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Big Challenges Can Be Big Opportunities

As we finish up another year and prepare for the next, lowa farmers and rural communities are leaning into some big
challenges. We all have unique challenges on our own farms. We face other challenges shared across our state and
country. And some big global challenges will be with us for decades to come. But no one on Earth is better prepared
to tackle these challenges and provide solutions than lowa farmers and rural leaders.

I’'m thrilled to be the new lowa FSA State Executive Director. | grew up on a 1000-acre commodity farm south of Anita
in Cass County. Today, my spouse Patrick Standley and | raise grass finished beef and specialty crops at Coyote
Run Farm near Lacona in Marion County. For 43 of my 51 years of life, I've gotten my mail at these two rural
addresses.

My professional journey in addition to farming has included ministry, movement building for sustainable agriculture
and rural development, teaching, and writing. I'm proud that my life has been spent advocating for farming families
and the rural communities where we live.

We know how to grow things in this great state. And the world needs what we can grow. The challenges to provide
food, fiber and fuel are well known. In addition, the world needs ecosystem services integrated into our farming
operations. In lowa we have a tremendous opportunity unsurpassed anywhere on Earth to meet these challenges.

Our land and our climate provide unparalleled resources to grow what the world needs. But even more important are
the people of lowa. Our farmers, rural leaders, communities, organizations, educators, and team of USDA employees
are well positioned to help grow the products and create the agricultural systems needed in the coming years to keep
humanity moving into a brighter future. Starting with indigenous nations, people from diverse backgrounds have
planted seeds, raised livestock, and built communities on this land between two great rivers for thousands of years.

I’'m honored the Biden-Harris Administration appointed me to help lead an amazing team at lowa FSA. I've never
worked with a more passionate, dedicated, and creative team of leaders than the 600 plus employees partnering with
lowa farmers to identify and grow the solutions needed to get us to 2050 and beyond.

As this administration invests in rural America, we are going to need more people in rural lowa to grow those
solutions. Please share with your friends and families that lowa FSA has exciting hiring opportunities for people
interested in lifelong careers grounded in rural lowa. Visit www.USAjobs.gov to learn more.
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Also, please join me in holding those effected by last week’s extreme weather in our thoughts and prayers. We've
included some information in this bulletin for some FSA disaster programs that may provide some support for some
losses.

Finally, this is a season of holy days. As Christians, our Coyote Run Farm family celebrates Christmas. We’'re also
celebrating our son Devon’s marriage to Emma and our other son Austin being home on leave from the Army. May
your own celebrations be merry and blessed. And may 2022 be a year of amazing opportunities and solutions grown
and created right here in rural lowa.

Matt Russell
State Executive Director
lowa Farm Service Agency

Just Announced - Additional Pandemic Assistance to Hog
Producers

The U.S. Department of Agriculture (USDA) announced a new program to assist hog producers who sold hogs
through a negotiated sale during the period in which these producers faced the greatest reduction in market prices
due to the COVID-19 pandemic. The Spot Market Hog Pandemic Program (SMHPP) is part of USDA’s Pandemic
Assistance for Producers initiative and addresses gaps in previous assistance for hog producers. USDA’s Farm
Service Agency (FSA) will accept applications Dec. 15, 2021 through Feb. 25, 2022.

SMHPP provides assistance to hog producers who sold hogs through a negotiated sale from April 16, 2020

through Sept. 1, 2020. Negotiated sale, or negotiated formula sale, means a sale of hogs by a producer to a packer
under which the base price for the hogs is determined by seller-buyer interaction and agreement on a delivery
day. USDA is offering SMHPP as packer production was reduced due to the COVID-19 pandemic due to employee
illness and supply chain issues, resulting in fewer negotiated hogs being procured and subsequent lower market
prices.

The Department has set aside up to $50 million in pandemic assistance funds through the Coronavirus Aid, Relief
and Economic Security (CARES) Act for SMHPP.

SMHPP Program Details

Eligible hogs include hogs sold through a negotiated sale by producers between April 16, 2020, and Sept. 1, 2020. To
be eligible, the producer must be a person or legal entity who has ownership in the hogs and whose production
facilities are located in the United States, including U.S. territories. Contract producers, federal, state and local
governments, including public schools and packers are not eligible for SMHPP.

SMHPP payments will be calculated by multiplying the number of head of eligible hogs, not to exceed 10,000 head,
by the payment rate of $54 per head. FSA will issue payments to eligible hog producers as applications are received
and approved.

Applying for Assistance

Eligible hog producers can apply for SMHPP starting Dec. 15, 2021, by completing the FSA-940, Spot Market Hog
Pandemic Program application. Additional documentation may be required. Visit farmers.gov/smhpp for a copy of the
Notice of Funds Availability, information on applicant eligibility and more information on how to apply.

Applications can be submitted to the FSA office at any USDA Service Center nationwide by mail, fax, hand delivery or
via electronic means. To find your local FSA office, visit farmers.gov/service-locator. Hog producers can also call 877-
508-8364 to speak directly with a USDA employee ready to offer assistance.
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Update to Dairy Margin Coverage to Provide an Additional
$8,052,000 for lowa Dairy Producers

The U.S. Department of Agriculture will begin issuing additional payments next week for dairy producers who enrolled
in 2020 and 2021 coverage through the Dairy Margin Coverage (DMC). USDA’s Farm Service Agency (FSA)
updated the feed cost calculation by using 100% premium alfalfa hay rather than 50% premium hay in determining
the monthly margin, which means an additional $8,052,000 for dairy producers in lowa. Payments will be retroactive
to Jan. 1, 2020. Dairy operations with 2020 and 2021 contracts will be paid automatically for the applicable months.

In addition to updating the feed cost, USDA announced other dairy-related updates, including the start of the 2022
DMC signup as well as the new Supplemental DMC. Both will run from Dec. 13, 2021 to Jan. 18, 2022. DMC is an
important safety-net program. So far in 2021, DMC payments have triggered for January through October for more
than $1.0 billion.

More Information

To learn more or to participate in DMC, producers should contact their local USDA Service Center. To determine the
appropriate level of DMC coverage for a specific dairy operation, producers can also use the online dairy decision
tool on Service Center staff continue to work with agricultural producers via phone, email and other digital tools.
Because of the pandemic, some USDA Service Centers are open to limited visitors. Producers should contact their
Service Center to set up an in-person or phone appointment. Additionally, more information related to USDA’s
response and relief for producers can be found at farmers.gov/coronavirus.

Disaster Assistance Available for Producers Facing Inclement
Weather

Severe weather events create significant challenges and often result in catastrophic loss for agricultural producers.
Despite every attempt to mitigate risk, your operation may suffer losses. USDA offers several programs to help with
recovery.

Risk Management

For producers who have risk protection through Federal Crop Insurance or the Noninsured Crop Disaster Assistance
Program (NAP), we want to remind you to report crop damage to your crop insurance agent or the local Farm Service
Agency (FSA) office.

If you have crop insurance, contact your agency within 72 hours of discovering damage and be sure to follow up in
writing within 15 days. If you have NAP coverage, file a Notice of Loss (also called Form CCC-576) within 15 days of
loss becoming apparent, except for hand-harvested crops, which should be reported within 72 hours.

Disaster Assistance

USDA also offers disaster assistance programs, which is especially important to livestock, fruit and vegetable,
specialty and perennial crop producers who have fewer risk management options.

First, the Livestock Indemnity Program (LIP) and Emergency Assistance for Livestock, Honeybee and Farm-raised
Fish Program (ELAP) reimburses producers for a portion of the value of livestock, poultry and other animals that died
as a result of a qualifying natural disaster event or for loss of grazing acres, feed and forage. And, the Livestock
Forage Disaster Program (LFP) provides assistance to producers of grazed forage crop acres that have suffered crop
loss due to a qualifying drought. Livestock producers suffering the impacts of drought can also request Emergency
Haying and Grazing on Conservation Reserve Program (CRP) acres.

Next, the Tree Assistance Program (TAP) provides cost share assistance to rehabilitate and replant tree, vines or
shrubs loss experienced by orchards and nurseries. This complements NAP or crop insurance coverage, which cover
the crop but not the plants or trees in all cases.
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For LIP and ELAP, you will need to file a Notice of Loss for livestock and grazing or feed losses within 30 days and
honeybee losses within 15 days. For TAP, you will need to file a program application within 90 days.

Documentation

It's critical to keep accurate records to document all losses following this devastating cold weather event. Livestock
producers are advised to document beginning livestock numbers by taking time and date-stamped video or pictures
prior to after the loss.

Other common documentation options include:

e Purchase records
e Production records
e Vaccination records
e Bank or other loan documents
e Third-party certification
Other Programs

The Emergency Conservation Program and Emergency Forest Restoration Program can assist landowners and
forest stewards with financial and technical assistance to restore damaged farmland or forests.

Additionally, FSA offers a variety of loans available including emergency loans that are triggered by disaster
declarations and operating loans that can assist producers with credit needs. You can use these loans to replace
essential property, purchase inputs like livestock, equipment, feed and seed, or refinance farm-related debts, and
other needs.

Meanwhile, USDA’s Natural Resources Conservation Service (NRCS) provides financial resources through

its Environmental Quality Incentives Program to help with immediate needs and long-term support to help recover
from natural disasters and conserve water resources. Assistance may also be available for emergency animal
mortality disposal from natural disasters and other causes.

Additional Resources

Additional details — including payment calculations — can be found on our NAP, ELAP, LIP, and TAP fact sheets. On
farmers.gov, the Disaster Assistance Discovery Tool, Disaster-at-a-Glance fact sheet, and Farm Loan Discovery
Tool can help you determine program or loan options.

While we never want to have to implement disaster programs, we are here to help. To file a Notice of Loss or to ask
questions about available programs, contact your local USDA Service Center. AlLUSDA Service Centers are open for
business, including those that restrict in-person visits or require appointments because of the pandemic.

USDA Provides $1.8 Billion to Offset Market Fluctuations

The U.S. Department of Agriculture (USDA) is in the process of issuing $1.8 billion in payments to agricultural
producers who enrolled in the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) programs for the
2020 crop year. These payments provide critical support to help mitigate fluctuations in either revenue or prices for
certain crops. These two USDA safety-net programs help producers of certain crops build back better after facing the
impacts of COVID-19 and other challenges.

In addition, USDA’s Farm Service Agency (FSA) is encouraging producers to contact their local USDA Service
Centers to make or change elections and to enroll for 2022 ARC or PLC, providing future protections against market
fluctuations. The election and enrollment period opened on Oct. 18, 2021 and runs through March 15, 2022.

2020 Payments and Contracts
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ARC and PLC payments for a given crop year are paid out the following fall to allow actual county yields and the
Market Year Average prices to be finalized. This month, FSA processed payments to producers enrolled in 2020
ARC-County (ARC-CO), ARC-Individual (ARC-IC) and PLC for covered commodities that triggered for the crop
year.

For ARC-CO, view the 2020 ARC-CO Benchmark Yields and Revenues online database for payment rates applicable
to their county and each covered commodity.

For PLC, payments have triggered for barley, canola, chickpeas (large and small), dry peas, flaxseed, lentils, peanuts,
seed cotton and wheat. More information on rice payments will be announced later this fall and in early 2022.

For ARC-IC, producers should contact their local FSA office for additional information pertaining to 2020 payment
information, which relies on producer-specific yields for the crop and farm to determine benchmark yields and actual
year yields when calculating revenues.

By the Numbers

More than 1.7 million contracts were signed in 2019. In 2020, producers signed nearly 1.8 million ARC or PLC
contracts, and 251 million out of 273 million base acres were enrolled in the programs. In 2021, signed contracts
surpassed 1.8 million.

Since the ARC and PLC were authorized by the 2014 Farm Bill and reauthorized by the 2018 Farm Bill, these safety-
net programs have paid out more than $32.5 billion to producers of covered commodities.

2022 Elections and Enrollment

Producers can elect coverage and enroll in ARC-CO or PLC, which are both crop-by-crop, or ARC-IC, which is for the
entire farm. Although election changes for 2022 are optional, producers must enroll through a signed contract each
year. Also, if a producer has a multi-year contract on the farm and makes an election change for 2022, it will be
necessary to sign a new contract.

If an election is not submitted by the deadline of March 15, 2022, the election remains the same as the 2021 election
for crops on the farm. Farm owners cannot enroll in either program unless they have a share interest in the farm.

Covered commaodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain sorghum,
lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium and short grain rice, safflower seed,
seed cotton, sesame, soybeans, sunflower seed, and wheat.

Web-Based Decision Tools
In partnership with USDA, the University of lllinois and Texas A&M University offer web-based decision tools to assist

producers in making informed, educated decisions using crop data specific to their respective farming operations.
Tools include:

e Gardner-farmdoc Payment Calculator, a tool available through the University of lllinois allows producers
to estimate payments for farms and counties for ARC-CO and PLC.

e ARC and PLC Decision Tool, a tool available through Texas A&M tallows producers to estimate payments and
yield updates and expected payments for 2022.

Crop Insurance Considerations

ARC and PLC are part of a broader safety net provided by USDA, which also includes crop insurance and marketing
assistance loans.

Producers are reminded that ARC and PLC elections and enrollments can impact eligibility for some crop insurance
products.
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Producers on farms with a PLC election have the option of purchasing Supplemental Coverage Option (SCO) through
their Approved Insurance Provider; however, producers on farms where ARC is the election are ineligible for SCO on
their planted acres for that crop on that farm.

Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election. Producers may add ECO
regardless of the farm program election.

Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are ineligible for the stacked
income protection plan (STAX) on their planted cotton acres for that farm.

More Information

For more information on ARC and PLC, visit the ARC and PLC webpage or contact your local USDA Service
Center.

Disaster Set-Aside Program for Farm Loan Borrowers

Farm Service Agency (FSA) borrowers with farms located in designated primary or contiguous disaster areas who
are unable to make their scheduled FSA loan payments should consider the Disaster Set-Aside (DSA) program.

DSA is available to producers who suffered losses as a result of a natural disaster and relieves immediate and
temporary financial stress. FSA is authorized to consider setting aside the portion of a payment/s needed for the
operation to continue on a viable scale.

Borrowers must have at least two years left on the term of their loan in order to qualify.

Borrowers have eight months from the date of the disaster designation to submit a complete application. The
application must include a written request for DSA signed by all parties liable for the debt along with production
records and financial history for the operating year in which the disaster occurred. FSA may request additional
information from the borrower in order to determine eligibility.

All farm loans must be current or less than 90 days past due at the time the DSA application is complete. Borrowers
may not set aside more than one installment on each loan.

The amount set-aside, including interest accrued on the principal portion of the set-aside, is due on or before the final
due date of the loan.

For more information, contact your local USDA Service Center. To locate your local FSA office, visit
farmers.gov/service-center-locator.

USDA Builds Pandemic Support for Certified Organic and
Transitioning Operations

The U.S. Department of Agriculture (USDA) will provide pandemic assistance to cover certification and education
expenses to agricultural producers who are certified organic or transitioning to organic. USDA will make $20

million available through the new Organic and Transitional Education and Certification Program (OTECP) as part of
USDA'’s broader Pandemic Assistance for Producers initiative, which provides new, broader and more equitable
opportunities for farmers, ranchers and producers.

During the COVID-19 pandemic, certified organic and transitional operations faced challenges due to loss of markets,
and increased costs and labor shortages, in addition to costs related to obtaining or renewing their organic
certification, which producers and handlers of conventionally grown commodities do not incur. Transitional operations
also faced the financial challenge of implementing practices required to obtain organic certification without being able
to obtain the premium prices normally received for certified organic commodities.


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fprograms-and-services%2Farcplc_program%2Findex%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=04%7C01%7C%7Ca1ce49a6e69e4b1fec4508d9c41df273%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637756455333355067%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=3gj7sT6EpcGYe7CH%2FbcbijcWoOWm5WP8oxPwSZP31bQ%3D&reserved=0
http://www.farmers.gov/service-locator?utm_medium=email&utm_source=govdelivery
http://www.farmers.gov/service-locator?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/service-center-locator?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/pandemic-assistance/otecp?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/coronavirus/pandemic-assistance?utm_medium=email&utm_source=govdelivery

Eligible Expenses

OTECP funding is provided through the Coronavirus Aid, Relief, and Economic Security Act (CARES Act). Certified
operations and transitional operations may apply for OTECP for eligible expenses paid during the 2020, 2021 and
2022 fiscal years. For each year, OTECP covers 25% of a certified operation’s eligible certification expenses, up to
$250 per certification category (crop, livestock, wild crop, handling and State Organic Program fee). This includes
application fees, inspection fees, USDA organic certification costs, state organic program fees and more.

Crop and livestock operations transitioning to organic production may be eligible for 75% of a transitional operation’s
eligible expenses, up to $750, for each year. This includes fees charged by a certifying agent or consultant for pre-
certification inspections and development of an organic system plan.

For both certified operations and transitional operations, OTECP covers 75% of the registration fees, up to $200, per
year, for educational events that include content related to organic production and handling in order to assist
operations in increasing their knowledge of production and marketing practices that can improve their operations,
increase resilience and expand available marketing opportunities. Additionally, both certified and transitional
operations may be eligible for 75% of the expense of soil testing required under the National Organic Program (NOP)
to document micronutrient deficiency, not to exceed $100 per year.

Applying for Assistance

Signup for 2020 and 2021 OTECP will be Nov. 8, 2021, through Jan. 7, 2022. Producers apply through their
local Farm Service Agency (FSA) office and can also obtain one-on-one support with applications by calling 877-508-
8364. Visit farmers.gov/otecp to learn more.

Additional Organic Support

OTECP builds upon USDA'’s Organic Certification Cost Share Program (OCCSP) which provides cost share
assistance of 50%, up to a maximum of $500 per scope, to producers and handlers of agricultural products who are
obtaining or renewing their certification under the NOP. This year’s application period for OCCSP ended Nov. 1,
2021.

Additionally, USDA’s Risk Management Agency announced improvements to the Whole-Farm Revenue

Program including increasing expansion limits for organic producers to the higher of $500,000 or 35%. Previously,
small and medium size organic operations were held to the same 35% limit to expansion as conventional practice
producers. Also, producers can now report acreage as certified organic, or as acreage in transition to organic, when
the producer has requested an organic certification by the acreage reporting date.

To learn more about USDA's assistance for organic producers, visit usda.gov/organic.

As USDA looks for long-term solutions to build back a better food system, the Department is committed to delivery of
financial assistance to farmers, ranchers and agricultural producers and businesses who have been impacted by
COVID-19 market disruptions. Since USDA rolled out the Pandemic Assistance for Producers initiative in March, the
Department has provided support to America’s farmers and ranchers including:

e $18 billion in Coronavirus Food Assistance Program 2payments, including a fourfold increase in participation
by historically underserved producers since the program reopened in April 2021.

e Over $35 million in assistance for those who had to depopulate livestock and poultry due to insufficient
processing access (Pandemic Livestock Indemnity Program).

e Over $7 million to date for the logging and log hauling industry (Pandemic Assistance for Timber Harvesters
and Haulers). Final payments are being calculated to be disbursed soon.

e $1 billion to purchase healthy food for food insecure Americans and build food bank capacity.

e $350 million in additional dairy assistance related to market volatility.

e $500 million deployed through existing USDA programs.

For more details, please visit www.farmers.gov/pandemic-assistance.
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Farmers.gov Expanded to Include Farm Records

Producers with farmers.gov accounts can now access farm records and maps online, the latest self-service feature
added to the U.S. Department of Agriculture (USDA) website.

You can quickly and easily access your land information in real time by desktop computer, tablet or phone.
Capabilities include:

e View, print and export detailed farm records such as cropland, base acres, yields, CRP acres, land ownership
details, and much more;

o View, print and export farm/tract maps that can be provided to lenders, chemical or fertilizer providers, and
FSA for reporting acreage and crop insurance agents; and

e Export common land unit (field) boundaries as ESRI shapefiles.

The ability to access these records on demand without a visit to the service center saves you time and money.

Farmers.gov now includes the most popular functionalities from FSAFarm+, the FSA portal for producers, while
providing enhanced functionality and an improved user experience. A new enhancement expands the scope of
accessibility to include farmers and ranchers who are members of an entity, as well as people with a power of
attorney form (FSA-211) on file with FSA.

Managing USDA Business Online

Using farmers.gov, producers, entities and those acting on their behalf can also:
e View, upload, download, and e-sign conservation documents.

e Request financial assistance, including submitting a program application.

¢ View and submit conservation requests.

e View technical references and submit questions.

e Access information on current and past conservation practices, plans and contracts.
e Report practice completion and request practice certification.

e View farm loan and interest information (producers only).

Future plans include adding the ability to import and view other shapefiles, such as precision agriculture planting
boundaries.

To access your information, you'll will need a USDA eAuth account to login to farmers.gov. After obtaining an eAuth
account, producers should visit farmers.gov and sign into the site’s authenticated portal via the Sign In/Sign Up link at
the top right of the website. Google Chrome, Mozilla Firefox or Microsoft Edge are the recommended browsers to
access the feature.

In addition to the self-service features available by logging into farmers.gov, the website also has ample information
on USDA programs, including pandemic assistance, farm loans, disaster assistance, conservation programs and crop
insurance. Recently, USDA updated the navigation and organization of the site as well as added some new
webpages, including “Get Involved,” “Common Forms,” and “Translations.” Learn more about these changes.

Annual Instalilment Deferral Option for Farm Storage Facility
Loan Borrowers Available

To assist Farm Storage Facility Loan (FSFL) borrowers experiencing financial hardship from the pandemic and other
challenges in production agriculture, USDA’s Farm Service Agency (FSA) is offering a one-time annual installment
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payment deferral option. No fees or prepayment penalties apply for borrowers who choose this FSFL loan flexibility
option.

Eligible borrowers can request a one-time only annual installment payment deferral for loans having terms of three,
five, seven or ten years. The installment deferral option is not available for 12-year term loans.

The FSFL installment payments will remain the same, except for the last year. The original loan interest rate and
annual payment due date will remain the same. However, because the installment payment deferral is a one-year
loan term extension, the final payment will be higher due to additional accrued interest.

Borrowers interested in exercising the one-time annual installment deferral option should contact FSA to make the
request and to obtain, complete and sign required forms.

FSFLs provide low-interest financing for producers to store, handle and transport eligible commodities.
More Information

In addition to offering flexibilities for FSFLs, FSA has also made other flexibilities to help producers impacted by the
pandemic, including relaxing the loan-making process for farm operating and ownership loans and implementing the
Disaster Set-Aside provision that enables an upcoming installment on a direct loan to be set aside for the year. More
information on these flexibilities can be found at farmers.gov/coronavirus. For more information, contact your local
USDA Service Center. To locate your local FSA office, visit farmers.gov/service-center-locator.
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