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Harvest is starting to hit its stride in Indiana. The combines are rolling on
what is expected to be a huge crop. The current low commodity prices,
however, will unfortunately put a damper on the celebration of excellent
yields and will place a new level of importance on the federal farm bill
safety net and farm loan programs.
In October, Indiana FSA is expecting to distribute funding in most
counties and for multiple crops to our farmers through the Agriculture
Risk Coverage (ARC) and Price Loss Coverage (PLC) programs. These
programs are the cornerstone of the safety net provided by the federal
government to help protect our producers from declines in commodity
prices and/or yields.
Payments for those enrolled in the Conservation Reserve Program
(CRP) also go out in October. In Indiana there are over 236,000 acres
enrolled in this program through some 35,423 contracts.
Delivery of these funds is the culmination of other deadlines Indiana
FSA’s employees have been encouraging producers to meet throughout
the year. It’s why we keep sending you emails and postcards about
making appointments to come into the office. We understand the critical
nature of these programs, especially in our current commodity price
situation, and we take serious our role in helping you sustain your
farming operation.
We continue to keep a close eye on the corn price, and while it hasn’t
dipped low enough to trigger Loan Deficiency Payments, the harvest rush
could move the commodity into that range. You should be sure to
understand all your options under FSA’s marketing assistance programs
before you relinquish beneficial interest in the crop. See articles below for
more information. Our county offices are prepared to help you with this
process, so please either stop in or give them a call.
Until next time, please stay safe in your rush to get your crops in the bin.
Have a good harvest.
Sincerely In Agriculture,
Julia

USDA Extends Margin Protection Program for Dairy Enrollment
Deadline
USDA extended the deadline for dairy producers to enroll in the Margin Protection Program (MPP) for
Dairy to Dec. 16, 2016, from the previous deadline of Sept. 30. This voluntary dairy safety net program,
established by the 2014 Farm Bill, provides financial assistance to participating dairy producers when the
margin – the difference between the price of milk and feed costs – falls below the coverage level selected
by the producer. A USDA web tool, available at www.fsa.usda.gov/mpptool, allows dairy producers to
calculate levels of coverage available from MPP based on price projections.

Producers Should Make Themselves Aware of Marketing
Assistance Loans, Loan Deficiency Payment Process
The 2014 Farm Bill authorized 2014-2018 crop year Marketing Assistance Loans (MALs) and Loan
Deficiency Payments (LDPs).
MALs and LDPs provide financing and marketing assistance for wheat, as well as other commodities such
as feed grains, soybeans and other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs
provide producers interim financing after harvest to help them meet cash flow needs without having to sell
their commodities when market prices are typically at harvest-time lows.
A producer who is eligible to obtain an MAL, but agrees to forgo the loan, may obtain an LDP if such a
payment is available. Daily LDP rates for all counties can be viewed at http://www.fsa.usda.gov/programsand-services/price-support/ldp-rates/index#.
To be eligible for an MAL or an LDP, producers must have a beneficial interest in the commodity, in
addition to other requirements. A producer retains beneficial interest when control of and title to the
commodity is maintained. For an LDP, the producer must retain beneficial interest in the commodity from
the time of planting through the date the producer filed Form CCC-633EZ (page 1) in the FSA County
Office. For more information, producers should contact their local FSA county office or view the LDP Fact
Sheet.

Farm Storage Facility Loans
FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to build or
upgrade storage facilities.
The low-interest funds can be used to build or upgrade permanent facilities to store commodities. Eligible
commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor oilseeds
harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, renewable biomass,
fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple sap, rye, milk, cheese,
butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture (excluding systems that maintain
live animals through uptake and discharge of water). Qualified facilities include grain bins, hay barns and
cold storage facilities for eligible commodities.
Loans up to $50,000 can be secured by a promissory note/security agreement and some loans between
$50,000 and $100,000 will no longer require additional security.
Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans are
designed to assist a diverse range of farming operations, including small and mid-sized businesses, new
farmers, operations supplying local food and farmers markets, non-traditional farm products, and
underserved producers.
To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or contact
your local FSA county office. To find your local FSA county office, visit http://offices.usda.gov.
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CRP Payment Limitation
Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the
following:
•
•
•

payment limitation by direct attribution
foreign person rule
average adjusted gross income (AGI) limitation

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received annually,
directly or indirectly, by each person or legal entity. This payment limitation includes all annual rental
payments and incentive payments (Sign-up Incentive Payments and Practice Incentive Payments).
Annual rental payments are attributed (earned) in the fiscal year in which program performance occurs.
Sign-up Incentive Payments (SIP) are attributed (earned) based on the fiscal year in which the contract is
approved, not the fiscal year the contract is effective. Practice Incentive Payments (PIP) are attributed
(earned) based on the fiscal year in which the cost-share documentation is completed and the producer or
technical service provider certifies performance of practice completion to the county office.
Such limitation on payments is controlled by direct attribution.
•
•
•

Program payments made directly or indirectly to a person are combined with the pro rata interest
held in any legal entity that received payment, unless the payments to the legal entity have been
reduced by the pro rata share of the person.
Program payments made directly to a legal entity are attributed to those persons that have a direct
and indirect interest in the legal entity, unless the payments to the legal entity have been reduced
by the pro rata share of the person.
Payment attribution to a legal entity is tracked through four levels of ownership. If any part of the
ownership interest at the fourth level is owned by another legal entity, a reduction in payment will
be applied to the payment entity in the amount that represents the indirect interest of the fourth
level entity in the payment entity.

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current CRP
annual rental rates in many areas, it is important producers are aware of how CRP offered acreages
impact their $50,000 annual payment limitation. Producers should contact their local FSA office for
additional information.
NOTE: The information in the above article only applies to contracts subject to 4-PL and 5-PL regulations.
It does not apply to contracts subject to 1-PL regulations.

Farm Safety
Flowing grain in a storage bin or gravity-flow wagon is like quicksand — it can kill quickly. It takes less
than five seconds for a person caught in flowing grain to be trapped.
The mechanical operation of grain handling equipment also presents a real danger. Augers, power take
offs, and other moving parts can grab people or clothing.
These hazards, along with pinch points and missing shields, are dangerous enough for adults; not to
mention children. It is always advisable to keep children a safe distance from operating farm equipment.
Always use extra caution when backing or maneuvering farm machinery. Ensure everyone is visibly clear
and accounted for before machinery is engaged.
FSA wants all farmers to have a productive crop year and that begins with putting safety first.
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USDA Offers Targeted Farm Loan Funding for Underserved
Groups and Beginning Farmers
The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership and
farm operating loans to assist underserved applicants as well as beginning farmers.
USDA defines underserved applicants as a group whose members have been subjected to racial, ethnic,
or gender prejudice because of their identity as members of the group without regard to their individual
qualities. For farm loan program purposes, targeted underserved groups are women, African Americans,
American Indians and Alaskan Natives, Hispanics and Asians and Pacific Islanders.
Underserved or beginning farmers who cannot obtain commercial credit from a bank can apply for either
FSA direct loans or guaranteed loans. Direct loans are made to applicants by FSA. Guaranteed loans are
made by lending institutions who arrange for FSA to guarantee the loan. FSA can guarantee up to 95
percent of the loss of principal and interest on a loan. The FSA guarantee allows lenders to make
agricultural credit available to producers who do not meet the lender's normal underwriting criteria.
The direct and guaranteed loan program provides for two types of loans: farm ownership loans and farm
operating loans. In addition to customary farm operating and ownership loans, FSA now offers Microloans
through the direct loan program. The focus of Microloans is on the financing needs of small, beginning
farmer, niche and non-traditional farm operations. Microloans are available for both ownership and
operating finance needs. To learn more about microloans, visit www.fsa.usda.gov/microloans.
To qualify as a beginning producer, the individual or entity must meet the eligibility requirements outlined
for direct or guaranteed loans. Additionally, individuals and all entity members must have operated a farm
for less than 10 years. Applicants must materially or substantially participate in the operation.
For more information on FSA’s farm loan programs and targeted underserved and beginning farmer
guidelines, visit www.fsa.usda.gov/farmloans.

Loan Servicing During Financial Stress
There are options for Farm Service Agency loan customers during financial stress. If you are a borrower
who is unable to make payments on a loan, contact your local FSA Farm Loan Manager to learn about the
options available to you.

Direct Loans
FSA offers direct farm ownership and direct farm operating loans to producers who want to establish,
maintain or strengthen their farm. FSA loan officers process, approve and service direct loans.
Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance and other costs including family living expenses. Operating loans can also be used
to finance minor improvements or repairs to buildings and to refinance some farm-related debts, excluding
real estate.
Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct and
repair buildings, and to make farm improvements.
The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a down
payment is not required. Repayment terms vary depending on the type of loan, collateral and the
producer's ability to repay the loan. Operating loans are normally repaid within seven years and farm
ownership loans are not to exceed 40 years.
Please contact your local FSA office for more information or to apply for a direct farm ownership or
operating loan.
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Guaranteed Loan Program
FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the lender's
normal underwriting criteria. Farmers apply for a guaranteed loan through a lender, and the lender
arranges for the guarantee. FSA can guarantee up to 95 percent of the loss of principal and interest on a
loan. Guaranteed loans can be used for both farm ownership and operating purposes.
Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.
Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, farm
chemicals, insurance and other operating expenses.
FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating loans are
normally repaid within seven years and farm ownership loans are not to exceed 40 years.
Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Dates to Remember
September 30: Reporting date for value loss and controlled environment crop (for the coming program
year)
September 30: NAP application closing date for garlic, wheat, barley, rye and mint for the following year's
crop
October 10: Offices closed in observance of Columbus Day
November 1: Final application for payment for 2016 ELAP for losses occurring 10/1/2015 to 9/30/2016
November 4: Final date to submit a prevented planting claim for 2016 fall wheat with 10/20 final plant date
November 11: Offices closed in observance of Veteran's Day
November 15: Reporting date for perennial grazing and forage crops (alfalfa, grass, mixed forages,
clover, etc.)
November 15: Final date to submit a prevented planting claim for 2016 fall wheat with 10/31 final plant
date
November 15: NAP application closing date for perennial grazing and forage crops (alfalfa, grass, mixed
forages, clover, etc.)
November 20: NAP application closing date for apples, apricots, aronia (chokeberry), asparagus,
blueberries, caneberries, cherries, grapes, hops, nectarines, peaches, pears, plums, strawberries
November 24: Offices closed in observance of Thanksgiving Day
December 1: NAP application closing date for honey for the following year
December 15: Reporting date for 2016 fall mint, fall-seeded small grains
December 16: Deadline Extended: MPP-Dairy 2017 registration and election ends
December 26: Offices closed in observance of Christmas Day
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave.,
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339
(Local or Federal relay), (866) 377-8642 (Relay voice users).

