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USDA Offers Drought Impacted Iowa Farmers and Ranchers Immediate Disaster 
Assistance 

Farm Service Agency Stands Ready to Assist Agricultural Producers Affected by Drought 

Iowa Farm Service Agency (FSA) reminds farmers and ranchers in of federal farm program benefits that may be available to 
help eligible producers recover from drought. 

FSA offers disaster assistance and low-interest loan programs to assist agricultural producers in their recovery efforts during 
drought or similar qualifying natural disasters. Available programs and loans include:  

·        Non-Insured Crop Disaster Assistance Program (NAP) – provides financial assistance to producers of non-insurable 
crops when low yields, loss of inventory, or prevented planting occur due to natural disasters (includes native grass for 
grazing). Eligible producers must have purchased NAP coverage for 2017 crops. 

·        Livestock Forage Disaster Program (LFP) – provides compensation to eligible livestock producers who suffered 
grazing losses for covered livestock due to drought on privately owned or cash leased land or if a federal agency prohibits 
producers from grazing normally permitted livestock on federally managed lands due to qualifying fire. Producers must 
provide a completed application for payment and required supporting documentation to their FSA office within 30 calendar 
days after the end of the calendar year in which the grazing loss occurred.  

·        Livestock Indemnity Program (LIP) – LIP provides benefits to livestock producers for livestock deaths in excess of 
normal mortality caused by eligible adverse weather conditions. Drought is not an eligible adverse weather event, except 
when associated with anthrax, a condition that occurs because of drought and directly results in the death of eligible 
livestock. Producers must submit a notice of loss within 30 days after the death is first apparent.  

https://content.govdelivery.com/accounts/USFSA/bulletins/1ba0251


·        Emergency Assistance for Livestock, Honeybees, and Farm-Raised Fish Program (ELAP) – provides emergency 
relief for losses due to feed or water shortages, disease, adverse weather, or other conditions, which are not adequately 
addressed by other disaster programs. Producers must submit a notice of loss to their local FSA office within 30 calendar 
days of when the loss is apparent. 

·        Emergency Loan Program – Available to producers with agriculture operations located in a county under a primary or 
contiguous Secretarial Disaster designation. These low interest loans help producers recover from production and physical 
losses. 

·        Emergency Conservation Program (ECP) – provides emergency funding for farmers and ranchers to rehabilitate land 
severely damaged by natural disasters and to implement emergency water conservation measures in periods of severe 
drought. Submit an application at your local FSA office.   

·       HayNet – is an internet-based Hay and Grazing Net Ad Service allowing farmers and ranchers to share 'Need Hay' ads 
and 'Have Hay' ads online. Farmers also can use another feature to post advertisements for grazing land, specifically ads 
announcing the availability of grazing land or ads requesting a need for land to graze. www.fsa.usda.gov/haynet. 

·        Conservation Reserve Program (CRP) Emergency Grazing – authorized to provide relief to livestock producers in 
areas affected by a severe drought or similar natural disaster on qualifying CRP acres. Emergency authorization is provided 
by either a national FSA office authorization or by a state FSA committee determination utilizing the U.S. Drought Monitor. 

To establish or retain FSA program eligibility, farmers and ranchers must report prevented planting and failed acres (crops 
and grasses). Prevented planting acreage must be reported on form FSA-576, Notice of Loss, no later than 15 calendar days 
after the final planting date as established by FSA and Risk Management Agency (RMA).  

 
Dairy Producers Can Enroll for 2018 Coverage 

The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) today announced that starting Sept. 1, 2017, dairy 
producers can enroll for 2018 coverage in the Margin Protection Program (MPP-Dairy). Secretary Sonny Perdue has utilized 
additional flexibility this year by providing dairy producers the option of opting out of the program for 2018. 

To opt out, a producer should not sign up during the annual registration period. By opting out, a producer would not receive 
any MPP-Dairy benefits if payments are triggered for 2018. Full details will be included in a subsequent Federal Register 
Notice.  The decision would be for 2018 only and is not retroactive.   

The voluntary program, established by the 2014 Farm Bill, provides financial assistance to participating dairy producers when 
the margin – the difference between the price of milk and feed costs – falls below the coverage level selected by the 
producer. 

MPP-Dairy gives participating dairy producers the flexibility to select coverage levels best suited for their operation. 
Enrollment ends on Dec. 15, 2017, for coverage in calendar year 2018. Participating farmers will remain in the program 
through Dec. 31, 2018, and pay a minimum $100 administrative fee for 2018 coverage. Producers have the option of 
selecting a different coverage level from the previous coverage year during open enrollment. 

Dairy operations enrolling in the program must meet conservation compliance provisions and cannot participate in the 
Livestock Gross Margin Dairy Insurance Program. Producers can mail the appropriate form to the producer’s administrative 
county FSA office, along with applicable fees, without necessitating a trip to the local FSA office. If electing higher coverage 
for 2018, dairy producers can either pay the premium in full at the time of enrollment or pay 100 percent of the premium by 
Sept. 1, 2018. Premium fees may be paid directly to FSA or producers can work with their milk handlers to remit premiums on 
their behalf. 

USDA has a web tool to help producers determine the level of coverage under the MPP-Dairy that will provide them with the 
strongest safety net under a variety of conditions. The online resource, available at www.fsa.usda.gov/mpptool, allows dairy 
farmers to quickly and easily combine unique operation data and other key variables to calculate their coverage needs based 
on price projections. Producers can also review historical data or estimate future coverage based on data projections. The 
secure site can be accessed via computer, Smartphone, tablet or any other platform, 24 hours a day, seven days a week. 

For more information, visit FSA online at www.fsa.usda.gov/dairy or stop by a local FSA office to learn more about the MPP-
Dairy.  

 

http://www.fsa.usda.gov/haynet
http://www.fsa.usda.gov/mpptool
http://www.fsa.usda.gov/dairy


FSA Offers Joint Financing Option on Direct Farm Ownership Loans 

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help farmers and ranchers become 
owner-operators of family farms, improve and expand current operations, increase agricultural productivity, and assist with 
land tenure to save farmland for future generations.  

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans: regular, down payment and joint 
financing. FSA also offers a Direct Farm Ownership Microloan option for smaller financial needs up to $50,000.  

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends up to 50 percent of the 
total amount financed. A commercial lender, a State program or the seller of the property being purchased, provides the 
balance of loan funds, with or without an FSA guarantee. The maximum loan amount for a Joint Financing loan is $300,000 
and the repayment period for the loan is up to 40 years. 

To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be used to finance 
nonfarm enterprises and all applicants must be able to meet general eligibility requirements. Loan applicants are also 
required to have participated in the business operations of a farm or ranch for at least three years out of the 10 years prior to 
the date the application is submitted. The applicant must show documentation that their participation in the business 
operation of the farm or ranch was not solely as a laborer.  

For more information about FSA Loan programs, contact your local FSA office or visit www.fsa.usda.gov. To find your local 
FSA office, visit http://offices.usda.gov. 

 

Livestock Forage Losses 

Producers in Appanoose, Clarke, Decatur, Jefferson, Lucas, Madison, Mahaska, Marion, Monroe, Union, Wapello, Warren, 
Wayne County are eligible to apply for 2017 Livestock Forage Disaster Program (LFP) benefits on native pasture, improved 
pasture, annual ryegrass, and forage sorghum.  

LFP provides compensation to eligible livestock producers who suffer grazing losses for covered livestock due to drought on 
privately owned or cash leased land or fire on federally managed land.  

County committees can only accept LFP applications after notification is received by the National Office of qualifying drought 
or if a federal agency prohibits producers from grazing normal permitted livestock on federally managed lands due to 
qualifying fire.   

Eligible livestock producers must complete a CCC-853 and the required supporting documentation no later than January 30, 
2018 for 2017 losses.  

Additional Information about LFP, including eligible livestock and fire criteria, is available at your local FSA office or online at: 
www.fsa.usda.gov.  

 

Disaster Set-Aside (DSA) Program 

FSA borrowers with farms located in designated primary or contiguous disaster areas who are unable to make their 
scheduled FSA loan payments should consider the Disaster Set-Aside (DSA) program.  

DSA is available to producers who suffered losses as a result of a natural disaster and is intended to relieve immediate and 
temporary financial stress. FSA is authorized to consider setting aside the portion of a payment/s needed for the operation to 
continue on a viable scale.  

Borrowers must have at least two years left on the term of their loan in order to qualify.   

Borrowers have eight months from the date of the disaster designation to submit a complete application. The application must 
include a written request for DSA signed by all parties liable for the debt along with production records and financial history 
for the operating year in which the disaster occurred. FSA may request additional information from the borrower in order to 
determine eligibility.   

https://www.fsa.usda.gov/programs-and-services/farm-loan-programs/farm-ownership-loans/index
https://www.fsa.usda.gov/programs-and-services/farm-loan-programs/microloans/index
http://www.fsa.usda.gov/
http://offices.usda.gov/
http://www.fsa.usda.gov/


All farm loans must be current or less than 90 days past due at the time the DSA application is complete. Borrowers may not 
set aside more than one installment on each loan.   

The amount set-aside, including interest accrued on the principal portion of the set-aside, is due on or before the final due 
date of the loan.   

For more information, contact your local FSA farm loan office.  

 

Farm Storage Facility Loans 

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to build or upgrade storage 
facilities and to purchase portable (new or used) structures, equipment and storage and handling trucks. 

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. Eligible commodities 
include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor oilseeds harvested as whole grain, pulse 
crops (lentils, chickpeas and dry peas), hay, honey, renewable biomass, fruits, nuts and vegetables for cold storage facilities, 
floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture 
(excluding systems that maintain live animals through uptake and discharge of water). Qualified facilities include grain bins, 
hay barns and cold storage facilities for eligible commodities.   

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between $50,000 and $100,000 
may require additional security. Loans exceeding $100,000 require additional security. 

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans are designed to assist a 
diverse range of farming operations, including small and mid-sized businesses, new farmers, operations supplying local food 
and farmers markets, non-traditional farm products, and underserved producers. 

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or contact your local FSA 
county office.  To find your local FSA county office, visit http://offices.usda.gov. 

 

Payment Limitations by Program 

The 2014 Farm Bill established a maximum dollar amount for each program that can be received annually, directly or 
indirectly, by each person or legal entity. Payment limitations vary by program for 2014 through 2018.  

Below is an overview of payment limitations by program.  

Commodity and Price Support Programs 

The annual limitation for the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) programs, Loan Deficiency 
Payments (LDPs) and Market Loan Gains is $125,000 total.  

Conservation Programs 

The Conservation Reserve Program (CRP) annual rental payment and incentive payment is limited to $50,000. CRP 
contracts approved before Oct. 1, 2008, may exceed the limitation, subject to payment limitation rules in effect on the date of 
contract approval.  

The Emergency Conservation Program (ECP) has an annual limit of $200,000 per disaster event. The Emergency Forest 
Restoration Program (EFRP) has an annual limit of $500,000 per disaster event.  

Disaster Assistance Programs 

The annual limitation of $125,000 applies to the Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish 
Program (ELAP), Livestock Forage Disaster Program (LFP) and Livestock Indemnity Program (LIP). The total payments 
received under ELAP, LFP and LIP may not exceed $125,000. A separate limitation of $125,000 applies to Tree Assistance 
Program (TAP) payments. There is also a separate $125,000 payment limit for the Noninsured Crop Disaster Assistance 
Program (NAP). 

http://www.fsa.usda.gov/pricesupport
http://offices.usda.gov/


Payment limitations also apply to Natural Resources Conservation Service (NRCS) programs. Contact your local NRCS 
office more information.  

For more information on FSA payment limitations by program, visit https://www.fsa.usda.gov/Assets/USDA-FSA-
Public/usdafiles/FactSheets/2015/payment_eligibility_payment_limitations.pdf.  

 

New Actively Engaged Provisions for Non-Family Joint Operations or Entities 

Many Farm Service Agency programs require all program participants, either individuals or legal entities, to be “actively 
engaged in farming”. This means participants provide a significant contribution to the farming operation, whether it is capital, 
land, equipment, active personal labor and/or management. For entities, each partner, stockholder or member with an 
ownership interest, must contribute active personal labor and/or management to the operation on a regular basis. 

The 2014 Farm Bill established additional payment eligibility provisions relating to the farm management component of 
meeting “actively engaged in farming”. These new provisions apply to joint operations comprised of non-family members or 
partners, stockholders or persons with an ownership in the farming operation. Effective for 2016 and subsequent crop years, 
non-family joint operations are afforded to one member that may use a significant contribution of active personal 
management exclusively to meet the requirements to be determined “actively engaged in farming”. The person or member 
will be defined as the Farm Manager for the purposes of administering these new management provisions.   

In some instances, additional persons or members of a non-family member joint operation who meet the definition of Farm 
Manager may also be allowed to use such a contribution of active personal management to meet the eligibility requirements. 
However, under no circumstances may the number of Farm Managers in a non-family joint operation exceed a total of three 
in any given crop and program year.  

 

Loan Servicing 

There are options for Farm Service Agency loan customers during financial stress. If you are a borrower who is unable to 
make payments on a loan, contact your local FSA Farm Loan Manager to learn about the options available to you.  

 

Update Your Records 

FSA is cleaning up our producer record database. If you have any unreported changes of address or zip code or an incorrect 
name or business name on file they need to be reported to our office. Changes in your farm operation, like the addition of a 
farm by lease or purchase, need to be reported to our office as well. Producers participating in FSA and NRCS programs are 
required to timely report changes in their farming operation to the County Committee in writing and update their CCC-902 
Farm Operating Plan. 

If you have any updates or corrections, please call your local FSA office to update your records.   

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office of the 
Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or 
call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice 
users). 
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