October 2016

Having trouble viewing this email? View it as a Web page.

USDA Offers Flood Impacted lowa Farmers and Ranchers Immediate Disaster Assistance

USDA Offers Targeted Farm Loan Funding for Underserved Groups and Beginning Farmers

USDA Extends Margin Protection Program for Dairy Enrollment Deadline

Direct Loans

lowa FSA Newsletter

lowa Farm Service
Agency
10500 Buena Vista Ct.

Des Moines, IA 50322
Phone: 515-254-1540
Fax: 855-218-8672

www.fsa.usda.gov/ia

State Executive
Director:
John R. Whitaker

State Committee:
John Judge, Chair
Marcie Frevert
Thomas Furlong
Maria Rosmann
Matthew Russell

To find contact
information for your local
office go to
www.fsa.usda.gov/ia

USDA Offers Flood Impacted lowa Farmers and
Ranchers Immediate Disaster Assistance

lowa Farm Service Agency (FSA) reminds farmers and ranchers across the
state of federal farm program benefits that may be available to help eligible
producers recover from recent heavy rains and flooding.

FSA offers disaster assistance and low-interest loan programs to assist
agricultural producers in their recovery efforts following floods or similar
qualifying natural disasters. Available programs and loans include:

e Non-Insured Crop Disaster Assistance Program (NAP) - provides
financial assistance to producers of non-insurable crops when low
yields, loss of inventory, or prevented planting occur due to natural
disasters (includes native grass for grazing). Eligible producers must
have purchased NAP coverage for 2015 crops.

e Livestock Indemnity Program (LIP) - offers payments to eligible
producers for livestock death losses in excess of normal mortality due
to adverse weather. Eligible losses may include those determined by
FSA to have been caused by hurricanes, floods, blizzards, wildfires,
tropical storms, tornadoes, lightening, extreme heat, and extreme cold.
Producers will be required to provide verifiable documentation of death
losses resulting from an eligible adverse weather event and must
submit a notice of loss to their local FSA office within 30 calendar days
of when the loss of livestock is apparent.

e Tree Assistance Program (TAP) — provides assistance to eligible
orchardists and nursery tree growers for qualifying tree, shrub and vine
losses due to natural disaster.

e Emergency Assistance for Livestock, Honeybees, and Farm-
Raised Fish Program (ELAP) - provides emergency relief for losses
due to feed or water shortages, disease, adverse weather, or other
conditions, which are not adequately addressed by other disaster
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programs. ELAP covers physically damaged or destroyed livestock
feed that was purchased or mechanically harvested forage or
feedstuffs intended for use as feed for the producer's eligible
livestock. In order to be considered eligible, harvested forage must be
baled; forage that is only cut, raked or windrowed is not eligible.
Producers must submit a notice of loss to their local FSA office within
30 calendar days of when the loss is apparent.ELAP also covers up to
150 lost grazing days in instances when a producer has been forced to
remove livestock from a grazing pasture due to floodwaters.For
beekeepers, ELAP covers beehive losses (the physical structure) in
instances where the hive has been destroyed by a natural disaster
including flooding, high winds and tornadoes.

e Emergency Loan Program — Available to producers with agriculture
operations located in a county under a primary or contiguous
Secretarial Disaster designation. These low interest loans help
producers recover from production and physical losses due to drought,
flooding.

e Emergency Conservation Program (ECP) - provides emergency
funding for farmers and ranchers to rehabilitate land severely damaged
by natural disasters; includes fence loss.

e HayNet - is an Internet-based Hay and Grazing Net Ad Service
allowing farmers and ranchers to share ‘Need Hay' ads and 'Have Hay'
ads online. Farmers also can use another feature to post
advertisements for grazing land, specifically ads announcing the
availability of grazing land or ads requesting a need for land to graze.
www.fsa.usda.gov/haynet.

To establish or retain FSA program eligibility, farmers and ranchers must report
prevented planting and failed acres (crops and grasses). Prevented planting
acreage must be reported on FSA form CCC-576, Notice of Loss, no later than
15 calendar days after the final planting date as established by FSA and Risk
Management Agency (RMA).

For more information on disaster assistance programs and loans visit
www.fsa.usda.gov/ or contact your local FSA Office. To find your local FSA
county office, visit http://offices.usda.gov.

USDA Offers Targeted Farm Loan Funding for Underserved
Groups and Beginning Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership and
farm operating loans to assist underserved applicants as well as beginning farmers and ranchers.

USDA defines underserved applicants as a group whose members have been subjected to racial, ethnic,
or gender prejudice because of their identity as members of the group without regard to their individual
qualities. For farm loan program purposes, targeted underserved groups are women, African Americans,
American Indians and Alaskan Natives, Hispanics and Asians and Pacific Islanders.

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank can
apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by FSA.
Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the loan. FSA can
guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA guarantee allows
lenders to make agricultural credit available to producers who do not meet the lender's normal underwriting
criteria.

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and farm
operating loans. In addition to customary farm operating and ownership loans, FSA now offers Microloans
through the direct loan program. The focus of Microloans is on the financing needs of small, beginning
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farmer, niche and non-traditional farm operations. Microloans are available for both ownership and
operating finance needs. To learn more about microloans, visit www.fsa.usda.gov/microloans.

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements outlined
for direct or guaranteed loans. Additionally, individuals and all entity members must have operated a farm
for less than 10 years. Applicants must materially or substantially participate in the operation.

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer
guidelines, visit www.fsa.usda.gov/farmloans.

USDA Extends Margin Protection Program for Dairy Enroliment
Deadline

USDA announced that it will extend the deadline for dairy producers to enroll in the Margin Protection
Program (MPP) for Dairy to Dec. 16, 2016, from the previous deadline of Sept. 30. This voluntary dairy
safety net program, established by the 2014 Farm Bill, provides financial assistance to participating dairy
producers when the margin — the difference between the price of milk and feed costs — falls below the
coverage level selected by the producer. A USDA web tool, available at www.fsa.usda.gov/mpptool, allows
dairy producers to calculate levels of coverage available from MPP based on price projections.

Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to producers who want to establish,
maintain or strengthen their farm or ranch. FSA loan officers process, approve and service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance and other costs including family living expenses. Operating loans can also be used to
finance minor improvements or repairs to buildings and to refinance some farm-related debts, excluding
real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct and
repair buildings, and to make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a down
payment is not required. Repayment terms vary depending on the type of loan, collateral and the
producer's ability to repay the loan. Operating loans are normally repaid within seven years and farm
ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or
operating loan.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave.,
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339
(Local or Federal relay), (866) 377-8642 (Relay voice users).
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