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Tree Assistance Program (TAP) Sign-up  
Orchardists and nursery tree growers who experience losses from natural disasters during calendar year 2017 must 
submit a TAP application either 90 calendar days after the disaster event or the date when the loss is apparent. TAP 
was authorized by the Agricultural Act of 2014 as a permanent disaster program. TAP provides financial assistance to 
qualifying orchardists and nursery tree growers to replant or rehabilitate eligible trees, bushes and vines damaged by 
natural disasters. 

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial purposes. Nursery trees 
include ornamental, fruit, nut and Christmas trees that are produced for commercial sale. Trees used for pulp or timber 
are ineligible.  

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 percent mortality from an 
eligible natural disaster. The eligible trees, bushes or vines must have been owned when the natural disaster occurred; 
however, eligible growers are not required to own the land on which the eligible trees, bushes and vines were planted.  

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12 months from the 
date the application is approved. The cumulative total quantity of acres planted to trees, bushes or vines, for which a 
producer can receive TAP payments, cannot exceed 500 acres annually.  

 

 

https://content.govdelivery.com/accounts/USFSA/bulletins/19e92d3


Enrollment Period for 2017 Safety Net Coverage 
Continues Through Aug. 1 
Producers on farms with base acres under the safety net programs established by the 2014 Farm Bill, known as the 
Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) programs, can visit their local FSA office to sign 
contracts and enroll for the 2017 crop year. The enrollment period will continue until Aug. 1, 2017. 

Since shares and ownership of a farm can change year-to-year, producers on the farm must enroll by signing a 
contract each program year.  

If a farm is not enrolled during the 2017 enrollment period, the producers on that farm will not be eligible for financial 
assistance from the ARC or PLC programs for the 2017 crop should crop prices or farm revenues fall below the 
historical price or revenue benchmarks established by the program. Producers who made their elections in 2015 must 
still enroll during the 2017 enrollment period. 

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to agricultural producers 
when there is a substantial drop in prices or revenues for covered commodities. Covered commodities include barley, 
canola, large and small chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry 
peas, rapeseed, long grain rice, medium grain rice (which includes short grain and sweet rice), safflower seed, sesame, 
soybeans, sunflower seed and wheat. Upland cotton is no longer a covered commodity. For more details regarding 
these programs, go to www.fsa.usda.gov/arc-plc. 

For more information, producers are encouraged to visit their local FSA office. To find a local FSA office, visit 
http://offices.usda.gov. 
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Report Livestock Losses 

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for 
livestock death losses in excess of normal mortality due to adverse weather and 
attacks by animals reintroduced into the wild by the federal government or protected by 
federal law. LIP compensates livestock owners and contract growers for livestock 
death losses in excess of normal mortality due to adverse weather, including losses 
due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme cold.  

For 2017, eligible losses must occur on or after Jan. 1, 2017, and no later than 60 
calendar days from the ending date of the applicable adverse weather event or attack. 
A notice of loss must be filed with FSA within 30 days of when the loss of livestock is 
apparent.  Participants must provide the following supporting documentation to their 
local FSA office no later than 90 calendar days after the end of the calendar year in 
which the eligible loss condition occurred.  

 Proof of death documentation 

 Copy of growers contracts  

 Proof of normal mortality documentation 

USDA has established normal mortality rates for each type and weight range of eligible 
livestock, i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 
pounds) = 5%. These established percentages reflect losses that are considered 
expected or typical under “normal” conditions. Producers who suffer livestock losses in 
2017 must file both of the following: 

 A notice of loss the earlier of 30 calendar days of when the loss was apparent  

 An application for payment by March 31, 2018.  

Additional Information about LIP is available at your local FSA office or online at: 
www.fsa.usda.gov. 

http://www.fsa.usda.gov/arc-plc
http://offices.usda.gov/
http://www.fsa.usda.gov/xx
https://www.fsa.usda.gov/state-offices/Iowa/index
http://www.fsa.usda.gov/


 

Farm Storage Facility Loans 

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to 
producers to build or upgrade storage facilities and to purchase portable (new or used) 
structures, equipment and storage and handling trucks. 

The low-interest funds can be used to build or upgrade permanent facilities to store 
commodities. Eligible commodities include corn, grain sorghum, rice, soybeans, oats, 
peanuts, wheat, barley, minor oilseeds harvested as whole grain, pulse crops (lentils, 
chickpeas and dry peas), hay, honey, renewable biomass, fruits, nuts and vegetables 
for cold storage facilities, floriculture, hops, maple sap, rye, milk, cheese, butter, 
yogurt, meat and poultry (unprocessed), eggs, and aquaculture (excluding systems 
that maintain live animals through uptake and discharge of water). Qualified facilities 
include grain bins, hay barns and cold storage facilities for eligible commodities.   

Loans up to $50,000 can be secured by a promissory note/security agreement and 
loans between $50,000 and $100,000 may require additional security. Loans 
exceeding $100,000 require additional security. 

Producers do not need to demonstrate the lack of commercial credit availability to 
apply. The loans are designed to assist a diverse range of farming operations, 
including small and mid-sized businesses, new farmers, operations supplying local 
food and farmers markets, non-traditional farm products, and underserved producers. 

To learn more about the FSA Farm Storage Facility Loan, visit 
www.fsa.usda.gov/pricesupport  or contact your local FSA county office.  To find your 
local FSA county office, visit http://offices.usda.gov. 

 

 

Payment Limitations by Program 

The 2014 Farm Bill established a maximum dollar amount for each program that can be received annually, directly or 
indirectly, by each person or legal entity. Payment limitations vary by program for 2014 through 2018.  

Below is an overview of payment limitations by program.  

Commodity and Price Support Programs 
The annual limitation for the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) programs, Loan 
Deficiency Payments (LDPs) and Market Loan Gains is $125,000 total.  

Conservation Programs 
The Conservation Reserve Program (CRP) annual rental payment and incentive payment is limited to $50,000. CRP 
contracts approved before Oct. 1, 2008, may exceed the limitation, subject to payment limitation rules in effect on the 
date of contract approval.  

The Emergency Conservation Program (ECP) has an annual limit of $200,000 per disaster event. The Emergency 
Forest Restoration Program (EFRP) has an annual limit of $500,000 per disaster event.  

Disaster Assistance Programs 
The annual limitation of $125,000 applies to the Emergency Assistance for Livestock, Honeybees and Farm-Raised 
Fish Program (ELAP), Livestock Forage Disaster Program (LFP) and Livestock Indemnity Program (LIP). The total 
payments received under ELAP, LFP and LIP may not exceed $125,000. A separate limitation of $125,000 applies to 
Tree Assistance Program (TAP) payments. There is also a separate $125,000 payment limit for the Noninsured Crop 
Disaster Assistance Program (NAP). 

Payment limitations also apply to Natural Resources Conservation Service (NRCS) programs. Contact your local 
NRCS office more information. For more information on FSA payment limitations by program, visit 
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/FactSheets/2015/payment_eligibility_payment_limitations.pdf.  

 

http://www.fsa.usda.gov/pricesupport
http://offices.usda.gov/
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/FactSheets/2015/payment_eligibility_payment_limitations.pdf


Loans for Targeted Underserved Producers 

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture production. Loans 
are available for operating purposes and/or to purchase or improve farms or ranches. While all qualified producers are 
eligible to apply for these loan programs, the FSA has provided priority funding for underserved applicants. An 
underserved applicant is one of a group whose members have been subjected to racial, ethnic or gender prejudice 
because of his or her identity as members of the group without regard to his or her individual qualities. For purposes of 
this program, underserved groups are women, African Americans, American Indians, Alaskan Natives, Hispanics, 
Asian Americans, and Pacific Islanders. If producers or their spouses believe they would qualify as underserved, they 
should contact their local FSA office for details. FSA loans are only available to applicants who meet all eligibility 
requirements and are unable to obtain the needed credit elsewhere. 

 

Farm Reconstitutions 

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The reconstitution — or 
recon — is the process of combining or dividing farms or tracts of land based on the farming operation.  

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be requested by August 1 
of the FY for farms subject to the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) program.  A 
reconstitution is considered to be requested when all: 

 of the required signatures are on FSA-155 

 other applicable documentation, such as proof of ownership, is submitted. 

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any time.  

The following are the different methods used when doing a farm recon:  

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in settling an estate; 

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is transferred; (2) an 
entire farm is sold to two or more persons; (3) farm ownership is transferred to two or more persons; (4) part of a tract 
is sold or ownership is transferred; (5) a tract is sold to two or more persons; or (6) tract ownership is transferred to two 
or more persons. In order to use this method the land sold must have been owned for at least three years, or a waiver 
granted, and the buyer and seller must sign a Memorandum of Understanding; 

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for each resulting tract 
relates to the DCP cropland on the parent tract; 

Default Method — the division of bases for a parent farm with each tract maintaining the bases attributed to the tract 
level when the reconstitution is initiated in the system. 

 

Farm Loan Graduation Reminder  

FSA Direct Loans are considered a temporary source of credit that is available to producers who do not meet normal 
underwriting criteria for commercial banks.   

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to graduate to commercial 
credit. If the borrower’s financial condition has improved to a point where they can refinance their debt with commercial 
credit, they will be asked to obtain other financing and partially or fully pay off their FSA debt.   

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current balance sheet, actual 
financial performance and a projected farm budget. The borrower has 30 days to return the required financial 
documents. This information will be used to evaluate the borrower’s potential for refinancing to commercial credit.   

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type, balance sheet and 
projected cash flow to commercial lenders. The borrower will be notified when loan information is sent to local 
lenders.     



If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter with a list of lenders 
that are interested in refinancing the loan. The borrower must contact the lenders and complete an application for 
commercial credit within 30 calendar days.  

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies the reasons for 
rejection and submit to their local FSA farm loan office.   

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the borrower of 
noncompliance, FSA’s intent to accelerate the loan, and appeal rights.  

 

Maintaining the Quality of Farm-Stored Loan Grain 

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is heaped up, airflow is 
hindered and the chance of spoilage increases. 

Producers who take out marketing assistance loans and use the farm-stored grain as collateral should remember that 
they are responsible for maintaining the quality of the grain through the term of the loan. 

 

Unauthorized Disposition of Grain 

If loan grain has been disposed of through feeding, selling or any other form of disposal without prior written 
authorization from the county office staff, it is considered unauthorized disposition. The financial penalties for 
unauthorized dispositions are severe and a producer’s name will be placed on a loan violation list for a two-year 
period.  Always call before you haul any grain under loan. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office 
of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-
8642 (Relay voice users). 
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