
July 31, 2017 

 

Having trouble viewing this email? View it as a Web page. 

 U.S. Secretary of Agriculture, Sonny Perdue Featured Keynote Speaker at the 2017 Iowa Ag Summit 

 Emergency Disaster Declarations and Designations 

 Policy Updates for Acreage Reporting 

 Report Livestock Losses 

 USDA Microloans Help Farmers Purchase Farmland and Improve Property 

 Payment Limitations by Program 

 Report Non-Insured Crop Disaster Assistance Program (NAP) Losses 

 ARC/PLC Acreage Maintenance 

 Guaranteed Loan Program 

 CRP Payment Limitation 

 

Iowa FSA Newsletter 

Iowa Farm Service 
Agency 

10500 Buena Vista Court 
Des Moines, IA 50322 

Phone:  515-254-1540 
Fax:  855-218-8672 

www.fsa.usda.gov/ia 

State Executive Director: 
Bob Wegand, Acting  

State Committee: 
John Judge, Chair 
Marcie Frevert 
Thomas Furlong 
Maria Rosmann 
Matthew Russell 

To find contact information for 
your local office go to 
www.fsa.usda.gov/ia 

U.S. Secretary of Agriculture, Sonny 
Perdue Featured Keynote Speaker at the 
2017 Iowa Ag Summit 
U.S. Secretary of Agriculture, Sonny Perdue, is scheduled to be the 
keynote speaker at the 2017 Iowa Ag Summit in Des Moines on 
Aug. 5, 2017. The Ag Summit will feature unique perspectives from 
state, national and international officials on the diverse issues 
facing agriculture today. The event is free to attend, but advance 
registration is required. Visit www.IowaAgSummit.com for more 
information.  

 

Emergency Disaster Declarations and 
Designations 
Farmers and ranchers know all too well that natural disasters can 
be a common, and likely a costly, variable to their operation. The 
Farm Service Agency (FSA) has emergency assistance programs 
to provide assistance when disasters strike, and for some of those 
programs, a disaster designation may be the eligibility trigger. 
When natural disaster occurs, there is a process for requesting a 
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  USDA Secretarial disaster designation for a county. Agricultural 
producers can play a vital role in this process. 

If you have experienced a production loss as a result of a natural 
disaster you may submit a request to your local FSA county office 
for your county to be evaluated for a Secretarial disaster 
designation. Once a request is received, the county office will 
collect disaster data and create a Loss Assessment Report. The 
County Emergency Board will review the Loss Assessment Report 
and determine if a recommendation is sent forward to the U.S. 
Secretary of Agriculture for the designation. 

For more information on FSA disaster programs and disaster 
designations, visit www.fsa.usda.gov/disaster. 

 

Policy Updates for Acreage Reporting 
The USDA Farm Service Agency (FSA) recently made several 
policy updates for acreage reporting for cover crops, revising 
intended use, late-filed provisions, grazing allotments as well as 
updated the definitions of “idle” and “fallow.” 

Reporting Cover Crops: 

FSA made changes to the types of cover crops. Cover crop types 
can be chosen from the following four categories: 

·        Cereals and other grasses - Any cover crop that is classified 
as a grass plant or cereal grain, and would include, but not be 
limited to, the following cover crops: cereal rye, wheat, barley, oats, 
black oats, triticale, annual ryegrass, pearl millet, foxtail millet (also 
called German, Italian or Hungarian millet), sorghum sudan grass, 
sorghum and other millets and grasses.  

·        Legumes - Any cover crop that is classified as a legume, 
including, but not limited to, clovers, vetches, peas, sun hemp, 
cowpeas, lentils and other legumes.  

·        Brassicas and other broadleaves - Any cover crop that is 
classified as a non-legume broadleaf, including, but not limited to, 
Brassicas such as radishes, turnips, canola, rapeseed, oilseed 
rape, and mustards, as well as other broadleaf plants such as 
phacelia, flax, sunflower, buckwheat, and safflower.  

·        Mixtures - Mixes of two or more cover crop species planted 
at the same time, for example, oats and radishes.  

If the cover crop is harvested for any use other than forage or 
grazing and is not terminated according to policy guidelines, then 
that crop will no longer be considered a cover crop and the acreage 
report must be revised to reflect the actual crop. 

Permitted Revision of Intended use After Acreage Reporting 
Date: 

New operators or owners who pick up a farm after the acreage 
reporting deadline has passed and the crop has already been 
reported on the farm, have 30 days to change the intended use. 
Producer share interest changes alone will not allow for revisions to 
intended use after the acreage reporting date. The revision must be 
performed by either the acreage reporting date or within 30 
calendar days from the date when the new operator or owner 
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acquired the lease on land, control of the land or ownership and 
new producer crop share interest in the previously reported crop 
acreage. Under this policy, appropriate documentation must be 
provided to the County Committee’s satisfaction to determine that a 
legitimate operator or ownership and producer crop share interest 
change occurred to permit the revision. 

Acreage Reports: 

In order to maintain program eligibility and benefits, producers must 
timely file acreage reports. Failure to file an acreage report by the 
crop acreage reporting deadline may result in ineligibility for future 
program benefits. FSA will not accept acreage reports provided 
more than a year after the acreage reporting deadline. 

Reporting Grazing Allotments: 

FSA offices can now accept acreage reports for grazing allotments. 
Producers will use form “FSA-578” to report grazing allotments as 
animal unit months (AUMs) using the “Reporting Unit” field. The 
local FSA office will need the grazing period start and end date and 
the percent of public land. 

Definitions of Terms 

FSA defines “idle” as cropland or a balance of cropland within a 
Common Land Unit (CLU) (field/subfield) which is not planted or 
considered not planted and does not meet the definition of fallow or 
skip row. For example, the balance of a field that could not be 
planted due to moisture or a turn area that is not planted would be 
reported as idle.   

Fallow is considered unplanted cropland acres which are part of a 
crop/fallow rotation where cultivated land that is normally planted is 
purposely kept out of production during a regular growing season. 
Resting the ground in this manner allows it to recover its fertility and 
conserve moisture for crop production in the next growing season. 

 

Report Livestock Losses 
The Livestock Indemnity Program (LIP) provides assistance to 
eligible producers for livestock death losses in excess of normal 
mortality due to adverse weather and attacks by animals 
reintroduced into the wild by the federal government or protected by 
federal law. LIP compensates livestock owners and contract 
growers for livestock death losses in excess of normal mortality due 
to adverse weather, including losses due to hurricanes, floods, 
blizzards, wildfires, extreme heat or extreme cold.  

For 2017, eligible losses must occur on or after Jan. 1, 2017, and 
no later than 60 calendar days from the ending date of the 
applicable adverse weather event or attack. A notice of loss must 
be filed with FSA within 30 days of when the loss of livestock is 
apparent.  Participants must provide the following supporting 
documentation to their local FSA office no later than 90 calendar 
days after the end of the calendar year in which the eligible loss 
condition occurred. 

 ·       Proof of death documentation 

·        Copy of growers contracts  



·        Proof of normal mortality documentation 

USDA has established normal mortality rates for each type and 
weight range of eligible livestock, i.e. Adult Beef Cow = 1.5% and 
Non-Adult Beef Cattle (less than 400 pounds) = 5%. These 
established percentages reflect losses that are considered 
expected or typical under “normal” conditions. Producers who suffer 
livestock losses in 2017 must file both of the following: 

·        A notice of loss the earlier of 30 calendar days of when 

the loss was apparent 

·        An application for payment by March 31, 2018.  

Additional Information about LIP is available at your local FSA 
office or online at: www.fsa.usda.gov. 

 

USDA Microloans Help Farmers Purchase 
Farmland and Improve Property 
Producers, Including Beginning and Underserved Farmers, Have a 

New Option to Gain Access to Land 

The U.S. Department of Agriculture (USDA) is offering farm 
ownership microloans, creating a new financing avenue for farmers 
to buy and improve property. These microloans are especially 
helpful to beginning or underserved farmers, U.S. veterans looking 
for a career in farming, and those who have small and mid-sized 
farming operations. 

The microloan program has been hugely successful, providing 
more than 16,800 low-interest loans, totaling over $373 million to 
producers across the country. Microloans have helped farmers and 
ranchers with operating costs, such as feed, fertilizer, tools, 
fencing, equipment, and living expenses since 2013. Seventy 
percent of loans have gone to new farmers. 

Now, microloans will be available to also help with farm land and 
building purchases, and soil and water conservation improvements. 
FSA designed the expanded program to simplify the application 
process, expand eligibility requirements and expedite smaller real 
estate loans to help farmers strengthen their operations. Microloans 
provide up to $50,000 to qualified producers, and can be issued to 
the applicant directly from the USDA Farm Service Agency (FSA). 

To learn more about the FSA microloan program visit 
www.fsa.usda.gov/microloans, or contact your local FSA office.  

 

 

Payment Limitations by Program 

Payment Limitations by Program 

The 2014 Farm Bill established a maximum dollar amount for each program that can be received annually, directly or 
indirectly, by each person or legal entity. Payment limitations vary by program for 2014 through 2018.  

Below is an overview of payment limitations by program.  
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Commodity and Price Support Programs 
The annual limitation for the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) programs, Loan 
Deficiency Payments (LDPs) and Market Loan Gains is $125,000 total.  

Conservation Programs 
The Conservation Reserve Program (CRP) annual rental payment and incentive payment is limited to $50,000. CRP 
contracts approved before Oct. 1, 2008, may exceed the limitation, subject to payment limitation rules in effect on the 
date of contract approval.  

The Emergency Conservation Program (ECP) has an annual limit of $200,000 per disaster event. The Emergency 
Forest Restoration Program (EFRP) has an annual limit of $500,000 per disaster event.  

Disaster Assistance Programs 
The annual limitation of $125,000 applies to the Emergency Assistance for Livestock, Honeybees and Farm-Raised 
Fish Program (ELAP), Livestock Forage Disaster Program (LFP) and Livestock Indemnity Program (LIP). The total 
payments received under ELAP, LFP and LIP may not exceed $125,000. A separate limitation of $125,000 applies to 
Tree Assistance Program (TAP) payments. There is also a separate $125,000 payment limit for the Noninsured Crop 
Disaster Assistance Program (NAP). 

Payment limitations also apply to Natural Resources Conservation Service (NRCS) programs. Contact your local 
NRCS office more information.  

For more information on FSA payment limitations by program, visit https://www.fsa.usda.gov/Assets/USDA-FSA-
Public/usdafiles/FactSheets/2015/payment_eligibility_payment_limitations.pdf.  

 

Report Non-Insured Crop Disaster Assistance Program (NAP) Losses 
The Non-Insured Crop Disaster Assistance Program (NAP) provides financial assistance to producers of non-
insurable crops when low yields, loss of inventory, or prevented planting occur due to natural disasters including 
freeze, drought, hail, excessive wind, and other damaging weather (includes native grass for grazing). 

Eligible producers must have purchased NAP coverage for 2017 crops. A notice of loss must be filed within 15 
calendar days of when the loss is apparent or 15 calendar days after the normal harvest date.  For hand-harvested 
crops, the loss must be reported within 72 hours of when the loss became apparent. 

Eligible crops must be commercially produced agricultural commodities for which crop insurance is not available, 
including perennial grass forage and grazing crops, fruits, vegetables, mushrooms, floriculture, ornamental nursery, 
aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and industrial crops. 

For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap. 

 

ARC/PLC Acreage Maintenance 
Producers enrolled in the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) programs must protect all 
cropland and noncropland acres on the farm from wind and water erosion and noxious weeds. Producers who sign 
ARC county or individual contracts and PLC contracts agree to effectively control noxious weeds on the farm 
according to sound agricultural practices.  If a producer fails to take necessary actions to correct a maintenance 
problem on a farm that is enrolled in ARC or PLC, the County Committee may elect to terminate the contract for the 
program year.  

 

Guaranteed Loan Program 
FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the lender's normal 
underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a lender, and the lender arranges for 
the guarantee. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. Guaranteed loans 
can be used for both farm ownership and operating purposes.  
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Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, develop farmland 
to promote soil and water conservation or to refinance debt. 

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, farm chemicals, 
insurance and other operating expenses. 

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary depending on the 
type of loan, collateral and the producer's ability to repay the loan. Operating loans are normally repaid within seven 
years and farm ownership loans are not to exceed 40 years. 

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.  

 

CRP Payment Limitation 
Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the following: 

·        payment limitation by direct attribution  

·        foreign person rule  

·        average adjusted gross income (AGI) limitation 

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received annually, directly or 
indirectly, by each person or legal entity.  This payment limitation includes all annual rental payments and incentive 
payments (Sign-up Incentive Payments and Practice Incentive Payments).  Annual rental payments are attributed 
(earned) in the fiscal year in which program performance occurs.  Sign-up Incentive Payments (SIP) are attributed 
(earned) based on the fiscal year in which the contract is approved, not the fiscal year the contract is 
effective.  Practice Incentive Payments (PIP) are attributed (earned) based on the fiscal year in which the cost-share 
documentation is completed and the producer or technical service provider certifies performance of practice 
completion to the county office. 

Such limitation on payments is controlled by direct attribution. 

·        Program payments made directly or indirectly to a person are combined with the pro rata interest held in any 
legal entity that received payment, unless the payments to the legal entity have been reduced by the pro rata share of 
the person.   

·        Program payments made directly to a legal entity are attributed to those persons that have a direct and indirect 
interest in the legal entity, unless the payments to the legal entity have been reduced by the pro rata share of the 
person.   

·        Payment attribution to a legal entity is tracked through four levels of ownership.  If any part of the ownership 
interest at the fourth level is owned by another legal entity, a reduction in payment will be applied to the payment entity 
in the amount that represents the indirect interest of the fourth level entity in the payment entity.  

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current CRP annual 
rental rates in many areas, it is important producers are aware of how CRP offered acreages impact their $50,000 
annual payment limitation.  Producers should contact their local FSA office for additional information. 

NOTE:  The information in the above article only applies to contracts subject to 4-PL and 5-PL regulations. It does not 
apply to contacts subject to 1-PL regulations. 

 

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office 
of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-
8642 (Relay voice users). 
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