and most
affordable food and fiber supply. But, you also fuel the economy. As
the world population is expected to grow from 7.2 billion people
today to 9.6 billion by the year 2050, farmers are working to double
food production to keep pace with the increasing population.
Indiana agriculture covers more than 83 percent of our land and
directly generates more than $25 billion toward Indiana’s gross
domestic product. For that, be proud!

Thank you for taking the opportunities of adopting new
technologies, integrating precision agriculture into your operations
and learning from the best and brightest at our world class
agricultural research university labs and leading agricultural
companies right here in the Hoosier state. Indiana is a great place
to be involved in American Agriculture.

Thank you for all that you do.
Sincerely In Agriculture,

Julia A. Wickard

USDA Opens Enrollment Period for
Agriculture Risk Coverage and Price Loss
Coverage Safety-Net Programs

U.S. Department of Agriculture (USDA) announced that eligible
producers may now formally enroll in the Agriculture Risk Coverage
(ARC) and Price Loss Coverage (PLC) programs for 2014 and
2015. The enrollment period began June 17, 2015, and will end
Sept. 30, 2015.
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The new programs, established by the 2014 Farm Bill, trigger financial protections for agricultural
producers when market forces cause substantial drops in crop prices or revenues. In Indiana, more
than 110,000 farmers have elected ARC or PLC. Previously, 103,000 producers had enrolled to
receive direct payments (the program replaced with ARC and PLC by the 2014 Farm Bill). This
means more farms have elected ARC or PLC than previously enrolled under previously
administered programs.

In Indiana, 98 percent of soybean farms, 98 percent of corn farms, and 94 percent of wheat farms
elected ARC. For data about other crops and state-by-state program election results go to
www.fsa.usda.gov/arc-plc.

Covered commodities under ARC and PLC include barley, canola, large and small chickpeas, corn,
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long
grain rice, medium grain rice (which includes short grain and sweet rice), safflower seed, sesame,
soybeans, sunflower seed and wheat. Upland cotton is no longer a covered commodity.

For more information please contact your local FSA office https://offices.usda.gov.

NAP Deadline Approaching for 2016 Crops

Producers are reminded to apply for 2016 Noninsured Crop Disaster Assistance Program (NAP)
benefits by September 1, 2015. The September 1, 2015 deadline includes value loss crops such as
Aquaculture, Christmas Trees, Ginseng, Turfgrass Sod, Nursery, Mushrooms, Floriculture and
Propagation Stock Non-ornamental Nursery. Forages, small grains and garlic have an application
deadline of September 30. Hops and perennial fruit crops have a November 20 deadline. Honey
application deadline is December 1. The deadline for most annual crops planted in the spring is
March 15.

Eligible producers can apply for 2016 NAP coverage at their local FSA Office using form CCC-471,
Application for Coverage. The service fee for basic NAP coverage is the lesser of $250 per crop or
$750 per producer per administrative county, not to exceed a total of $1,875 for a producer with
farming interest in multiple counties. Producers interested in buy-up coverage must pay a premium,
in addition to the service fee. The maximum premium will be $6,563.

Producers meeting the definition of a socially disadvantaged farmer, beginning farmer or limited
resource farmer will have service fees waived. Producers meeting this definition that choose to
purchase buy-up coverage will also have service fees waived and the premium will be capped at
$3,282.

The application and service fee must be filed by the crop’s application closing date.

USDA Encourages Producers to Consider Risk Protection
Coverage before Fall Crop Sales Deadlines
Disaster Assistance is Available for Crops that are Ineligible for Federal Insurance

The Farm Service Agency encourages producers to examine the available U.S. Department of
Agriculture (USDA) crop risk protection options, including federal crop insurance and Noninsured
Crop Disaster Assistance Program (NAP) coverage, before the sales deadline for fall crops.

Deadlines are quickly approaching to purchase coverage for fall-seeded crops. Producers are
reminded that crops not covered by insurance may be eligible for NAP. The 2014 Farm Bill
expanded NAP to include higher levels of protection. Beginning, underserved and limited resource
farmers are now eligible for free catastrophic level coverage, as well as discounted premiums for
additional levels of protection.

Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available, including forage and grazing crops, fruits, vegetables,
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup,
bioenergy, and industrial crops.
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USDA has partnered with Michigan State University and the University of lllinois to create an online
tool at www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for
federal crop insurance or NAP and to explore the best level of protection for their operation. NAP
basic coverage is available at 55 percent of the average market price for crop losses that exceed 50
percent of expected production, with higher levels of coverage, up to 65 percent of their expected
production at 100 percent of the average market price, including coverage for organics and crops
marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center.

Federal crop insurance coverage is sold and delivered solely through private insurance agents.
Agent lists are available at all USDA Service Centers or at USDA's online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.

USDA Announces Changes to Fruit, Vegetable and Wild Rice
Planting Rules

Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014.

Producers who participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC)
programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables or wild
rice are planted on the payment acres of a farm. Payment reductions do not apply to mung beans,
dry peas, lentils or chickpeas. Planting fruits, vegetables or wild rice on acres that are not
considered payment acres will not result in a payment reduction. Farms that are eligible to
participate in ARC/PLC but are not enrolled for a particular year may plant unlimited fruits,
vegetables and wild rice for that year but will not receive ARC/PLC payments for that year.

Eligibility for succeeding years is not affected.

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-
for-acre payment reduction when those crops are planted on either more than 15 percent of the
base acres of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of
the base acres of a farm enrolled in ARC using the individual coverage.

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a
payment reduction if the farm is in a double-cropping region as designated by the USDA’s
Commodity Credit Corporation.

2011, 2012, 2013 and 2014 Average Adjusted Gross Income
Compliance Reviews

The AGI verification and compliance reviews for 2011, 2012, 2013 and 2014 are conducted on
producers who the IRS indicated may have exceeded the adjusted gross income limitations
described in [7 CFR 1400.500]. Based on this review, producers will receive determinations of
eligibility or ineligibility.

If the producer is determined to have exceeded the average AGI limitation of $900,000, receivables
will be established for payments earned directly or indirectly by the producer subject to the
$900,000 limitation. The Indiana FSA Office has begun notifying producers selected for review. If
you have any questions about the review process or determinations, please contact the Indiana
FSA Office at 317-290-3315. Producers who receive initial debt notification letters may only appeal
the amount of the debt to their local FSA office. Payment eligibility adverse determinations become
administratively final 30 days from the date of the payment eligibility adverse determination letter
and can only be reopened if exceptional circumstances exist that prevented the producer from
timely filing the appeal.
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ARC and PLC Acreage Maintenance

Producers enrolled in Agriculture Risk Coverage (ARC), or the Price Loss Coverage (PLC) must
protect all cropland and noncropland acres on the farm from wind and water erosion and noxious
weeds. Producers who sign ARC county or individual contracts and PLC contracts agree to
effectively control noxious weeds on the farm according to sound agricultural practices. If a
producer fails to take necessary actions to correct a maintenance problem on a farm that is enrolled
in ARC or PLC, the County Committee may elect to terminate the contract for the program year.

A list of noxious weeds can be found on the following website:
http://plants.usda.gov/java/noxiousDriver.

USDA Adds More Eligible Commodities for Farm Storage

Facility Loans
New Provisions Increase On-Farm Storage for Dairy, Flowers, Meats

FSA’s Farm Storage Facility Loan (FSFL) program, which provides low-interest financing to
producers to build or upgrade storage facilities, will now include dairy, flowers and meats as eligible
commodities.

For 15 years, the FSFL program has provided affordable financing, allowing American farmers and
ranchers to construct or expand storage on the farm and by adding eligible commodities; these low-
interest loans will help even more family farmers to expand on-site storage.

The new commaodities eligible for facility loans include floriculture, hops, rye, milk, cheese, butter,
yogurt, meat and poultry (unprocessed), eggs, and aquaculture (excluding systems that maintain
live animals through uptake and discharge of water). Commodities already eligible for the loans
include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor oilseeds harvested
as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, renewable biomass, and
fruits, nuts and vegetables for cold storage facilities.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office.

USDA Implements 2014 Farm Bill Provision to Limit Payments
to Non-Farmers
Department Proposes Changes to "Actively Engaged" Rule

USDA proposed a rule to limit farm payments to non-farmers, consistent with requirements
Congress mandated in the 2014 Farm Bill. The proposed rule limits farm payments to individuals
who may be designated as farm managers but are not actively engaged in farm management. In the
Farm Bill, Congress gave USDA the authority to address this loophole for joint ventures and general
partnerships, while exempting family farm operations from being impacted by the new rule USDA
ultimately implements.

The current definition of "actively engaged"” for managers, established in 1987, is broad, allowing
individuals with little to no contributions to critical farm management decisions to receive safety-net
payments if they are classified as farm managers, and for some operations there were an unlimited
number of managers that could receive payments.

The proposed rule seeks to close this loophole to the extent possible within the guidelines required
by the 2014 Farm Bill. Under the proposed rule, non-family joint ventures and general partnerships
must document that their managers are making significant contributions to the farming operation,
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defined as 500 hours of substantial management work per year, or 25 percent of the critical
management time necessary for the success of the farming operation. Many operations will be
limited to only one manager who can receive a safety-net payment. Operators that can demonstrate
they are large and complex could be allowed payments for up to three managers only if they can
show all three are actively and substantially engaged in farm operations. The changes specified in
the rule would apply to payment eligibility for 2016 and subsequent crop years for Agriculture Risk
Coverage (ARC) and Price Loss Coverage (PLC) Programs, loan deficiency payments and
marketing loan gains realized via the Marketing Assistance Loan program.

As mandated by Congress, family farms will not be impacted. There will also be no change to
existing rules for contributions to land, capital, equipment, or labor. Only non-family farm general
partnerships or joint ventures comprised of more than one member will be impacted by this
proposed rule.

The proposed rule is available at http://go.usa.qov/3C6KKk.

Emergency Assistance for Livestock, Honeybees, and Farm-
Raised Fish Program (ELAP)

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP)
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires,
not covered by other agricultural disaster assistance programs.

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible
adverse weather event, additional cost of transporting water because of an eligible drought and
additional cost associated with gathering livestock to treat for cattle tick fever.

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event,
cost of additional feed purchased above normal quantities due to an eligible adverse weather
condition, colony losses in excess of normal mortality due to an eligible weather event or loss
condition, including CCD, and hive losses due to eligible adverse weather.

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of
purchased feed due to an eligible adverse weather event.

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from October 1, 2014
to September 30, 2015 must file:

e Anotice of loss the earlier of 30 calendar days of when the loss is apparent or by November
1, 2015
e An application for payment by November 1, 2015

The Farm Bill caps ELAP disaster funding at $20 million per federal fiscal year.

The following ELAP Fact Sheets (by topic) are available online:

e ELAP for Farm-Raised Fish Fact Sheet
e ELAP for Livestock Fact Sheet
e ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at
www.fsa.usda.gov/factsheets.

Select Indiana Counties Are Eligible for Emergency Loans

Indiana Counties listed below were declared primary natural disaster areas due to damages and
losses caused by excessive rain and flooding using the Secretarial Disaster Designation process.
Under this designation, producers with operations in any primary or contiguous county are eligible to
apply for low interest emergency loans.
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Primary Counties:

Adams, Allen, Bartholomew, Blackford, Boone, Brown, Cass, Clay, Dearborn, Delaware, Fountain,
Gibson, Grant, Greene, Hendricks, Henry, Howard, Huntington, Jackson, Jasper, Jay, Jefferson,
Jennings, Johnson, Knox, Kosciusko, Lake, LaPorte, Madison, Marion, Marshall, Miami, Monroe,
Montgomery, Newton, Ohio, Pike, Porter, Pulaski, Putham, Randolph, Ripley, St. Joseph, Scott,
Starke, Sullivan, Switzerland, Tippecanoe, Vigo, Wabash, Washington, Wayne, Wells

Contiguous Counties:

Benton, Carroll, Clark, Clinton, Crawford, Daviess, Decatur, DeKalb, Dubois, Elkhart, Fayette,
Floyd, Franklin, Fulton, Hamilton, Hancock, Harrison, Lawrence, Martin, Morgan, Noble, Orange,
Owen, Parke, Posey, Rush, Shelby, Tipton, Union, Vanderburgh, Vermillion, Warren, Warrick,
White, Whitley

Emergency loans help producers recover from production and physical losses due to drought,
flooding and other natural disasters or quarantine.

Producers have eight months from the date of the declaration to apply for emergency loan
assistance. FSA will consider each loan application on its own merits, taking into account the extent
of losses, security available and repayment ability. Producers can borrow up to 100 percent of
actual production or physical losses, to a maximum amount of $500,000.

For more information about emergency loans, please contact your local FSA office or visit
www.fsa.usda.gov.

Loans for Targeted Underserved Producers

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture
production. Loans are available for operating type loans and/or to purchase or improve farms.

While all qualified producers are eligible to apply for these loan programs, FSA has provided priority
funding for members of targeted underserved groups.

A targeted underserved applicant is one of a group whose members have been subjected to racial,
ethnic or gender prejudice because of his or her identity as members of the group without regard to
his or her individual qualities.

For purposes of this program, targeted underserved groups are women, African Americans,
American Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are unable
to obtain the needed credit elsewhere.

ASKFSA

Are you looking for answers to your FSA questions? Then ASK FSA at askfsa.custhelp.com.

AskFSA is an online resource that helps you easily find information and answers to your FSA
guestions no matter where you are or what device you use. Itis for ALL customers, including
underserved farmers who wish to be enrolled in FSA loans, farm, and conservation programs.

Through AskFSA you can:

Access our knowledge base 24/7

Receive answers to your questions faster

Submit a question and receive a timely response from an FSA expert

Get notifications when answers important to you and your farming operation are updated
Customize your account settings and view responses at any time

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).

6


http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTUwODMxLjQ4NTkxMzMxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE1MDgzMS40ODU5MTMzMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTgxMjI3JmVtYWlsaWQ9ZG9ubmEuZmVyZ3Vzb25AaW4udXNkYS5nb3YmdXNlcmlkPWRvbm5hLmZlcmd1c29uQGluLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&113&&&http://www.fsa.usda.gov/
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTUwODMxLjQ4NTkxMzMxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE1MDgzMS40ODU5MTMzMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTgxMjI3JmVtYWlsaWQ9ZG9ubmEuZmVyZ3Vzb25AaW4udXNkYS5nb3YmdXNlcmlkPWRvbm5hLmZlcmd1c29uQGluLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&114&&&http://askfsa.custhelp.com/

	August 2015
	Indiana Farm Service Agency Program Updates
	Indiana State FSA Office

