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USDA Announces New Decision Tool for 
New Dairy Margin Coverage Program  
USDA announced today the availability of a new web-based tool – 
developed in partnership with the University of Wisconsin – to help 
dairy producers evaluate various scenarios using different coverage 
levels through the new Dairy Margin Coverage (DMC) program. 

The 2018 Farm Bill authorized DMC, a voluntary risk management 
program that offers financial protection to dairy producers when the 
difference between the all milk price and the average feed cost (the 
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margin) falls below a certain dollar amount selected by the 
producer. It replaces the program previously known as the Margin 
Protection Program for Dairy. Sign up for this USDA Farm Service 
Agency (FSA) program opens on June 17. 

The University of Wisconsin launched the decision support tool in 
cooperation with FSA and funded through a cooperative agreement 
with the USDA Office of the Chief Economist. The tool was 
designed to help producers determine the level of coverage under a 
variety of conditions that will provide them with the strongest 
financial safety net. It allows farmers to simplify their coverage level 
selection by combining operation data and other key variables to 
calculate coverage needs based on price projections. 

The decision tool assists producers with calculating total premiums 
costs and administrative fees associated with participation in DMC. 
It also forecasts payments that will be made during the coverage 
year. 

For more information, access the tool at fsa.usda.gov/dmc-tool. For 
DMC sign up, eligibility and related program information, visit 
fsa.usda.gov or contact your local USDA Service Center. 

 
USDA Fruit, Vegetable and Wild Rice 
Planting Rules Unchanged from Previous 
Farm Bill 
Farm Service Agency (FSA) has announced fruit, vegetable and 
wild rice provisions that affect producers who intend to participate in 
certain programs authorized by the Agricultural Act of 2014 as 
amended by the Agricultural Improvement Act of 2018.  

Producers who intend to participate in the Agriculture Risk 
Coverage (ARC) or Price Loss Coverage (PLC) programs are 
subject to an acre-for-acre payment reduction when fruits and nuts, 
vegetables or wild rice are planted on the payment acres of a 
farm. Payment reductions do not apply to mung beans, dry peas, 
lentils or chickpeas. Planting fruits, vegetables or wild rice on acres 
that are not considered payment acres will not result in a payment 
reduction.  Farms that are eligible to participate in ARC/PLC but are 
not enrolled for a particular year may plant unlimited fruits, 
vegetables and wild rice for that year but will not receive ARC/PLC 
payments for that year. Eligibility for succeeding years is not 
affected. 

Planting and harvesting fruits, vegetables and wild rice on 
ARC/PLC acreage is subject to the acre-for-acre payment reduction 
when those crops are planted on more than 15 percent of the base 
acres of a farm enrolled in ARC using the county coverage or PLC, 
or more than 35 percent of the base acres of a farm enrolled in 
ARC using the individual coverage. 

Fruits, vegetables and wild rice that are planted in a double-
cropping practice will not cause a payment reduction if the farm is 
in a double-cropping region as designated by the USDA’s 
Commodity Credit Corporation. 
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Livestock Losses 
The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock 
deaths in excess of normal mortality caused by adverse weather, disease and attacks by animals 
reintroduced into the wild by the federal government or protected by federal law. 

LIP compensates livestock owners and contract growers for livestock death losses in excess of 
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards, 
wildfires, extreme heat or extreme cold. 

For disease losses, FSA county committees can accept veterinarian certifications that livestock 
deaths were directly related to adverse weather and unpreventable through good animal husbandry 
and management. 

For 2019 livestock losses, eligible livestock owners must file a notice within 30 calendar days of 
when the loss is first apparent. 

Participants must provide the following supporting documentation to their local FSA office no later 
than 90 calendar days after the end of the calendar year in which the eligible loss condition 
occurred. 

• Proof of death documentation 
• Copy of growers contracts  
• Proof of normal mortality documentation 

USDA has established normal mortality rates for each type and weight range of eligible livestock, 
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 5%. These 
established percentages reflect losses that are considered expected or typical under “normal” 
conditions. 

In addition to filing a notice of loss, producers must also submit an application for payment by March 
1, 2020. 

Additional Information about LIP is available at your local FSA office or online at: 
www.fsa.usda.gov. 

 
CRP Participants Must Maintain Approved Cover on Acreages 
Enrolled in CRP and Farm Programs 
Conservation Reserve Program (CRP) participants are responsible for ensuring adequate, 
approved vegetative and practice cover is maintained to control erosion throughout the life of the 
contract after the practice has been established. Participants must also control undesirable 
vegetation, weeds (including noxious weeds), insects and rodents that may pose a threat to existing 
cover or adversely impact other landowners in the area. Land under CRP contract that is not 
maintained is not eligible to be offered for re-enrollment. 

All CRP maintenance activities, such as mowing, burning, disking and spraying, must be conducted 
outside the primary nesting or brood rearing season for wildlife, which for Iowa is May 14th 
through August 1st. However, spot treatment of the acreage may be allowed during the primary 
nesting or brood rearing season if, left untreated, the weeds, insects or undesirable species would 
adversely impact the approved cover. In this instance, spot treatment is limited to the affected 
areas in the field and requires County Committee approval prior to beginning the spot 
treatment. The County Committee will consult with NRCS to determine if such activities are needed 
to maintain the approved cover. 



Annual mowing of CRP for generic weed control, or for cosmetic purposes, is prohibited at all times. 

 
Borrower Training 
Borrower training is available for all Farm Service Agency customers. This training is required for all 
direct loan applicants, unless the applicant has a waiver issued by the agency.  

Borrower training includes instruction in production and financial management. The purpose is to 
help the applicant develop and improve skills that are necessary to successfully operate a farm and 
build equity in the operation.  It aims to help the producer become financially successful. Borrower 
training is provided, for a fee, by agency approved vendors. Contact your local FSA Farm Loan 
Manager for a list of approved vendors.   

 
Report Noninsured Crop Disaster Assistance Program (NAP) 
Losses 
The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to 
producers of non-insurable crops when low yields, loss of inventory, or prevented planting occur 
due to natural disasters including freeze, hail, excessive moisture, excessive wind or hurricanes, 
flood, excessive heat and qualifying drought (includes native grass for grazing), among others. 

Eligible producers must have purchased NAP coverage for 2019 crops. A notice of loss must be 
filed the earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15 
days of the final harvest date. 

Producers of hand-harvested crops and certain perishable crops must notify FSA within 72 hours of 
when a loss becomes apparent. 

Eligible crops must be commercially produced agricultural commodities for which crop insurance is 
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms, 
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and 
industrial crops. 

For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap. 

 
CRP Payment Limitation 
Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the 
following: 

• payment limitation by direct attribution 
• foreign person rule 
• average adjusted gross income (AGI) limitation 

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received 
annually, directly or indirectly, by each person or legal entity. This payment limitation includes all 
annual rental payments and incentive payments (Sign-up Incentive Payments and Practice 
Incentive Payments). Annual rental payments are attributed (earned) in the fiscal year in which 
program performance occurs. Sign-up Incentive Payments (SIP) are attributed (earned) based on 
the fiscal year in which the contract is approved, not the fiscal year the contract is effective. Practice 
Incentive Payments (PIP) are attributed (earned) based on the fiscal year in which the cost-share 
documentation is completed and the producer or technical service provider certifies performance of 
practice completion to the county office. 
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Such limitation on payments is controlled by direct attribution. 

• Program payments made directly or indirectly to a person are combined with the pro rata 
interest held in any legal entity that received payment, unless the payments to the legal 
entity have been reduced by the pro rata share of the person. 

• Program payments made directly to a legal entity are attributed to those persons that have 
a direct and indirect interest in the legal entity, unless the payments to the legal entity have 
been reduced by the pro rata share of the person. 

• Payment attribution to a legal entity is tracked through four levels of ownership. If any part 
of the ownership interest at the fourth level is owned by another legal entity, a reduction in 
payment will be applied to the payment entity in the amount that represents the indirect 
interest of the fourth level entity in the payment entity. 

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current 
CRP annual rental rates in many areas, it is important producers are aware of how CRP offered 
acreages impact their $50,000 annual payment limitation. Producers should contact their local FSA 
office for additional information.NOTE: The information in the above article only applies to contracts 
subject to 4-PL and 5-PL regulations. It does not apply to contacts subject to 1-PL regulations. 

 
Farm Storage Facility Loans 
FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to 
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and 
storage and handling trucks. 

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. 
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, 
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, 
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple 
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture 
(excluding systems that maintain live animals through uptake and discharge of water). Qualified 
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.   

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between 
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require 
additional security. 

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans 
are designed to assist a diverse range of farming operations, including small and mid-sized 
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm 
products, and underserved producers. 

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or 
contact your local FSA county office.  To find your local FSA county office, visit 
http://offices.usda.gov. 
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USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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