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From the State Executive Director

The world is facing many truly historic challenges. Some are long term like finding solutions to the climate crisis. Others like
the Russian invasion of Ukraine are immediate. And then there are situations like the COVID-19 pandemic that are both
immediate in our emergency response and long term in the need to find new ways to empower human health. American
leadership in helping to solve these challenges both for our own country and for the entire global community has never
been more important.

Much of that leadership must come from and through rural places like the community where | grew up in Cass County and
the community in Marion County where | now live and farm. In lowa, our communities, rural leaders, and especially our
farmers are critical to finding solutions to the world’s most important challenges. The world needs new efforts,
investments, and innovations for public health, feeding people, energy security, and environmental solutions. Under
Secretary Vilsack’s leadership, USDA is making historic investments in American farmers, ranchers, and foresters.

We're in the middle of several program sign ups to support lowa farmers and their farms. Please contact your local FSA
Service Center to make sure your farming operation can participate in the programs that are most helpful to both your farm
and helping solve these global challenges. All of our service centers are open by appointment. Thanks to the amazing
commitments and innovations by our county office staff during COVID, lowa FSA is also able to work with you in new ways
to enroll in programs via electronic communication. These programs are currently open for application/enrollment/sign up:
ARC/PLC, Conservation Reserve Program (CRP), Livestock Indemnity Program (LIP) Spot Market Hog Pandemic Program
(SMHPP), Non-insured Crop Disaster Assistance Program (NAP), Pandemic Cover Crop Program (PCCP), and the Dairy
Margin Coverage (DMC) and Supplemental Dairy Margin Coverage (SDMC) programs. Contact your service center for more
details about eligibility and program details.


https://content.govdelivery.com/accounts/USDAFARMERS/bulletins/30c49b0
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As the global community wrestles with disrupted food and energy markets, lowa farmers are getting ready to plant another
crop. Livestock producers have begun another season of births. lowa farmers are increasing their investments to harvest
the sun, wind, and biofuels to power our lives. The pandemic made even clearer the reality that we are connected in a
global community. It also made clear that solutions to these big challenges must also happen at the local level, through
actions taken by individuals like lowa farmers in specific places like lowa’s rural communities.

Matt Russell
State Executive Director
lowa Farm Service Agency

USDA Extends Deadline for Spot Market Hog Pandemic Program

Hog producers who sold hogs through a spot market sale during the COVID-19 pandemic now have until April 15, 2022, to
submit their applications for the U.S. Department of Agriculture’s (USDA) Spot Market Hog Pandemic Program (SMHPP).
SMHPP, which is part of USDA’s Pandemic Assistance for Producers initiative, originally had a deadline to submit
applications by Feb. 25, 2022.

SMHPP assists hog producers who sold hogs through a spot market sale from April 16, 2020, through Sept. 1, 2020, the
period during which these producers faced the greatest reduction in market prices due to the pandemic. USDA is offering
SMHPP in response to a reduction in packer production and supply chain issues due to the COVID-19 pandemic, which
resulted in fewer negotiated hogs being procured and subsequent lower market prices. USDA’s Farm Service Agency (FSA)
began accepting applications for SMHPP on Dec. 15, 2021.

In response to stakeholder feedback and our analysis of the program to date, USDA will be making adjustments to clarify
the definition of a spot market sale and to hog eligibility, while including documentation requirements to prevent erroneous
payments. USDA will also be announcing those updates soon and wants to assure hog producers that there will be ample
time to submit their applications for assistance.

Applying for Assistance

Eligible hog producers can apply for SMHPP by completing the FSA-940, Spot Market Hog Pandemic Program
application. Visit farmers.gov/smhpp to learn more.

Applications can be submitted to the FSA office at any USDA Service Center nationwide by mail, fax, hand delivery or via
electronic means. To find their local FSA office, producers can visit farmers.gov/service-locator. Hog producers can also call
877-508-8364 to speak directly with a USDA employee ready to offer assistance. Service Center staff continue to work with
agricultural producers via phone, email, and other digital tools. Because of the pandemic, some USDA Service Centers are
open to limited visitors. Contact your Service Center to set up an in-person or phone appointment. Additionally, more
information related to USDA’s response and relief for producers can be found at farmers.gov/coronavirus.



http://www.farmers.gov/pandemic-assistance?utm_medium=email&utm_source=govdelivery
http://www.farmers.gov/smhpp?utm_medium=email&utm_source=govdelivery
http://www.farmers.gov/service-locator?utm_medium=email&utm_source=govdelivery
http://www.farmers.gov/service-locator?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/coronavirus?utm_medium=email&utm_source=govdelivery

USDA Announces Conservation Reserve Program Signups for 2022

Agricultural producers and landowners can sign up soon for the Conservation Reserve Program (CRP), a

cornerstone conservation program offered by the U.S. Department of Agriculture (USDA) and a key tool in the Biden-Harris
Administration effort to address climate change and achieve other natural resource benefits. The General CRP signup will
run from Jan. 31 to March 11, and the Grassland CRP signup will run from April 4 to May 13.

Producers and landowners enrolled 4.6 million acres into CRP signups in 2021, including 2.5 million acres in the largest
Grassland CRP signup in history. There are currently 22.1 million acres enrolled, and FSA is aiming to reach the 25.5-million-
acre cap statutorily set for fiscal year 2022.

CRP Signups

General CRP helps producers and landowners establish long-term, resource-conserving plant species, such as approved
grasses or trees, to control soil erosion, improve water quality and enhance wildlife habitat on cropland.

Meanwhile, Grassland CRP is a working lands program, helping landowners and operators protect grassland, including
rangeland and pastureland and certain other lands, while maintaining the areas as working grazing lands. Protecting
grasslands contributes positively to the economy of many regions, provides biodiversity of plant and animal populations
and provides important carbon sequestration benefits to deliver lasting climate outcomes.

Alongside these programs, producers and landowners can enroll acres in Continuous CRP under the ongoing sign up, which
includes projects available through the Conservation Reserve Enhancement Program (CREP) and State Acres for
Wildlife Enhancement (SAFE).

Climate Benefits

Last year, FSA enacted a Climate-Smart Practice Incentive for CRP General and Continuous

signups, to better target CRP on addressing climate change. This incentive aims to increase carbon sequestration and
reduce greenhouse gas emissions. CRP’s climate-smart practices include establishment of trees and permanent grasses,
development of wildlife habitat and wetland restoration. The Climate-Smart Practice Incentive is annual, and the amount is
based on the benefits of each practice type.



Additionally, in order to better target the program toward climate outcomes, USDA invested $10 million last year in the CRP
Monitoring, Assessment and Evaluation (MAE) program to measure and monitor the soil carbon and climate resilience
impacts of conservation practices over the life of new CRP contracts. This will enable the agency to further refine the
program and practices to provide producers tools for increased climate resilience.

More Information on CRP

Landowners and producers interested in CRP should contact their local USDA Service Center to learn more or to apply for
the program -- for General CRP before the March 11 deadline, and for Grassland CRP before the May 13 deadline. Service
Center staff continue to work with agricultural producers via phone, email, and other digital tools. Due to the pandemic,
some USDA Service Centers are open to limited visitors. Additionally, fact sheets and other resources are available

at fsa.usda.gov/crp.

Signed into law in 1985, CRP is one of the largest voluntary private-lands conservation programs in the United States. It was
originally intended to primarily control soil erosion and potentially stabilize commodity prices by taking marginal lands out
of production. The program has evolved over the years, providing many conservation and economic benefits.

Agricultural Producers Have Until March 15 to Enroll in USDA’s Key Commodity Safety Net Programs
Call Today About 2022 Crop Year Eligibility

Agricultural producers who have not yet enrolled in the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC)
programs for the 2022 crop year have until March 15, 2022, to sign a contract. The U.S. Department of Agriculture (USDA)
offers these two safety net programs to provide vital income support to farmers experiencing substantial declines in crop
prices or revenues.

Producers can elect coverage and enroll in ARC-County or PLC, which are both crop-by-crop, or ARC-Individual, which is for
the entire farm. Although election changes for 2022 are optional, producers must enroll through a signed contract each
year. Also, if a producer has a multi-year contract on the farm and makes an election change for 2022, it will be necessary to
sign a new contract.

If an election is not submitted by the March 15, 2022, deadline, the election remains the same as the 2021 election for
crops on the farm. Farm owners cannot enroll in either program unless they have a share interest in the crop.

Producers have completed 976,249 contracts to date, representing 54% of the more than 1.8 million expected contracts.

Producers who do not complete enrollment by the deadline will not be enrolled in ARC or PLC for the 2022 crop year and
will not receive a payment if triggered.

Producers are eligible to enroll farms with base acres for the following commodities: barley, canola, large and small
chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice,
medium and short grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower seed, and wheat.

Decision Tools

In partnership with USDA, two web-based decision tools are available to assist producers in making informed, educated
decisions using crop data specific to their respective farming operations:

e Gardner-farmdoc Payment Calculator, a tool available through the University of Illinois allows producers to estimate
payments for farms and counties for ARC-CO and PLC.

e ARC and PLC Decision Tool, a tool available through Texas A&M that allows producers to estimate payments and
yield updates and expected payments for 2022.

Crop Insurance Considerations and Decision Deadline
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ARC and PLC are part of a broader safety net provided by USDA, which also includes crop insurance and marketing
assistance loans.

Producers are reminded that ARC and PLC elections and enrollments can impact eligibility for some crop insurance
products.

Producers on farms with a PLC election have the option of purchasing Supplemental Coverage Option (SCO) through their
Approved Insurance Provider; however, producers on farms where ARC is the election are ineligible for SCO on their planted
acres for that crop on that farm.

Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election. Producers may add ECO regardless of
the farm program election.

Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are ineligible for the stacked income
protection plan (STAX) on their planted cotton acres for that farm.

Producers should contact their crop insurance agent to make certain that the election and enrollment made at FSA follows
their intention to participate in STAX or SCO coverage. Producers have until March 15, 2022, to make the appropriate
changes or cancel their ARC or PLC contract.

More Information
In addition to the March 15 deadline for ARC and PLC, other important deadlines include:

e March 1, Livestock Indemnity Program

e March 11, Conservation Reserve Program General Signup

e March 15, Pandemic Cover Crop Program

e March 25, Dairy Margin Coverage

For more information on ARC and PLC, producers can visit the ARC and PLC webpage or contact their local USDA Service
Center. In those service centers where COVID cases exceed safety levels, staff continue to work with agricultural producers
via phone, email and other digital tools. Producers with level 2 eauthentication access can electronically sign contracts or
may make arrangements to drop off signed contracts at the FSA county office. Because of the pandemic, some USDA
Service Centers are open to limited visitors.

Disaster Assistance Available for Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to you for livestock deaths in excess of normal mortality caused
by adverse weather, disease and attacks by animals reintroduced into the wild by the federal government or protected by
federal law.

For disease losses, FSA county committees can accept veterinarian certifications that livestock deaths were directly related
to adverse weather and unpreventable through good animal husbandry and management.

For 2021 livestock losses, you must file a notice within 30 calendar days of when the loss is first apparent. You then must
provide the following supporting documentation to your local FSA office no later than 60 calendar days after the end of the
calendar year in which the eligible loss condition occurred.

e Proof of death documentation
e Copy of grower’s contracts

e Proof of normal mortality documentation
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USDA has established normal mortality rates for each type and weight range of eligible livestock, i.e. Adult Beef Cow = 1.5%
and Non-Adult Beef Cattle (less than 250 pounds) = 5%. These established percentages reflect losses that are considered
expected or typical under “normal” conditions.

In addition to filing a notice of loss, you must also submit an application for payment by March 1, 2022.

For more information, contact your local USDA Service Center.

Producers with Crop Insurance to Receive Premium Benefit for Cover Crops

Agricultural producers who have coverage under most crop insurance policies are eligible for a premium benefit from the
U.S. Department of Agriculture (USDA) if they planted cover crops during the 2022 crop year. To receive the benefit from
this year’s Pandemic Cover Crop Program (PCCP), producers must report cover crop acreage by March 15, 2022.

PCCP, offered by USDA’s Risk Management Agency (RMA), helps farmers maintain their cover crop systems, despite the
financial challenges posed by the pandemic and is part of USDA’s Pandemic Assistance for Producers initiative, a bundle of
programs to bring financial assistance to farmers, ranchers and producers who felt the impact of COVID-19 market
disruptions.

PCCP provides premium support to producers who insured their crop with most insurance policies and planted a qualifying
cover crop during the 2022 crop year. The premium support is $5 per acre, but no more than the full premium amount
owed.

Find out more: Pandemic Cover Crop Program

Farmers Have a Say in the Upcoming USDA Prospective Plantings Report

The upcoming Prospective Plantings report from USDA’s National Agricultural Statistics Service (NASS) will be farmer’s first
opportunity to have a say in the 2022 acreage intentions used throughout the industry. For this report, over 78,000 farmers
nationwide, including 2,785 from lowa, will be able to report their current planting intentions. Selected producers will
receive an inquiry in the mail by February 25" and are encouraged to respond online at agcounts.usda.gov or by mail.

Data provided by farmers for the NASS Prospective Plantings report will be aggregated to the state and national level to
safeguard the privacy of all respondents, ensuring no individual operation or producer can be identified. The report will be
released on March 31 and will include acreage estimates of specific crops producers intend to plant during 2022.

Spring planting conditions will ultimately determine how many acres of each crop farmers get planted. However, having
access to the most up-to-date information is important. Information is a critical tool used by successful farm operations to
determine production and marketing plans. That information includes farm level data, like cost of production numbers, and
aggregate level acreage and production data published by NASS. Given the global nature of commodity markets, it is not
enough for producers to just know what is being grown in their local area. By responding to the NASS March Agricultural
Survey, farmers have a say in making the Prospective Plantings report a reliable and unbiased tool that provides a wider,
more complete view of what can affect markets as the growing season gets underway.

In uncertain times, it is critical to have as much information as possible to make good decisions. Producers can feel
confident that this report is the most reliable source of information on planting intentions because it is based on data
gathered from farmers themselves. The Prospective Plantings as well as many other reports are available on the NASS
website at www.nass.usda.gov, or subscribe online for email delivery.

FSA Outlines MAL and LDP Policy
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The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans (MALs) and Loan Deficiency
Payments (LDPs).

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and other oilseeds, pulse
crops, rice, peanuts, cotton, wool and honey. MALs provide you with interim financing after harvest to help you meet cash
flow needs without having to sell your commodities when market prices are typically at harvest-time lows. A producer who
is eligible to obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan
provisions and LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2022 MALs and LDPs for all eligible commaodities after harvest. Requests for loans and
LDPs shall be made on or before the final availability date for the respective commodities.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for wheat, upland cotton,
rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), peanuts, wool, soybeans and designated minor
oilseeds. These certificates can be purchased at the posted county price (or adjusted world price or national posted price)
for the quantity of commodity under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs
redeemed with commodity certificates are not subject to Adjusted Gross Income provisions.

To be considered eligible for an LDP, you must have form CCC-633EZ, Page 1 on file at your local FSA Office before losing
beneficial interest in the crop. Pages 2, 3 or 4 of the form must be submitted when payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to payment limitations, actively
engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that if your total applicable three-year average AGI exceeds $900,000, then
you’re not eligible to receive an MLG or LDP. You must have a valid CCC-941 on file to earn a market gain of LDP. The AGI
does not apply to MALs redeemed with commodity certificate exchange.

For more information and additional eligibility requirements, contact your local County USDA Service Center or visit
fsa.usda.gov.

Deadline Extended to Enroll in 2022 Dairy Margin Coverage and Supplemental Dairy Margin Coverage

USDA has extended the deadline to enroll in Dairy Margin Coverage (DMC) and
Supplemental Dairy Margin Coverage (SDMC) for program year 2022. The
deadline to apply for 2022 coverage is now March 25, 2022. As part of the Biden-
Harris Admmlstratlon s ongoing efforts to support dairy farmers and rural

in December 2021 to help producers manage economic risk brought on by milk
price and feed cost disparities.

Enrollment for 2022 DMC is currently at 55% of the 2021 program year
enrollment. Producers who enrolled in DMC for 2021 received margin payments
each month, January through November for a total of $1.2 billion, with an
average payment of $60,275 per operation.

The DMC program, created by the 2018 Farm Bill, offers reasonably priced
protection to dairy producers when the difference between the all-milk price and
the average feed cost (the margin) falls below a certain dollar amount selected by
the producer.

Supplemental DMC will provide $580 million to better help small- and mid-sized
dairy operations that have increased production over the years but were not able
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to enroll the additional production. Now, they will be able to retroactively receive payments for that supplemental
production.

After making any revisions to 2021 DMC contracts for Supplemental DMC, producers can sign up for 2022 coverage. DMC
provides eligible dairy producers with risk management coverage that pays producers when the difference between the
price of milk and the cost of feed falls below a certain level. So far in 2021, DMC payments have triggered for January
through November for more than $1 billion.

For DMC enrollment, producers must certify with FSA that the operation is commercially marketing milk, sign all required
forms and pay the $100 administrative fee. The fee is waived for farmers who are considered limited resource, beginning,
socially disadvantaged, or a military veteran. To determine the appropriate level of DMC coverage for a specific dairy
operation, producers can use the online dairy decision tool.

USDA has also changed the DMC feed cost formula to better reflect the actual cost dairy farmers pay for high-quality alfalfa
hay. FSA now calculates payments using 100% premium alfalfa hay rather than 50%. In December 2021, following
publication of the new feed cost policy, $102 million was paid to producers as a result of the revised high quality alfalfa feed
cost formula.

The amended feed cost formula will make DMC payments more reflective of actual dairy producer expenses and DMC
payments. Higher DMC feed cost calculations due to the premium alfalfa adjustment could more frequently trigger DMC
indemnity payments for dairy operations having DMC coverage in 2022.

Progression Lending from FSA

Farm Service Agency (FSA) farm loans are considered progression lending. Unlike loans from a commercial lender, FSA loans
are intended to be temporary in nature. Our goal is to help you graduate to commercial credit, and our farm loan staff is
available to help borrowers through training and credit counseling.

The FSA team will help borrowers identify their goals to ensure financial success. FSA staff will advise borrowers on
developing strategies and a plan to meet your goals and graduate to commercial credit. FSA borrowers are responsible for
the success of their farming operation, but FSA staff will help in an advisory role, providing the tools necessary to help you
achieve your operational goals and manage your finances.

For more information on FSA farm loan programes, visit fsa.usda.gov.
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